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C.  J.  Haas 

Directors 

G.  H.  Blankenship 
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Charles  Van  Vleck 
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This  map  is  shown  to  demonstrate  the  area  covered  in  this 
campaign  in  relation  to  the  area  of  the  state  as  a  whole. 
Since  this  map  was  made  up,  additional  meetings  have  been 
held  outside  this  area  at  such  widely  scattered  points  as 
Pontiac,  Havana,  Monmouth,  Waukegan  and  Chicago. 
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Olney 

News-Record 

Flora 

Advocate 

Clay  City 

Republican 

Louisville 

Marlon  County  Democrat 

Salem 

Marlon  Co.  Republican 

Salem 

Sentinel 

Centralia 

INITIAL  CIRCULATION 


Mid-West  Oil  Journal 

Centralia 

Union  Banner 

Carlyle 

Journal 

Nashville 

News 

Nashville 

Register-News 

Mt.  Vernon 

Democrat 

Pinckneyville 

Wayne  County  Examiner 

Fairfield 

Wayne  County  Press 

Fairfield 

Wayne  County  Record 

Fairfield 

Republ i can-Regi st  er 

Mt.  Carmel 

Democrat -Tribune 

Carmi 

March  of  Progress 

McLean sboro 

Times 

McLean sboro 

News 

Benton 

Standard 

Benton 

Independent 

Murphy sboro 

News 

Pan  a 

Palladium 

Pana 

News 

Altamont 

Herald 

Altamont 

Mercury  Independent 

Grayvllle 

Beecher  City  Journal 

Beecher  City 

The  Herrick  Bulletin 

Herrick 

The  Dally  Register 

Harrisburg 

146,143  weekly 


TOTAL  ADVERTISING  MESSAGES  1,315,287 


Each  week  a  matrix  for  our  advertisement,  a  letter  of  transmittal 
containing  a  promotional  message  and  a  press  release  for  the  use  of 
the  paper  addressed  were  sent  to  the  papers  above  listed. 

The  following  pages  are  reproductions  of  these  advertisements. 

They  appear  here  in  the  order  in  which  they  were  released.  Reprints 
of  these  advertisements  were  also  distributed  at  all  meetings  held 
and  were  used  as  enclosures  on  our  direct  mail  campaign. 
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JOHN  PUGH 
PRESIDENT 


Vice  Presidents 
G.  H.  Blankenship 
Charles  Van  Vleck 
William  Young 

Secretary-Treasurer 
C.  J.  Haas 

Directors 
C.  A.  Shepard 
James  Matthews 
Claude  Bell 


Advisory  Council 

S.  Alden  Perrine 
Centralia 

George  Wassem 
Patoka 

W.  C.  Buzzard 
St.  Elmo 

James  Braden 
Centralia 

Roger  Young 
Salem 

J.  Paul  Carter 
Nashville 

Roy  Pantler 
Waterloo 

Leo  W.  Ruedger 
Effingham 

Dr.  W.  S.  Miller 
Assumption 

R.  W.  Schnitzmeyer 
Hoffman 

R.  H.  Porter 
Pana 

J.  I.  Muenter 
Nashville 

Leo  H.  Jonas 
Centralia 


Attached  please  find  matrix  for  Advertisement  No,  9—2 
col  x  12$  inches— to  appear  in  your  issue  of  June  22, 
or  the  nearest  date  thereto.  This  is  the  last  in  this 
series  of  educational  advertisements  setting  forth  the 
objectives  of  the  Independent  Oil  Producers  of  Illinois 
in  their  campaign  for  reasonable  and  equitable  regulation 
of  the  production  and  marketing  of  Illinois  oil. 

It  is  our  plan  to  continue  this  educational  series  through¬ 
out  the  summer,  if  possible,  but  at  wider-spaced  inter¬ 
vals.  We  are  convinced,  as  a  result  of  the  tremendous 
change  in  public  sentiment  concerning  this  very  vital 
problem  that  the  country  newspapers  are  still  the  best 
mediums  for  attracting  the  interest  of  the  thinking  people 
of  this  country. 

While  our  advertising  will  not  be  so  frequent  for  the 
next  few  weeks,  the  work  of  building  a  thoroughly  re¬ 
presentative,  strong  association  of  independent  oil 
producers,  royalty  owners  and  landowners  will  go  forward 
with  all  possible  vigor.  From  time  to  time  we  shall 
have  material  to  release  which  we  feel  will  have 
sufficient  news  value  to  be  of  service  to  you.  You  will 
be  privileged  to  use  as  much  or  as  little  as  you  may  see 
fit,  safe  in  the  assurance  that  whatever  we  may  prepare 
will  be  authentic  and  reliable. 

The  first  advertisement  or  two  were  short  of  the  full 
specified  size  of  2  col  x  11$  inches— a  total  of  3  inches— 
so  we  are  submitting  the  advertisement  this  week  with  our 
check  for  $  ,  in  payment  of  the  regular  2  x  11$ 

size.  We  trust  this  adjustment  is  satisfactory.  If  not, 
please  advise  at  once.  Please  send  us  a  copy  of  your 
paper  with  this  advertisement  for  checking  purposes,  also 
any  paper  containing  comments  on  our  program.  Again  ex¬ 
pressing  our  appreciation  of  the  excellent  service  you 
have  given  us  and  trusting  our  relations  may  continue  on 
the  same  pleasant  plane,  I  am 
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LET’S  HAVE  THE  FACTS 


About 


CONSERVATION! 


Much  has  been  said  during  the  past  few  months  about 
the  “evils”  of  oil  conservation  in  Illinois.  We  believe  it 
is  time  the  REAL  FACTS  on  this  important  subject  be 
made  known. 

First,  it  should  be  emphasized  that  we  independent 
oil  producers  and  royalty  owners,  who  are  in  favor  of 
conservation,  or  orderly  development  and  production, 
also  favor  producing  and  marketing  every  possible  bar¬ 
rel  of  oil  in  Illinois  subject  to  just  three  sound,  sensi¬ 
ble  exceptions: 

1.  We  do  not  believe  any  field  or  well  should  pro¬ 
duce  in  such  excessive  daily  amounts  as  to  cause 
under-ground  waste  resulting  in  the  ultimate  re¬ 
covery  of  less  oil  per  acre  than  could  have  been 
produced  under  regulated  flow. 

2.  We  do  not  believe  the  State  of  Illinois  should  pro¬ 
duce  more  oil  at  any  time  than  the  market  can 
absorb  at  a  fair  price.  In  other  words  we  do  not 
want  to  be  forced  to  sell  our  oil  at  reduced  prices 
just  in  order  to  sell  more  of  It.  THAT  IS  NOT 
GOOD  BUSINESS. 

S.  We  believe  every  producer  and  royalty  owner  is 
entitled  to  produce  and  market  as  much  of  his 
oil  as  any  other  producer  and  royalty  owner, 
without  discrimination.  THAT  IS  THE  FAIR 
AMERICAN  WAY. 

This  Can  Be  Accomplished. 

The  only  successful  way,  however,  in  which  oil  can  be 
produced  in  Illinois  in  keeping  with  the  abova  program 
is  through  the  enactment  of  a  Conservation  Measure 
and  ratable  taking  and  common  purchaser  law  by  the 
State  Legislature. 

Such  legislation  will  prove  of  great  benefit  not  only  to 
oil  producers  and  royalty  owners  of  Illinois,  but  to  land- 
owners,  business  men,  laboring  men  and  the  State  Gov¬ 
ernment  itself. 

During  the  next  few  weeks  we  will  publish  in  this  pa¬ 
per  FACTS  AND  FIGURES  on  which  we  base  our  con¬ 
clusions.  and  we  invite  your  study  and  investigation. 

‘THERE  IS  ONLY  ONE  OIL  CROP  IN  ILLINOIS 
—WE  MUST  NOT  SQUANDER  IT.” 


Independent  Oil  Producers  Of  Illinois 


Box  21 


Centralis,  Illinois 


John  Pugh,  President 


Why  Throw  Away 
A  Million  Dollars? 

During  January,  February  and  March  of  this 
year  more  than  2,000,000  barrels  of  the  13  million 
barrels  of  oil  produced  in  the  Illinois  basin  sold  un¬ 
der  the  market — some  for  as  little  as  45  cents  per 
barrel.  The  regular  price  of  that  oil  wUs  $1.15. 
Many  thousands  of  barrels  sold  from  65  cents  to  90 
cents  per  barrel — a  loss  estimated  at  more  than  one 
million  dollars  for  just  three  months. 

WHY? 

Because  there  is  no  regulation  of  oil  production  in  Illinois,  as 
there  is  in  other  states,  and  selfish  inerests  in  their  haste  to  “clean¬ 
up”  are  willing  to  take  almost  any  price  for  their  product.  If  this 
continues,  how  long  will  it  be  before  all  Illinois  oil  is  selling  at  Ah 
low  price? 

WHAT  DOES  THIS  MEAN  TO  LAND- 
OWNERS  AND  BUSINESS  MEN? 

If  you  have  oil  production  on  your  IamJPthe  answer  is  simple — 
YOUR  INCOME  WILL  BE  GREATLY  REDUCED. 

If  a  test  has  not  yet  been  drilled  oft.  your  land,  what  encourage¬ 
ment  is  there  for  your  leaseholder  to  spend  thousands  of  dollars 
WHEN  THE  MARKET  FOR  HIS  PRODUCT  IS  SO  UNCERTAIN? 

The  loss  in  revenue  from  oil  forced  onto  the  market  at  65  cents 
per  barrel  during  these  three  mouths  woj|ld  have  paid  the  payroll  of 
a  factory  with  more  than  2600  employee^  fojf  the  same  length  of  time. 
If  ALL  OIL  drops  to  65  cents  business  will  suffer  in  proportion. 

There  Is  Only  One  Oil  Crop  In  Hlinois 

There  is  just  so  much  oil  under  each  farm  or  tract  of  land.  How¬ 
ever  much  or  little  there  may  be,  omce  it  s  gone  it  is  gone  forever. 
It  has  been  proven  that  wells  that  produce  too  rapidly  LEAVE  MUCH 
OIL  TRAPPED  UNDERGROUND  never  to  be  recovered.  It  is  be¬ 
ing  proven  in  Illinois  at  this  time  that  TOO  MUCH  OIL  means 
CHEAP  OIL.  Isn’t  it  good  “horse  sense,”  then,  to  produce  this  oil 
crop  in  such  a  manner  as  to  insure  the  most  barrels  and  most  dollar^ 
per  acre? 

The  State  Legislature  Wants  to  be 

Helpful 

We  are  urging  the  Illinois  Legislature  to  adopt  a  program  of 
necessary  and  reasonable  regulation  of.  oil  production — legislation 
that  has  proven  helpful  in  other  states  and  that  will  bring  about 
stabilization,  elimination  of  waste  and  greater  prosperity  in  this 
state.  Your  legislator  is  anxious  to  protect  your  interests  in  this 
matter.  Why  not  write  or  talk  to  him  about  the  need  for  REASON¬ 
ABLE  OIL  CONSERVATION? 

“There  Is  Only  One  Oil  Crop  In  Illinois 
— We  Must  Not  Squander  It” 

INDEPENDENT  OIL  PRODUCERS 
OF  ILLINOIS 

Box  21  Centralia,  Illinois  John  Pugh,  President 
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WOULD  YOU  SELL  $1.15 
CORN  FOR  45  CENTS? 

During  January,  February  and  March  of  this 
year  more  than  2,000,000  barrels  of  the  13  mil¬ 
lion  barrels  of  oil  produced  in  the  Illinois  basin 
sold  under  the  market, — some  for  as Jittle  as  45 
cents  per  barrel.  The  regular  market  price  of 
that  oil  was  $1.15.  Many  thousands  of  barrels 
also  sold  for  65  cents  to  90  cents — a  loss  esti¬ 
mated  at  more  than  one  million  dollars  for  just 
three  months. 

WHY??? 

Because  there  is  no  regulation  of  oil  produc¬ 
tion  in  Illinois,  as  there  is  in  other  states,  and 
selfish  interests  in  their  haste  to  “clean-up’’ 
are  willing  to  take  almost  any  price  for  their 
product.  If  this  continues  how  long  will  it  be  be¬ 
fore  all  Illinois  oil  is  selling  at  the  low  price? 

What  Does  This  Mean  To 
The  Landowner? 

If  you  have  oil  production  on  your  land  the 
answer  is  simple  —  YOUR  INCOME  WILL 
BE  GREATLY  REDUCED. 

If  a  test  has  not  yet  been  drilled  on  your  land 
what  encouragement  is  there  for  your  lease¬ 
holder  to  spend  thousands  of  dollars  when  the 
market  for  his  product  is  so  uncertain? 

When  the  price  of  corn  is  too  low~yon  don’t 
spend  money  trying  to  raise  more  of  it.  ~ 

There  Is  Only  One  Oil  Crop  In  Illinois 

There  is  just  so  much  oil  under  each  farm  or 
tract  of  land.  However,  much  or  little  there  may 
be,  once  it  Is  gone  it  is  gone  forever.  It  has 
been  proven  that  wells  which  produce  too  rap¬ 
idly  leave  much  oil  trapped  underground  never 
to  be  recovered,  tt  is  being  proven  in  Ifllhois  at 
this  time  that  too  much  oil  means  cheap  oiL 
Isn’t  it  good  “horse  sense,’’  then,  to  produce 
this  oil  crop  in  such  a  manner  as  to  insure  the 
most  barrels  and  most  dollars  per  acre? 

The  State  Legislature  Wants  To 
Be  Helpful 

We  are  urging  the  Illinois  Legislature  to 
adopt  a  program  of  necessary  and  reasonable 
regulation  of  oil  production — legislation  that 
has  proven  helpful  in  other  states  and  that  will 
bring  about  stabilization,  elimination  of  waste 
and  greater  prosperity  to  this  state.  Your  leg¬ 
islator  is  anxious  to  protect  your  interests  in 
this  matter.  Why  not  write  or  talk  to  him  about 
the  need  for  Reasonable  Oil  Conservation? 

“There  Is  Only  One  Oil  Crop  In  Illinois 
— We  Must  Not  Squander  It,” 

INDEPENDENT  OIL  PRODUCERS  OF  ILLINOIS 

Box  21  Centralia,  Illinois  John  Pugh,  President 


DON’T  DO  IT 
AGAIN! 


Illinois  had  an  oil  boom  once  before,  that 
cost  landowners  and  independent  oil  producers, 
as  well  as  various  oil  communities,  many  mil¬ 
lions  of  dollars.  Let’s  look  back  over  the  record 
and  see  what  happened: 


Oil  Produced  Value 
(barrels) 

1907-1911  153,326,000  $  98,274.000 
1912-1920  154,021,000  260,515,000 


Ay.  Price  Landowners’ 

(per  bbl.)  Share 

$  .64  $12,268,250 

1.69  32,564^)75 


From  1907  to  1911  inclusive  (five  years)  oil 
wells  were  running  wide-open  and  without 
regulation.  From  1912  to  1920  inclusive  (nine 
years)  the  “cream”  was  gone  and  production 
was  lower.  Practically  the  same  total  amount  bf 
oil  was  run  each  period,  but  during  the  nine 
years  of  orderly  marketing  it  sold  for  almost 
three  times  as  much  as  during  the  five  years  of 
'‘boom”  times. 

THE  NEED  FOR  CONSERVATION  had  been 
demonstrated,  BUT  TOO  LATE.  The  dumping 
of  early  Illinois  oil  cost  the  landowners  in  ex¬ 
cess  of  $20,000,000.  Many  of  the  “oil  rich”  of 
those  days  wish  their  prosperity  had  been 
spread  out  over  a  longer  period. 

Let’s  Not  Repeat  This  Expensive  Mistake 


Conditions  on  the  west  side  of  the  Illinois 
basin  today  point  to  a  repetition  of  those  early 
experiences  on  a  much  larger  scale. 


The  sale  of  Illinois’  present  oil  crop  under  the 
market  price  of  $1.15  (some  as  low  as  45  cents 
per  barrel) — the  persistent  efforts  of  many  op¬ 
erators  to  sell  at  any  price  in  order  to  “clean¬ 
up”  quickly— the  wasteful  methods  of  produc¬ 
ing — the  unequal  and  vicious  “pipe  line  prora¬ 
tion”  that  exists — all  of  these  clearly  point  to 
the  immediate  need  for  reasonable  regulatory 
legislation. 

This  Is  Important  to  Every  Landowner 

In  order  to  encourage  oil  development  on  your 
farm  it  is  important  that  the  present  market 
be  stabilized  and  that  there  be  some  assurance 
that  future  oil  production  will  be  profitable 
within  the  state. 


Write  or  talk  to  your  legislator  at  once.  Ask 
him  to  investigate  the  merits  of  our  program 
and  to  protect  your  interests  in  this  matter. 
He  will  welcome  your  suggestions. 

“THERE  IS  ONLY  ONE  OIL  CROP  IN  ILLINOIS- 
WE  MUST  NOT  SQUANDER  IT.” 


Independent  Oil  Producers  Of  Illinois 

Box  21  Centralia,  Blinois  John  Pugh,  President 
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It  Isn’t  True! 

Selfish  interests,  who  profit  by  cut-price  oil 
and  unregulated  production,  would  have  you 
believe  that  a  reasonable  conservation  law  will 
retard  development  of  oil  properties  in  Illinois. 

JUST  THE  REVERSE  HAS  HAPPENED 

wherever  true  conservation  and  regulation  have 

been  made  effective. 

Here  Are  The  Fact* 

Following  is  a  comparison  of  average  annual 
oil  well'  completions  in  states  that  have  adopted 
conservation  laws,  BEFORE  and  AFTER  such 
legislation  was  enacted.  These  figures  com¬ 
pletely  disprove  the  claim  that  conservation 
and  proration  retard  oil  development: 

Texas  Okla.  Kaos.  N.  Mex.  La. 

Yearly  Yearly  Yearly  Yearly  Yearly 
Before  Conservation  84>15  1,668  663  88  712 

After  Conservation  12,228  2,473  1,652  515  1.029 

The  above  figures  show  conclusively  that 
more  new  fields  were  developed  after  conser¬ 
vation  than  before. 

This  I*  Always  True 

More  crops  are  raised,  more  new  buildings 
constructed,  more  worthwhile  development  of 
every  kind  is  encouraged  when  markets  are 
steady  and  every  investor  is  certain  of  fair 
earnings  and  safety  for  his  money. 

Commenting  on  the  “retarding  influences" 
in  the  oil  industry  at  this  time,  the  Oil  Weekly 
says,  in  its  issue  of  April  17,  1939:  “Although 
the  present  prices  of  crude  oil  are  conducive 
to  curtailed  drilling,  several  other  factors  also 
tend  to  hold  down  field  development  One  of 
these  is  the  uncertainty  as  to  whether  or  not 
additional  reductions  of  crude  oil  prices  will  be 
made,  inasmuch  as  overproduction  and  rela¬ 
tively  weak  markets  prevail  in  various  dis¬ 
tricts,  including  particularly  Illinois,  Michigan* 
and  California.” 

*  Michigan  has  adopted  an  oil  conservation 
law  since  this  was  published. 

Make  It  True  In  Illinois 

The  Conservation  Measures  which  we  ap¬ 
prove  (House  Bill  999  and  House  Bill  1,000) 
will  not  injure  any  legitimate  producer.  They 
will  definitely  help  landowners,  business  men 
and  producers  alike.  Write  or  talk  to  your  leg¬ 
islator  NOW  about  the  urgent  need  for  the 
passage  of  these  measures  for  Reasonable  Oil 
Conservation. 

“There  Is  Only  One  00  Crop  In  Illinois 
— We  Must  Not  Squander  It.” 

(DEPENDENT  OIL  PRODUCERS  OF  BJJHOIS 

Box  21  Centralia,  Illinois.  John  Pugh,  President 


WHAT  IS 

UNDERGROUND  WASTE? 

In  previous  advertisements  we  have  re¬ 
ferred  to  the  seriousness  of  underground  waste 
of  oil  in  Illinois  In  keeping  with  our  promise 
to  give  ONLY  THE  FACTS  we  quote  from  a 
bulletin  of  the  United  States  Bureau  of  Mines: 


“The  conservation  of  natural  gas  In  the  pro¬ 
duction  of  oil  Is  of  paramount  Importance.  For 
example,  It  Is  estimated  that  In  1927  In  one 
field  alone  (the  Burbank  In  Oklahoma)  gas 
conservation  would  have  resulted  In  the  pro¬ 
duction  of  at  least  20  MILLION  ADDITIONAL 
BARRELS  OF  OIL.  Had  pressure  control  been 
applied  to  this  field,  as  a  unit,  approximately 
$36,000,000  OF  ADDITIONAL  REVENUE 
would  have  been  realized  In  one  year  from  oil 
that  will  remain  unprodueed  because  of  un¬ 
controlled  production  methods." 

This  Can  Be  Avoided  In  Illinois! 


Many  wells  are  producing  in  Illinois  at  a 
rate  that  is  causing  waste  similar  to  that  re¬ 
ferred  to  above.  It  should  and  it  can  be  stopped. 
HOUSE'  BILL  999  gives  the  state  authority  to 
correct  this  problem,  along  with  those  of  “cut- 
price”  distress  oil  and  other  forms  of  waste. 

And  Remember  This 

Proration  does  not  and  will  not  (1)  restrict 
the  production  of  “stripper”  wells,  or  (2)  pre¬ 
vent  drilling  on  untested  land,  BUT  ON  THE 
OTHER  HAND,  protects  the  “stripper”  oper¬ 
ator  and  encourages  the  drilling  of  “wildcat” 
wells. 

There  May  Be  Oil  Under  Your  Farm 

If  there  is,  you  want  it  developed  as  soon  as 
possible.  Likewise,  you  want  ALL  THE  OIL 
that  can  be  produced  from  under  your  land, 
and  you  want  THE  BEST  MARKET  PRICE 

for  that  oil.  Read  the  editorial  on  Page  4  of  The 
Prairie  Farmer  (May  20th).  then — 


Investigate  House  Bills  999  and  1000 


Talk  these  bills  over  with  your  legislator.  He 
wants  to  be  helpful,  but  the  time  is  short — 
SO  ACT  NOW! 


“THERE  IS  ONLY  ONE  OIL  CROP  IN  ILLINOIS 
—WE  MUST  NOT  SQUANDER  IT.” 

Independent  Oil  Producers  Of  Illinois 

Box  21  Centralia,  Illinois  John  Pugh,  President 
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Let’s  Not  Be 
Fooled! 

Illinois  now  has  oil  proration,  and  has  had 
it  for  several  months.  Unfortunately  it,  is  the 
most  vicious  and  unfair  type  of  proration  pos¬ 
sible. 

What  Are  The  Facts? 

Considering  the  difference  in  the  cost  of 
shipping  oil  to  the  Illinois  refinery  market  the 
price  for  our  oil  should  be  about  $1.40.  Instead, 
the  top  market  price  is  $1.15  a  barrel,  and 
thousands  of  barrels  are  selling  daily  for  from 
45c  to  90c  each. 

That's  Price  Proration  of  from  18  per  cent 
to"  68  per  cent,  in  favor  of  the  buyers.  Do  you 
want  that  kind  of  proration? 

And  More  Facts 

Some  producers  in  Illinois  are  running  all 
the  oil  they  can  produce,  while  their  neighbors 
are  held  down  to  50  per  cent,  some  10  per  cent 
and  many  even  lower,  and  untested  areas  are 
getting  little  or  no  development. 

That's  Pipe  Line  Proration  in  favor  of  cer- 
tain  producers  and  landowners  to  the  detriment 
of  others.  Do  you  approve  of  that  kind  of  pro¬ 
ration? 

Naturally,  buyers  who  are  purchasing  this 
“cut  price”  oil,  and  producers  who  are  running 
wide  open  while  their  neighbors  are  held  down, 
are  against  conservation  laws. 

Better  Understanding  Is 
Changing  Sentiment 

Illinois  is  awakening  to  the  seriousness  of 
this  situation.  Thinking  people  are  beginning 
to  see  the  danger  of  present  practices.  The 
Prairie  Farmer,  in  its  issue  of  May  20th,  ap¬ 
proves  House  Bill  999.  The  Chicago  Daily 
News,  May  22,  says,  oil  “regulation  in  Illinois 
is  inevitable,”  and  urges  enactment  of  ade¬ 
quate  legislation  NOW. 

Let’s  Stop  Further  Losses 

If  you  want  to  trade  the  unfair  and  vicious 
proration  NOW  IN  FORCE  for  proration  in 
which  all  will  be  treated  alike,  investigate 
House  Bills  999  and  1000  and  urge  your  legis¬ 
lator  to  give  them  his  support.  Delay  may 
mean  the  loss  of  millions  of  dollars! 


“There  Is  Only  One  Crop  of  Oil  In  Illinois 
— We  Must  Not  Squander  It.” 


Independent  Oil  Producers  Of  Illinois 

P.  O.  Box  21  Centralia,  Illinois  Joim  Pugh,  President 


IF  YOU  WANT  OIL 

Activity  In  Your  Community 


Your  hopes  can  best  be  realized  through  the  es¬ 
tablishment  of  a  program  of  fair  and  reasonable 
conservation  regulations,  under  the  supervision  of 
the  State  of  Illinois,  which  will 


•  ASSURE  landowners  and  oil  producers  in 
Illinois  their  equal  share  of  the  oil  sold 
from  any  pool — it  might  be  on  your  land — 


9  ASSURE  orderly  development,  reduction 
of  present  waste  and  the  chance  to  get 
more  oil  from  every  well  over  a  period  of 
years — some  may  be  your  wells — 

•  ASSURE  independent  oil  producers  and 
landowners  of  a  steady  market  at  a  fair 
price,  hence  sufficient  income  for  increased 
drilling — that  increases  your  chances — 

•  ASSURE  the  need  of  a  greater  number  of 
wells — as  it  has  in  every  other  instance 
where  conservation  regulations  are  en¬ 
forced— thereby  encouraging  drilling  in  lo¬ 
calities  that  otherwise  might  have  to  wait 
a  long  time — making  them  come  to  your  lo¬ 
cality — 


•  ASSURE  royalty  owners  as  well  as  oil  pro¬ 
ducers  of  a  good  income  from  their  oil  over 
a  period  of  years,  thus  giving  continued 
prosperity  to  numerous  communities  for 
many  years  instead  of  short-time  boom 
periods  in  a  few — that  Is  better  than  old 
age  pensions. 


ffyou  want  the  assurance  of  a  healthy,  prosper¬ 
ous  growth  of  the  Illinois  oil  industry,  affect¬ 
ing  a  great  part  of  the  state. — 

TUL  jU  Write  or  talk  to  your  state  representatives 
I  Mil!  and  senator.  Ask  them  to  give  study  and 
consideration  to  House  Bills  999  and  1000,  which 
provide,  for  the  machinery  that  will  make  these 
desirable  conditions  possible. 

DO  THIS  AT  ONCE,  before  the  Illinois  General  As¬ 
sembly  adjourns,  June  30th. 

“There  Is  Only  One  Oil  Crop  In  Illinois 
— We  Must  Not  Squander  It* 

Independent  Oil  Producers  Of  Illinois 

Box  21  Centralia,  Illinois  John  Pugh,  President 
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Failure  to  Act  Is  Now  Costing 

A  MILLION  A  MONTH 

Starting  last  Thursday  morning,  June  8th, 
the  posted  price  for  Illinois  oil  was  cut  from 
$1.15  to  $1.05  per  barrel.  On  the  more  than 
200,000  barrels  being  produced  daily  that  is  a 
loss  in  excess  of 

$20,000  Per  Day 

But  let’s  go  into  this  thing  a  little  deeper. 

Due  to  uncontrolled  and  wasteful  marketing 
practices,  more  than  50,000  barrels  per  day 
sell  for  less  than  the  posted  market  price  — 
about  80  cents  per  barrel  on  the  average,  lliat 
accounts  for 

$12,500  Additional  Daily  Loss 

Add  this  to  the  loss  due  to  the  price  cut  and 
we  have  a  daily  loss  of  more  than  $32,500,  or 
approximately  $1,000,000  per  month. 

Who  Has  To  Stand  This  Loss? 

You  Do:  Mr.  Landowner  I 

Mr.  Business  Man 
Mr.  Laborer 
Mr.  Taxpayer 

A  Million  Dollars  More  Each  Month  Would-*—  I 

Finance  the  drilling  of  many  wells  in  untested 
areas — 

Increase  trade  in  all  lines  of  business — 

Put  several  hundred  men  to  work — 

Add  to  the  taxable  value  of  many  communi¬ 
ties — 

Reflect  prosperity  to  almost  every  part  of  the 
state. 

This  Loss  Can  and  Must  Be  Stopped 

For  several  weeks  we  have  been  advocating  a  I 
sound  conservation  and  marketing  law  for  Illi¬ 
nois  oil.  We  have  insisted  that  such  a  law 
would  stabilize  the  market  here  as  it  has  where- 
ever  enacted.  Sooner  or  later  it  must  come. 

WHY  NOT  NOW? 


Talk  to,  or  write  your  members  of  the  Legis¬ 
lature  today.  Ask  them  to  help  stop  this  loss 
without  further  delay. 

“There  Is  Only  One  Oil  Crop  In  Illinois 
— We  Must  Not  Squander* it,” 

INDEPENDENT  OIL  PRODUCERS  OF  ILLINOIS 

Box  21  Centralia,  Illinois  John  Pugh,  President 


WE’VE  KEPT  OUR  PROMISE! 


During  the  past  several  weeks  we  have  been 
conducting  a  campaign  of  education  for  fair 
and  reasonable  oil  conservation  legislation  in 
Illinois.  At  the  start  of  this  campaign  we  prom¬ 
ised  to  give  nothing  but  the  facts  concerning 
this  vital  matter.  We  believe  we  have  kept  that 
promise. 

WE  HAVE  POINTED  OUT  - 

0  The  hea*y  losses  landowners  and  In¬ 
dependent  oil  producers  are  suffering' 
due  to  the  amount  of  oil  being  forced 
on  the  marhet  at  cot  prices— 

@  The  repetition  of  the  wasteful  produc¬ 
tion  In  the  early  Illinois  fields  (1907- 
1911)  when,  more  than  TWENTY  MEL* 

IJON  POIXABS  were  lost  to  land- 
owners  o i  thff  hT'ite— 

0  The  fact  that  fair  and  reasonable  con¬ 
servation  Ond  proratlen  laws  do  not 
retard  development,  but  HAVE  IN 
EVERY  INSTANCE  INCRgA8EP~gw» 
development  of  new  areas — 

9  That  much  more  oil  can  be  secured 
from  under  each  acre  of  land  if  the 
present  wasteful  methods  of  proctactfoa 
are  eliminated  through  proper  super¬ 
vision. 

0  That  Illinois  oil  producers  are  suf¬ 
fering  from  “pipe-line”  and  “price" 
proration  that  is  growing  worse  day 
by  day— an  evil  that  can  only  be  cured, 
as  it  has  been  in  other  areas,  by  ad¬ 
equate  state  legislation  and  regula¬ 
tion — 

0  That  failure  to  act  now  is  costing  Il¬ 
linois  landowners,  business  men,  la¬ 
borers,  taxpayer#  and  independent  off 

I  producers  In  excess  o*  ONE  MIL¬ 

LION  DOLLARS  A  MONTH! 

Understanding  Has  Changed  Much 
Sentiment 

We  have  urged  that  all  interested  citizens 
write  or  talk  to  their  legislators  about  House 
Bills  999  and  1000,  the  measures  which  we 
sponsored,  as  necessary  steps  toward  correct¬ 
ing  this  situation- — measures  that  are  the  re¬ 
sult  of  many  months  of  study,  based  on  years 
of  experience  in  the  oil  business,  and  so  con¬ 
structed  as  to  give  land  owners  and  oil  pro¬ 
ducers  the  maximum  of  protection.  Several 
thousand  Illinois  citizens  have  done  sol 

We  propose  to  carry  on  our  fight  for  fair 
and  reasonable  conservation,  but — 

IT’S  YOUR  PROBLEM,  TOO! 

Let’s  keep  talking  to  our  friends  and  neigh¬ 
bors  and  to  our  legislators,  even  after  they  ad¬ 
journ,  for  oil  regulation  in  Illinois  is  inevitable. 
Let’s  not  stop  until  lav/s  are  passed  that  will 
properly  protect  all  of  the  people  of  Illinois — 

I  those  who  are  developing  the  oil  resources  of 
the  state,  those  who  own  the  land  and  all 
others  to  whom  this  great  industry  can  bring 
prosperity. 

“There  Is  Only  One  Oil  Crop  In  Illinois 
— We  Most  Not  Squander  It.’* 


Independent  Oil  Producers  Of  Illinois 

Centralia,  Illinois  John  Pugh, 
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The  press  notices  reproduced  on  the  following  pages  were 
inspired,  in  the  main,  by  the  press  releases  sent  out  with 
our  advertising  copy*  Many,  however,  were  the  result  of 
direct  contact  and  conversation  with  the  editors  involved* 
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PRESS  RELEASE 

May  9, 


INDEPENDENT  OIL  PRODUCERS  OP  ILL 
Box  21  Centralia,  Illinoi 


EDITOR:  The  following  Information  la  prepared  for  8 
you  may  see  fit  to  make  of  It.  The  figures 
assembled  from  absolutely  trustworthy  sources 


ILLINOIS  OIL 
WASTE  1907-11 
BEING  REPEATED 


"Every  day  the  conviction  is  growing  not  only  among  members  of 
the  Independent  Oil  Producers  of  Illinois,  but  among  observing 
citizens  throughout  the  Illinois  basin  area,  that  the  oil  industry  is 
repeating  the  folly  of  the  first  oil-boom  days  of  1907  to  1911",  said 
John  Pugh,  President  of  the  Independent  Oil  Producers  of  Illinois,  in 
a  general  statement  issued  from  the  headquarters  of  that  organization 
in  Centralia.  "More  than  $20,000,000  were  lost  to  landowners  due  to 
the  wasteful  production  and  dumping  of  that  first  'oil  crop’  on  the 
market  at  ruinously  low  prices. 

"The  rate  of  production  in  Illinois  this  year",  continues  Mr. 

Pugh,  "exceeds  the  banner  year  of  the  'old'  boom  almost  two-to-one, 
therefore,  the  waste  and  loss  of  Illinois*  present  oil  crop  may  exceed 
the  tremendous  losses  of  those  early  days  in  like  proportion.  As  the 
representative  of  the  independent  producers  and  royalty  owners,  our 
Association  cannot  let  this  situation  go  unnoticed  and  unchallenged. 
That  is  why  we  are  calling  this  and  other  facts,  that  every  citizen 
should  know,  to  their  attention  through  the  columns  of  the  newspapers 
of  the  basin  area.  We  could  use  more  spectacular  means  of  bringing 
these  facts  to  the  attention  of  the  people,  but  it  is  our  belief  that 
we  could  find  no  better  medium  than  the  country  press  for  the  calm 
and  factual  presentation  of  this  most  vital  problem. 

"If  this  fight  to  establish  true  conservation  of  one  of  Illinois' 
very  valuable  natural  resources,  to  eliminate  needless  waste,  stabi¬ 
lize  production  and  preserve  a  fair  price  is  to  be  won,  it  must  have 
the  support  of  the  landowners  and  other  interested  citizens  of 
Illinois,  particularly  those  of  the  basin  territory,"  said  Mr.  Pugh. 
"The  fate  of  this  new  oil  crop  is  in  the  hands  of  these  citizens.  How¬ 
ever,  we,  as  practical  oil  operators,  would  oe  worse  than  derelict  if 
we  did  not  bring  these  facts  to  public  notice  and  insist  that  definite 
action  be  taken  before  it  is  too  late.  We  would  not  be  worthy  of  our 
place  among  the  independent  oil  operators  of  our  country  if  we  did  not 
urge  the  enactment  of  necessary  regulatory  laws  to  protect  the  people 
of  Illinois  in  their  enjoyment  of  the  returns  from  this  new  oil 
production  over  a  period  of  years  rather  than  to  see  it  wasted  in  a 
short  spurt  of  "boom-day"  operations." 
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Ceutralm  Sen thiel  -  An  is 

Cheap  Oil  Sure  to 
Ruin  Coal  Industry, 
State  Group  Told 


A  prediction  that  failure  to  main¬ 
tain  the  price  of  crude  oil  would 
“ruin  the  coal  industry”  was  made 
late  yesterday  by  G.  H.  Blanken¬ 
ship,  Centralia  oil  operator,  in  tes¬ 
timony  before  the  state  legisla¬ 
tive  committee  meeting  at  Cham¬ 
paign. 

The  committee,  which  is  inves¬ 
tigating  Illinois  oil  industry  ad¬ 
journed  late  yesterday  and  will  re¬ 
sume  its  hearings  at  10  a.m.  Fri¬ 
day,  April  21,  in  the  community 

room  of  the  Old  National  bank 
here. 

‘‘It  is  my  idea,”  Mr.  Blanken¬ 
ship  said,  “to  put  a  minimum 
production  of  not  less  than  40  bar¬ 
rels  of  oil  per  well  per  day  in  the 
new  fields.  We  need  no  prorat¬ 
ing  in  oil  fields.  Without  regula¬ 
tion  the  irresponsible  person  who 
drills  for  oil  cannot  be  regulated. 

"Cheap  crude  oil  means  cheap 
coal.” 

Favors  Commission 

For  the  regulation  of  dr  i  1 1  ing, 
plugging,  spacing  and  other  phras¬ 
es,  he  said  he  favored  a  state-ap¬ 
pointed  commission,  approved  by 
the  legislative  committee  conduct¬ 
ing  the  present  hearing. 

Blankenship  supported  a  sug¬ 
gestion  by  L.  A.  Mylius  of  Vandi 
lia  that  the  regulatory  powers  be 
git  en  the  Illinois  state  geological 
survey. 

A  major  part  of  the  day’s  tes¬ 
timony  was  concerned  with  plug¬ 
ging,  prorating,  spacing,  offsetting 
and  factors  affecting  pipeline  pric¬ 
es.  Most  of  the  witnesses  favored 
some  type  of  corservation  which 
would  have  a  stabilizing  effect. 
Dr.  Frey,  Testifies 

Alien  nations,  unfriendly  to  the 
United  States,  want  to  see  this 
country’s  supply  of  oil  exhausted 
as  soon  as  possible,  Dr.  John  W. 
Frey,  associate  director  of  the  De¬ 
partment  of  Conservation,  Wash- 
„  ington,  told  a  committee. 

Agreeing  with  90  percent  of  those 
who  testified  that  conservation 
laws  are  necessary  to  safeguard 
Illinois’  supply  of  petroleum.  Dr. 
Frey,  reading  a  letter  from  his 
department  addressed  to  the  late 
Senator  Hamilton  Lewis,  said  ‘‘pro¬ 
ration  doesn’t  mean  all  a  t  a  t  es 
must  produce  the  same  amount 
per  well.  Proratlon  on  a  well  bas¬ 
is  may  or  may  not  be  equitable  to 
prevent  waste.  We  have  a  proved 
oil  reserve  for  15  years  under  pres¬ 
ent  consumption.  We  should  add  to 
our  national  bank  balance  just  a# 
much  as  we  withdraw.  Should  our 
oil  reserves  disappear  we  wou  1  d 
face  a  revolution  In  transporta¬ 
tion,  industry  and  social  life  that 
is  dreadful  to  contemplate.” 
Patriotic  Basis 

He  told  the  legislative  commit¬ 
tee  their  actions  should  be  predi¬ 
cated  upon  a  patriotic  basis,  rath¬ 
er  than  the  desires  of  a  few  who 
are  seeking  to  get-rich-quick,  re¬ 
gardless  of  what  it  means  to  the 
nation  as  whole. 


Dr.  Alfred  H.  Bell,  Champ  a  i  gn, 
state  geologist,  presented  fig  u  res 
illustrative  of  the  need  for  conser¬ 
vation  as  well  as  adequate  “spac¬ 
ing”  and  offset  drilling  laws.  Dr. 
Walter  F.  Vostok,  Champaign,  pro¬ 
fessor  of  mineral  economics,  point¬ 
ed  out  the  strategic  position  held  I 
by  Illinois  as  a  market  center  for 
petroleum. 

Frank  W.  D.  Wolf,  Champaign, 
head  of  the  Geology  and  Geogra¬ 
phy  Department,  University  of  Il¬ 
linois,  while  saying  he  disliked  to 
see  government  ownership  and  con¬ 
trol  of  oil  production,  testified  oil 
wells  would  produce  better  if  pro¬ 
rated.  “Too  many  owners,”  he  said, 
“are  a  serious  drawback  to  effi¬ 
ciency.’’ 

Prof.  W.  L.  Summers,  law  teach¬ 
er  at  the  University  of  Illinois,  au¬ 
thor  of  the  Summers  oil  bill,  de¬ 
feated  in  the  special  session  of  the 
Legislature  last  year,  favored  a 
spacing  law  and  curtailm  e  n  t  of 
waste. 

Work  Out  Efficiency 

Another  witness,  Prof.  Relnbold 
F.  Larson,  teacher  of  mechanical 
engineering,  University  of  Illinois, 
said  lack  of  production,  when  wells  , 
are  shut  down,  will  not  injure  iso¬ 
lated  wells,  and  advised  a  rule 
which  would  permit  each  wel  lto 
werk  out  its  most  efficient  working 
and  stick  to  it. 

Clarence  T.  Smith,  Flora  lawyer 
and  oil-well  producer,  opposing  pro¬ 
ration,  said  he  believed  if  no  such 
law  were  passed  the  problem  woul 
adjust  Itself  as  time  passed.  He 
said  it  might  as  necessary  to  deep¬ 
en  present  producing  wells  to 
keep  production  flush. 

L.  A.  Mylius,  Vandalia,  consult- 
i  ing  engineer  and  geologist,  advo¬ 
cated  placing  any  oil  legislation 
under  the  Department  of  Geology 
for  enforcement. 

Other  Witnesses 

Others  who  testified  lncl  u  ded 
Russell  G.  Brown,  general  coun¬ 
sel  Independent  Petroleum  Asso¬ 
ciation  of  America,  Washington, 
who  read  a  prepared  statement, 
strongly  urging  adoption  of  con¬ 
servation  laws,  stating  nearly  all 
independent  operators  are  in  fa¬ 
vor  of  such  action.  Lynn  K.  Lee, 
Olney  geologist  with  the  Pure  Oil 
Company,  thought  the  present  sys¬ 
tem  adequate  until  dally  produc¬ 
tion  increases,  while  Maxwell  Mill- 
sr,  Mattoon,  Texas  Oil  Com  pany 
geologist,  agreed  that  wide-open 
wells  diminish  gas  supplies  essen¬ 
tial  to  efficient  operation  of  an  oil 
well.  He  favored  conservation  laws. 
William  C.  Kneale,  superintendent 
for  the  same  company;  Vernon 
Jones,  Mattoon,  geologist  for  the 
Magnolia  Petroleum  Company;  C. 
J.  Hares,  Marshall,  HI.,  geologist 
for  the  Ohio  OH  Company;  Perry 
S.  McClure,  Evansville,  Ind.,  geo¬ 
logist  for  Shell  Oil  Company,  Inc., 
and  Ernest  G.  Robinson,  Centra¬ 
lia,  Eastern  District  manager  for 
the  same  firm,  all  agreed  on  the 
need  for  proration. 


SlQ&E-  DEMOCRAT 
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Oil  to  Figure  in 
Illinois  Politics 

Proration  Big  Issue 
Facing  Candidates 
in  State  in  1940 

(Special  Dispatch  to  the  Globe-Democrat. 

CHAMPAIGN,  ILL.,  April  15.— 
Oil,  which  is  rapidly  developing 
Into  one  of  Illinois’  major  crops, 
has,  within  the  space  of  one  year, 
achieved  a  stature  which  makes  of 
it  a  state  political  issue. 

When  the  big  campaign  guns 
begin  to  boom  next  year  in  the 
gubernatorial  and  legislative  elec¬ 
tion,  some  of  the  shots  the  candi¬ 
dates  fire  will  be  labeled  “prora¬ 
tion”  or  "no-proration.”  Illinois, 
since  rising  to  the  position  of  fifth 
petroleum  procacing  3tate  in  the 
union,  has  found  that  the  produc¬ 
tion  petroleum,  source  of  mil¬ 
lions  of  dollars  in  revenue,  is  also 
a  troublesome  brat  on  che  doorstep 
of  politics.  Less  than  a  year  ago 
when  a  group  of  independents, 
sensing  that  a  proration,  or  con¬ 
servation  law  stood  a  chance  of 
passing  in  the  Legislature,  organ¬ 
ized  a  campaign  against  it.  En¬ 
rolled  in  their  ranks  were  numer¬ 
ous  small  independents,  and  a  few 
larger  independents. 

Lieut.  Gov.  John  Stelle  was  bom¬ 
barded  with  letters,  telegrams  and 
phone  calls  asking  his  to  “arise  to  j 
the  defense  of  Illinois.”  Stelle  came  | 
through.  He  put  himself  on  record 
as  opposing  proration,  both  by  let¬ 
ter  and  word  of  mouth. 

SITUATION  CHANGES 

Now,  the  situation  is  different,  i 
At  the  joint  meeting  of  the  Illinois  j 
Legislative  Committee  studying  pe¬ 
troleum  problems  with  a  view  of  J 
molding  laws  to  safeguard  the  In-  5 
terests  of  the  state,  held  here  Fri-  i 
day,  about  90  per  cent  of  those  who 
testified,  and  they  were  state  of-  j 
ficials,  University  of  Illinois  facul-  j 
ty  members,  geologists,  represen-  : 
tatives  of  independent  and  major  j 
oil  companies,  as  well  as  a  repre¬ 
sentative  of  the  Federal  Depart¬ 
ment  of  Conservation  and  the  gen¬ 
eral  counse'  for  the  Independent 
Petroleum  Association,  all  favored 
conservation  of  the  states’  petro¬ 
leum  resources. 

Several  members  of  the  commit¬ 
tee  told  the  Globe-Democrat  cor¬ 
respondent  after  the  meeting,  “we 
learned  something  today.  Appar¬ 
ently  there  are  two  sides  to  this 
proration  business.  We  vere  under 
the  impression  the  independent  pro¬ 
ducer  was  against  legalizing  pro¬ 
duction.  Jack  Stelle  thought  the 
same  way,  too.” 

FACTOR  IN  POLITICS 

What  action  the  committee  will 
take  is  yet  to  be  determined.  An¬ 
other  meeting  will  be  held  Friday 
in  Centralia.  This  will  mark  the 
third  meeting,  the  first  having  been 
held  at  Salem,  where  opponents  of 
the  measure  ranked  about  50  per 
cent.  But,  regardless  of  the  ac¬ 
tion  of  the  committee,  regardless 
of  whether  this  session  enacts  any  j 
oil  legislation,  conservation  or  oth¬ 
erwise,  petroleum  will  be  an  im¬ 
portant  item  in  next  election. 

BECOMES  MAJOR  ISSUE 

John  Stelle.  who.  '  durinar  Gov. 


Horner's  enforced  vacation  in  Flor¬ 
ida  because  of  ill  health,  was  Act¬ 
ing  Governor,  is  expected  to  make 
the  race  next  year  for  Governor. 

He  will  either  have  to  run  on  his 
antiproration  commitments,  or,  as 
one  of  the  Legislative  Committee 
suggested,  admit  he  had  been  badly 
informed  and  withdraw  his  pre¬ 
vious  statements.  If  he  sticks  to 
his  guns,  chances  are  his  opponent 
will  favor  conservation.  Members 
of  the  Legislature  seeking  re-elec¬ 
tion  will  have  to  explain  their  atti¬ 
tude  during  the  session  and  their 
intentions  on  petroleum  before  the 
voters  go  to  the  polls.  And  candi¬ 
dates  seeking  the  office  will  have 
to  be  either  conservationists  or 
antis.  Petroleum  has  taken  the 
place  of  intoxicating  liquor  as  a 
major  issue  in  politics  in  Illinois. 

Oil,  whether  found  in  one  section 
of  the  state  or  another,  is  vital  to  j 
all  of  Illinois.  It  is  one  of  the  j 
state’s  greatest  natural  resources  j 
and  may  some  day  rank  with  coal 
as  a  great  revenue  producer.  As 
more  and  more  oil  is  produced, 
with  assurance  through  adequate 
conservation  laws  that  the  price 
will  be  maintained  and  the  state's 
supply  not  exhausted  in  a  few 
years,  new  refineries  probably  will 
move  into  the  state  to  take  their 
places  with  those  now  at  Wood 
River.  And  that  will  mean  millions 
of  dollars  a  year  in  pay  rolls.  Land 
values  will  increase,  times  will  he 
better  and  Mr.  Legislator  isn’t  go¬ 
ing  to  overlook  that. 

MANY  FOR  CONSERVATION 
Of  course,  to  get  into  the  Legis¬ 
lature  or  Governor’s  office  one 
must  have  votes.  Now,  as  soon  as 
the  candidates  are  sure  which  way 
the  proration  wind  is  blowing  there 
will  be  a  mad  scramble  to  get  on 
the  bandwagon.  If  Friday’s  meet¬ 
ing  is  any  indication,  and,  if  the 
type  of  persons  who  are  backing 
some  sort  of  conservation  law,  plus 
the  fact  the  Federal  Government  is 
considering  a  national  act  of  this 
type  to  regulate  the  industry,  the 
scramble  should  be  for  prominent 
seats  on  the  Conservation  Band¬ 
wagon  with  no  stops  until  the  law, 
with  teeth  in  it  for  enforcement,  is 
signed  and  sealed.  However,  as 
many  of  next  year’s  candidates  be¬ 
gin  to  scratch  their  heads  in  per¬ 
plexity,  should  the  antis  wage  the 
bigger  fight,  the  scramble  may  be 
for  the  other  wagon. 

However,  indications  are  conser-  > 
vation  has  the  upper  hand.  Not  be-  | 
cause  the  major  companies  favor 
it;  not  because  at  least  half  of  the 
independents  want  it;  not  because 
the  economists  and  petroleum  en¬ 
gineers  and  geologists  want  it;  not 
because  Uncle  Sam  thinks  it  a  wise 
move  and  many  other  states  which  j 
have  adopted  it  have  not  only  I 
never  repealed  the  law,  but  | 
strengthened  it;  but,  perhaps  be-  j 
cause  the  majority  of  the  people,  i 
especially  those  living  far  removed  I 
from  the  oil  fields,  are  naturally  j 
reluctant  to  see  any  resource  of  | 
the  state  squandered.  And  they  ! 
have  lots  and  lots  of  votes. 


10-A 


GLDS£-0£«fl£/?AT 
_sr.  Louis  - 

Oil  Conservation 
in  Illinois  Urged 

Legislative  Action 
on  Patriotic  Basis 
Favored  by  Dr.  Frey 

Special  Dispatch  to  the  Globb-Demochat, 

CHAMPAIGN,  ILL.,  April  14.— 
Alien  nations,  unfriendly  to  the 
United  States,  want  to  see  this 
country’s  supply  of  oil  exhausted 
as  soon  as  possible,  Dr.  John  W. 
Frey,  associate  director  of  the  De¬ 
partment  of  Conservation,  Wash¬ 
ington,  told  a  joint  committee  of 
the  Illinois  Legislature  studying 
oil  legislation  here  today. 

Agreeing  with  90  per  cent  of 
those  who  testified  that  conserva¬ 
tion  laws  are  necessary  to  safe¬ 
guard  Illinois’  supply  of  petroleum, 
Dr.  Frey,  reading  a  letter  from 
his  department  addressed  to  the 
late  Senator  Hamilton  Lewis,  said 
“Proration  doesn’t  mean  all  states 
must  produce  the  same  amount  per 
well.  Proration  on  a  well  basis 
may  or  may  not  be  equitable  to 
prevent  waste.  We  have  a  proved 
oil  reserve  for  15  years  under 
present  consumption.  We  should 
add  to  our  national  bank  balance 
just  as  much  as  we  withdraw. 
Should  our  oil  reserves  disappear 
we  would  face  a  revolution  in  trans¬ 
portation,  industry  and  social  life 
that  is  dreadful  to  contemplate.” 

PATRIOTIC  BASIS 

He  told  the  legislative  commit¬ 
tee  their  actions  should  be  predi¬ 
cated  upon  a  patriotic  basis,  rather 
than  the  desires  of  a  few  who  are 
seeking  to  get-rich-quick,  regard¬ 
less  of  what  it  means  to  the  nation 
as  whole. 

G.  H.  Blankenship,  Centralia,  one 
of  the  largest  independent  produc¬ 
ers,  spoke  in  favor  of  conservation 
on  a  rateable  basis  to  prevent  the 
price  of  oil  from  sinking  to  an  un¬ 
profitable  level.  He  said  “we  have 
the  worst  kind  of  proration  in  the 
world  in  Illinois  today.  It  prorates 
the  independents  and  not  the  ma¬ 
jor  companies  who  control  the  pipe 
lines.  In  many  cases  we  must  sell 
under  the  market  price  in  order  to 
realize  on  our  holdings.  If  prora¬ 
tion  were  voted  and  we  were  sure 
of  a  long  lifed  field,  we  would  drill 
more  wells  and  it  would  induce  real 
refineries,  not  skimming  plants,  to 
move  into  Illinois.” 

40-BARREL  MINIMUM 

He  suggested  a  proration  law 
with  a  minimum  of  40  barrels  daily 
as  a  means  of  solving  the  ever¬ 
growing  problem  of  marketing 
maintaining  prices  and  protecting 
against  waste. 

Others  who  testified  were  Dr.  Al¬ 
fred  H.  Bell,  Champaign,  state  ge¬ 
ologist,  who  presented  figures  il¬ 
lustrative  of  the  need  for  conserva¬ 
tion  as  well  as  adequate  “spacing” 
and  offset  drilling  laws.  Dr.  Wal¬ 
ter  F.  Voskok,  Champaign,  profes¬ 
sor  of  mineral  economics,  pointed 
out  the  strategic  position  held  by 
Illinois  as  a  market  center  for  pe¬ 
troleum. 

Frank  W.  D.  Wolf,  Champaign, 
head  of  the  Geology  and  Geography 
Department,  University  of  Illinois 
while  saying  he  disliked  to  see  gov¬ 
ernment  ownership  and  control  of 


oil  production,  testified  oil  wells 
would  produce  better  if  prorated. 
“Too  many  owners,"  he  said,  "are 
a  serious  drawback  to  efficiency.” 

Prof.  W.  L.  Summers,  law  teach¬ 
er  at  the  University  of  Illinois,  au¬ 
thor  of  the  Summers  oil  bill,  de¬ 
feated  in  the  special  session  of  the 
Legislature  last  year,  favored  a 
spacing  law  and  curtailment  of 
waste. 

WORK  OUT  EFFICIENCY 

Another  witness,  Prof.  Reinhold 
F.  Larson,  teacher  of  mechanical 
engineering,  Universty  of  Illinois, 
said  lack  of  production,  when  wells 
are  shut  down,  will  not  injure  iso¬ 
lated  wells,  and  advised  a  rule 
which  would  permit  each  well  to 
work  out  its  most  efficient  working 
and  stick  to  it. 

Charles  M.  Knerier,  Springfield,  j 
secretary  of  the  Research  Staff  of  j 
the  Illinois  Legislative  Council,  of¬ 
fered  a  report  of  his  findings,  but 
took  no  definite  stand. 

Clarence  T.  Smith,  Flora  lawyer 
and  oil-well  producer,  opposing  pro¬ 
ration,  said  he  believed  if  no  such 
law  were  passed  the  problem  would 
adjust  itself  as  time  passed.  He 
said  it  might  be  necessary  to  deep¬ 
en  present  producing  wells  to  keep 
production  flush. 

L.  A.  Mylius,  Vandalia,  consult¬ 
ing  engineer  and  geologist,  advocat¬ 
ed  placing  any  oil  legislation  under 
the  Department  of  Geology  for  en¬ 
forcement. 

OTHER  WITNESSES 

Others  who  testified  included 
Russell  G.  Brown,  general  counsel 
Independent  Petroleum  Association 
of  America,  Washington,  who  read 
a  prepared  statement  strongly  urg¬ 
ing  adoption  of  conservation  laws, 
stating  nearly  all  independent  op¬ 
erators  are  in  favor  of  such  action. 
Lynn  K.  Lee,  Olney  geologist  with 
the  Pure  Oil  Company,  thought  the 
present  system  adequate  until  daily 
production  increases,  while  Max¬ 
well  Miller,  Mattoon,  Texas  Oil 
Company  geologist,  agreed  that 
wide-open  wells  diminish  gas  sup¬ 
plies  essential  to  efficient  operation 
of  an  oil  well.  He  favored  conserva¬ 
tion  laws.  William  C.  Kneale,  su¬ 
perintendent  for  the  same  compa¬ 
ny;  Vernon  Jones,  Mattoon,  geolo¬ 
gist  for  the  Magnolia  Petroleum 
Company;  C.  J.  Hares,  Marshall, 
Ill.,  geologist  for  the  Ohio  Oil  Com¬ 
pany;  Perry  S.  McClure,  Evansville, 
Ind.,  geologist  for  Shell  Oil  Com¬ 
pany,  Inc.,  and  Ernest  G.  Robinson, 
Centralia,  Eastern  District  manag¬ 
er  for  the  same  firm,  all  agreed  on 
the  need  for  proration. 


Centralia  Sentiaicl 

FINDS  CHANGING 
PRORATION  VIEWS 

TUTTLE  REPORTS  ON 
OIL  HEARINGS;  GROUP 
TO  BE  HERE  FRIDAY 

SPRINGFIELD,  Ill.,  April  18  UP) 
— Chairman  Oral  P.  Tuttle  (R-Har- 
rlaburg)  of  the  legislative  commit¬ 
tee  investigating  the  Illinois  Oil 
industry  said  today  testimony  be¬ 
fore  the  committee  “indicates  sen¬ 
timent  is  changing”  in  favor  of 
production  proratlon. 

"Testimony  of  a  majority  of  the 
witnesses  indicates  sentiment  is 
changing,  and  that  the  change  of 
sentiment  in  favor  of  proration  has 
been  brought  about  by  rigid,  un¬ 
fair  pipelne  proration  and  the 
fear  of  flooding  of  the  market 
and  a  reduction  in  the  price  of 
crude  oil”,  Tuttle  said. 

Representative  Tuttle,  announc¬ 
ing  a  third  public  hearing  w  o  uld 
be  conducted  in  Centralia  Friday 
by  the  committee,  said  he  did 
not  know  what  recommendations 
for  legislation  the  committee 
would  make.  He  said  the  weight 
of  testimony  also  has  fav  o  r  e  d 
placing  any  production  control  pro¬ 
gram  under  the  direction  of  the 
state  geological  survey. 

At  the  Friday  hearing,  sched¬ 
uled  for  10  a.m.  at  the  Centralia 
community  room  in  the  Old  Na¬ 
tional  bank  building,  Tuttle  said  ! 
the  committee  would  hear  "any¬ 
one  interested  in  the  oil  industry 
who  wishes  to  appear.” 

The  chairman  said  the  commit¬ 
tee  has  "no  pre-conceived  ideas 
about  needed  legislation;  we  are 
inviting  any  person  who  is  inter¬ 
ested  to  appear  an4  give  hi 6 
views/' 
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'OIL  GROUP  OFFERS 
PLAN  OF  CONTROL 
OVER  PRODUCTION 


BLANKENSHIP  TELLS 
PROPOSED  MEASURE 

AT  MEETING  J~f? 

/° 


Regulation  of  the  state’s  o  1 1 
Industry  by  a  commission  of  three, 
which  would  include  the  director 
of  the  State  Geological  Survey 
and  a  representative  of  the  state 
agriculture  department,  was  ad¬ 
vanced  by  a  director  of  the  Inde¬ 
pendent  Oil  Operators  of  Illinois 
last  night  as  a  solution  for  Illinois’ 
oil  problems. 

The  director,  G.  H.  Blanken¬ 
ship  of  Centralla,  in  an  Informal 
address  to  a  group  of  indedpendent 
producers  and  royalty  owners, 
at  the  Pittenger  hotel,  said  the  leg¬ 
islation  recommended  by  his  asso¬ 
ciation  to  the  Joint  legislative 
committee  investigating  the  o  1 1 
industry  contained  these  prov  1- 
sions: 


1— Any  pipeline  company  operat¬ 
ing*^  Illinois  would  become  a 
common  purchaser  and  would  take 
equally  from  all  wells  In  the  fields 
It  serves. 


Must  Report  Log 

2—  Every  operator  would  re¬ 
port  to  the  state  geological  sur¬ 
vey  the  results  of  each  drilling 
operation,  together  with  a  log  of 
the  drilling  showing  depths  o  f 
each  formation  and  any  other 
geological  data  on  coal  or  other 
minerals. 

3 —  Proration  with  a  minimum 
restriction  of  60  barrels  per  well, 
each  field  to  be  prorated  as  a 
unit  with  greater  daily  production 
where  wells  have  greater  produc¬ 
tiveness. 

4 —  The  commission  could  not 
limit  one  well  to  more  than  10 
acres  of  lime  production  nor  one 
well  to  more  than  20  acres  of  sand 
production.  Blankenship  explained 
that  some  fields  allowed  no  more 
than  one  well  to  40  acres  and  this 
restriction  was  not  necessary  in 
niinots,  he  said. 


One  Well  on  10  Acres 

His  plan  also  provided  that  at 
least  one  well  could  be  drilled  on 
any  tract  of  less  than  10  acres 
but  no  more  than  one  well  on 
such  a  tract.  If  production  con¬ 
trol  was  based  on  one  well  to 
10  acres,  the  owner  of  a  well 
on  the  smaller  tract  could  pro¬ 
duce  dll  in  proportion  to  the  size 
of  his  tract  but  would  be  allowed 
no  less  than  60  barrels  a  day. 
For  ekample  if  a  well  on  a  10  acre 
tract  was  limited  to  200  barrels 
a  day,  a  well  on  a  five  acre  tract 
would  be  limited  to  100  barrels  a 
day,  with  a  minimum  of  50  bar¬ 
rels  on  smaller  tracts. 

6 — The  proper  plugging  of  wells 
to  protect  coal  seams,  and  o  i  1 
formations  and  to  prevent  any 
stream  pollution. 

Blankenship  said  the  three  men 
commission,  by  having  a  represen¬ 
tative  -of  the  department  of  agri¬ 
culture,  would  be  answerable 
to  farmers  who  own  much  of  the 
oil  Royalty. 


Appointed  by  Governor 

The  commission,  he  said  would 
be  appointed  by  the  governor,  sub¬ 
ject  to  approval  by  the  general 
assembly. 

Blankenship  Indorsed  produc¬ 
tion  control  as  an  avenue  to  end 
price  cutting  by  small  refineries 
and  charged  that  most  operators, 
pipe  line  operators  or  refinery 
were  selling  or  buying  oil  below 
posted  prices. 

i  He  said  the  principal  reason  ma¬ 
jor  companies  favor  pro  ration 
is  because  they  tear  federal  con¬ 
trol  of  the  industry  unless  each 
state  adequately  controls  the  1  n- 
dustry  within  that  state. 

-  A  commission  which  includes 
five  cabinet  members  has  b  e  en 
appointed  to  study  the  industry  in 
view  of  federal  control,  he  said. 

The  discussion  followed  a  dinner  1 
in  the  Crystal  room  of  the  hotel.  ! 
Alden  Perrin,  acted  as  toastmaster.  I 


County 

FINAL  DRIVE  NOW 
ON  TO  SAVE  BASIN 
OIL  PRODUCTION 


After  Two  Years  All  See 
Need  of  Some  Oil 
Regulation 


PRORATION  WILL  AID 


Price  Structure  Causes  Most 
Fear  As  Operators  Are 
Forced  to  Cut. 


•  With  the  Illinois  legislature  near¬ 
ing  the  close  of  its  session  and  with 
oil  legislation  of  any  sort  still  to  be 
enacted,  the  entire  oil  interests  of ; 
the  new  Illinois  Basin  are  joining  j 
in  a  last-minute  drive  to  crystalize j 
sentiment  favorable  to  an  equitable  j 
set  of  laws.  Chief  among  the  desires 
of  these  independent  and  major  in¬ 
terests  is.*  measure  providing  for 
I  conservation  of  our  national  re- 
j  sources  and  guaranteeing  to  all  op¬ 
erators,  large  and  small,  an  equal 
i  opportunity  to  drill  and  market  oil. 

In  this  issue  of  The  Record  will 
be  found  an  advertisement  of  the 
Independent  Oil  Producers  of  Illi¬ 
nois.  The  veteran  developer  and 
drilling  contractor,  John  Pugh,  is 
president  of  this  organization,  and 
as  representative  of  this  group 
seeking  fair  and  just  regulations  for 
the  industry,  Mr.  Pugh  in  a  letter, 
to  this  paper  makes  a  strong  appeal 
for  united  support  behind  repre¬ 
sentatives  and  senators. 

Mr.  Pugh,  with  the  state  Geolog¬ 
ical  Survey  and  -virtually  all  others 
of  the  Industry,  declares  that  “those  | 
of  us  in  Illinois,  who  have  had  years 
of  experience  in  the  oil  business.  | 
are  confident  that  some  sort  of 
regulation  must  be  enacted  or  great 
loss  will  result.  I 

“I  am  sure  that  you,  as  well  as 
other  thoughtful  citizens,  can  en- 


i.  INAL  DRIVE  IS 
ON  TO  SAVE  BASIN 

oil  Production  j 

(Continued  from  page  1) 


dorse  the  stand  of  our  Association, : 
which  is  for  regulations  that  will 
require:  | 

“1.  All  purchasers  of  oil  to  pur-  j 
chase  equally  from  all  wells  and ; 
pools,  thereby  encouraging  drilling 
of  untested  areas; 

“2.  Orderly  development  and  mar-  ; 
keting  from  producing  properties;  i 

“3.  A  fair  price  for  all  Illinois  oil. ! 

“We  sincerely  believe  that  orderly  I 
development  of  the  oil  fields  of  Illi¬ 
nois  is  in  the  best  interest  of  the : 
state  as  a  whole.  We  believe  every  j 
barrel  of  Illinois  oil  is  worth  at 
'east  the  market  price  of  $1.15  and 
That  selling  such  oil  under  th°  mar- 
ket  price,  which  is  taking  place  at 
increasing  figures  each  month,-  is 
-educing  the  purchasing  power  of , 
the  citizens  of  Illinois  by  millions ; 
of  dollars  each  year. 

“Likewise,  orderly  development  j 
would  brine  about  healthier  condit-  i 
ions  throughout  the  state,  which  i 
would  last  for  many  years  rather  j 
than  buildine  up  a  few  boom  towns,  j 
with  their  evils,  for  a  year  or  so,  to 
’ater  become  ‘ghost’  town$,  as  has 
hapnened  in  many  areas  in  the 
past.” 

A  legislative  committee  has  been 
holding  hearings  for  two  weeks  get¬ 
ting  Information  from  all  interests 
for  use  in  preoaring  a  bill  that,  it 
's  honed,  can  be  made  into  a  law 
vet  this  session.  There  has  been  no 
Httle  misinformation  directed  espec- 
'allv'  at  landowners  and  rovalty  \ 
v>o'dc’-s  concerning  what  will  hao-  j 
oen  if  a  conservation  law  Is  passed,  j 
but  this  misleading  element  is  grad-  I 
ually  being  removed  from  the  pic¬ 
ture  in  Illinois. 

Wayne  county  interests — landown¬ 
ers,  royalty  holders,  and  others —  j 
.  should  talk  with  their  own  oper¬ 
ators.  There  are  a  half-dozen  or  j 
more  right  here  In  the  county,  and  , 
it  is  to  such  companies  as  these,  | 
and '  nQt- Jo  some  intangible  outfit,  | 
that -we  must  look  for  our  oil  de-  I 
velopment.  These  operators,  it  is ; 
believed,  without  exception,  endorse , 
conservation  under  legal  measures,  i 

Under  such  a  law  an  operator, ' 
feeling  he  was  not  being  given  prop-  1 
er  marketing  rights,  would  have  a  ! 
chance  ,  to  appeal  his  case,  present 
his  evidence  and  if  he  had  been 
wronged,  to  have  justice  accorded 
him.  The  price  structure  could  be 
put  on  a  firnj  foundation — and  what 
is  more — kept  there. 

For  the  sake  of  future  oil  develop-  1 
'cen*  in  Wayne  county,  and  the  sale 
of  oil  at  a  price  that  will  pav  both  [ 
operators  and  landowners,  get  in-  . 
formation  from  experienced  oil  op-  ] 
erators  relative  to  conservation 
laws  Talk  especially  to  the  Inde¬ 
pendent  oil  operator — the  man,  It  Is 
claimed,  conservation  laws  will  run 
out  of  the  oil  business. 
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tHlCAOO  Til,  JOUR  OP  COMM 
Saturday,  May  6,  1939 


CHEAP  Oil 
COSTS  STATE 

COOL  MILLION 

U<§(- 

Illinois; bf-siupil  sales  in  the 
months  df  Jamfeiry,  February  and 
March,  1939,  cost  producing  royal¬ 
ty  owners  and  Independent  produ¬ 
cers  In  excess  of  $1,000,000,  accord¬ 
ing  to  a  statement  issued  by  John 
Pugh,  as  president  of  the  Indepen¬ 
dent  Oil  Producers  of  •nur^ia  - 


"Analysis  of  the  gross  pipe  line 
runs  fo  this  period,”  says  Mr. 
Pugh,  “shows  that  of  a  total  of  ap¬ 
proximately  13  million  barrels  of 
Illinois  oil  marketed,  in  excess  of 
2,070,500  barrels  were  sold  below 
the  market  prioe  og  $1.15 — some  as 
low  as  45  cents  per  barrel.  It  Is 
safe  to  estimate  that  it  will  amount 
to  more  than  a  million  dollars." 

"If  more  than  one-sixth  of  Illi¬ 
nois  basin  oil  production  Is  being 
sold  at  such  cut-rate  prices  during 
these  ordin&rly  slack  months,”  Mr. 
Pugh  continues,  "what  we  may  ex¬ 
pect  when  spring  activity  begins 
can  only  be  viewed  with  the  grav¬ 
est  concern  by  owners  of  produc¬ 
ing  land  oil,  communities  and  the 
independent  operators.  It  can  but 
lead  to  three  very  disheartening 
results,  i.  e.,  (1)  the  loss  of  mil¬ 
lions  of  dollars  due  to  oil  sold  un¬ 
der;  the  market,  (2)  the  premature 
destruction  of  Illinois’  oil  resour¬ 
ces,  and  (3)  the  discouragement  of 
the  development  of  untested  areas 
because  of  continud  uncrtainty  as 
to  markets  and  price." 

"It  is  for  these  reasons  we  inde¬ 
pendent  producers  and  numerous 
royalty  owners  and  business  men, 
who  have  a  substantial  interest  in 
the  oil  business  in  Illinois,  are 
sponsoring  a  program  for  neces¬ 
sary  and  reasonable  state  regula¬ 
tion  of  Illinois’  oil  production 
■which  will  require  all  purchasers 
to  buy  equally  from  all  wells  and 
pools,  eliminating  the  cut-rate  pur¬ 
chaser  as  well  as  pipe  line  control 
of  oil  purchases,  and  assuring  or¬ 
derly  and  profitable  development 
over  a  period  of  years  rather  than 
the  "quick  clean-up”  program  that 
is  now  under  way.” 


Cheap  Oil  Costs 

e;at^  Millions 

a  <3R.  sales  in  the 
uary,  February  and 
March,  1939,  'cost  producing  royalty 
i  owners  and  independent  producers 
j  in  excess  of  $1,000,000,  according  to 
a  statement  issued  by  John  Pugh, 
i  as  president  of  the  Independent  Oil 
Producers  of  Illinois. 

"Analysis  of  the  gross  pipe  line 
rims  for  this  period”,  says  Mr. 
Pugh,  “shows  that  of  a  total  of  ap- 
|  proximately  13  million  barrels  of 
Illinois  oil  marketed,  in  excess  of 
2,070,500  barrels  were  sold  below  the 
market  price  of  $1.15— some  as  low 
as  45  cents  per  barrel.  It  is  safe  to 
estimate  that  it  will  amount  to  more 
than  a  million  dollars.” 

“If  more  than  one -sixth  of  nn. 
nois  basin  oil  production  is  being 
sold  at  such  cut-rate  prices  during 
these  ordinarily  slack  months”,  Mr. 
Pugh  continues,  “what  we  may  ex¬ 
pect  when  spring  activity  begins 
can  only  be  viewed  with  the  gravest 
concern  by  owners  of  producing 
land,  oil  communities  and  the  in¬ 
dependent  operators.  It  can  but  lead 
to  three  very  disheartening  results, 
i.  e.,  (1)  the  loss  of  millions  of  dol¬ 
lars  due  to  oil  sold  under  the 
market,  (2)  the  premature  destruc¬ 
tion  of  Illinois’  oil  resources,  and, 
(3)  the  discouragement  of  the  de¬ 
velopment  of  untested  areas  because 
of  continued  uncertainty  as  to 
markets  and  price.” 

"It  is  for  these  reasons  we  in¬ 
dependent  producers  and  numerous 
royalty  owners  and  business  men, 
who  have  a  substantial  interest  in 
the  oil  business  in  Illinois,  are  spon¬ 
soring  a  program  for  necessary  and 
reasonable  state  regulation  of  Illi¬ 
nois  ’  oil  production  which  will  re¬ 
quire  all  purchasers  to  buy  equally 
from  all  wells  and  pools,  eliminating 
the  cut-rate  purchaser  as  well  as 
pipe  line  control  of  oil  purchases, 
and  assuring  orderly  and  profitable 
development  over  a  period  of  years 
rather  than  the  “quick  clean-up” 
program  that  is  now  under  way.” 
- ~o— - 


Key  Measure 
On  Illinois  Oil 
Proration  Due 

4 

SPRINGFIELD,  May  5.— Al¬ 
though  the  Joint  legislative  oil  In¬ 
vestigation  committee  is  expected  to 
adopt  a  rather  neutral  attitude  on 
the  "hot”  issue  of  Illinois  oil  prora¬ 
tion  and  control  In  Its  forthcoming 
report,  understanding  here  is  that 
introduction  of  an  important  oil  con¬ 
trol  bill  which  will  form  the  basis 
of  a  definite  showing  of  strength  for 
and  against  proration  is  imminent. 

G.  H.  Blankenship,  director  of  the 
Independent  OH  Operators  of  Illi¬ 
nois,  addressing  a  meeting  Of  oper¬ 
ators  in  his  area,  stated  the  organ¬ 
ization  had  recommended  a  pro¬ 
gram  of  state  regulation  to  the  joint 
legislative  investigation  committee 
which  has  been  conducting  an  in¬ 
quiry  into  Illinois  oil  for  several 
weeks. 


Minimum  Quota  Advocated 
Advocated  in  the  group’s  recom¬ 
mendation  is  proration  with  mini¬ 
mum  restriction  of  fifty  barrels  per 
well  daily,  each  field  to  be  prorated 
as  a  unit,  with  greater  daily  pro¬ 
duction  where  wells  have  greater 
capacity. 

AH  pipe  line  companies  would  be 
common  carriers,  required  to  take 
ratably  from  wells  In  fields  served. 

A  commission  of  three  would  be 
appointed  to  supervise  the  industry, 
including  representatives  of  the 
geological  survey  and  the  depart¬ 
ment  of  agriculture,  the  latter  to 
protect  interests  of  land  owners. 

Would  Limit  Acreage 
The  commission  would  not  be  able 
to  limit  per  well  acreage  to  more 
than  ten  acres  for  lime  production 
or  twenty  acres  for  sand  production. 
It  was  claimed  restriction  of  one 
well  to  forty  acres,  as  in  some  fields, 
is  unnecessary  in  Illinois.  Also  rec¬ 
ommended  was  a  system  of  complete 
reports  to  the  geological  survey  on 
drilling  results,  protection  of  coal 
seams  and  prevention  of  stream 
pollution. 

The  commission  would  be  ap¬ 
pointed  by  the  governor,  subject  to 
assembly  approval. 

Mr.  Blanken  dp  said  production 
control  would  hit  crude  price  cut¬ 
ting  by  small  refiners.  He  said 
most  pipe  lines  or  refinery  interests 
were  buying  or  selling  oil  below 
posted  prices. 
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1  Cheap  Oil  Costs 

State  Million 


DOLLARS  QUARTER 

J I  f  - 


Illinois  basin  oil  sales  in  the 
months  of  January,  February  and 
March,  1939,  cost  producing  royalty 
owners  and  independent  producers 
i  in  excess  of  $1,000,000,  according 
to  a  statement  issued  by  John  Pugh 
as  president  of  the  Independent  Oil 
Producers  of  Illinois. 

"Analysis  of  the  gross  pipe  line 
runs  for  this  period”,  says  Mr. 
Pugh,  “shows  that  of  a  total  of  ap¬ 
proximately  13  million  barrels  of 
Illinois  oil  marketed,  in  excess  of 


2,070,500  barrels  were  sold  below 
the  market  price  of  $1.15 — some  as 
low  as  45  cents  per  barrel.  It  is 
safe  to  estimate  that  it  will  amount  j 
to  more  than  a  million  dollars.” 

“If  more  than  one-sixth  of  Illi¬ 
nois  basin  oil  production  is  being 
sold  at  such  cut-rate  prices  during 
these  ordinarily  slack  months”, 
Mr.  Pugh  continues,  “what  we  ex¬ 
pect  when  spring  activity  begins 
can  only  be  viewed  with  the  grav¬ 
est  concern  by  owners  of  producing  | 
land,  oil  communities  and  the  in¬ 
dependent  operators.  It  can  butj 
lead  to  three  very  disheartening  re-  j 
suits,  i.  e.,  (1)  the  loss  of  millions  | 
of  dollars  due  to  oil  sold  under  the t 
market,  (2)  the  premature  destruc- 
tion  of  Illinois’  oil  resource?,  and, 
(3)  the  discouragement  of  the  de¬ 
velopment  of  untested  areas  be¬ 
cause  of  continued  uncertainty  as 
to  markets  and  price.” 

“It  is  for  these  reasons  We  in¬ 
dependent  producers  ana  numerous 
royalty  owners  and  business  men, 
who  have  a  substantia!  interest  in 
the  oil  business  in  Illinois,  are  spon¬ 
soring  a  program  of  necessary  and 
reasonable  state  regulation  of  Illi¬ 
nois’  oil  production  which  will  re¬ 
quire  all  purchasers  to  buy  equally 
from  all  wells  and  pools,  eliminat¬ 
ing  the  cut-rate  purchaser  as  well 
as  pipe  line  control  of  oil  pur¬ 
chases,  and  assuring  orderly  and 
profitable  development  over  a  per¬ 
iod  of  years  rather  than  the  “quick 
clean-up”  program  that  is  now 
under  way.” 
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Cheap  Oil  Costs 

State  Million 

DOLLARS  QUARTER 


Illinois  basin  oil  sales  in  the 
months  of  January,  February  and 
March,  1939,  cost  producing  royalty 
owners  and  independent  producers 
in  excess  of  $1,000,000,  according 
to  a  statement  issued  by  John  Pugh 
1  as  president  of  the  Independent  Oil 
Producers  of  Illinois. 


DECATUR,  ILL..  HERALD 
'inu;  sJuy,  May  \  1939 

FAVOR  onT" 
CONTROL 

Independents  Ask 
Three-Man  Board 

By  Associated  Press 

CENTRALIA  —  The  Independent 
Oil  Producers  of  Illinois  was  on 
record  yesterday  as  favoring  reg¬ 
ulation  of  the  state’s  oil  industry 
by  a  three-member  commission, 
which  would  include  the  director  of 
the  state  geological  survey  and  a 
representative  of  the  department 
of  agriculture. 

G.  H.  Blankenship,  vice  presi- 
;  dent  of  the  association,  told  a  group 
of  royalty  owners  and  producers  at 
a  meeting  here  that  legislation  cre¬ 
ating  the  commission  and  regulat¬ 
ing  the  industry  had  been  recom¬ 
mended  by  his  organization  to  a 
joint  legislative  committee  now 
preparing  its  report  after  investi¬ 
gating  the  oil  industry. 

He  said  farmers,  who  were 
among  the  principal  royalty  own¬ 
ers,  would  have  a  voice  in  the  reg¬ 
ulation  by  having  a  representative 
of  the  department  of  agriculture 
on  the  commission. 

Legislation  recommended  by  the 
association  was  listed  by  Blanken¬ 
ship  as  including: 

A  provision  that  all  pipeline  com¬ 
panies  must  become  common  pur¬ 
chasers  and  take  equally  from  all 
wells  in  the  fields  they  serve; 

That  every  operator  must  make  a 
report  to  the  state  geological  sur¬ 
vey  all  of  the  geological  data  on 
each  well; 

Production  control  based  on  the 
producing  ability  of  each  field, 
with  a  minimum  of  50  barrels 
daily  from  any  well; 

Spacing  of  wells  but  allowing  any 
operator  to  drill  at  least  one  well 
any  tract  of  land  large  enough 
for  a  well. 


“Analysis  of  the  gross  pipe  line 
runs  for  this  period”,  says  ‘  Mr. 
Pugh,  “shows  that  of  a  total  of  ap-; 
proximately  13  million  barrels  of 
Illinois  oil  marketed,  in  excess  of  j 
2,070,500  barrels  were  sold  below  j 
the  market  price  of  $1.15 — some  as  I 
low  as  45  cents  per  barrel.  It  is! 
safe  to  estimate  that  it  will  amount 
to  more  than  a  million  dollars.” 

“If  more  than  one-sixth  of  Illi¬ 
nois  basin  oil  production  is  being 
sold  at  such  cut-rate  prices  during 
these  ordinarily  slack  months”, 
Mr.  Pugh  continues,  “what  we  ex¬ 
pect  when  spring  activity  begins 
can  only  be  viewed  with  the  grav¬ 
est  concern  by  owners  of  producing 
land,  oil  communities  and  the  in¬ 
dependent  operators.  It  can  but 
lead  to  three  very  disheartening  re¬ 
sults,  i.  e-,  (1)  the  loss  of  millions 
of  dollars  due  to  oil  sold  unde?  the 
market,  (2)  the  premature  destruc¬ 
tion  of  Illinois’  oil  resource?,  and, 
(3)  the  discouragement  of  the  de¬ 
velopment  of  untested  areas  be- 
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THURSDAY,  MAY  4,  1939 _ 

CHEAP  OIL  COSTS 
STATE  MILLION 
>  i  i  EACH  QUARTER 

Illinois  basin  oil  sales  in  the  months 
of  January  .February  and  March, 
1939,  cost  producing  royalty  owners 
and  independent  producers  in  excess 
of  $1,000,000,  according  to  a  state¬ 
ment  issued  by  John  Pugh,  as  presi¬ 
dent  of  the  Independent  Oil  Pro- 
ducers  of  Illinois. 

“Analysis  of  the  gross  pipe  line 
runs  for  this  period”,  says  Mr.  Pugh, 
“shows  that  of  a  total  of  approxi¬ 
mately  13  million  barrels  of  the 
Illinois  oil  marketed,  in  excess  of 
2,070,500  barrels  were  sold  below 
the  market  price  of  $1.15 — some  as 
low  as  45  cents  per  barrel.  It  is  safe 
to  estimate  that  it  will  amount  to 
more  than  a  million  dollars.” 

“If  more  than  one-sixteenth  of 
Illinois  basin  oil  production  is  being 
sold  at  such  cut-rate  prices  during 
these  ordinarily  slack  months”  Mr. 
Pugh  continues,  “what  we  may  ex¬ 
pect  when  spring  activity  begins 
can  only  be  viewed  with  the  gravest 
concern  by  owners  of  producing  land, 
oil  communities  and  the  independent 
operators.  It  can  but  lead  to  three 
very  disheartening  results,  i.  e.,  (1) 
the  loss  of  millions  of  dollars  due 
to  oil  sold  under  the  market,  (2) 
the  premature  destruction  of  Illi¬ 
nois’  oil  resources,  and  (3)  the  dis¬ 
couragement  of  the  development  of 
untested  areas  because  of  continued 
uncertainty  as  to  markets  and  price.” 

“It  is  for  these  reasons  we  inde¬ 
pendent  producers  and  numerous 
royalty  owners  and  business-  men, 
who  have  a  substantial  interest  in 
the  oil  business  in  Illinois,  are 
sponsoring  a  program  for  necessary 
and  reasonable  state  regulation  of 
Illinois’  oil  production  which  will 
require  all  purchasers  to  buy  equally 
from  all  wells  and  pools,  eliminating 
the  cut-rate  purchase  as  well  as 
pipe  line  control  of  oil  purchases, 
and  assuring  orderly  and  profitable  I 
development  over  a  period  of  years ; 
rather  than  the  “quick  clean-up” : 
program  that  is  now  under  way.” 


cause  of  continued  uncertainty  «— 
to  markets  and  price.” 

“It  is  for  these  reasons  We  in¬ 
dependent  producers  ana  numerous 
royalty  owners  and  business  men, 
who  have  a  substantial  interest  ir. 
the  oil  business  in  Illinois,  are  spon- ! 
soring  a  program  of  necessary  and 
reasonable  state  regulation  of  Illi¬ 
nois’  oil  production  which  will  re¬ 
quire  all  purchasers  to  buy  equally 
from  all  wells  and  pools,  eliminat- ! 
ing  the  cut-rate  purchaser  as  well 
as  pipe  line  control  of  oil  pur¬ 
chases,  and  assuring  orderly  and 1 
profitable  development  over  a  per¬ 
iod  of  years  rather  than  the  “quick 
clean-up”  program  that  is  now 
under  way.” 
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nois  basin  oil  sold  at  cut  rate  prices 
during  the  slack  months,  an  alarm¬ 
ing  condition  may  arise  when  the 
summer  activity  reaches  its  peaK. 

"The  loss  of  millions  of  dollars  is , 
sure  to  result,  also  the  premature 
destruction  of  Illinois  oil  resources.  [ 


NKV  H.T.  MAH, 
Friday,  May  5,  1939 


CLAIMS  LOSSES 
BY  SALE  OF  OIL 


!  Illinois  basin  oil  sales  in  the 
I  months  of  January.  February  and 
March,  1989,  cost  producing  royal¬ 
ty  oWners  and  independent  produc¬ 
ers  in  excess  of  $1,000,000,  ac-. 
cording  to  a  statement  issued  by 
JOhn  Pugh,  as  president  of  the 
Independent  Oil  Producers  of  Illi_' 
noia 

“Afraiyio  of  the  gross  pipe  line 
runs  fOr  this  period,”  says  Mr. 
Pugh,  “shows  that  of  a  total  of 
approximately  18  million  barrels  of 
Illinois  oil  marketed,  in  excess  of 
2,070,500  barrels  were  sold  below 
the  market  price  of  $1.15 — some 
as  low  as  45  cents  per  barrel.  It 
is  safe  to  estimate  that  it  will 
amount  to  mbre  than  a  million  dol-' 
kirs.” 

“If  more  than  due-sixth  of  Illi¬ 
nois  basin  oil  production  is  being 
sold  at  such  cut-rate  prices  du'r-’ 
(Ihg  these  ordinarily  slack  months,” 
Mr.  Pugh  continues,  “what  we  may' 
expect  when  Spring  activity  begins 
can  Only  be  viewed  with  the  grav¬ 
est  concern  by  owners  of  produc¬ 
ing  land,  oil  communities  and  the 
independent  operators.  It  can  but  ' 
fead  to  three  Very  disheartening 
results,  i.  e.,  (1)  the  lose  of  mil¬ 
lions  of  dollars  due  to  oil  sold  under 
the  market,  (2)  the  premature  de¬ 
struction  of  Illinois’  oil  resources,  ( 
and,  (3)  the  discouragement  of  the; 
development  of  untested  areas  be¬ 
cause  of  continued  uncertainty  as 
to  markets  and  pride.” 

Mr.  Pugh  continued,  “It  is  for 
these  reasons  we  independent  pro-' 

ducers  and  numerous  royalty  own¬ 
ers  and  business  men,  who  have 
a  substantial  interest  In  the  oii 
business  in  Illinois,  are  sponsor¬ 
ing  a  program  for  necessary  and 
reasonable  state  regulation  of  Illi¬ 
nois’  oil  production  which  will  re¬ 
quire  all  purchasers  to  buy  equal¬ 
ly  from  all  wells  and  pools,  elimin- 
atihg  the  cut-rate  purchaser  as 
well  as  pipe  line  control  of  oil  pur¬ 
chases,  and  Ensuring  orderly  and 
profitable  development  over  a  per¬ 
iod  of  years  rather  than*  the 
“quick  clean-up”  program  that  is 
now  under  way.” 
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'landowners  to 

PAY  LOSSES  OF 
POOR  METHODS 


Small  Bifimog  Outfits  Must 
Get  Oil  at  Cat  Prices 
to  Make  Money 


COMMITTEE  SEES  LOSS 


Land  and  Royalty  Owners 
Mast  Absorb  Difference 
In  Oil  Price 


Regulation  of  oil  well  drilling  and 
production  in  Illinois  has  reached 
a  new  stage  with  the  cessation  of 
public  hearings  by  the  special  leg¬ 
islative  committee  appointed  to  ob¬ 
tain  evidence  for  and  against,  and 
that  committee’s  decision  to  take 
some  time  to  weigh  evidence  ob¬ 
tained  by  them.  The  final  hearing 
by  this  committee  was  in  Centralia 
last  Friday. 

It  was  during-  this  hearing  at 
Centralia  that  the  committee  ob¬ 
tained,  perhaps  for  the  first  time, 
the  true  story  of  the  reason  of  con¬ 
siderable  of  the  opposition  to  regu¬ 
lation  in  Illinois.  During  that  hear¬ 
ing  at  least  three  owners  or  oper¬ 
ators  of  small  refineries  or  “skim¬ 
ming  plants’  in  Illinois  testified, 

undar  oetb  that  they  could  not  pay 
the  market  price  lor  oil  and  “break 
even”.  In  other  words  their  plants 
are  only  capable  of  recovering  a 
fraction  of  the  gasoline  and  other 
products  ot  crude  oil  that  the  larger 
refineries  secure.  The  unrefined 
portion  of  the  oil  they  purchase 
under  the  market  price  must  either 
be  thrown  away  or  dumped  on  the 
market  in  ^ompeiition  with  coal, 
one  of  Illinois  most  valuable  re¬ 
sources.  * 

If  the  present  rate  of  production 
is  maintained  in  Illinois  the  balance 
of  this  year,  and  the  present  ratio 
of  one-sixth  of  that  production  is 
sold  substantially  under  the  market 
price,  the  State  of  Illinois,  its  pro¬ 
ducing  royalty  owners  and  inde¬ 
pendent  oil  producers  will  lose  in 
excess  of  $4,000,000.  In  addition  to 
this  loss,  the  partial  refining  of  this 
“cheap  oU”  run  to  “skimming 
plants”  will  mean  another  loss  o( 
several  million'  dollars. 

It  is  for  these  reasons,  among 
others,  that  the  Independent  Oil 
Producers  of  Illinois  and  numerous 
royalty  owners,  land  owners  and 
business  men  are  sponsoring  a  pro¬ 
gram  for  reasonable  state  regulat¬ 
ion  of  Illinois  oil  production. 


In  this  connection.  John  Pugh, 
president  of  the  above  organization 
working  for  oil  conservation  in  Illi¬ 
nois,  and  backing  conservative  work 
in  other  states  of  the  oil  belt,  has 
shown  that  Illinois  basin  oil  sales 
in  the  months  of  January,  February 
and  March,  1939,  cost  producing 
royalty  owners  and  independent 
producers  in  excess  of  $1,000,000,  ac¬ 
cording  to  a  statement  issued  by 
John  Pugh,  as  president  of  the  In¬ 
dependent  Oil  Producers  of  Illinois. 

“Analysis  of  the  gross  pipe  line 
runs  for  this  period”,  says  Mr. 
Pugh,  “shows  that  of  a  total  of  ap¬ 
proximately  13  million  barrels  of 
Illinois  oil  marketed,  in  excess  of 
2,070.500  barrels  were  sold  below  the 
market  price  of  $1.15— some  as  low 
as  45  cents  per  barrel.  It  is  safe  to 
estimate  that  it  will  amount  to 
more  than  a  million  dollars.” 

“If  more  than  one-sixth  of  Illi¬ 
nois  basin  oil  production  is  being 
sold  at  such  cut-rate  prices  during 
these  ordinarily  slack  months”,  Mr. 
Pugh  continues,  “what  we  may  ex¬ 
pect,  when  spring  activity  begins  can 
only  be  viewed  with  the  gravest 
concern  by  owners  of  producing, 
land,  oil  communities  and  the  inde¬ 
pendent  operators.  It  can  but  leadhs 

to  three  very  disheartening  results,  i 
i.  e.,  (1)  the  loss  of  pillions  of  dol-  ! 
lars  due  to  oil  sold  under  the  mar- ; 
ket,  (2)  the  premature  destruction  1 
of  Illinois’  oil  resources,  and,  (3)  the 
discouragement  of  the  development  I 
of  untested  areas  because  of  con¬ 
tinued  uncertainty  as  to  markets 
and  price.” 

“It  is  for  these  reasons  we  inde¬ 
pendent  producers  and  numerous ' 
royalty  owners  and  business  men, 
who  have  a  substantial  interest  in 
the  oil  business  in  Illinois,  are 
sponsoring  a  program  for  necessary 
and  reasonable  state  regulation  of 
Illinois’  oil  production  which  will 
require  all  purchasers  to  buy  equal¬ 
ly  from  all  wells  and  pools,  elimi¬ 
nating  the  cut-rate  purchaser  as 
well  as  pipe  line  control  of  oil  pur¬ 
chases,  and  assuring  orderly  and 
profitable  development  over  a  period 
i  of  years  rather  than  the  “quick 
{ clean-up”  program  that  is  now  un- 
!  der  ^-ay.” 
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l  Proration: 

■ 

■Pro? --Con? 

*■  ■■■■■■BiSIHBIIIII  _ 

This  column  will  be  devoted  to  ex* 
pressing  the  opinions  of  various  indi¬ 
viduals,  officials  and  company  execu¬ 
tives  relative  to  their  views  of  legal 
proration.  Papers  or  letters  on  the 
subject  are  invivted  by  The  Midwest 
(Mi  Journal  from  one  and  all.  Mail 
them  in, 

*  *  * 

By  Independent  Petroleum  Associa¬ 
tion  of  America,  Tulsa,  Okla. 

The  fight  for  conservation  laws 
has  been  a  small  producer’s  fight 
since  the  very  beginning,  declared 
Russell  B.  Brown,  general  counsel  of 
the  Independent  Petroleum  Associa¬ 
tion  of  America,  in  a  statement  to  a 
committee  of  the  Illinois  legislature, 
April  14. 

That  committee  has  been  taking 

testimony  preparatory  to  making  a 
report  to  the  legislature  on  the  con¬ 
servation  law  now  being  considered 
for  enactment.  Mr.  Brown  came  from 
Washington  by  invitation,  in  view  6f 
his  years  of  close  contact  with  the  en¬ 
tire  oil  and  gas  conservation  move¬ 
ment. 

“The  first  conservation,  laws  were 
proposed  and  supported  by  the  inde¬ 
pendents  in  the  industry,”  said  Mr. 
Brown.  “Oklahoma  was  the  pioneer 
in  these  first  conservation  measures. 
As  one  result  of  the  adoption  of  Okla¬ 
homa’s  regulatory  laws,  the  number 
of  independent  producers  in  that  state 
continuously  increased  until  there 
were  more  than  anywhere  else,  until 
the  Texas  conservation  laws  gave  the 
independents  their  opportunity. 

“The  independents  will  stand  to 
lose  in  any  production  campaign 
which  involves  the  investment  of 
great  sums  of  money.  When  situa¬ 
tions  arise  which  require  the  expend¬ 
iture  of  twice  as  much  money  to  get 
the  same  amount  of  oil,  then  the 
small  producer  faces  elimination.  He 
must  be  protected  against  the  great 
integrated  organizations  which  could 
crush  him  without  even  knowing  they 
were  doing  it.  A  sound  regulatory 
law,  administered  by  fearless  and 
honest  men,  is  the  best  form  of  se¬ 
curity  the  independent  operator  can 
have.” 

He  pointed  out  that  no  state  which 
has  legislated  for  conservation  has 
abandoned  that  program ;  all  have 
progressively  improved  and  strength¬ 
ened  their  laws  in  the  light  of  ex¬ 
perience.  But  the  efforts  of  only  part 
of  the  oil-producing  states  are  not 
sufficient  to  prevent  new  discoveries 
from  demoralizing  the  national  bal¬ 
ance  between  supply  and  demand, 
without  which  balance  waste  occurs. 


“Illinois  today  occupies  the  lime¬ 
light  of  the  petroleum  scene,”  Mr. 
Brown  told  the  committee.  “Those 
elements  in  the  industry  which  are 
desirous  of  avoiding  federal  control 
and  hope  to  forestall  it  through  adop¬ 
tion  of  production  methods  which  will 
avoid  waste,  are  watching  the  action 
which  may  be  taken  by  this  state  in 
the  hope  that  Illinois  may  not  give 
aid  and  comfort  to  the  enemy  by  ig¬ 
noring  its  responsibility.” 

Mr.  Brown  asserted  that  the  only 
reason  why  Illinois  is  today  getting 
its  present  price  for  oil  is  that  other 
states  are  limiting  the  amount  which 
they  may  produce  from  their  own 
fields.  If  those  states  should,  in  dis¬ 
regard  of  all  considerations  of  waste 
prevention,  repeal  their  laws  and  pro¬ 
duce  at  will,  there  would  be  no  profit 
for  Illinois  or  for  any  others. 
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OfLGROUP  ASKS 
COMMISSIONERS 

\i  <  — 

-  CENTRALIA,  May  4— The  Inde¬ 
pendent  Oil  Producers  of  Illinois 
I  was  on  re cofa  today  as  favoring 
regu!ation  of  the  state’s  oil  indus¬ 
try  by  a  three-member  commission, 
which  would  include  the  director  of 
the  state  geological  survey  and  a 
representative  of  the  department  of 
agriculture. 

G.  H.  Blankenship,  vice  presi¬ 
dent  of  the  association,  told  a 
group  of  royalty  owners  and  pro¬ 
ducers  at  a  meeting  here  that  legis¬ 
lation  creating  the  commission  and 
regulating  the  industry  had  beeit 
recommended  by  his  organization 
to  a  joint  legislative  committee  now 
preparing  its  report  after  investi¬ 
gating  the  oil  industry. 

Legislation  recommended  by  the 
association  was  listed  by  Blanken¬ 
ship  as  including: 

A  provision  that  all  pipeline  com¬ 
panies  must  become  common  pur¬ 
chasers  and  take  equally  from  all 
wells  in  the  fields  they  serve: 

That  every  operator  must  make 
a  report  to  the  state  geological  sur¬ 
vey  all  of  the  geological  data  on 
each  well; 

Production  control  based  on  the 
producing  ability  of  each  field, 
with  a  minimum  of  50  barrels 
daily  from  any  well; 

Spacing  of  wells  but  allowing 
any  operator  to  drill  at  least  one 
well  on  acreage  enough  for  a  well. 


CARLYLR.  ILL..  Ulliril  AT.'NER 
Friday,  May  5,  1939 

I  CHEAP  OIL  COSTS 

STATE  MILLION 
DOLLARS  QUARTER 


Illinois  basin  ol  itles4!*  the  months 
of  January,  Felnlaryflnd  March, 
1939,  cost  producijtA  royalty  owners 
and  independent  producers  in  excess 
of  $1,000,000,  according  to  a  state¬ 
ment  issued  by  John  Pugh  as  presi¬ 
dent  of  the  Independent  Oil  Producer^ 
of  Illinois. 

“Analysis  of  the  gross  pipe  line 
runs  for  this  period,”  says  Mr.  Pugh, 
“shows  that  of  a  total  of  approxi¬ 
mately  13  million  barrels  of  Illinois 
oil  marketed,  in  excess  of  2,070,500 
barrels  were  sold  below  the  market 
price  of  £1.15 — some  as  low  as  45 
cents  per  barrel.  It  is  safe  to  estimate 
that  it  will  amount  to  more  than  a 
million  dollars.” 

"If  more  than  one-sixth  of  Illinois 
basin  oil  production  is  being  sold  at 
such  cut-rate  prices  during  these  or¬ 
dinarily  slack  months,’  Mr.  Pugh  con¬ 
tinues,  “what  we  may  expect  when 
spring  activity  begins  can  only  be 
viewed  with  the  gravest  concern  by 
owners  of  producing  land,  oil  commu¬ 
nities  and  the  independent  operators. 
It  can  but  lead  to  three  very  disheart¬ 
ening  results,  i.  e.,  (1)  the  loss  of 
million^  of  dollars  due  to  oil  sold  un- 
Ider  the  market,  (2)  the  premature 
destruction  of  Illinois’  oil  resoudees, 
and,  (3)  the  discouragement  of  the 
development  of  untested  areas  because 
i  of  continued  uncertainty  as  to  markets 
land  price.” 

“It  is  for  these  reasons  we  inde¬ 
pendent  producers  and  numerous  roy¬ 
alty  owners  and  business  men,  who 
have  a  substantial  interest  in  the  oil 
business  in  Illinois,  are  sponsoring  a 
program  for  necessary  and  reasonable 
state  regulation  of  Illinois’  oil  produc¬ 
tion  which  will  require  all  purchasers 
jto  buy  equally  from  all  wells  and 
pools,  eliminating  the  cut-rate  pur¬ 
chaser  as  well  as  pipe  line  control  of 
oil  purchases,  and  assuring  orderly 
and  profitable  development  over  a  per¬ 
iod  of  years  rather  than  the  “quick 
clean-up”  urogram  that  is  now  under 

mattoo’:.  m..  toup  c*.  rrrmi 

Saturday,  May  6,  1939 


TELLS  COST  OF  OIL 
SALES  UNDER  MARKET 

Special  to  The  Journal-Qaxette. 

Centralia,  HI.,  May  6.— John  Pugh, 
president  of  the  Independent  Oil 
Producers  Association  tfUMh,  said 
that  “below  market”  oil  sales  in 
the  Illinois  basin  for  the  first  three 
months  of  1939  cost  producing  royal¬ 
ty  owners  and  independent  produc¬ 
ers  in  excess  of  $1,000,000. 

“Approximately  2,070,500  barrels ! 
of  Illinois  oil  were  sold  below  the ; 
market  price  of  $1.15,”  Mr.  Pugh 
said,  “some  for  as  low  as  45  cents  i 
a  barrel.  With  one-sixth  of  the  Dll-  J 
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CHEAP  OIL  COSTS 
STATE  MILLION 
EACH  QUAJtTER 

Illinoik  iphrl^l  sales  in  the 
months  oV  J*nu4y»  February  and 
March,  1939,*cost  producing  roy¬ 
alty  owners  and  independent  pro¬ 
ducers  in  excess  of  $1,000,000,  ac¬ 
cording  to  a  statement  issued  by 
John  Pugh,  as  president  of  the  In¬ 
dependent  Oil  Producers  of  Illi¬ 
nois. 

“Analysis-^!  the  gross  pipe  line 
runs  for  this  period,"  says  Mr. 
Pugh,  "shows  that  of  a  total  of 
approximately  13  million  barrels 
of  Illinois  oil  marketed,  in  excess 
of  2,070,500  barrels  were  sold  be¬ 
low  the  market  price  of ’$1.15 — 
some  as  low  as  45  cents  per  bar¬ 
rel.  It  is  safe  to  estimate  that  it 
will  amount  to  more  than  a  million 
dollars." 

"If  more  than  one-sixth  of  Illi¬ 
nois  basin  oil  production  is  being 
sold  at  such  sut-rate  prices  during 
these  ordinarily  slack  months,” 
Mr.  Pugh  continues,  "what  we  may 
expect  when  spring  activity  begins 
can  only  be  viewed  with  the  grav¬ 
est  ocncrem  by  owners  of  produc¬ 
ing  land,  oil  communities  and  the 
independent  operators.  It  can  but 
lead  to  three  very  disheartening 
results,  i.  e.,  (1)  the  loss  of  mil¬ 
lions  of  dollars  due  to  oil  sold  und¬ 
er  the  market,  (2)  the  premature 
!  destruction  of  Illinois’  oil  resourc- 
|  es,  and,  (3)  the  discouragement  of 
I  the  development  of  untested  areas 
because  of  continued  uncertainty 
as  to  markets  and  price.” 

"It  is  for  these  reasons  we  in¬ 
dependent  producers  and  numer¬ 
ous  royalty  owners  and  business 
men,  who  have  a  substantial  inter¬ 
est  in  the  oil  business  in  Illinois, 
are  sponsoring  a  program  for  ne¬ 
cessary  and  reasonable  state  legis¬ 
lation  of  Illinois’  oil  production 
which  will  require  all  purchasers 
to  buy  equally  from  all  wells  and 
pools,  eliminating  the  cut-rate  pur¬ 
chaser  as  well  as  pipe  line  control 
of  oil  purchases,  and  assuring  ord¬ 
erly  and  profitable  development 
over  a  period  of  years  rather  than 
the  "quick  clean-up”  program  that 
is  now  under  way." 


LQUISVTLi.E  r.T.  .  EEPULICAN 
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to  MILLION  DOLLARS  QUARTER 
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id  Illinoi^  la&ujf  oil  sales  in  the 
months  |o|  uS^uary,  February 
and  March,  19 W,  cost  producing 
royalty  owners  and  independent 
producers  in  excess  of  $1,000,000, 
according  to  a  statement  issued 
by.  John  Pugh,  as  president  of 
the  Independent  Oil  Producers  of 
Illinois.  ■— 

“Analysis  of  the  gross  pipe 
line  runs  for  this  period”,  says 
!Mr.  Pugh,  “shows  that  of  a  total 
[  of  approximately  13  million  bar¬ 
rels  o£  Illinois  oil  marketed,  in 
excess  of  2,070,500  barrels  were 
sold  below  the  market  price  of 
$1.15 — some  as  low  as  45  cents 
per  barrel.  It  is  safe  to  estimate 
that  it  will  amount  to  more  than 
a  million  dollars." 

“If  more  than  one-sixth  of  Illi¬ 
nois  ba^in  oil  production  is  be¬ 
ing  sold  at  such  cut-rate  prices 
during  these  ordinarily  slack”, 
Mr.  Pugh  continues,  “what  we 
may  expect  when  spring  activi¬ 
ty  begins  can  only  be  viewed 
with  the  gravest  concern  by  own¬ 
ers  of  producing  land,  oil  com¬ 
munities  and  the  independent  op¬ 
erators.  It  can  but  lead  to  three 
very  disheartening  results,  i.  e., 
(1)  the  loss  of  millions  of  dollars 
due  to  oil  sold  under  the  mar¬ 
ket,  (2)  the  premature  destruc¬ 
tion  of  Illinois’  oil  resources,  and, 
(3)  the  discouragement  of  the 
development  of  untested  areas 
because  of  continued  uncertain¬ 
ty  as  to  markets  and  price.” 

“It  is  for  these  reasons  we  in¬ 
dependent  producers  and  numer¬ 
ous  royalty  owners  and  business 
men,  who  have  a  substantial  in¬ 
terest  in  the  oil  business  in  Illi¬ 
nois,  are  sponsoring  a  program 
for  necessary  land  reasonable 
state  regulation  of  Illinois’  oil 
production  which  will  require  all 
purchasers  to  buy  equally  from 
all  wells  and  pools,  eliminating 
the  cut-rate  purchaser  as  well  as 
pipe  line  control  of  oil  purchases, 
and  assuring  orderly  and  profit¬ 
able  development  over  a  period 
Of  years  rather  than  the  “quick 
clean-up”  program  that  is  now 
under  way.” 


r,  “It  is  for  these  reasons,  we  inde¬ 
pendent  producers  and  numerous 
royalty  owners  and  business  men, 
who  have  a  substantial  interest  in 
the  oil  business  in  Illinois,  are 
sponsoring  a  program  for  necessary 
,  and  reasonable  state  regulation  or 
Illinois’  oil  production  which  will 
I  require  aU  purchasers  to  buy 
I  equally  from  all  wells  and  pools, 

!  eliminating  the  cut-rate  purchaser 
as  well  as  pipe  line  control  of  oil 
i  purchases,  and  assuring  orderly 
land  profitable  development  over  a 
I  period  of  years  r.ather  than  the 
‘quick  clean-up’  ^  program  that  is 
Lnow  under  way.” _ _ _ _ 
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Cheap  Oil  Costs  State 

Dollars  Quarter 


Illinoi 

months 

March, 

owners 


oil  sales  in  the 
ary,  February  and 
producing  royalty 
and  independent  producers 
in  excess  of  $1,000,000,  according  to 
a  statement  issued  by  John  Pugh,  as 
president  of  the  Independent  Oil 
Producers  of  Illinois. 


“Analysis  of  the  gross  pipe  line 
runs  for  this  period,”  says  Mr.  Pugh, 
“shows  that  of  a  total  of  approxi¬ 
mately  13  million  barrels  of  Illinois 
oil  marketed,  in  excess  of  2,070,500 
barrels  were  sold  below  the  market 
price  of  $1.15  —  some  as  low  as  45 
cents  per  barrel.  It  is  safe  to  esti¬ 
mate  that  it  will  amount  to  more 
than  a  million  dollars.” 


“If  more  than  one-s5xth  of  Illinois 
basin  oil  production  is  being  sold  at 
such  cut-rate  prices  during  these 
ordinarily  slack  months,”  Mr.  Pugh 
continues,  “what  we  may  expect 
when  Spring  activity  begins  can  only 
be  viewed  with  the  gravest  concern 
by  owners  of  producing  land,  oil 
communities  and  the  independent 
operators.  It  can  but  lead  to  three 
very  disheartening  results:  (1)  the 
loss  of  millions  of  dollars  due  to  oil 
sold  under  the  market;  (2)  the  pre¬ 
mature  destruction  of  Illinois’  oil  re¬ 
sources,  and,  (3)  the  discouragement 
of  the  development  of  untested  areas 
because  of  continued  uncertainty  as 
to  markets  and  price,” 

“It  is  for  these  reasons  we  inde¬ 
pendent  producers  and  numerous 
royalty  owners  and  business  men, 
who  have  a  substantial  interest  in 
the  oil  business  in  Illinois,  are  spon¬ 
soring  a  program  for  necessary  and 
reasonable  State  regulation  of  Illi¬ 
nois’  oil  production  which  will  re¬ 
quire  all  purchasers  to  buy  equally 
from  all  wells  and  pools,  eliminat¬ 
ing  the  cut-rate  purchaser  as  well  as 
pipe  line  control  of  oil  purchases, 
and  assuring  orderly  and  profitable 
development  over  a  period  of  years 
rather  than  the  ‘quick  clean-up’  pro¬ 
gram  that  is  now  under  way.” 


TAyioftViiui 
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Cheap  Oil  Costs 
State  Million 

Dollars  Quarter 


Illinois  basin  oil  sales  in  the 
months  of  January,  February  and  , 
March,  1939,  cost  producing  royal-  | 
ty  owners  and  independent  pro¬ 
ducers  in  excess  of  $1,000,000,  ac¬ 
cording  to  a  statement  issued  by 
John  Pugh,  as  president  of  the 
Independent  Oil  Producers  of 
Illinois.  _ _  _ _ 

“Analysis  of  the  gross  pipe  line  j 
runs  for  thris  period,”  says  Mr. 
Pugh,  “shows  that  of  a  total. of 
approximately  13  million  barrels 
of  Illinois  oil  marketed,  in  excess 
i of  2,070,500  barrels  were  sold  be¬ 
low  the  market  price  of  $1.15 — 
some  as  low  as  45  cents  per  bar¬ 
rel.  It  is  safe  to  estimate  that  it 
will  amount  to  more  than  a  mil¬ 
lion  dollars.” 

“If  more  than  one-sixth  of  Illi- 
aois  basin  oil  production  is  being 
sold  at  such  cut-rate  prices  during 
fthese  ordinarily  slack  months” 
Mr.  Pugh  continues,  “what  we 
may  expect  when  spring  activity 
begins  can  only  be  viewed  with 
the  gravest  concern  by  owners  of 
producing  land,  oil  communities 
and  the  independent  operators.  It 
can  but  lead  to  three  very  dis¬ 
heartening  results,  i.  e.,  (1)  the 
oss  of  millions  of  dollars  due  to 
oil  sold  under  the  market,  (2)  the 
premature  destruction  of  Illinois’ 
oil  resources,  and,  (3)  the  dis¬ 
couragement  of  the  development 
of  untested  areas  because  of  con¬ 
tinued  uncertainty  as  to  markets 
and  price.” 

“It  is  for  these  reasons  we  in- 
lependent  producers  and  numer¬ 
ous  royalty'  owners  and  business 
nen,  who  have  a  substantial  in¬ 
terest  in  the  oil  business  in  Illi¬ 
nois,  are  sponsoring  a  program  for 
accessary  and  reasonable  state 
regulation  of  Illinois’  oil  produc¬ 
tion  which  will  require  all  pur¬ 
chasers  to  buy  equally  from  all 
wels  and  pools,  eliminating  the 
JQi-rfrt*  purchaser  as  well  as  pipe 
ine  control  of  oil  purchases,  and 
issuring  orderly  and  profitable 
levelopment  over  a  period  of 
/ears  rather  than  the  “quick 
clean-up”  program  that  is  now 
under  way.” 
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Cheap  Oil  Costs  • 

State  Millions 

Illinois  basin  oil  sales  In  the 
months  of  January,  February  and 
Maych, ’1939,  cost  producing  roy- 
alty  ’owners  and  independent  pro¬ 
ducers -‘in  excess  of  $1,000,000,  ac¬ 
cording  to  a  statement  issued  by 
John  Pugh,  as  president  of  the 
Independent  Oil  Producers  of  Illi¬ 
nois. 


“Analysis  of  the  gross  pipe  line 
runs  for  this  period.”  says  Mr. 
Pugh,  “shows  that  of  a  total  of 
approximately  13  million  barrels 
of  Illinois  oil  marketed,  in  excess 
of  2,070,500  barrels  were  sold  be¬ 
low  the  market  price  of  $1.15 — 
some  as  low  as  45  cents  per  bar¬ 
rel  It  is  safe  to  estimate  that  it 
will  amount  to  more  than  a  mil¬ 
lion  dollars. 

“If  more  than  one-sixth  of  Illi¬ 
nois  basin  oil  production  is  being 
sold  at  such  cut-rate  prices  during 
these  ordinarily  slack  months,” 
Mr.  Pugh  continues,  “what  we  may 
expect  when  spring  activity  be¬ 
gins  can  only  be  viewed  with  the 
gravest  concern  by  owners  of  pro¬ 
ducing  land,  oil  communities  and 
the  independent  operators.  It  can 
but  lead  to  3  very  disheartening 
results,  i.e.,  (1)  the  loss  of  millions 
of  dollars  due  to  oil  sold  under  the 
market,  (2)  the  premature  des¬ 
truction  of  Illinois’  oil  resources, 
and,  (3)  the  discouragement  of 
the  development  of  untested  areas 
because  of  continued  uncertainty 
as  to  markets  and  price." 

“It  is  for  these  reasons  we  in¬ 
dependent  producers  and  numer¬ 
ous  royalty  owners  and  business 
men,  who  have  a  substantial  in¬ 
terest  in  the  oil  business  in  Illi¬ 
nois,  are  sponsoring  a  program 
for  necessary  and  reasonable 
state  regulation  of  Illinois’  oil  pro¬ 
duction  which  will  require  all  pur¬ 
chasers  to  buy  equally  from 
wells  and  pools,  eliminating  thte 
cut-rate  purchaser  as  well  as  Dip? 
line  control  of  oil  purchase^,  add 
assuring  orderly  and  profitable 
development  over,  a  period  of 
yeais-  „  rfrtner  th^n  the  'quick 
clean-up^  prograni  that  is  now 
under  wa^1’ 


WMe  CqumtY 
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{CHEAP  OIL  COSTS  STATE  , 
■MILLION  DOLLARS  QUARTER 

I  Illinois  basin  oil  sales  in  thdf 
■nonths  of  January,  February 
ind  March,  1939,  cost  producing 
•oyalty  owners  and  independent, 
producers  in  excess  of  $1,000,000; 
iccording  to  a  statement  issued 
5y  John  Pugh,  as  president  of 
the  Independent  Oil  Producers  of 
Illinois. 

Analysis  of  the  gross  pip© 
line  runs  for  this  period”,  say$ 
Mr.  Pugh,  “shows  that  of  a  total 
>f  approximately  13  million  bar? 
rels  of  Illinois  oil  marketed,  in, 
excess  of  2,070,500  barrels  were* 
;old  below  the  market  price  of 
£1.15 — some  as  low  as  45  cents 
per  barrel.  It  is  safe  to  estimate, 
lhat  it  will  amount  to  more  than; 
i  million  dollars.” 

•“If  more  than  one-sixth  of  Illi¬ 
nois  basin  oil  production  is  be - 
ng  sold  at  such  cut-rate  prices 
luring  these  ordinarily  slack”,, 
Mr.  Pugh  continues,  “what  we 
may  expect-  when  spring  activi¬ 
ty  begins  can  only  be  viewed 
with  the  grayest  concern  by  own¬ 
ers  of  producing  land,  oil  com¬ 
munities  and  the  independent  op¬ 
erators.  It  can  but  lead  to  three 
very  disheartening  results,  i.  e., 
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1(1)  the  loss  of  millions  of  dollars 
Uue  to  oil  sold  under  the  mar¬ 
ket,  (2)  the  premature  destruc¬ 
tion  of  Illinois’  oil  resources,  and, 
(3)  the  discouragement  of  the 
development  of  untested  areas 
because  of  continued  uncertain¬ 
ty  as  to  markets  and  price.” 

“It  is  for  these  reasons  we  in¬ 
dependent  producers  and  numer¬ 
ous  royalty  owners  and  business 
men,  who  have  a  substantial  in¬ 
terest  in  the  oil  business  in  Illi¬ 
nois,  are  sponsoring  a  program 
for  necessary  end  reasonable 
state  regulation  of  Illinois’  oil 
production  which  will  require  all 
purchasers  to  buy  equally  from 
all  wells  and  pools,  eliminating  j 
the  cut-rate  purchaser  as  well  as  j 
pipe  line  control  of  oil  purchases, ; 
and  assuring  orderly  and  profit-  j 
gble  development  over  a  period ; 
of  years  rather  than  the  “quick  j 

I'  clean-up”  program  that  is  now ' 
under  way.”  _ 

Gqeerfi'i  //£ 
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Cheap  Oil  Costs 
State  Million 
Dollars  a  Quarter 


Two  Million  Barrels 
Sold  Below  the 
Market  Price  $1.15 


Illinois  basin  oil  sales  in  the 
months  of  January,  February  jand 
March,  1939,  cost  producing  royalty 
owners  and  independent  producers 
in  excess  of  $1,000,000,  according  to 
a  statement  issued  by  John  Fugh, 
as  president  of  the  Independent  Oil 
Producers  of  Illinois. 

“Analysis  of  the  gross  pipe  line 
runs  for  this  period,”  says  Mr. 
Pugh,  “shows  that  of  a  total  of 
approximately  13  million  barrels  of 
Illinois  oil  marketed,  in  excess  of 
2,070,500  barrels  were  sold  below 
the  market  price  of  $1.15 — some  as 
!  low  as  45  cents  per  barrel.  It  is 
safe  to  estimate  that  it  will  amount 
to  more  than  a  million  dollars. 

“If  more  than  one-sixth  of  Illi¬ 
nois  basin  oil  production  is  being 
sold  at  such  cut-rate  prices  during 
these  ordinarily  slack  months,”  Mr. 
Pugh  continues,  “what  we  may  ex¬ 
pect  when  spring  activity  begins 
can  only  be  viewed  with  the  grav¬ 
est  concern  by  owners  of  producing 
land,  oil  communities  and  the  in¬ 
dependent  operators.  It  can  but 
lead  to  three  very  disheartening 
results,  i.  e.,  (1)  the  loss  of  millions 
of  dollars  due  to  oil  sold  under  the 
market,  (2)  the  premature  destruc¬ 
tion  of  Illinois  oil  resources,  and 
(3)  the  discouragement  of  the  de¬ 
velopment  of  untested  areas  be¬ 
cause  of  continued  uncertainty  as 
to  markets  and  price. _ 


Scscf/s/i  C/Tt' 
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3*"  Very  Little  Water  > 

With  492  wells  producing,  it 
is  indeed  remarkable  to  note 
that  the  records  of  the  Carter 
Oil  Co.  show  that  they  are  pro¬ 
ducing  less  than  200  barrel  of 
water  per  day,  while  the  inde¬ 
pendent  operators  with  only  a- 
bout  half  as  many  wells  are  pro¬ 
ducing  thousands  of  barrels  of 
water  per  day.  Geologists 
claim  that  this  is  caused  by 
pumping  wells  too  hard  and  the 
suction  created  drawing  the 
water  from  below.  This  water 
also  spreads  to  other  wells  and 
in  .due  course  of  time  will  ruin 
not  only  the  one  well,  but  prob¬ 
ably  several  offset  wells.  They 
in  turn  will  spread  to  other 
wells.  The  major  companies 
claim  that  proration  will  do 
much  to  overcome  this  evil. 

Prices  Vary 

The  royalty  owners  of  the 
Carter  Oil  Co.  leases  continue  to 
draw  $1.15  per  barrel  for  their 
oil,  while  independent  operators 
are  selling  their  oil  from  65c  and 
up.  Of  course,  they  are  securing 
much  more  ready  cash,  but  if 
their  mad  rush  for  production 
continues,  it  is  highly  probable 
that  the  vast  majority  of  their 
wells  will  soon  play  out  or  start 
pumping  too  much  water  to 
make  them  profitable. 
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Claims  Production 
^Reduces  Price  of  Oil 

Illinois  basin  oil  sales  in  the  months 
of  January,  February  and  March,  1939, 
cost  producing  royalty  owners  and  in¬ 
dependent  producers  in  excess  of  $1,- 
000,000,  according  to  a  statement  issued 
by  John  Pugh,  as  president  of  the  In¬ 
dependent^  Oil  producers  of  Illinois. 

“Analysis  of  the  gross  pipe  line  runs 
for  this  period,”  says  Mr.  Pugh,  “shows 
that  of  a  total  of  approximately  13 
million  barrels  of  Illinois  oil  marketed, 
in  excess  of  2,070,500  barrels  were  sold 
below  the  market  price  of  $1.15,  some  as 
low  as  45  cents  per  barrel.  It  is  safe 
to  estimate  that  it  wiU  amount  to  more 
than  a  million  cellars." 

“If  more  than  one-sixth  of  Illinois 
basin  oil  production  is  being  sold  at 
such  cut-rate  prices  during  these  ordi¬ 
narily  slack  months,”  Mr.  Pugh  con¬ 
tinues,  “what  may  we  expect  when 
spring  activity  begins  can  only  be  view¬ 
ed  with  the  gravest  concern  by  owners 
of  producing  land,  oU  communities  and 
the  independent  operators.  It  can  but 
lead  to  three  very  disheartening  re¬ 
sults,  i.e.,  (1)  the  loss  of  millions  of 
dollars  due  to  oil  sold  under  the  mar¬ 
ket,  (2)  the  prematura  destruction  of 
Illinois’  oil  resources,  and,  (3)  the  dis¬ 
couragement  of  the  development  of  un¬ 
tested  areas  because  of  continued  un¬ 
certainty  as  to  markets  and  pa-ice.” 
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Oil  Operators  Differ  on 

State  Regulation  Laws 


The  chief  concern  of  the  oil  fra¬ 
ternity  for  sometime  has  been 
whether  the  state  would  put  a  pro¬ 
gram  of  compulsory  proration  and 
regulation  into  effect.  , 

The  joint  legislative  committee  \ 
Friday  concluded  its  study  of  Illinois 
oil  industry,  and  is  analyzing  the 
bulky  testimony  collected  in  its 
of  hearings,  preparing  to  make  its 
series  Qf  hearings,  preparing  to  make 
its  recommendation  on  control  of  the 
industry  to  the  legislature. 

Sharpl  conflicting  opinions  were 
heard  by  the  committee  for  those 
who  favored  proration  and  the  anti¬ 
control  group.  A  resume  of  the  testi¬ 
mony  showed  statement  to  be  about 
evenly  divided  between  advocates 
and  opponents  of  state  regulation.  | 
Meanwhile  those  affiliated  with  the1 
oil  industry  are  anxiously  awaiting 
the  final  outcome  of  the  issue — many 
are  convinced  proration  wili  retard 
development — others  insist  activity 
would  continue  at  an  even  keel  and 
that  It  would  be  far  better  than 
“pipe-llne-proration.”  < 

The  Independent  Producers  Or¬ 
ganization  favors  regulation  and 
some  of  their  reasons  are  set  forth 
in  a  letter  to  The  News  from  Johli 
Hugh,  president,  as  follows: 

“During  a  recent  hearing  in  Cen- 
tralia  on  the  subject  of  oil  conserva¬ 
tion  in  Illinois,  conduoted  by  a  joint 
committee  of  the  Illinois  State  Legi-J 
slatiure,  at  least  three  owners  or  op¬ 
erators  of  small  refineries  or  “skim¬ 
ming  plants”  in  Illinois  testified, 
under  oath,  that  they  could  not  pay 
the  market  price  for  oil  and  “break 
even”.  In  other  words  their  plants 
aire  only  capable  of  recovering  a 
fraction  of  the  gasoline  and  other 
products  of  crude  oil  that  the  larger 
refineries  secure.  The  unrefined  por¬ 
tion  of  the  oil  they  purchase  under 
the  market  price  must  either  be 

thrown  away  or  dumped  on  the  mar¬ 
ket  in  competition  with  coal,  one  of 
Illinois’  most  valuable  resources. 

“If  the  present  rate  of  production 
is  maintained  in  Illinois  the  balance 
of  this  year,  and  the.  present  ratio 
of  one-sixth  of  that  production  is 
sold  substantially  under  the  market 
price,  the  State  of  Illinois,  its  pro¬ 
ducing  royalty  owners  and  indepen¬ 
dent  oil  producers  will  lose  in  exoess 
o.  $4,000,000.  In  addition  to  this  loss, 
the  partial  refining  of  this  “cheap 
oil”  run  to  “skimming  plants”  will 
mean  another  loss  of  several  million 
dollars. 

“Analysis  of  the  gross  pipe  line 
runs  for  1930,”  says  Mr.  Pugh,  “show 
that  of  .a  total  of  approximately 
13  million  barrels  of  Illinois  oil  mar¬ 
keted,  in  excess  of  2,070,00  barrels 
were  sold  below  the  market  price  of1 
$1.15 — some  as  low  as  45  cents  per 1 


■barrel. 
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"I.  more  than  one-sixth  of  Illinois 
j  basin  oil  production  is  being  sold  at 
such  cut-rate  prices  during  these 
,  ordinarily  slack  months,”  Mr.  Pugh 
1  continues,  “what  we  may  expect 
when  spring  activity  begins  can  only 
be  viewed  with  the  gravest  concern 
by  owners  of  producing  land,  oil 
communities  and  the  independent  op¬ 
erators.  It  can  but  lead  to  three  very 
disheartening  results,  i.  e.,  (1)  the 
loss  of  millions  of  dollars  due  to  oil 
sold  under  the  market,  (2)  the  pre¬ 
mature  destruction  of  Illinois’  oil  re¬ 
sources,  and,  (3)  the  discourage¬ 
ment  of  the  development  of  untested 
j  areas  because  of  contnued  uncertain¬ 
ty  as  to  markets  and  prices.” 

“It  is  for  these  reasons  we  inde¬ 
pendent  producers  and  numerous 
royalty  owners  and  (business  men, 
who  have  substantial  interest  In  the 
oil  business  in  Illinois,  are  sponsor¬ 
ing  a  program  for  necesary  and  rea¬ 
sonable  state  regulation  of  Illinois’ 
oil  porductoin  which  will  require  all 
purchasers  to  buy  equally  from  all 
wells  and  pools,  eiminating  the  cut- 
rate  purchaser  as  well  as  pipe  line 
conrtol  of  oil  purchases,  and  assur¬ 
ing  orderly  and  profitable  develop¬ 
ment  over  a  period  of  years  rather 
than  the  “quick  clean-up”  program 
that  is  now  under  way.” 
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Propose  Three  Member 
Board  Regulating  Oil 


Cer.tralV  Va?7\ — Independent  oil 
producers  M  rVJinot^  are  on  record  to¬ 
day  as  favoring  regulation  of  the 
state’s  oil  industry  by  a  three-mem¬ 
ber  commission,  which  would  include 
the  director  of  the  state  geological  sur¬ 
vey  and  a  representative  of  the  de¬ 
partment  of  agriculture. 

G.  H.  Blankenship,  vice  president  of 
the  association,  told  a  group  of  royalty 
,  owners  and  producers  at  a  meeting 
here  that  legislation  creating  the  com¬ 
mission  and  regulating  the  industry 
had,  been  recommended  by  his  organ¬ 
ization  to  a  joint  legislative  commit¬ 
tee  now  preparing  its  report  after  in¬ 
vestigating  the  oil  industry, 
i  He  said  farmers,  who  are  among  the 
principal  royalty  owners,  would  have 
a  voice  in  the  regulation  by  having  a 
representative  of  the  department  of 
agriculture  on  the  commission. 

Legislation  recommended  by  the  as¬ 
sociation  was  listed  by  Blankenship  as 
including: 

A  provision  that  all  pipeline  com¬ 
panies  must  become  common  purchas¬ 
ers  and  take  equally  from  all  wells  in 
the  fields  they  serve; 

That  every  operator  must  make  a.  re¬ 
port  to  the  state  geological  survey  of 
all  of  the  geological  data  on  each  well; 

Production  control  based  on  the  pro¬ 
ducing  ability  of  each  field,  with  a 
minimum  of  50  barrels  daily  from  any 
weil ; 

Spacing  of  wells  but  allowing  any 
operator  to  drill  at  least  one  well  on 
any  tract  of  land  large  enough  for  a 
well. 


SL _ 


JT-/J4 

independent  Offers 
Compromise  Proration 
Problems  of  Ill,  Basin 


CENTRALIA,  May  3.— Regulation 
of  the  state’s  oil  industry  by  a  com¬ 
mission  of  three,  which  would  in¬ 
clude  the  director  of  the  State  Geo¬ 
logical  Survey  and  a  representative 
of  the  state  agriculture  department, 
was  advanced  by  a  director  cf  the 
Independent  Oil  Operators  of  Illi¬ 
nois  last  night  as  a  solution  for  Illi¬ 
nois’  oil  problems. 

The  director.  G.  H.  Blankenship 
of  Centralia.  in  an  informal  ad¬ 
dress  to  a  group  of  independent 
producers  and  royalty  owners,  at  the 
Pittenger  hotel,  said  the  legislation 
recommended  by  his  association  to 
the  joint  legislative  committee  in¬ 
vestigating  the  oil  industry  contain¬ 
ed  these  provisions: 

1.  Any  pipeline  company  operat¬ 
ing  in  Illinois  would  become  a 
common  purchaser  and  would  tako 
equally  from  alP  wells  in  the  fields 
it  serves. 


2.  Every  operator  would  report 
to  the  state  geological  survey  the 
results  of  each  drilling  operation, 
together  with  a  log  of  the  drilling 
wells  have  great  productiveness; 
showing  depths  of  each  formation 
and  any  other  geological  data  on 
coal  or  other  minerals. 

3.  Preration  with  a  minimum 
restriction  of  50  barrels  per  well, 
each  field  to  be  prorated  as  a  unit 
with  greater  daily  production  where 
wells  have  greater  productive'^. 

4.  The  commission  could  not 
limit  one  well  to  mere  than  10 
acres  of  lime  production  nor  one 
well  to  more  than  20  acres  of  sar.d 
production.  Blankenship  explained 
that  some  fields  allowed  no  mors 
than  one  well  to  40  acres  and  this 
restriction  was  not  necessary  in 
Illinois,  he  said. 

His  plan  also  provided  that  at 
least  one  well  could  be  drilled  oh 
any  tract  of  less  than  10  acres  but 
no  more  than  one  well  on  such  a 
tract.  If  production  control  was 
based  on  one  well  to  10  acres,  the  j 
owner  of  a  well  on  the  smallc” 


! 


!  tract  could  produce  oil  in  proportion 
'to  the  size  of  his  tract  but  would  j 
be  allowed  no  less  than  50  ban  els  <. 
a  day.  For  example  if  a  weil  on  a; 
10  acre  tract  was  limited  to  200; 
barrels  a  day,  a  well  on  a  five  acre  i 
tract  would  be  limited  to  100  bar- ! 

'  Is  a  day,  with  a  minimum  of  50; 
vl%TPls  on  smaller  tracts.  j 

The  proper  plugging  of  wells 
to  Atect  coal  seams,  and  oil 
formaSkhs  and  to  prevent  any 

stream  i^iluticn. 

Blanket^to  said  the  three  men 
commissions^  having  a  respreicn-  [ 
tative  of  theWepartment  cf  agn-j 
culture,  would-be  answerable  to ; 
farmers  who  owT^much  of  the  oil , 

royalty.  ,.i 

The  commission,  he  said  would  j 
be  appointed  by  the  governor,  sub- 1 
j  ject  to  approval  by  the  general  a.-  j 


,  iembly.  ,  . .  > 

Blankenship  indorsed  production ; 
control  as  an  avenue  tc  end  price 
cutting  by  small  refineries  and 
charged  that  most  operators,  pipe 
line  ~  operators  or  refinery  were 
selling  or  buying  oil  below'  posted. 

.  prices. 

j  He  said  the  principal  reason  ma¬ 
jor  companies  favor  proration  is 
because  they  fear  federal  control 
of  the  industry  unless  each  state 
adequately  controls  the  industry, 

within  that  state.  .  ,  ,  J 

|  a  commission  which  includes  fiv„ . 
cabinet  members  has  been  appoint¬ 
ed  to  study  the  industry  in  view 
of  federal  control,  he  said, 
j  The  discussion  followed  a  dinner 
in  the  Crystal  room  of  the  hotel.  ^ 
Aiden  Perrine  acted  as  toastmaster. 
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Waste  Is 
Repeated 

Conditions  Today  Are 
Similar  To  Those  In 
Booms  O(t907  To  1911 

“Every  \  day  conviction  is 

growing  nit  only  among  members 
of  the  Independent  Oil  Producers 
of  Illinois,  but  among  observing 
citizens  throughout  the  Illinois 
basin  area,  that  the  oil  industry 
is  repeating  the  folly  of  the  first 
oil-boom  days  of  1907  to  1911,” 
said  John  Pugh,  President  of  the 
Independent  Oil  Producers  of  Rli- 
nois,  in  a  general  statement  issued 
from  the  headquarters  of  that  or¬ 
ganization  in  Centralia.  “More 
than  $20,000,000  were  lost  to 
landowners  due  to  the  wasteful 
production  and  pumping  of  that 
first  ‘oil  crop’  on  the  market  at 
ruinously  low  prices. 

“The  rate  of  production  in  Illi¬ 
nois  this  year,”  continues  Mr. 
Pugh,  “exceeds  the  banner  year 
of  the  ‘old’  boom  almost  two-to- 
one,  therefore,  the  waste  and  loss 
of  Illinois’  present  oil  crop  may 
exceed  the  tremendous  losses  of 
those  early  days  in  like  proportion. 
As  the  representative  of  the  inde¬ 
pendent  producers  and  royalty 
owners,  our  Association  cannot  let 
this  situation  go  unnoticed  and  un¬ 
challenged.  That  is  why  we  are 
calling  this  and  other  facts,  that 
every  citizen  should  know,  to  their 
attention  through  the  columns  of 
the  newspapers  of  the  basin  area. 
We  could  use  more  spectacular 
means  of  bringing  these  facts  to 
the  attention  of  the  people,  but  it 
is  our  br!ief  that  we  could  find 
no  better  medium  than  the  coun¬ 
try  press  for  the  calm  and  factual 
presentation  of  this  most  vital 
problem. 

“If  this  fight  to  establish  true 
conservation  of  one  of  Illinois’ 
very  valuable  natural  resources,  to 
eliminate  needless  waste,  stabilize 
production  and  preserve  a  fair 
price  is  to  be  won,  it  must  have 
the  support  of  the  landowners  and 
,  other  interested  citizens  of  Illi¬ 
nois,  particularly  those  of  the  bas¬ 
in  territory,”  said  Mr.  Pugh.  “The 
fate  of  this  new  oil  crop  is  in  the 
hands  of  these  citizens.  However, 
we,  as  practical  oil  operators, 
would  be  worse  than  derelict  if 
we  did  not  bring  these  facts  to 
public  notice  an<T  insist  that  defin¬ 
ite  actionTe  takeiTbefore  it  is  too 
late.  We  would  not  be  worthy 
of  our  place  among  the  independ¬ 
ent  oil  operators  of  our  country 
if  we  did  not  urge  the  enactment 
of  necessary  reglatory  laws  to  pro¬ 
tect  the  people  of  Illinois  in  theiur 
enjoyment  of  the  returns  from  this 
new  oil  production  over  a  period 
of  years  rather  than  lo  see  it 
wasted  in  a  short  spurt  ’of  “boom- 
day”  operations.” 
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Repeating  Oil 
Waste  of  Thirty 
Years  Ago  in  State 

John  Pi \gi,  iC^sident  of 
Independent  Operators 
Makes  Statement 


“Every  day  the  conviction  is 
growing  not  only  among  members 
of  the  Independent  Oil  Producers 
of  Illinois,  but,  amo^g  observing 
citizens  thtff&gTWut  the  Illinois  ba- 
I  sin  area,  that  the  oil  industry  is 
|  repeating  the  folly  of  the  first  oil 
'boom  days  of  1907  to1  1911,”  said 
John  Pugh,  president  of  the  Inde¬ 
pendent  Oil  Producers  of  Illinois, 
in  a  general  statement  issued  from 
the  headquarters  of  that  organiza¬ 
tion  in  Centralia.  “More  than  $20,- 
000,000  were  lost  to  landowners 
due  to  the  wasteful  production  and 
dumping  of  that  first  ‘oil  crop’  on 
the  market  at  ruinously  low  prices. 

“The  rate  of  production  in  Illi¬ 
nois  this  year,”  continues  Mr.  Pugh, 
“exceeds  the  banner  year  of  the 
‘old’  boom  almost  two  to  one, 
therefore,  the  waste  and  loss  of 
Illinois’  present  oil  crop  may  ex¬ 
ceed  the  tremendous  losses  of 
those  early  days  in  like  proportion. 
As  the  representative  of  the  inde¬ 
pendent  producers  and  royalty 
owners,  our  association  cannot  let 
this  situation  go  unnoticed  and 
unchallenged.  That  is  why  we  are 
calling  this  and  other  facts,  that 
every  citizen  should  know,  to  their 
attention  through  the  columns  of 
the  newspapers  of  the  basin  area. 

|  We  could  use  more  spectacular 
j  means  of  bringing  these  facts  to  the 
j  attention  of  the  people,  but  it  is 
our  belief  that  we  could  find  no 
j  better  medium  than  the  country 
i  press  for  the  calm  and  factual  pre- 
|  sentation  of  this  most  vital  prob- 
|  lem. 

“If  this  fight  to  establish  true 
conservation  of  one  of  Illinois’  very 
valuable  natural  resources,  to  elim¬ 
inate  needless  waste,  stabilize  pro¬ 
duction  and  jpfeserve  a  Ifeir  price 
is  to  be  won,  it  must  have  the  sup¬ 
port  of  the  landowners  anti  other 
interested  citizens  of  Illinois,  par¬ 
ticularly  those  of  the  basin  terri¬ 
tory,”  said  Mr.  Pugh.  “The  fate 
of  this  ne^'  oil  crop  is  in  the  hands 
of  these  citizens.  However,  we,  as 
practical  oil  operators,  would  be 
worse  than  derelict  if  we  did  not 
bring  these  facts  to  public  notice 
and  insist  that  definite  action  be 
taken  before  it  is  „  too  late.  We 
would  not  be  worthy  of  our  place 
among  the  independent  oil  oper¬ 
ators  of  our  country  if  we  did  not 
!  ufge  the  enactment  of  necessary 
regulatory  laws  to  protect  the  peo¬ 
ple  of  Illinois  in  their  enjoyment 
of  the  returns  from  this  new  oil 
production  over  a  period  of  yqars 
rather  than  to  see  it  wasted  in  a 
short  spurt  of  “boom-day’  •opera¬ 
tions.” 
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ILLINOIS  OIL 
WASTE  1907-11 
BEING  REPEATED 
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day  the  conviction  is  grow- 
only  among  members  of  the 
independent  Oil  Producers  of  Illi¬ 
nois,  but  apaesfg  OUS>Ci  dng  citizens 
throughout  the  Illinois  basin  area, 
that*  the  oil  industry  is  reaping  the 
folly  of  the  first  oil-boom  days  of 
1907  to  1911,”  said  John  Pugh,  Presi¬ 
dent  of  the  Independent  Oil  Produc¬ 
ers  of  Illinois,  in  a  general  statement 
issued  from  the  headquarters  of  that 
organization  in  Centralia.  “More 
than  $20,000,000  were  lost  to  land- 
owners  due  to  the  wasteful  produc-  ■ 
tion  and  dumping  of  that  first  ‘oil 
croD’  in  the  market  at  ruinously  low 


prices. 

“The  rate  of  production  in  Illinois 
this  year,”  continues  Mr.  Pugh,  “ex-  J 
ceeds  the  banner  year  of  the  ‘old’ ; 
boom  almost  two-to-one,  therefore,' 
the  waste  and  loss  of  Illinois’  present 
oil  crop  may  exceed  the  tremendous 
losses  of  those  early  days  in  like 
proportion.  As  the  representative  of 
the  independent  producers  and  roy¬ 
alty  owners,  our  Association  cannot 
let  this  situation  go  unnoticed  and 
unchallenged.  That  is  why  -we  are 
calling  this  and  other  facts,  that 
every  citizen  should  know,  to  their 
attention  through  the  columns  of  the 
newspapers  of  the  basin  area.  We 
could  use  more  spectacular  means  of 
bringing  these  .facts  to  the  attention 
of  the  people,  but  it  is  our  belief 
that  we  could  find  no  better  mediurq 
than  the  country  press  for  the  calm 
and  factual  presentation  of  this  most 
vital  problem. 

“If  this  fight  to  establish  true  con¬ 
servation  of  one  of  Illinois’  very 
valuable  natural  resources,  to  elim¬ 
inate  needless  waste,  stabilize  pro¬ 
duction  and  preserve  a  fair  price  is 
to  be  won,  it  must  have  the  support 
of  the  landowners  and  other  inter¬ 
ested  citizens  of  Illinois,  particularly  j 
those  of  the  basin  territory,”  said  | 
Mr.  Pugh.  “The  fate  of  this  new  oil : 
crop  is  in  the  hands  of  these  citizens. 
However,  we,  as  practical  oil  oper¬ 
ators,  would  be  worse  than  derelict 
if  we  did  not  bring  these  facts  to 
public  notice  and  insist  that  definite  j 
action  be  taken  before  it  is  too  late,  j 
We  would  not  be  worthy  of  our  place  I 
among  the  independent  oil  operators 
of  our  country  if  we  did  not  urge  ! 
the  enactment  of  necessary  regula-  i 
tory  laws  to  protect  the  people  of 
Illinois  in  their  enjoyment  of  the ! 
returns  from  this  new  oil  production : 
over  a  period  of  years  rather  than  | 
to  see  it  wasted  in  a  short  spurt  eft  j 
‘boom-day’  operations.” 


SALEM.  ILL..  REPUBLICAN 
Thursday,  May  11,  19^3 


Cheap  Oil  Costs 
State  Million  and 
,  v  j  Quarter  Dollars 

Illinois  basin  oil  sales  in  the  months 
of  January,  February  and  March, 
1939,  cost  producing  royalty  owners 
; and  independent  producers  in  excess 
of  $1,000,000,  according  to  a  state¬ 
ment  issued  by  John  Pugh,  as  presi¬ 
dent  of  the  Independent  Oil  Producers 
of  Illinois.  ^ 

“Analysis  of  the  gross  pipe  line 
runs  for  this  period,”  says  Mr.  Pugh, 
“shows  that  of  a  total  of  approxi¬ 
mately  13  million  barrels  of  Illinois 
oil  marketed,  in  excess  of  2,070,500 
barrels  were  sold  below  the  ^market 
price  of  $1.15 — some  as  low  as  45 
cents  per  barrel.  It  is  safe  to  esti¬ 
mate  that  it  will  amount  to  more  than 
a  million  dollars.” 

“If  more  than  one-sixth  of  Illinois 
basin  oil  production  is  being  sold  at 
such  cut-rate  prices  during  these  or¬ 
dinarily  slack  periods,”  Mr.  Pugh 
continues,  “what  we  may  expect  when 
spring  activity  begins  can  only  be 
viewed  with  the  gravest  concern  by 
owners  of  producing  land,  oil  com¬ 
munities  and  the  independent  operat¬ 
ors.  It  can  but  lead  to  three  very 
disheartening  results,  i.  e.,  (1)  The 
loss  of  millions  of  dollars  due  to  oil 
sold  under  the  market;  (2)  The  pre¬ 
mature  destruction  of  Illinois’  oil  re¬ 
sources,  and;  (3)  The  discourage¬ 
ment  of  the  development  of  untested 
areas  because  of  continued  uncer¬ 
tainty  as  to  markets  and  price.” 

“It  is  for  these  reasons  we  inde¬ 
pendent  producers  and  numerous  roy¬ 
alty  owners  and  business  men,  who 
have  a  substantial  interest  in  the  oil 
business  in  Illinois,  are  sponsoring  a 
program  for  necessary  and  reason¬ 
able  state  regulation  of  Illinois’  oil 
production  which  will  require  all  pur¬ 
chasers  to  buy  equally  from  all  wells 
and  pools,  eliminating  the  cut-rate 
purchaser  as  well  as  pipe  line  control 
of  oil  purchases,  and  assuring  order¬ 
ly  and  profitable  development  over  a 
period  of  years  rather  than  the  “quick 
clean-up”  program  that  is  now  under 
way.” 
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ILLINOIS  111 
BEING  WASTED 

“Every  day  on^c^ion.  is  grow 
mg  not  only  among  members  of 
the  Independent  Otii  Producers  of 
Illinois,  but  among  observing  citi¬ 
zens  -i^ina  i  tjn  Il  linois  basin 

area,  that  the  oil  industry  is  re- 
l»eating  the  folly  of  the  first  oil- 
boom  days  of  1907  to  1911”,  said 
John  Pugh,  President  of  the  Inde¬ 
pendent  Oil  Producers  of  Illinois> 
in  a  general  staement  issued  from 
the  headquarters  of  that  organiza¬ 
tion  in  Centralia.  “More  than 
$20,000,000  were  lost  to  landowners 
due  to  the  wasteful  production  and  j 
dUmpiing  of  that  first  ‘oil  crop’  on  | 
the  market  at  ruinously  low  prices.  I 
“The  rate  of  production  in  Illinois 
this  year”,  continues  Mr.  Pngti, 
'Exceeds  the  banner  year  of  the 
‘‘eW’  boom  almost  two-to-one,  there 
fore,  the  waste  ond  loss  of  Jl.Jnois’ 
present  oil  crop  may  exceed  the  tre 
smendous  losses  of  those  early  day.- 
ia  like  proportion.  As  the  represen¬ 
tative  of  the  independent •  producers 
ar\d  royalty  owners,  opr  Association 
cannot  let  this  situation  go  unnotic¬ 
ed  and  unchallenged.  That  is  why 
we  are  calling  this  and  other  facts  I 
fhat  every  citizen  should  know,  to- 
their  attention  through  the  columns 
of  the  newspapers  of  the  basin  area. 
We  could  use  more  spectacular 
asseans  of  bringing  these  facts  to  the 
attention  of  the  people,  but  it  is 
our  belief  that  we  could  find  no 
better  medium  that?  rhe  cour  -v 
press  for  the  ea'm  and  .actual  pre¬ 
sentation  of  this  most  vital  problem 
“If  this  fight  to  establish  true 
conservation  of  one  of  Illinois’  very 
valuable  natural  resources,  to  elimin 
ate  needless  waste,  stabilize  proauc¬ 
tion  and  preserve  a  fair  price  is  to 
1m>  won,  it  must  have  the  support  j 
the  landowners  and  other  intere  • 
ted  citizens  of  Illinois,  particularly, 
Xhoee  of  the  basin  territory,”  said 
Hr.  Pugh.  “The  fate  of  this  now 
*td  crop  is  in  the  hands  of  these  cit  j 
izexis.  However,  we,  as  practical  oil 
operators,  would  be  worse  than  de 
mUct  if  we  did  not  bring  these  j 
facte  to  public  notice  and  insist 
that  definite  action  be  taken  before 
it  is  too  late.  We  would  not  <<e 
worthy  of  our  place  among  the  in¬ 
dependent  oil  operators  of  oui 
country  if  we  did  not  urge  the  en¬ 
actment  of  necessary  regulator} 
laws  to  protect  the  people  of  Illi¬ 
nois  in  their  enjoyment  of  the  re¬ 
turns  from  this  new  oil  production 
over  a  period  of  years  rather  than 
to  see  it  wasted  in  a  short  spurt 
of  ‘boom-day'  operations.”  | 


TAYLORVILLE.  ILL.,  RECORD 
Thurcdry,  May  11,  1939 

ILLINOIS  OIL 
WASTE  1907-11 
BEING  REPEATED 

ii<y  — 

“EvJrJ  aay  the  conviction  is 
growing  not  only  among  members 
of  the  Independent  Oil  Producers  of 

-i-r 

Illinois,  but  among  observing  citiz¬ 
ens  throughout  the  Illinois  basin 
area,  that  the  oil  industry  is  re¬ 
peating  the  folly  of  the  first  oil- 
boom  days  of  1907  to  1911”,  said 
John  Pugh,  President  of  the  In- 
dependent  Oil  Producers  of  Illi¬ 
nois,  in  a  general  statement  issued 
from  the  headquarters  of  that  or¬ 
ganization  in  Centralia.  “More 
than  $20,000,000  were  lost  to  land- 
owners  due  to  the  wasteful  produc¬ 
tion  and  dumping  of  that  first  ‘oil 
crop’  on  the  market  at  ruinously 
low  prices. 


"The  rate  of  production  in  Illi-* 
nois  this  year”,  continues  Mr.  Pugh, 
“exceeded  the  banner  year  of  the 
‘old’  boom  almost  two-to-one,  the¬ 
refore,  the  waste  and  loss  of  Illi¬ 
nois’  present  oil  crop  may  exceed 
the  tremendous  losses  of  those 
early  days  in  like  proportion.  As 
the  representative  of  the  independ¬ 
ent  producers  and  royalty  owners, 
our  Association  canot  let  this  situa¬ 
tion  go  unnoticed  and.  unchallenged. 
That  is  why  we  are  calling  this  and 
other  facts,  that  every  citizen 
should  know,  to  their  attention 
through  the  columns  of  the  news¬ 
papers  of  the  basin  area.  We 
could  use  more  spectacular  means 
of  bringing  these  facts  -to  the  at¬ 
tention  of  the  people,  but  it  is 
our  belief  that  we  coula  find  no 
better  medium  than  the  country 
press  for  the  calm  and  factual  pres¬ 
entation  of  this  most  vital  prob¬ 
lem. 

“If  this  fight  to  establish  true 
conservation  of  one  of  Illinois’ 
very  valuable  natural  resources,  to 
eliminate  needless  waste,-  stabilize 
production  and  preserve  a  fair 
price  is  to  be  won,  it  must  have 
the  support  of  the  landowners  and 
other  Interested  citizess  of  Illinois, 
particularly  those  of  the  basin  ter¬ 
ritory,”  said  Mr.  Pugh.  “The  fate 
of  this  new  oil  crop  is  in  the  hands 
of  these  citizens.  However,  we,  as 
practical  oil  operators,  would  be 
worse  than  derelict  if  we  did  not 
bring  these  facts  to  public  notice 
and  insist  that  definite  action  be 
taken  before  it  is  too  late.  We 
would  not  be  worthy  of  our  place 
among  the  independent  oil  operat-j 


ors  of  our  country  if  we  did  not 
urge  the  enactment  of  necessary 
regulatory  laws  to  protect  the 
people  of  Illinois  in  their  enjoy¬ 
ment  of  the  returns  from  this  new 
oil  production  over  a  period  of 
,»ears  rather  than  to  see  it  wasted! 
in  a  short  spurt  of  “boom-day”  op- ' 
erations.” 
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ILLINOIS  OIL  WASTE  1997.11 
BEING  REPEATED 

Every  day  /lj/com^ction  is  grow¬ 
ing  not  only  firing  ^Libers  of  the 
n  ependent  Oil  Producers  of  Jlh- 
f!°ls’  DTTf  Mlnuiig  observing  citizens 
hrough°u,  ,he  Illinois  basin  area, 

m,dustry  ^  repeating  the 
folly  of  the  first  oil-boom  days  of 
1907  to  1911”,  said  John  Pugh,  Presl 
ent  of  the  Independent  Oil  Produ¬ 
cers  of  Illinois,  in  a  general" --fe- 
ment  issued  from  the  headquarters 

'■Mor  L°rgf1Zation  in  Centralia. 
More  than  $20,000,000  were  Tost  to 
landowners  due  to  the  wasteful  pro¬ 
duction  and  dumping  of  that  first 

oil  crop,  on  the  market  at  ruinously 
low  prices.  y 

t] ,'^h®  rate  of  Production  in  Illinois 

the  oTrk  *XCeeds  the  banner  Year  of 
the  old  boom  almost  two-to-one 

therefore,  the  waste  and  loss  of  Illi’ 

nois  present  oil  crop  may  exceed  the 

remendous  iOSSes  of  those  early  days 

ative  nfPruP°rti0n-  AS  thG  rePresent- 
ve  of  the  independent  producers 

and  royalty  owners,  our  Association 
cannot  let  this  situation  go  unnoticed 
and  unchallenged.  That  is  why  we 
are  calling  this  and  other  facts,  that 
every  citizen  should  know,  to  their 
attention  through  the  columns  of  the 
newspapers  of  the  basin  area.  We 
could  use  more  spectacular  means 
tc  bring  these  facts  to  the  attention 
of  the  people,  but  it  is  our  belie-*  that 
we  could  find  no  better  medium  than 
the  country  press  for  the  calm  and 
tactual  presentation  of  this  most  vit¬ 
al  problem.” 
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CHEAP  OIL  COSTS  STATE 
MILLIONS  OF  DOLLARS 


In  Crude  Results  In 
in^  Of  Income  To 
alty  Owners. 


Illinois  basin  oil  sales  in  the 
months  of  January,  February  and 
March,  1939,  cost  producing  roy¬ 
alty  owners  and  independent  pro¬ 
ducers  in  excess  of  $1,000,000,  ac¬ 
cording  to  a  statement  issued  by 
John  Pugh,  as  president  of  the  In¬ 
dependent  Oil  Producers  of  Illi¬ 
nois. 

"Analysis  -of  the  gross  pipe  line 
runs  for  this  period,”  says  Mr. 
Pugh,  "shows  that  of  a  total  of 
approximately  13  million  barrels 
of  Illinois  oil  marketed,  in  excess 
of  2,070,500  barrels  were  sold  be¬ 
low  the  market  price  of  $1.15 — 
.some  as  low  as  45  cents  per  bar¬ 
rel.  It  is  safe  to  estimate  that  it 
will  amount  to  more  than  a  mil¬ 
lion  dollars. 

"If  more  than  one-sixth  of  Illi¬ 
nois  basin  oil  production  is  being 
sold  at  such  cut-rate  prices  dur¬ 
ing  these  ordinarily  slack  months,” 
Mr.  Pugh  continues,  “what  we  may 
expect  when  spring  activity  be¬ 
gins  can  only  be  viewed  with  the 
gravest  concern  by  owners  of  pro¬ 
ducing  land,  oil  communities  and 
the  independent  operators.  It  can 
but  lead  to  three  very  dishearten¬ 
ing  results,  L  e.,  (1)  the  loss  of 
miiHrms  of  dollars  due  to  oil  sold 
under  the  market,  (2)  the  prema¬ 
ture  destruction  of  Illinois’  oil  re¬ 
sources,  and,  (3)  the  discourage¬ 
ment  of  the  development  of  un¬ 
tested  areas  because  of  continued 
uncertainty  as  to  markets  and 
price. 

"It  is  for  these  reasons  we  inde¬ 
pendent  producers  and  numerous 
royalty  owners  and  business  men, 
who  have  a  substantial  interest  ir 
the  oil  business  in  Illinois,  art 
sponsoring  a  program  for  neces¬ 
sary  and  reasonable  state  regula¬ 
tion  of  Illinois’  oil  productior 
which  will  require  all  purchaser* 
to  buy  equally  from  all  wells  am 
pools,  eliminating  the  cut-rate  pur 
chaser  as  well  as  pipe  line  contro 
of  oil  purchases,  and  assuring  or 
derly  and  profitable  developmen 
over  a  period  of  years  rather  thai 
the  ‘quick  clean-up’  program  tha 
is  now  under  way.” 


OL”fV.ILL..  ADVOCATE 

Illinois  Oil  Waste  of 


-11  Being  Repeated 


ing 


the  conviction  is  grow- 
among  members -of  the 
Independent  Oil  Producers  at  Illi¬ 
nois,  but  among*  observing  citizens 
1  throughout  the  Illinois  basih  area, 
that  the  oil  industry  is  repeating*  the 
folly  of  the  first  oil-boom  days  of 
1907  to  1911,”  said  John  Pugh,  pres»- 
ident  of  the  Independent  Oil  Pro¬ 
ducers  of  Illinois,  in  a  general  state¬ 
ment  issued  from  the  headquarters 
of  that  organization  in  Centralia. 
“More  than  $20,000,000  was  lost  to 
landowners  due  to  the  wasteful  pro¬ 
duction  and  dumping  of  that  first 
‘oil  crop’  on  the  market  at  ruinously 
low  prices. 

"The  rate  of  production  in  Illinois 
this  year,”  continues  Mr.  Pugh,  "ex¬ 
ceeds  the  banner  year  of  the  ‘old’ 
boom  almost  two-to-one,  therefore, 
the  waste  and  loss  of  Illinois’  pres¬ 
ent  oil  crop  may  exceed  the  tremend¬ 
ous  losses  of  those  early  days  in  like 
proportion.  As  the  representative  of 
the  independent  producers  and  roy¬ 
alty  owners,  our  association  cannot 
let  this  situation  go  unnoticed  and 
unchallenged^  That  is  why  we  are 
calling  this  and  other  facts,  that 
every  citizen  should  know,  to  their 
attention  through  the  columns  of  the 
newspapers  of  the  basin  area.  We 
could  use  more  spectacular  means 
of  bringing  these  facts  to  the  atten¬ 
tion  of  the  people,  but  it  is  our  be¬ 
lief  that  we  could  find  no  better 
medium  than  the  country  press  for 
the  calm  and  factual  presentation  of 
this  most  vital  problem.” 


3  tiCLBY'V/U£- 

ILLINOIS  OIL  WASTE  1907-11 
BEING  REPEATED 


“Every  day  the  conviction  is  grow¬ 
ing  not  only  among  members  of  the  , 
Independent  Oil  Producers  of  Illi¬ 
nois,  but  among  observing  citizens 
throughout  the  Illinois  basin  area, 
that  the  oil  industry  is  repeating  the 
folly  of  the  first  oil-boom  days  of 
1907  to  1911”,  said  John  Pugh,  Presi¬ 
dent  of  the  Independent  Oil  Produ¬ 
cers  of  Illinois,  in  a  general  state¬ 
ment  issued  from  the  headquarters 
of  that  organization  in  Centralia. 
“More  than  $20,000,000  were  lost  to 
landowners  due  to  the  wasteful  pro¬ 
duction  and  dumping  of  that  first 
oil  crop,  on  the  market  at  ruinously 
low  prices. 

The  rate  of  production  in  Illinois 
this  year,  exceeds  the  banner  year 
the  ‘old’  boom  almost  .two-to-one, 
therefore,  the  waste  and  loss  of  Illi¬ 
nois’  present  oil  crop  may  exceed  the 
tremendous  losses  of  those  early  days 
in  like  proportion.  As  the  represent¬ 
ative  of  the  independent  producers- 
and  royalty  owners,  our  Association 
cannot  let  this  situation  go  unnoticed 
and  unchallenged.  That  is  why  we 
are  calling  this  and  other  facts',  that  j 
every  citizen  should  know,  to  their 
attention  through  the  columns  of  the 
newspapers  of  the  basin  area.  We 
could  use  more  spectacular  means 
to  bring  these  facts  to  the  attention 
it  the  people,  but  it  is  our  belie*  that 
we  could  find  no  better  medium  than' 
the  country  press  for  the  calm  and 
factual  presentation  of  this  most  vit¬ 
al  problem.” 
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EARLY  OIL  WASTE  IS 
REPEATED!  PUGH 


The  conviction  la  growing  among 
observing  citizens  throughout  the 
Illinois  basin  area  that  the  oil  In¬ 


dustry  la  repeating  the  folly  of  the 
first  oil-boom  days  of  1907  to  1911, 


said  John  Pugh,  president  of  the 
Independent  Oil  Producers  Associa¬ 
tion  of  Illinois,  in  a  general  state-. 


ment  issued  today. 


"More  than  $20,000,000  were  lost 
to  land  owners  due  to  the  wasteful 
production  and  dumping  of  that 
first  ‘oil  crop*  on  the  market  al 
ruinously  low  prices,”  he  said.  "The 
rate  of  production  In  Illinois  thill 
year  exceeds  the  banner  year  of  the 
‘old’  boom  almost  two-to-one,  there¬ 
fore,  the  waste  and  loss  of  Illinois' 
present  oil  crop  may  exceed  the 
tremendous  losses  of  those  early 
days  in  like  proportion.  As  the  rep¬ 


resentative  or  tne  independent  pro¬ 
ducers  and  royalty  owners,  our  as¬ 
sociation  cannot  let  this  situation 
go  unnoticed  and  unchallenged. 
That  Is  why  we  are  calling  this  and 
other  facts,  that  every  citizen  should 
know,  to  their  attention  through  the 
columns  of  the  newspapers  of  the 
basin  area.  We  could  use  more  spec¬ 
tacular  means  of  bringing  these 
facts  to  the  attention  of  the  people, 
but  it  Is  our  belief  that  we  could 
find  no  better  medium  than  the 
press  for  the  calm  and  factual 
presentation  of  this  most  vital  prob¬ 
lem. 

"If  this  fight  to  establish  true 
conservation  of  one  of  Illinois’  very 
valuable  natural  resources,  to  elim¬ 
inate  needless  waste,  stabilize  pro¬ 
duction  and  preserve  a  fair  price  Is 
to  be  won,  It  must  have  the  sup¬ 
port  of  the  land  owners  and  other 
Interested  citizens  of  Illinois,  par¬ 
ticularly  those  of  the  basin  terri¬ 
tory.” 
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Repeating  Oil 
Waste  of  Thirty 
Years  Ago  in  State 

i 

John  Pugh,  President  of 
Independent  Operators 
Makes  Statement 

“Every  day  tins  conviction  is 
growing  not  only  among  members! 
of  the  Independent  Oil  Producers ! 
of  Illinois,  but  among'  observing^ 
citizens  throughout  the  Illinois  ba- 1 
sin  area,  that  the  oil  industry  is  | 
repeating  the  folly  of  the  first  oil 
boom  days  of  1907  to  1911,’’  said 
John  Pugh,  president  of  the  Inde¬ 
pendent  Oil  Producers  of  Illinois, 
in  a  general  statement  issued  from 
the  headquarters  of  that  organiza¬ 
tion  in  Centralia.  “More  than  20,- 
000,000  were  lost  to  landov  ers 
due  to  the  wasteful  production  and 
dumping  of  that  first  ‘oil  crop’  on 
the  market  at  ruinously  low  prices. 

“The  rate  of  production  in  Illi¬ 
nois  this  year,”  continues  Mr.  Pugh, 
“exceeds  the  banner  year  of  the 
l  ‘old’  boom'  almost  two  to  one, 
therefore,  the  waste  and  loss  of 
Illinois’  present  oil  crop  may  ex¬ 
ceed  the  tremendous  losses  of 
those  early  days  in  like  proportion. 
As  the  representative  of  the  inde¬ 
pendent  producers  and  royalty 
owners,  our  association  cannot  let 
this  situation  go  unnoticed  and 
unchallenged.  That  is  why  we  are 
calling  this  and  other  facts,  that  j 
every  citizen  should  know,  to  their  j 
attention  through  the  columns  of  i 
the  newspapers  of  the  basin  area. 
We  could  use  more  spectacular 
means  of  bringing  these  facts  to  the 
attention  of  the  people,  but  it  is 
our  belief  that  we  could  find  no 
better  medium  than  the  country  i 
press  for  the  calm  and  factual  pre¬ 
sentation  of  this  most  vital  prob¬ 
lem. 

“If  this  fight  to  establish  true 
conservation  of  one  of  Illinois’  very 
valuable  natural  resources,  to  elim¬ 
inate  needless  waste,  stabilize  pro¬ 
duction-  and  preserve  a  fair  price 
is  to  be  won,  it  must  have  the  sup¬ 
port  of  the  landowners  and  other 
interested  citizens  of  Illinois,  par¬ 
ticularly  those  of  the  basin  terri¬ 
tory,”  said  Mr.  Pugh.  “The  fate 
of  this  new  oil  crop  is  in  the  hands 
of  these  citizens.  However,  we,  as 
practical  oil  operators,  would  be 
worse  than  derelict  if  we  did  not 
bring  these  facts  to  public  notice  j 
and  insist  that  definite  action  be  J 
taken  before  it  is  too  late.  We  j 
would  not  be  worthy  of  our  place 
among  the  independent  oil  oper¬ 
ators  of  our  country  if  we  did  not 
I  urge  the  enactment  of  necessary 
regulatory  laws  to  protect  the  peo¬ 
ple  of  Illinois  in  their  enjoyment 
of  the  returns  from  this  new  oil 
production  over  a  period  of  years 
rather  than  to  see  it  wasted  in  a 
short  spurt  of  “boom-day’  opera-  i 
tions." 
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Illinois  Oil  Waste 
1907-11  Repeating 

“Every  day  the  conviction  is 
growing  not  only  among  members 
of  the  Independent  Oil  Producers 
of  Illinois,  but  among  -/e-serving 
citizens  throughout  the  Illinois 
basin  area,  that  the  oil  industry 
is  repeating  the  folly  of  the  first 
oil-boom  days  of  1907-1911“,  said 
•Tohn  Pugh,  President  of  the  Inde¬ 
pendent  Oil  Producers  of  Illinois, 
in  a  gene rarstffCement  issued  from 
the  headquarters  of  that  organiza¬ 
tion  in  Centralia. 

"More  than  $20,000,000  were  lost 
to  landowners  due  to  the  wasteful 
production  and  dumping  of  that 
first  ‘oil  crop’  on  the  market  at 
ruinously  low  prices. 

“The  rate  of  production  in  Illi¬ 
nois  this  year”,  continues  Mr. 
Pugh,  “exceeds  the  banner  year 
of  the  ‘old’  boom  two-to-one,  there¬ 
fore,  the  waste  and  loss  of  Illinois’ 
present  oil  crop  may  exceed  the 
tremendous  losses  of  those  early 
days  In  like  proportion.  As  the 
representative  of  the  independent 
producers  and  royalty  owners,  our 
Association  cannot  let  this  situa¬ 
tion  go  unnoticed  or  unchallenged. 

“That  is  why  we  are  calling  this 
and  other  facts,  that  every  citizen 
should  know,  to  their  attention 
through  the  columns  of  the  news¬ 
papers  of  the  basin  area.  We  could 
use  more  spectacular  means  of 
bringing  these  facts  to  the  attent¬ 
ion  of  the  people,  but  it  is  our 
belief  that  we  could  find  no  better 
medium  than  the  country  press  for 
the  calm  and  factual  presentation 
of  this  most  vital  problem. 

“If  this  fight  to  establish  true 
conservation  of  one  of  Illinois’ 
very  valuable  natural  resources, 
to  eliminate  needless  waste,  stabi¬ 
lize  production  and  preserve  a  fair 
price  is  to  be  won,  it  must  have 
the  support  of  the  landowners  and 
other  Interested  citizens  of  Illi¬ 
nois,  particularly  those  of  the 
basin  territory,"  said  Mr.  Pugh. 

“The  fate  of  this  new  oil  crop  is 
in  the  hands  of  these  citizens. 
However,  we,  as  practical  oil  op¬ 
erators,  would  be  worse  than  dere¬ 
lict  if  we  did  not  bring  these  facts 
to  public  notice  and  insist  that  de¬ 
finite  action  be  taken  before  it  is 
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too  late. 

“We  would  not  be  worthy  of  our 
place  among  the  Independent  oil 
operators  of  our  country  if  we  did 
not  urge  the  enactment  of  neces¬ 
sary  regulatory  laws  to  protect  the 
people  of  Illinois  in  their  enjoy¬ 
ment  of  the  returns  from  this  new 
oil  production  over  a  period  of 
years  rather  than  to  see  it  wasted 
in  a  short  spurt  of  ‘boom-day’ 
operations.” 
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“Analysis  of  the  gross  pipe  U 
ms  for  this  period”,  says  Mr 
ugh,  “shows  that  of  a  total  of 
pproximately  13  million  barrels 
f  *  Illinois  oil  marketed,,  in-  ex- 


9  n7n  noo  barrels 


— some  as  low  as  45  cents  per 
barrel  It  is  safe  to  estimate  that 
it.  will  amount  to  more  than  a 
million  dollars.” 


“If  more  than  one-sixth  of  Illi-  . 
nois  basin  oil  production  is  being 
sold  at  such  cut-rate  prices  dur¬ 
ing  these  ordinarily  slack  mon-|> 
ths,”  Mr.  Pugh  continues,  “what , 
v  e  may  expect  when  spring  ac¬ 
tivity  begins  can  only  be  viewed 
with  the  gravest  concern  by  own¬ 
ers  of  producing  land,  oil  com¬ 
munities  and  the  independent  op- 
.  erators.  It  can  but  lead  to  three 
very  disheartening  results,  i.  e., 
i  (1)  the  loss  of  millions  of  dollars 
due  to  oil  sold  under  the  market, 
(2)  the  premature  destruction  of 
Illinois’  oil  resources,  and,  ..(3) 

,  the  discouragement  of  the  devel¬ 
opment  of  untested  areas  because 
of  continued  uncertainty  as  to 
markets  and  price-” 


It  is  for  these  reasons  we  in- 
>endent  producers  and  numerous 
ralty  owners  and  business  men, 
o  have  a  substantial  interest 
the  oil  business  in  Illinois,  are 
msoring  a  program  for  neces3- 
/  and  reasonable  state  regula- 
n  of  Illinois’  oil  production 
iich  will  require  all  purchasers 
buy  equally  from  all  wells  and 
ols,  eliminating  the  cut-rate 
r chaser  as  well  as  pipe  line  con- 
,1  ^  oil  purchases,  and  assur- 
r  orderly  and  profitable  devel- 
ment  over  a  period  of  years 
ther  than  the  “quick  clean-up 
ogram  that  is  now  under  wa,y. 
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Officers  were  investigating  the 
case  today.  - 


Illinois  Oil 

Waste  of  1907-11 
.  i ,  /  Being  Repeated 

J  ‘tEv\ry  day  the  conviction  is 
growing  not  only  among  members 
of  the  Independent  Oil  Producers 
of  Illinois,  but  among  observing 
citizens  throughout  the  Illinois  ba¬ 
sin  area,  that  the  oil  industry  is 
repeating  the  folly  of  the  first  oil- 
boom  days  of  1907  to  1-911,”  said 
John  Pugh,  president  of  the  Inde¬ 
pendent  Oil  Producers  of  Illmois. 
in  a  'funeral  statement  issued  f^om 
the^lreadquais.ers  -that  org«A«t^ 
zation  in  Centralia.  “More  than- 
$20,000,000  were  lost  to  landown¬ 
ers  due  to  the  wasteful  production 
and  dumping  of  that  first  ‘oil  crop’ 
i  on  the  market  at  ruinously  low 
prices. 

“The  rate  of  production  in  Illi¬ 
nois  this  year,”  continues  Mr. 
Pugh,  “exceeds  the  banner  year  of 
the  ‘old’  boom  almost  two-to-one, 
therefore,  the  waste  and  loss  of 
Illinois’  present  oil  crop  may  ex¬ 
ceed  the  tremendous  losses  of  those 
early  days  in  like  proportion.  As 
the  representative  of  the  inde¬ 
pendent  producers  and  royalty 
owners,  our  association  cannot  let 
this  situation  go  unnoticed  and  un¬ 
challenged.  That  is  why  we  are 
calling  this  an  dother  facts,  that 
every  citizen  should  know,  to  their 
attention  through  the  columns  of 
the  newspapers  of  the\basin  area. 
We  could  use  more  spectacular 
means  of  bringing  these  facts  to 
the  attention  of  the  people,  but  it 
is  uor  belief  that  we  could' find  no 
better  medium  than  the  country 
press  for  the  calm  and  factua’ 
presentation  of  this  most  vital 
problem. 

“If  this'  fight  to  establish  .tru'" 
conservation  of  one  of  Illinois,  very 
valuable  natural  resources,  to 
eliminate  needless  waste,  stabilize 
production  and  preserve  a  fair 
price  is  to  be  won,  it  must  have 
the  support  of  the  landowners  and 
other  interested  citizens  of  Illinois 
particularly  those  of  the  basin  ter¬ 
ritory,”  said  Mr.  Pugh.  “The  fate 
of  this  new  oil  crop  is  in  the  hands 
of  these  citizens.  However,  we,  as 
practical  oil  operators,  would  be 
worse  than  derelict  if  we  did  not 
bring  these  facts  to  public  notice 
and  insist  that  definite  action  be 
taken  before  it  is  too  late.  We 
would  not  be  worthy  of  our  place 
among  the  independent  oil  oper¬ 
ators  of  our  country  if  we  did  not 
ureg  the  enactment  of  necessary 
regulatory  laws  to  protect  the  peo¬ 
ple  of  Illinois  in  their  enjoyment 
of  the  returns  from  this  new  oil 
production  over  a  period  of  years 
rather  than  to.  see  it  wasted  in  a 
short  spurt  of  ‘boom-day’  opera¬ 
tions.” 
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PUGH  ATTACKS 
OIL  AREA  WASTE 

"iLe/y^ay  the  conviction  ia 
growing  not  only  among  members 
of  the  Independent  Oil  Producers 
of  Illinois,  but  smong  observing 
citizens  throughout  the  Illinois 
basin  area,  that  the  oil  industry 
ia  repeating  the  folly  of  the  first 
oil-boom  days  of  1907  to  1911,” 
Ciir;  John  Pugh,  president  of  the 
Independent  Oil  Producers  of  Illi¬ 
nois,  irf-?T*g@neral  statement  is¬ 
sued  from  the  headquarters  of  that 
organization  in  Centralia.  More 
than  $20,000,000  were  lost  to  land- 
i  owners  due  to  the  wasteful  produce 
tion  and  dumping  of  that  first  oil 
crop’  on  the  market  at  ruinously 
low  prices. 

“The  rate  of  production  in  I11L 
nois  this  year,”  continues  Mr.  Pugh 
“exceeds  the  banner  year  of  the 
‘old’  boom  almost  two-to-one 
there,  the  waste  and  loss  o^  Illi¬ 
nois’  present  oil  crop  may  exceed 
the  tremendous  losses  of  those 
early  days  in  like  proportion.  As 
the  representative  of  the  independ- 
j  ent  producers  and  royalty  owners, 
our  association  cannot  let  this  situ¬ 
ation  go  unnoticed  and  unchal¬ 
lenged.  That  is  why  we  are  calling 
J  this  and  other  facts,  that  every 
citizen  should  know,  to  their  atten¬ 
tion  through  the  columns  of  the 
|  newspapers  of  the  basin  area  We 
could  use  more  spectacular  means 
of  bringing  these  facts  to  the  at¬ 
tention  of  the  people,  but  it  is  our 
belief  that  we  could  find  no  better 
,  medium  than  the  country  press  for 
the  calm  and  factual  presentation 
of  this  most  vital  problem. 

•  “If  this  fight  to  establish  true 
j  conservation  of  one  of  Illinois 
j  very  valuable  natural  resources,  to 
eliminate  needless  waste,  stabilize 
production  and  preserve  a  fair 
price  is  to  be  won,  it  must  have  the 
support  of  the  landowners  and  oth¬ 
er  interested  -  citizens  of  Illinois, 
particularly  those  of  the  basin  ter¬ 
ritory,”  said  Mr.  Pugh.  “The  fate 
of  this  new  oil  crop  is  in  the  hands 
of  these  citizens.  However,  we,  as 
practical  oil  operators,  would  be 
worse  than  derelict  if  we  did  not 
.  not  bring  these  facts  to  public  no- 
,  tice  and  insist  that  definite  action 
be  taken  before  it  is  too  late.  We 
would  not  be  worthy  of  our  place 
among  the  independent  oil  opera¬ 
tors  of  our  country  if  we  did  not 
urge  the  enactment  of  necessary 
regulatory  laws  to  protect  the  peo¬ 
ple  of  Illinois  in  their  enjoyment 
of  the  returns  from  this  new  oil 
production  over  a  period  of  years 
rather  than  to  see  it  wasted  in  a 
short  spurt  of  "boom-day”’  oper¬ 
ations.” 
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UP  MEETS  WITH 
USINESS  MEN 


May  12  (Special) 
Thr^  Yiembers  of  the 
Independent  Producers  associa¬ 
tion  wTOi  farmers  and  business 
men  in  the  court  house  here  last , 
night  to  acquaint  them  with  the 
provision®  of  a  bill  which  the ' 
Association  is  sponsoring  provid¬ 
ing  for  regulations  of  the  state's  '■ 
oil  industry. 

C.  A.  Shepard,  one  of  the  three, 
declared  enactment  of  the  bill 
would  prohibit  unequal  dlstribu- 
j  tion  and  would  force  the  market¬ 
ing  agencies  to  buy  the  same 
!  amount  of  oil  from  each  well.  He 
I  also  said  the  bill  would  prohibit 
oil  from  being  sold  below  the 
j  market  price.  Others  who  spoke 
were  Thomas  D.  Haskett  and  C.  D. 
JCrietemeier. 

Stamped  postcards,  addressed 
to  legislators,  were  diBtribut  e  d 
among  the  group  with  the  request 
that  the  cards  be  signed  and 
mailed.  The  message  on  the 
card  advocated  state 
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Cheap  Oil  Costs 

State  Millions 

Illinois  basin  oil  sales  in  the 
months  of  January,  February  and 
March,  1939,  cost  producing  royalty 
owners  and  independent  producers 
in  excess  of  $1,000,000,  according  to 
a  statement  issued  by  John  Pugh, 
as  president  of  the  Independent  Oil 
Producers  of  Illinois. 

“Analysis  of  the  gross  pipe  line 
i  runs  for  this  period”,  says  Mr. 

|  Pugh,  “shows  that  of  a  total  of  ap¬ 
proximately  13  million  barrels  of 
Illinois  oil  marketed,  in  excess  of 
2,070,500  barrels  were  sold  below  the 
market  price  of  $1.15 — some  as  low 
as  45  cents  per  barrel.  It  is  safe  to 
estimate  that  it  will  amount  to  more 
than  a  million  dollars.” 

“If  more  than  one -sixth  of  Illi¬ 
nois  basin  oil  production  is  being 
sold  at  such  cut-rate  prices  during 
these  ordinarily  slack  months”,  Mr. 
Pugh  continues,  “what  we  may  ex¬ 
pect  when  spring  activity  begins 
can  only  be  viewed  with  the  gravest 
concern  by  owners  of  producing 
land,  oil  communities  and  the  in¬ 
dependent  operators.  It  can  but  lead 
to  three  very  disheartening  results, 
i.  e.,  (1)  the  loss  of  millions  of  dol¬ 
lars  due  to  oil  sold  under  the 
market,  (2)  the  premature  destruc¬ 
tion  of  Illinois’  oil  resources,  and, 
(3)  the  discouragement  of  the  de¬ 
velopment  of  untested  areas  because 
of  continued  uncertainty  as  to 
markets  and  price.” 

“It  is  for  these  reasons  we  in¬ 
dependent  producers  and  numerous 
royalty  owners  and  business  men, 
who  have  a  substantial  interest  in 
the  oil  business  in  Illinois,  are  spon¬ 
soring  a  program  for  necessary  and 
reasonable  state  regulation  of  Illi¬ 
nois'  oil  production  which  will  re¬ 
quire  all  purchasers  to  buy  equally 
from  all  wells  and  pools,  eliminating, 
the  cut-rate  purchaser  as  well  as 
1  pipe  line  control  of  oil  purchases, 
and  assuring  orderly  and  profitable 
development  over  a  period  of  years 
rather  than  the  “quick  clean-up” 
program  that  is  now  under  way.” 
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Press  Aid  of  Illinois 
Oil  Conservation  Is 

Praised  By  Pugh 


The  press  of  south  central  Illi¬ 
nois  is  giving  the  major  portion 
of  the  credit  for  the  rapid  develop¬ 
ment  of  public  opinion  in  favor 
of  reasonable  oil  conservation  In 
the  State  by  John  Pugh,  President 
of  the  Independent  Oil  Producers 
of  Illinois.  In  a  pbblic  statement, 
Mr.  Pugh  says:  “Since  entering 
this  campaign,  which  began  ac¬ 
tively  the  latter  part  of  April,  a 
remarkable  development  of  favor¬ 
able  sentiment  for  needed  regula¬ 
tion  of  oil  production  has  been 
taking  place. 

“A  great  amount  of  misinfor¬ 
mation  regarding  the  meaning  and 
effect  of  conservation  has  been 
broadcast  throughout  the  state,* 
Mr.  Pugh  continues.  “In  Spite  of 
this  we  found  as  our  newspaper 
campaign  of  education  progressed 
and  as  we  were  able  to  meet  land- 
owners  and  business  men  through 
our  schedule  of  meetings,  and  in¬ 
dividually,  that  once  our  program 
was  explained  the  atmosphere  was 
cleared  and  understanding  estab¬ 
lished.  We  cannot  help  but  feel 
that  much  credit  is  due  the  ews- 
papers  for  this. 

“Each  day  is  bringing  additional 
assurances  from  landowners,  farm¬ 
ers,  royalty  owners,  newspaper  men 
and  business  men  endorsing  our 
program  and  encouraging  us  in 
the  fight  we  are  m  iking  for  the 
protection  of  the  landowners  and 
independent  oil  producers  of  the 
State,”  says  Mr.  Pugh. 

“Typical  of  some  of  these  ex¬ 
pressions,”  according  to  Mr.  Pugh, 
“is  the  following  from  a  promin¬ 
ent  newspaper  man,  formerly  op¬ 
posed  to  conservation  and  particu¬ 
larly  proration:  ‘Your  manner  In 
fighting  for  what  you  and  your  or- 
j  ganization  think  is  right  is  very 
|  business  like  ...  I  was  one  of  the 
first  editors  to  write  an  editorial 
against  prorating  the  Illinois  oil 
field  .  .  .  Since  writing  that  edi¬ 
torial,  I  have  wished  many  times 
'that  I  could  take  it  back.’ 


“A  prominent  Fayette  Count} 
farmer  says:  ‘It  seems  to  me  you 
independent  oil  men  are  merely 
trying  to  do  for  the  oil  operators 
what  we  farmers  are  trying  to  do, 
through  our  organizations,  for  eli¬ 
mination  of  careless  farming  and 
to  stabilize  market  prices  for /arm 
crops.’ 

“A  real  estate  man  and  royalty 
dealer,  who  has  lived  many  years 
in  what  is  now  the  heart  of  Illinois 
oil  country,  says:  ‘From  my  study 
of  the  program  of  your  association, 
I  am  satisfied  that  this  is  what  you 
independent  operators  are  trying 
to  bring  about — regulation  in  ithe 
best  interest  of  not  only  the  inde¬ 
pendent  oil  producer,  but  of  the 
landowner  and  the  owner  of  pro¬ 
ducing  royalties.’ 

“Another  royalty  owner,  well 
known  to  hundreds  of  farmers  and 
oil  men,  says:  ‘You  are  on  the 
right  track.  This  is  not  only  my 
personal  opinion,  but  represents 
also  the  feelings  of  many  with 
whom  I  come  in  contact.’ 

“So  the  comments  are  coming  to 
us  from  every  side  as  this  cam¬ 
paign  progresses,”  continues  Mr. 
Pugh,  “and  it  is  gratifying  to  know 
that  so  much  /  constructive  work 
could  be  done  in  such  a  short  peri¬ 
od  of  time.  We  intend  to  push  it 
with  all  possible  vigor  in  the 
knowledge  that  each  day  sees  our 
position  strengthened  in  publ' 
opinion.” 
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Pugh  Saya  Cheap  Oil 
Cost  Million  Dollars 
During  Three  Months 

Illinois  basin  oil  sales  in  the 
month  of  January,  February  and 
March  of  this  year  cost  producing 
royalty  owners  and  independent 
producers  in  excess  of  $1,000,000 
according  to  a  statement  Issued 
today  by  John  Pugh,  president  of 
the  Independent  Oil  Producers  of 
Illinois. 

“Analysis  of  the  gross  pipe  line 
runs  for  this  period,"  Mr.  Pugh 
said,,  “snows  that  of  a  total  of 
approximately  13  million  barrels 
of  Illinois  oil  marketed  in  excess 
of  2,070,500  barrels  were  sold  be¬ 
low  the  market  price  of  $1.16 — some 
as  low  as  45  cents  a  barrel.  It  is 
safe  to  estimate  that  it  will  amount 
to  more  than  a  million  dollars." 

I  Mr.  Pugh  asserted  that  the  sale 
of  oil  under  the  posted  price  was 
one*  of  the  reasons  why  his  associ¬ 
ation  was  sponsoring  a  program 
for  “nfecessary  and  reasonable 
state  regulation  of  Illinois’  o  i  1 
production  which  will  require  all 
purchaisers  to  buy  equally  from 
all  wells  and  pools,  eliminating  the 
cut-rate  purchaser  as  well  as  pipe 
line  control  of  oil  purchases.” 
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Pugh  Says  Market 
Uncertainty  Compels 
Oil  Conservation 


Presl  defiu)  of  Indepen¬ 
dent!  Oil  Producers 

i  » 

Ass’n  in  Statement 


“It  is  quite  apparent  that  there 
is  a  growing  feeling  of  uncertainty 
among  independent  hi  producers 
of  Illinois  regarding  ;he  future  of 
the  market  for  their  production,” 
says  John  Pugh,  President  of  the 
Independent  Oil  Producers  of  Ill¬ 
inois,  in  a  statement  issued  today 
from  the  Association’s  headquar¬ 
ters  in  Centralia. 


“This  uncertainty  together  with 
the  wasteful  type  of  production 
that  has  developed,  has  convinced 
the  independent  producers  and 
many  landowners  that  the  only 
hope  for  relief  lies  in  the  enact¬ 
ment  of  necessary  and  reasonable 
oil  conservation  legislation.  It  is 
for  this  reason,”  says  Mr.  Pugh, 
“that  we  are  supporting  House 
Bills  999  and  1000  recently  intro¬ 
duced  in  the  Illinois  State  Assem¬ 
bly.  We  believe  the  passage  of 
these  measures  will  correct  the 
present  intolerable  situation.  They 
will  provide  for  fair  and  equitable 
sale  of  oil  by  all  producers  in  each 
pool.  They  will  aid  in  eliminating 
much  wasteful  production  and .  the 
resulting  underground  loss  of  oil 
which  would  otherwise  be  recov¬ 
ered.  They  will  give  greater  as¬ 
surance  of  a  steady  market  at  a 
fair  price. 

“There  has  been  much  talk,  in¬ 
spired  largely  by  those  who  are 1 
profiting  from  the  present  ‘cut- 
price’  market  situation,  to  the  ef¬ 
fect  that  a  reasonable  oil  conser¬ 
vation  law  will  retard  development 
in  Illinois.  This  is  not  true  and  has  j 
not  been  true  wherever  conserva- 1 
tion  laws  are  in  force.  On  the 
other  hand,  the  lack  of  assurance 
jof  some  such  orderly  develop¬ 
ment  and  market  'stabilization  is 
now  retarding  development. 

“Last  month  the  Oil  Weekly,  one 
of  the  leading  oil  publications,  made 
the  following  statement:  ‘Although 
the  present  prices  of  crude  oil  are . 
conducive  to  curtailed  drilling,  j 
several  other  factors  also  tend  to 
hold  down  field  development.  One 
of  these  is  the  uncertainty  as  to  | 
whether  or  not  additional  reduct¬ 
ions  of  crude  oil  prices  will  be 
nade,  inasmuch  as  overproduction 
md  relatively  weak  markets  pre-  [ 
/■ail  in  various  districts,  including 
>articularly  Illinois,  Michigan  and 
-alifornia.’  Since  this  statement 
vas  published,  Michigan  has  passed 
i  most  comprehensive  oil  conser- 
/ation  law. 


“Our  investigations  since  the 
publication  of  this  statement 
;trengthen  our  conviction  that  the 
utuation  is  getting  worse  rather 
‘han  better,”  Mr.  Pugh  continues. 
‘Unless  we  can  have  fair  and  reas- 
.nable  conservation  legislation  dur¬ 
ing  this  session  of  the  Illinois  State 
Assembly,  the  independent/  oil  pro¬ 
ducers  and  landowners  may  suffer 
irreparable  losses.” 


OtL  JouRML 

Cheap  Oil  Costs  ? 
State  Million  and 
Quarter  Dollars 


Illinois  basin  oil  sales  in  the  months 
of  January,  February  and  March, 
1939,  cost  producing  royalty  owners 
and  independent  producers  in  excess 
of  $1,000,000,  according  to  a  state¬ 
ment  issued,  by  John  Pugh,  as  presi¬ 
dent  of  the  Independent  Oil  Producers 
of  Illinois. 

“Analysis  of  the  gross  pipe  line 
runs  for  this  period,”  says  Mr.  Pugh, 
“shows  that  of  a  total  of  approxi¬ 
mately  13  million  barrels  of  Illinois 
oil  marketed,  in  excess  of  2,070,500 
barrels  were  sold  below  the  market  i 
price  of  $1.15— some  as  low  as  45 
cents  per  barrel.  It  is’  safe  to  esti¬ 
mate  that  it  will  amount  to  more  than 
1  a  million  dollars.” 

“If  more  than  one-sixth  of  Illinois  I 
basin  oil  production  is  being  sold  at 
such  cutlrate  prices  during  these  or¬ 
dinarily  slack  periods,”  Mr.  Pugh 
continues,  “what  we  may  expect  when 
spring  activity  begins  can  only  be  I 
viewed  with  the  gravest  concern  by  | 
owners  of  producing  land,  oil  com-  ‘ 
munities  and  the  independent  operat- 1 
ors.  It  can  but  lead  to  three  very 
disheartening  results,  i.  e.,  (1)  The 
loss  of  millions  of  dollars  due  to  oil 
sold  under  the  market;  (2)  The  pre¬ 
mature  destruction  of  Illinois’  oil  re¬ 
sources,  and;  (3)  The  discourage¬ 
ment  of  the  development  of  untested 
areas  because  of  continued  uncer- 
'  tainty  as  to  markets  and  price.” 

“It  is  for  these  reasons  we  inde¬ 
pendent  producers  and  numerous  roy¬ 
alty  owners  and  business  men,  who 
have  a  substantial  interest  in  the  oil 
business  in  Illinois,  are  sponsoring  a 
program  for  necessary  and  reason¬ 
able  stalte  regulation  of  Illinois’  oil 
production  which  will  require  all  pur¬ 
chasers  to  buy  equally  from  all  wells 
and  pools,  eliminating  the  cut-rate 
purchaser  as  well  as  pipe  line  control 
of  oil  purchases,  and  assuring  order¬ 
ly  and  profitable  development  over  a 
period  of  years  rather  than  the  “quick 
clean-up”  program  that  is  now  under 
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JPS^LS  in  retaliation 

•»  Au««laU4  Pr Mm 

*  AUSTIN,  Tex.,  May  IS.— Wide- 
open  production  for  all  Texas  oil 
fields  after  60  days  was  recom¬ 
mended  today  by  G.  A  Jerry  Sad¬ 
ler,  member  of  the  Railroad  Com¬ 
mission,  if  better  coopreation  in 
proration  was  not  forthcoming 
from  other  oil  producing  states. 

Regulator  of  the  industry  In 
Texas,  the  commission  has  ordered 
shutdowns  of  all  fields,  with  a  few 
exceptions,  on  Sundays  and  two 
Saturdays  in  May  and  June. 

Sadler  said  the  commission  had 
information  an  oversupply  of  oil 
was  piled  up  on  the  Texas  sea¬ 
board,  most  of  It  rrom  Louisiana, 
and,  in  addition,  oil  from  Illinois 
|  was  entering  Texas. 
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REPRESENTATIVES  OPPOSE 
PRORATION  ILLINOIS  OIL 

Springfield,  Ill.,  May.  18 — The  Il¬ 
linois  Legislatures  oil  investigating 
committee  submitted  yesterday  a  re¬ 
port  opposing  proration  laws  or  leg¬ 
islation  to  tax  non-producing  lease¬ 
holds  in  this  session  of  the  General 
Assembly. 

“It  is  the  belief  of  this  commit¬ 
tee.’’  said  the  report,  “that  such  laws 
■would  be  more  harmful  than  bene¬ 
ficial.” 

Headed  by  Rep.  Oral  P.  Tuttle, 
^-Harrisburg),  the  committee  of  ten 
igfeislators  listed  six  “agreed”  pro- 
fttosala  for  minor  regulatory  laws  and 
yecommended  that  any  state  or  local 
taxing  of  oil  properties  be  confined  to 
producing  wells  and  acreage.  No 
specific  tax  proposal  was  offered, 
however. 

Oil  Regulation  “Doomed.” 


C.  Hayden  Davis  .Springfield  hotel 
executive  and  a  director  of  the  Pe¬ 
troleum  Association  of  Illinois,  an 
independent  operators’  group, 
promptly  hailed  the  report  as  “doom- 
ifig”  major  oil  regulation  in  this  ses¬ 
sion. 

The  committee  recommended  met¬ 
ers  on  pipelines,  drilling  of  off-set 
wells  to  “prevent  inequitable  condi¬ 
tions  among  adjoining  lease-holds 
and  royalty  owners,’’  and  a  law  re¬ 
quiring  every  gasoline  station  in  the 
state  to  display  signs  showing  that 
it  sells  (or  does  not  sell)  the  prod¬ 
ucts  of  Illinois  crude  oil. 
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Market  Uncertainty 


w 


Emphasizes  Need  Of 
,i  Oil  Conservation! 


“It  is  quite  apparent  that  there 
is  a  growing  feeling  of  uncertainty 
among  independent  oil  producers  of 
Illinois  regarding  the  future  of  the 
market  for  their  production,”  says 
John  Pugh,  President  of  the  Inde¬ 
pendent  Oil  Producers  of  Illinois, 
in  a  statement  issued  today  from 
the  Association's  headquarters  in 
Centralia. 

“This  uncertainty  together  with 
the  wasteful  type  of  production 
that  has  developed,  has  convinced 
the  independent  producers  and 
many  landowners  that  the  only 
hope  for  relief  lies  in  the  enact- 
men  of  necessary  and  reasonable 
oil  conservation  legislation.  It  is 
for  this  reason,”  says  Mr.  Pugh, 
“that  we  are  supporting  House 
Bills  999  and  1000  recently  intro¬ 
duced  in  the  Illinois  State  Assemb¬ 
ly.  We  believe  the  passage  of  these 
measures  will  correct  the  present 
intolerable  situation.  They  will 
provide  for  fair  and  equitable  sale 
of  oil  by  all  producers  in  each  pool. 
They  will  aid  in  eliminating  much 
wasteful  production  and  the  result¬ 
ing  underground  loss  of  oil  which 
otherwise  would  be  recovered.  They 
will  give  greater  assurance  of  a 
steady  market  at  a  fair  price. 

“There  has  been  much  talk,  is- 
spired  largely  by  those  who  are 
profiting  from  the  present  “cut- 
price’  market  situation,  to  the  effect 
that  a  reasonabel  oil  conservation 
law  will  retard  development  in 
Illinois.  This  is  not  true  and  has 
not  been  true  wherever  conservati¬ 
on  laws  are  in  force.  On  the  other 
hand,  the  lack  of  assurance  of  some 
such  orderly  development  and 
market  stabilization  is  now  re¬ 
tarding  development. 

“Last  month  the  Oil  Weekly,  one 
of  the  leading  oil  publications,  made 
the  following  statement:  ‘Although 
the  present  prices  of  crude  oil  are 
conductive  to  curtailing  drilling, 
several  other  factors  also  tend  to 
hold  down  field  development.  One 
of  these  is  the  uncertainty  as  to 
whether  or  not  additional  reuctions 
of  crude  oil  prices  will  be  made,, 
inasmuch  as  overproduction  and  re¬ 
latively  weak  markets  prevail  in 
various  districts,  including  particu¬ 
larly  Illinois,  Michigan  and  Cali¬ 
fornia,’  Since  this  statement  was 
published,  Michigan  has  passed  a 
most  comprehensive  oil  conserva¬ 
tion  law. 


$ 


“Our  investigations  since  me 
publication  of  this  statement  streng 
then  our  conviction  that  the  situa¬ 
tion  is  getting  worse  rather  than 
better,”  Mr.  Pugh  continues.  “Un¬ 
less  we  can  have  fair  and  reason¬ 
able  conservation  legislation  dur¬ 
ing  this  session  of  the  Illinois  State 
Assembly,  the  independent  oil  pro¬ 
ducers  and  landowners  may  suffer 
irreparable  losses. 
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Friday,  May  13,  1939 


-XXX- 


ILUNOIS  OIL 

I  WASTE  1907-11 
(  BEING  REPEATED 


very  da  ythe  conviction  is  grow¬ 
ing  not  only  among  members  of  the 
Independent  Oil  Producers  of  Illinois, 
but  among  observing  citizens  through¬ 
out  the  Illinois  kasin  area  that  the  oil 
industry  is  repeating  the  folly  of  the 
first  oil  boom  days  of  1907  to  1911,” 
said  John  Pugh,  president  of  the  In¬ 
dependent  Oil  Producers  of  Illinois,  in 
a  general  statement  issued  from  the 
headquarters  of  that  organization  in 
Centralia.  “More  than  $20,000,000 
were  lost  to  landowners  due  to  the 
wasteful  production  and  dumping  of 
that  first  ‘oil  crop’  on  the  market  at 
ruinously  low  prices 

“The  rate  of  production  in  Illinois 
this  year,”  continues  Mr.  Pugh,  /ex¬ 
ceeds  the  banner  year  of  the  ‘old* 
boom  almost  two  to  one,  therefore,  the 
waste  and  loss  of  Illinois’  present  oil 
crop  may  exceed  the  tremendous  losses 
of  those  early  days  in  like  proportion. 
As  the  representative  of  the  independ¬ 
ent  producers  and  royalty  owners,  our 
association  cannot  let  this  situation  go 
unnoticed  and  unchallenged.  That  is 
why  we  are  calling  this  and  other 
facts,  that  eery  citizen  should  know, 
to  their  attention  through  the  columns 
of  the  newspapers  of  the  basin  area. 
We  could  use  more  spectacular  means 
of  bringing  these  facts  to  the  atten¬ 
tion  of  the  people  but  it  is  our  be¬ 
lief  that  we  could  find  no  better  med¬ 
ium  than  the  country  press  for  the 
calm  and  factual  presentation  of  this 
most  vital  problem. 

“If  this  fight  to  establish  true  con¬ 
servation  of  one  of  Illinois’  very  val¬ 
uable  natural  resources,  to  eliminate 
needless  waste,  stabilize  production 
and  preserve  a  fair  price  is  to  be  won, 
it  must  have  the  support  of  the  land- 
owners  and  other  interested  citizens 
of  Illinois,  particularly  those  of  the 
basin  territory,"  said  Mr.  Pugh.  “The 
fate  of  this  new  oil  crop  is  in  the 
hands  of  these  citizens.  However,  we, 
as  practical  oil  operators,  would  be 
worse  than  derelict  if  we  did  not 
bring  these  facts  to  public  notice  and 
insist  that  definite  action  be  taken  be¬ 
fore  it  is  too  late  .  We  would  not  be 
worthy  of  our  place  among  the  inde¬ 
pendent  oil  operators  of  our  country 
if  we  did  not  urge  the  enactment  of 
necessary  regulatory  laws  to  protect 
the  people  of  Illinois  in  their  enjoy¬ 
ment- of  the  returns  from  this  new 
oil  production  over  a  period  of  years 
rather  than  to  see  it  wasted  in  a 
short  spurt  of  “boom-day”  opera¬ 
tions.” 
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URBANA,  ILL.,  COURIER 
Monday,  May  15,  1939 

German  Offers 
Bill  to  Create 
Oil  Commission 

Proposed  Board  Would 
Get  Power  to  Limit 
Production. 

First  steps  toward  regulation  of 
I  Illinois  mushroom  oil  industry  was 
undertaken  by  the  legislature  last 
week  with  the  introduction  of  two 
bills  by  Rep.  Tom  M.  Garman, 
Champaign  county  Democrat. 

The  two  bills  provide  for  the  ap¬ 
pointment  of  a  three-man  commis¬ 
sion  with  broad  regulatory  powers, 
including  the  authority  to  limit  and 
prorate  the  production  of  oil  or  gas 
for  the  prevention  of  waste. 

The  bills  were  referred  to-  the 
House  committee  on  conservation 
of  natural' resources,  of  which  Rep. 
Oral  P.  Tuttle  of  Harrisburg  is 
chairman  and  Rep.  Garman  a  mem¬ 
ber.  Hearing  dates  have  not  been 
set. 

Permit  Spacing  of  Wells 

Members  of  the  commission,  ac¬ 
cording  to  the  bill,  would  receive 
a  $6,000  annual  salary,  and  would 
be  appointed  for  a  six-year  term 
by  the  governor,  with  the  consent 
of  the  senate. 

Similar  to  a  bill  recently  passed 
by  the  Michigan  legislature,  the 
proposed  Illinois  bill  would  permit 
the  commission  to  regulate  spacing 
of  wells  and  production  of  oil, 
would  prevent  the  handling  of  ga's 
or  oil  illegally  produced,  and  sets 
minimum  production  permitted  in 
the  case  of  any  well  at  40  barrels 
per  day. 

The  minimum  production  clause 
does  not  apply  to  wells  more  than 
20  years  old,  it  was  explained. 

The  commission  would  also  be 
empowered  to  impose  and  inforce 
any  regulatory  measures  deemed 
necessary  to  avoid  wastage  in  the 
production  of  oil  and  gas. 

Regulate  Pipelines 
The  second  bill,  a  companion  bill 
to  the  first,  places  regulation  of 
pipe  lines  under  the  jurisdiction  of 
the  commission. 

“Thirteen  million  barrels  of  oil 
were  produced  in  the  Southern 
Illinois  oil  field  during  the  first 
three  months  of  this  year,”  Rep. 
Garman  said. 

“Two  million  barrels  were  sold 
at  priees  below  the  prevailing  mar¬ 
ket  price,  some  of  it  at  less  than 
half  the  market  price.  The  pro¬ 
posed  bill  is  designed  to  stop  that 
practise,”  he  added. 

Garman  said  that  some  opposi¬ 
tion  to  the  bill  was  anticipated 
from  the  “wildcat”  drillers  operat¬ 
ing-in  Illinois,  but  declared  that  it 
had  the  approval  of  the  major  oil 
companies  and  the  state  independ¬ 
ent  oil  drillers’  association. 
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BENTON.  ILL..  STANDARD 
Thursday,  May  18,  1939 


MARKET  UNCERTAINTY  EMPHASIZES 
NEED  OF  EFFECTIVE  OIL  CONSERVATION 


l  j  4$ite 


“If  $  4£ite  apparent  that  there  is  ]  a  reasonable  oil  conservation  law 
a  growing  feeling  of  uncertainty  [  yvill  retard  development  in  Illinois, 
among  independent  oil  producers  of 1  This  is  not  true  and  has  not  been 
Illinois  regarding  the  future“of  the !  true  wherever  conservation  laws  are 
market  for  their  production,”  says,  in  force.  On  the  other  hand,  the 
John  Pugh  .President  of  the  Inde- !  lack  of  assurance  of  some  such  or- 


pendent  0)1  Producers  of  Illinois,  in '  deriy  development  and 
a  statement* '‘issued  today  from  the  biljzation  is  now  retardi 
headquarters,  in  Cen- 


Association's 
tralia. 

“This  uncertainty  together  with  the 
wasteful  type  of  production  that  has 
been  developed,  has  convinced  the 
independent  producers  and  many 
landowners  that  the  only_  hope  for 
relief  lies  in  the  enactipent  of  neces¬ 
sary  and  reasonable  oil  conservation 
legislation.  It  is  for  this  reason,” 
says  Mr.  Pugh,  “that  we  are  support¬ 
ing  House  Bills  999  and  1000  recently 
introduced  in  the  Illinois  State  As¬ 
sembly.  We  believe  the  passage  of 
these  measures  will  correct  the 
present  intolerable  situation.  They 
will  provide  for  fair  and  equitable 
Mile  of  oil  by  all  producers  in  each 
pool.  They  will  aid  in  eliminating 
much  wasteful  production  and  the 


market  sta- 
retarding  develop¬ 
ment. 

“Last  month  the  Oil  Weekly,  one 
of  the  leading  oil  publications,  made 
the  following  statement:  ‘Although 
the  present  prices  of  crude  oil  are 
conducive  to  curtailed  drilling,  sev¬ 
eral  other  factors  also  tend  to  hold 
down  field  development.  One  of 
these  is  uncertainty  as  to  whether  or 
not  additional  reductions  of  crude 
oil  prices  will  be  made,  iriasrpuch  as 
overproduction  and  relatively  weak 
markets  prevail  in  various  districts, 
including  particularly  Illinois,  Mich¬ 
igan  and  California.’  Since  this 
statement  was  published,  Michigan 
has  passed  a  most  comprehensive  oil 
conservation  law. 

“Our  investigations  since  the  pub¬ 
lication  of  this  statement  strengthen 


resulting  underground  loss  of  oil  our  conviction  that  the  situation  is 
which  otherwise  would  be  recovered.  I  getting  worse  rather  than  better,” 
They  will  give  greater  assurance  of  I  Mr.  Pugh  continues.  “Unless  we  can 


a  steady  market  at  a  fair  price. 


have  fair  and  rasonable  conserva- 


“There  has  been  much  talk,  in- j  tion  legislation  during  this  session 
spired  largely  by  those  who  are  |  of  tne  Illinois  State  Assembly,  the 
profiting  from  the  present  ‘cut-price’ !  independent  oil  producers  and  land- 
market  situation,  to  the  effect  that  j  owners  may  suffer  irreparable  losses. 


SALEM.  ILL..  REPUBLICAN 
Thursday,  May  IS,  i^9 


ILLINOIS  OIL 
WASTE  OF  1907-11 


duatry  is  repeating  the  folly  of  the 
first  oil-boom  days  of  1907  to  1911,” 
said  John  Pugh,  Preside  of  the  In¬ 
dependent  Oil  Producers  of  Illinois, 
in  a  general  statement  issued  from 
the  headquarters  of  that  organization 
in  Centralia.  “More  than  $20,000,000 
were  lost  to  landowners  due  to  the 
wasteful  production  and  dumping  of 
that  first  ‘oil  crop’  on  the  market  at 
ruinously  low  prices.  _ .  v 

“The  rate  of  production  ih„  Illinois 
this  year,”  continues  Mr.  Putfb,  “ex¬ 
ceeds  the  banner  year  of  tv  '‘old’ 
boom  almost  two-to-one,  therefore, 
the  waste  and  loss  of  Illinois’  present 
oil  crop  may  exceed  the  tremendous 
losses  of  those  early  days  in  like  pro¬ 
portion.  As  the  representative  of  the 
independent  producers  and  royalty 
owners,  our  Association  cannot  let 
this  situation  go  unnoticed  and  un¬ 
challenged.  That  is  why  we  are  call- 
ing  thisandother  facts,  that  every 


citizen  should  know,  to  their  atten- 
ton  through  the  columns  of  the  news¬ 
papers  of  the  basin  area.  We  could 
use  more  spectacular  means  of  bring¬ 
ing  these  facts  to  the  attention  of 
the  people,  but  it  is  our  belief  that 
we  could  find  no  better  medium  than 
the  country  press  for  the  calm  and 
factual  presentation  of  this  most  vi¬ 
tal  problem. 

“If  this  fight  to  establish  true  con¬ 
servation  of  one  of  Illinois’  very  val¬ 
uable  natural  resources,  to  eliminate 
needless  waste,  stabilize  production 
and  preserve  a  fair  price  is  to  be , 
won,  it  must  have  the  support  of  the 
landowners  and  other  interested  citi¬ 
zens  of  Illinois,  particularly  those  of  | 
the  basin  territory,”  said  Mr.  Pugh,  j 
“The  fate  of  this  new  oil  crop  is  in , 
the  hands  of  these  citizens.  However, ! 
we,  as  practical  oil  operators,  would  | 
be  worse  than  derelict  if  we  did  not1 
bring  these  facts  to  public  notice  and 
insist  that  definite  action  be  taken  be¬ 
fore  it  is  too  late.  We  would  not  be 
worthy  of  our  place  among  the  in¬ 
dependent  oil  operators  of  our  coun¬ 
try  if  we  did  not  urge  the  enactment 
of  necessary  regulatory  laws  to  pro¬ 
tect  the  people  of  Illinois  in  their  en¬ 
joyment  of  the  returns  from  this  new 
oil  production  over  a  period  of  years 
rather  than  to  see  it  wasted*  in  a 
short  spurt  of  “boom-day”  opera¬ 
tions.” 


EPEATED 


|ie  yonviction  is  grow¬ 
ing  i||t  Vnly  wnorig  members  of  the 
IndepMoent  Oil  Producers  of  Illinois, 
but  among  observing  citizens  thruout 
the  Illinois  basin  area,  that  the  in- 
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“Evs*y  |ay  the  conviction  is 
growing  not  only  among  mem¬ 
bers  of  the  Independent  Oil  NPro- 
ducers  of  Illinois,  but  among  ob¬ 
serving  citizens  throughout  the 
Illinois  basin  area,  that  the  oil  in¬ 
dustry  is  repeating  the  folly  of 
the  first  oil-boom  days  of  1907  to 
1911,”  said  John  Pugh,  President 
of  the  Independent  Oil  Producers 
of  Illinois,  in  a  general  statement 
issued  from  the  headquarters  of 
that  organization  in  Centralia. 
“More  than  $20,000,000  were  lost 
to  landowners  due  to  the  wasteful 
production  and  -dumping  of  that 
first  ‘oil  crop’  on  the  market  at 
ruinously  low  prices. 

“The  rate  of  production  in  Illi¬ 
nois  this  year,”  continues  Mr. 
Pugh,  “exceeds  the  banner  year 
of  the  ‘old’  boom  almost  two-to- 
one,  therefore,  the  waste  and  loss 
of  Illinois’  present  oil  crop  may 
exceed  the  tremendous  losses  of 
those  early  days  in  like  proportion. 
As  the  representative  of  the  inde¬ 
pendent  producers  and  royalty 
owners,  our  Association  cannot  let 
this  situation  go  unnoticed  and  un¬ 
challenged.  That  is  why  we  are 
calling  this  and  other  facts,  that 
every  citizen  should  know,  to  their 
attention  through  the  columns  of 
the  newspapers  of  the  basin  area. 
We  could  use  more  spectacular 
means  of  bringing  these  facts  to 
the  attention  of  the  people,  but  it 
is  our  belief  that  we  could  find  no 
better  medium  than  the  country 
press  for  the  calm  and  factual 
presentation  of  this  most  vital 
problem. 

“If  this  fight  to  establish  true 


conservation  of  one  of  Illinois’ 
very  valuable  natural  resources, 
to  eliminate  needless  waste,  stabil¬ 
ize  production  and  preserve  a  fair 
price  is  to  be  won,  it  must  have 
the  support  of  the  landowners  and 
other  interested  citizens  of  Illi¬ 
nois,  particularly  those  of  the  bas¬ 
in  territory,"  said  Mr.  Pugh.  “The 
fate  of  this  new  oil  crop  is  in  the 
hands  of  thebe  citizens.  However, 
we,  as  practical  oil  operators, 
would  be  worse  than  derelict  if  we 
did  not  bring  these  facts  to  public 
notice  and  insist  that  definite 
action  be  taken  before  it  is  too 
late.  We  would  not  be  worthy  of 
our  place  among  the  independent 
oil  operators  of  our  country  if  we 
did  not  urge  the  enactment  of 
necessary  regulatory  laws  to  pro¬ 
tect  the  people  of  Illinois  in  their 
enjoyment  of  the  returns  from  this 
new  oil  production  over  a  period 
of  years  rather  than  to  see  it  wast¬ 
ed  in  a  short  spurt  of  ‘boom-day’ 
operations.” 
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OLNEY.  ILL..  r'E?Tr>rT?AT 
Thursday,  May  IS,  19-9 


Dll  IIHH 
IS  LOWER 

“It  is  quite  apparent  that  there 
is  a  jfrowing  feeutng  of  uncertainty 
among  independent  oil  producers  of 
Illinois  regarding  the  future  ol  tha 
rrwkeli  lor  their  production,”  says 
John  Pugh1,  President  of  the  Inde¬ 
pendent  Oil  jfoflltocers  of  Illinois, 
in  a  statement  issued  from  the  As- 
.sodiatdon’o  headquarters  in  Centra- 
lia. 

“This  uncertainty  together  with 
the  wastefvi  type  of  production 
that  has  aeveloped,  lias  convinced 
xlie  iindependent  producers  and  aK» 
many  landowners  thot  the  only  h  ,pi 
for  relief  lies  in  the  enactment  o' 
necessary  and  reasonable  oil  con 
iservation  legislation.  It  is  for  this 
ireaeon.”  says  Mr.  Pugh,  “tnat  we 
jare  -supporting  House  Bt  ls  999  and 
1000  recency  introduced  in  the  Il¬ 
linois  State  Assembly.  We  believe 
.the  passage  of  these  measures  will 
, correct  the  present,  intolerable  sit¬ 
uation.  They  wi(  1  provide  for  fair 
•and  equitable  sale  of  ^fil  by  ah  pro 
ducers  ir  each  pool.  They  will  ai-’ 
In  eliminating!  much  wasteful  pro 
•lucaion  and  ;re  resu  ting  wider 
ground  loss  of  oil  which  other wis"' 
would  be  decohered.  They  will  {(’V. 
greater  assurance  of  a  sttady  mar¬ 
ket  at  a  fair  price. 

"There  has  been  tpucli  talk,  in 
spired  by  those  who  are  profiting 
from  tha  present  ‘cut-price’  mar¬ 
ket  situation,  to  the  effect  that  : 
reasonable  oil  conservation  Jaw  wil 
retard  development  in  Illinois,  Thi 
Is  not  true  and  has  not  been  true 
wherever  conservation  laws  are  i, 
force.  On  the  other  hand,  the  lac 
of  assurance  of  some  such  order.',.? 
<foVj<opment  and  market  rtabiWica 
tion  is  now  retarding  development 
"last  month  the  Oil  Weekly,  on<> 
pf  the  leading  oil  publications,  much' 
the  following  statement:  ‘Althoug 
the  present  prices  of  crude  oil  are 
conducive  to  curtailed  drilling,  sev 
eral  other  factors  also  tend  to  ho,< 
down  field  development  One  of 
these  is  the  uncertainty  as  (r 
whether  or  not  additional  reduction 
of  crude  oil  prices  will  be  made 
inasmuch  as  overproduction  and  re’ 
ativd'y  weak  markets  prevail  in 
various  districts,  including  particu- 
1s  !y  Illinois,  Michigan  and  Califo- 
nia.’  Since  this  statement  was  pub¬ 
lished,  Michigan  has  passed  a  most 
comprehensive  oil  conservation  'aw 


“Opr  investigations  since  the  pu>< 
lication  of  this;  statement  strer<rth 
en  our  conviction  that  the  situntio?' 
is  gettirip.  worse  rather  than  brttc' 
Mr.  Pugh  continues.  "Unless  wc 
can  have  fair  and  reasonable  con¬ 
servation  legislation  during  this  re 
sion  of  the  Illinois  State  Assembly 
the  independent  oil  producers  an.’ 
landowners  may  suffer  irreparahlr 
losses.” 


THOMSON,  ILL..  rT'”Tr'W 
Thursday,  May  III  lot 
*w**v  v*  m«*w|  utpcnuiiig  upon  tne 
shade  of  crayon  one  chooses,  or  one 
can  bring  out  the  original  tone  if  the 
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NO  162 — OIL  AND  OPTIMISM 

Right  Aow  ml/ discoveries  arc  be. 
ing  made  lali  aSLe  that  exceeds  the 
actual  ne^dtfOrvtJJe  oil.  In  .other 
words,  we  are  finding  petroleum  fas- 
er  than  we  are  using  it.  The  present 
discovery  and  development  of  new 
fields  in  southern  Illinois  Is  an  out¬ 
standing  illustration,  making  neces¬ 
sary  more  revision  of  estimates  as 
to  the  size  of  our  petroleum  reserves 
and  the  length  of  time  that  will 
elapse  before  we  must  face  an  acute 
shortage  of  crude  oil.  Every  new  dis¬ 
covery  postpones  the  day  when  the 
gasoline  supply  from  crude  oil  will 
have  to  be  supplemented  with  other 
sources  of  supply.  As  long  as  auto¬ 
mobiles  and  airplanes  retain  their 
popularity  and  utility,  the  fuel  need¬ 
ed  to  operate  them  will  be  provided 
somehow,  and  the  chances  are  that 
for  $ome  decades  to  come  petroleum 
will  continue  to  be  the  chief  raw  ma¬ 
terial  used  for  that  purpose.  How 
much  oil?  No  one  kn$ws,  tyeyond  es¬ 
tates  of  proved  reserves  and  refin¬ 
ing  possibilities. 


EENTON,  ILL.,  NEWS 
Wednesday,  May  17,  1939 

Uncertain  Market 
Emphasizes  Need  of 
Oil  Conservation 

“It  Ls\quitl  ajljarent  that  there 
is  a  growing  jeelmg  of  uncertainty 
among  independent  oil  producers 
of  Illinois  regarding  the  future  of 
the  market  for  their  production,” 
says  John  Pugh,  president  of  the 
Independent  Oil  Producers  of  Illi¬ 
nois,  in  a  statement  issued  today 
from  the  Association's  headquarters 
in  Centralia. 

This  uncertainty  together  with 
the^  wasteful  type  of  production 
that  has  developed,  has  convinced 
'the  independent  producers  and 
many  landowners  that  the  only, 
hope  for  relief  lies  in  the  enact¬ 
ment  of  necessary  and  reasonable 
conservation  legislation.  It  is  for 
this  reason,”  says  Mr.  Pugh,  “that 
we  are  supporting  House  Bills  999 
and  1000  recently  introduced  in  the 
Illinois  State  Assembly.  We  be¬ 
lieve  the  passage  of  these  measures 
will  correct  the  present  intolerable 
situation.  They  will  provide  for 
fair  and  equitable  sale  of  oil  by  alt 
producers  in  each\pool.  They  will 
aid  in  eliminating  much  wasteful 
production  and  the  resulting 
underground  loss  of  oil  which 
otherwise  would  be  recovered. 
They  will  give  greater  assurance 
of  a  steady  market  at  a  fair  price. 

“There  has  been  much  talk,  in¬ 
spired  by  those  who  are  profiting 
from  the  present  ‘cut-price’  market 
situation,  to  the  elfect  that  a  rea¬ 
sonable  oil  conservation  law  will 
retard  development  in  Illinois.  This 
is  not  true  and  has  not  been  true 
wherever  conservation  laws  are  in 
force.  On  the  other  hand,  the  lack 
of  assurance  of  some  such  orderly 
development  and  market  stabiliza¬ 
tion  is  now  retarding  development. 

“Last  month  the  Oil  Weekly, 
one  of  the  leading  oil  publications,’ 
made  the  following  statement: 
‘Although  the  present  prices  of 
crude  oil  conducive  to  curtailed 
drilling,  several  other  factors  also 
tend  to  hold  down  field  develop¬ 
ment.  One  of  these  is  the  uncer¬ 
tainty  as  to  whether  or  not  addi¬ 
tional  reductions  of  crucjle  oil  prices 
will  be  made,  inasmuch  as  over¬ 
production  and  relatively  weak 
markets  prevail  in  various  districts, 
including  particularly  Illinois, 
Michigan  and  California.’  Since 
this  statement  was  published, 
Michigan  has  passed  a  most  com¬ 
prehensive  oil  conservation  law. 

Our  investigations  since  the 
publication  of  this  statement 
strengthen  our  conviction  that  the 
situation  is  getting  worse  rather 
tEjan  better,”  Mr.  Pugh  continues. 
“Unless  we  can  have  fair  and  rea- 
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sonable  conservation 
during  this  session  of  the  Illinois 
State  Assembly,  the  independent 
oil  producers  and  landowners  may 
suffer  irreparable  losses.” 
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ILLINOIS  OIL  WASTE 

1907-11  BEING  REPEATED 
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Every  /a/  conviction  is 
growing  n/t  among  mem¬ 
bers  of  the  Independent  Oil  Pro¬ 
ducers  of  Illinois,  but  among  ob¬ 
serving  citizens  throughout  the 
Illinois  basin  area,  that  the  oil 
industry  is  repeating  the  folly  of 
the  first  oil-boom  days  of  1907- 
11”,  said  John  Pugh,  President 
of  the  Independent  Oil  Produc¬ 
ers  of  Illinois,  in  a  general  state¬ 
ment  issued  from  the  headquar¬ 
ters  of  that  organization  in  Cen- 
tralia.  “More  than  $20,000,000 
were  lost  to  landowners  due  to 
the  wasteful  production  and 
dumping  of  that  first  ‘oil  crop’ 
on  tbe  market  at  ruinously  low 
prices. 

“The  rate  of  production  in  Ill¬ 
inois  this  year”,  continues  Mr. 
Pugh,  “exceeds  the  banner  year 
of  the  ‘old’  boom  almost  two-to- 
one,  therefore,  the  waste  and 
loss  of  Illinois’  present  oil  crop 
may  exceed  the  tremendous 
losses  of  those  early  days  in  like 
proportion.  As  the  representa¬ 
tive  of  the  independent  produc¬ 
ers  and  royalty  owners,  our  As¬ 
sociation  cannot  let  this  situa¬ 
tion  go  unnoticed  and  unchal¬ 
lenged.  That  is  why  we  are' 
calling  this  and  other  facts,  that ' 
every  citizen  should  know,  to 
their  attention  through  the 
columns  of  the  newspapers  of 
the  basin  area.  We  could  use 
more  spectacular  means  of 
bringing  these  facts  to  the  at¬ 
tention  of  the  people,  but  it  is 
our  belief  that  we  could  find  no 
better  medium  than  the  country 
press  for  the  calm  and  factual 
presentation  of  this  most  vital 
problem. 

“If  this  fight  to  establish  true 
conservation  of  one  of  Illinois’ 
very  valuable  natural  resources, 
to  eliminate  needless  waste, 
stabilize  production  and  pre¬ 
serve  a  fair  price  is  to  be  won, 
it  must  have  the  support  of  the 
landowners  and  other  interested 
citizens  of  Illinois,  particularly 
those  of  the  basin  territory,” 
said  Mr.  Pugh.  “The  fate  of 
this  new  oil  crop  is  in  the  hands 
of  these  citizens.  However,  we, 
as  practical  oil  operators,  would 
be  worse  than  derelict  if  we  did 
not  bring  these  facts  to  public 
notice  and  insist  that  definite 
action  be  taken  .before  it  is  too 
late.  We  would  not  be  worthy 
of  our  place  among  the  inde¬ 
pendent  oil  operators  of  our 
country  if  we  did  not  urge  the 
enactment  of  necessary  regula¬ 
tory  laws  to  protect  the  people 
of  Illinois  in  their  enjoyment  of 
the  returns  from  this  new  oil 
production  over  a  period  of 
years  rather  than  to  see  it 
wasted  in  a  short  spurt  of 
“boom-days”  operations.” 
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market  uncertainty 
emphasis  need  of  / 

OIL  conservation^ 

‘‘It  is  quite  apparent  that  there 
is  a  growing  feeling  of  uncertain¬ 
ty  among  independent  oil  pro¬ 
ducers  of  Illinois  regarding  the 
future  of  the  market  for  their 
production,”  says  John  Pugh, 
President  of  the  Independent 
Oil  Pwiducers  of  Illinois,  in  a 
statement  issued  today  from  the 
Association’s  headquarters  in 
Centralla. 

“This  uncertainty  together  with 
the  wasteful  type  of  production 
that  has  developed,  has  convin¬ 
ced  the  independent  producers 
and  many  landowners  that  the 
only  hope  for  relief  lies  in  the 
enactment  of  necessary  and  rea¬ 
sonable  oil  conservation  legisla¬ 
tion.  It  is  for  this  reason,”  says 
Mr.  Pugh,  “that  we  are  support¬ 
ing  House  Bills  999  and  1000  re¬ 
cently  introduced  in  the  Illinois 
State  Assembly.  We  believe  the 
passage  of  these  measures  will 
correct  the  present  intolerable 
situation.  They  will  provide  for 
fair  and  equitable  sale  of  oil  by 
oil  producers  in  each  pool.  They 
will  aid  in  eliminating  much 
-wasteful  production  and  the  re- 1 
suiting  underground  loss  of  oil 
which  otherwise  would  be  re¬ 
covered.  They  will  give  greater 
.assurance  of  a  steady  market  at 
s  fair  price. 

“There  has  been  much  talk, 
inspired  largely  by  those  who 
are  profiting  from  the  present’ 
‘cut-price’  market  situation,  to 
the  effect  that  a  reasonable  oil 
conservation  law  will  retard  de¬ 
velopment  in  Illinois.  This  is  not 
true  and  has  not  been  true  where 
ever  conservation  laws  are  in 
force.  On  the  other .  hand,  the 
lack  of  assurance  of  some  such 
orderly  development  and  market 
stabilization  is  now  retarding  de 
velopment. 

“Last  month  the  Oil  Weekly, 
one  of  the  leading  oil  publicat 
ions,  made  the  following  state 
ment:  ‘Although  the  present  pri¬ 
nces  of  crude  oil  are  conducive  to 
curtailing  drilling,  several  oth¬ 
er  factors  also  tend  to  hold  down 
field  development.  One  of  these 
is  the  uncertainty  as  to  whether 
or  not  additional  reductions  of 
.crude  oil  prices  will  be  made,  in¬ 
asmuch  aas  overproduction  and 
relatively  weak  markets  prevail 
in  various  districts,  including 
particularly  Illinois,  Michigan 
and  California.’  Since  this  state¬ 
ment  was  published,  Michigan 
has  passed  a  most  comprehensive 
oil  conservation  law. 

-  30  - 


“Our  investigations  since  the 
publication  of  this  statement 
strengthens  our  conviction  that 
the  situation  is  getting  worse 
rather  than  better,”  Mr.  Pugh 
continues.  “Unless  we  can  have 
fair  and  reasonable  conservation 
legislation  during  this  session  of 
the  Illinois  State  Assembly,  the 
independent  oil  producers  and 
landowners  may  sufer  irrepar¬ 
able  losses. 
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News  of  Illinois 
Oil  Fields 

NOTK  UNCERTAINTY 
AMONG  PRODUCERS 

It  Is  apparent  that  there  Is  a 
growing  feeling  of  uncertainty 
among  independent  oil  producers  of 
Illinois  regarding  the  future  of  the 
market  for  their  production,  says 
John  Pugh,  president  of  the  In¬ 
dependent  Oil  Producers’  Association 
of  Illinois  in  a  statement  issued  to¬ 
day. 

“This  uncertainty,  together  with 
the  wasteful  type  of  production  that 
has  developed,  has  convinced  the  in¬ 
dependent  producers  and  many 
landowners  that  the  only  hope  for 
relief  lies  in  the  enactment  of 
necessary  and  reasonable  oil  con¬ 
servation  legislation  and  it  1s  for 
this  reason,”  says  Mr.  Pugh,  “that 
we  are  suporting  House  Bills  999 
and  1,000  recently  Introduced  in  the 
Illinois  general  assembly.  We  be¬ 
lieve  the  passage  of  these  measures 
will  correct  the  present  intolerable 
situation.  They  will  provide  for 
fair  and  equitable  sale  of  oil  by  all 
producers  in  each  pool.  They  will 
aid  in  eliminating  much  wasteful 
production  and  the  resulting  under¬ 
ground  loss  of  oil  which  otherwise 
would  be  recovered.  They  will  give 
greater  assurance  of  a  steady  mar¬ 
ket  at  a  fair  price.” 
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PRESS  SUPPORT  OF  OIL  CON¬ 
SERVATION  PRAISED  BY  PUGH 


The  press  of  south  central  Illi¬ 
nois  is  given  the  major  portion  of 
the  credit  for  the  rapid  develop¬ 
ment  of  public  opinion  in  favor  of 
reasonable  oil  conservation  in  the 
State  by  John  Pugh,  president  of 
the  Independent  Oil  Producers  of 
Illinois- 

In  a  public  statement,  Mr.  Pugh 
says:  “Since  entering  this  cam¬ 
paign,  which  began  actively  the 
latter  part  of  April,  a  remarkable 
development  of  favorable  senti¬ 
ment  for  needed  regulation  of  oil 
production  has  been  taking  place. 

“A  great  amount  of  misforma- 
tion  regarding  the  meaning  and  ef¬ 
fect  of  conservation  has  been 
broadcast  throughout  the  state,” 
Mr.  Pugh  continues, 

“In  spite  of  this  we  found  as 
ourN  newspaper  campaign  of  edu¬ 
cation  progressed  and  as  we  were 
able  to  meet  landowners  and  busi¬ 
ness  men  through  our  schedule  of 
meetings,  and  individually,  that 
once  our  program  was  explained 
the  atmosphere  was  cleared  and 
understanding  established.  We  can¬ 
not  help  but  feel  that  much  credit 
is  due  the  newspapers  for  this. 

“Each  day  is  bringing  additional 
assurances  from  landowners,  far¬ 
mers,  royalty  owners,  newspaper 
men  and  business  men  endorsing 
our  program  and  encouraging  us  in 
the  fight  we  are  making  for  the 
protection  of  the  landowners  and 
independent  oil  producers  of  the 
State,”  says  Mr.  Pugh. 

“Typical  of  some  of  these  ex¬ 
pressions,”  according  to  Mr.  Pugh, 
"is  the  following  from  a  promin¬ 


ent  newspaper  man,  formerly  op¬ 
posed  to  conservation  and  parti¬ 
cularly  proration:  ‘Your  manner 
in  fighting  for  what  you  and  your 
organization  think  is  right  is  very 
business  like. —  I  was  one  of  the 
first  editors  to  write  an  editorial 
against  prorating  the  Illinois  Oil 
field. —  Since  writing  that  editor¬ 
ial,  I  have  wished  many  times  that 
I  could  take  it  back.’ 

A  prominent  Fayette  county 
farmer  says:  ‘It  seems  to  me  yo.u 
independent  oil  men  are  merely 
trying  to  do  for  the  oil  operators 
what  we  fanners  are  trying  to  do, 
through  our  organization,  for  eli¬ 
mination  of  careless  farming  and 
to  stabilize  market  prices  for  farm 
crops.’ 

“A  real  estate  man  and  royalty 
dealer,  who  has  lived  many  years 
in  what  is  now  the  heart  of  Illi¬ 
nois  oil  country,  says:  ‘From  my 
study  of  the  program  of  your  as¬ 
sociation,  I  am  satisfied  that  this 
is  what  you  independent  operators 
are  trying  to  bring  about — regula¬ 
tion  in  the  best  interest  of  not  only 
the  independent  oil  producers,  but 
of  the  land-owner  and  the  owner 
of  producing  royalties.’ 

"Another  royalty  owner,  well 
known  to  hundreds  of  farmers  and 
oil  men,  says:  ‘You  are  on  the 
right  track.  This  is  not  only  my 
personal  opinion,  but  represents 
also  the  feelings  of  many  with 
whom  I  come  in  contact.’ 

“So  the  comments  are  coming  to 
us  from  every  side  as  this  cam¬ 
paign  progresses,”  continues  Mr. 
Pugh,  “and  it  is  gratifying  to 
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know  that  so  much  construction 
work  could  be  done  in  such  a  short 
period  of  time.  We  intend  to  push 
it  with  all  possible  vigor  in  the 
knowledge  that  each  day  sees  our 
position  strengthened  in  public 
opinion.” 


Conservationists 


The  Prairie  Farmer,  the  leading 
farm  paper  of  the  middle  west, 
joins  in  the  program  for  a  reason¬ 
able  oil  conservation  measure  In 
protection  of  the  interest  of  Illi¬ 
nois  landowners.  In  its  issue  of 
MaMy  20th,  it  says  editorially: 

“We  are  not  experts  on  oil  wells, 
but  we  have  given  some  study  to  a 
question  which  affects  owners  of 
oil  land,  some  millions  of  acres 
under  lease  in  Illinois  and  Indiana. 
We  bring  up  the  question  of  pro¬ 
ration,  oil  man’s  lingo  for  limiting 
the  amount  of  oil  that  can  be  taken 
from  any  well  during  a  certain 
period. 


“A  few  months  ago  we  found 
that  most  Illinois  owners  of  oil 
lands  were  opposed  to  any  such 
limitation.  Now  some  landowners 
have  come  to  favor  it,  and  we  be¬ 
lieve  others  will  when  they  under¬ 
stand  what  it  may  accomplish. 

“When  the  oil  is  rushed  out  of 
the  ground  as;  fast  as  possible,  It 
gives  some  oil  buyers  &  chance  to 
put  on  little  price  cutting  wars, 
buying  oil  far  below  the  quoted 
price.  Some  oil  has  been  sold  In 
Illinois  as  low  as  65  cents  a  barrel, 
which  affects  not  ony  the  drilling 
company  but  the  royalties  of  the 
landowner. 

“Another  thing  that  happens  Is 
that  an  offset  well  may  drain  the 
oil  out  from  under  an  adjoining 
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Urges  Oil  Regulation 
to  Halt  Rresent  Waste 

daythe  conviction  is  growing 
amohg‘members  of  the  Inde¬ 
ed]/ producers  of  Illinois,  but 
obsfrying  citizens  throughout 
lois  Wsin  area,  that  the  oil  in¬ 
repeating  the  folly  of  the  first 
oil-boom  days  of  1907  to  1911,”  said 
John  Pugh,  president  of  the  association, 
in  a  general  statement  issued  from  the 
headquarters  of  that  organization  in 
Centralia.  “More  than  $20,000,000  were , 
lost  to  landowners  due  to  the  wasteful 
production  and  dumping  of  that  first 
‘oil  crop’  on  the  market  at  ruinously 
low  prices. 

“The  rate  of  production  in  Illinois ! 
this  year,”  continues  Mr.  Pugh,  “ex¬ 
ceeds  the  banner  year  of  the  ‘old’  boom  j 
almost  two-to-one,  therefore,  the  waste  \ 
and  loss  in  Illinois’  present  oil  crop 
may  exceed  the  tremendous  losses  of 
those  early  days  in  like  proportion.  As 
the  representative  of  the  independent 
groducers  and  royalty  owners,  our  asso¬ 
ciation  cannot,  let  this  situation  go  un-  | 
noticed  and  unchallenged.  That  is  why  j 
we  are  calling  this  and  other  facts,  j 
that  every  citizen  should  know,  to  their 
attention  through  the  columns  of  the 1 
newspapers  of  the  basin  area.  We 
could  use  more  spectacular  means  of 
bmiging  these  facts  to  the  attention 
of  the  people,  but  it  is  our  belief  that 
we  could  find  no  better  medium  than 
the  country  press  for  the  calm  and 
factual  presentation  of  this  most  vital 
problem. 

“If  this  fight  to  establish  true  con¬ 
servation  of  one  of  Illinois’  very  valu¬ 
able  natural  resources,  to  eliminate 
needless  waste,  stabilize  production  and 
preserve  a  fair  price  is  to  be  won,  it 
must  have  the  support  of  the  landown¬ 
ers  and  other  interested  citizens  of  Il¬ 
linois,  particularly  those  of  the  basin 
territory,”  said  Mr.  Pugh.  “The  fate 
of  this  new  oil  crop  is  in  the  hands  of 
these  citizens.  However,  we,  as  prac¬ 
tical  oil  operators,  would  be  worse  than 
derelict  if  we  did  not  bring  these  facts 
to  public  noticp  and  insist  that  definite 
action  be  taken  before  it  is  tbo  late. 
We  would  not  be  worthy  of  our  place 
among  the  independent  oil  operators 
of  our  country  if  we  did  not  urge  the 
enactment  of  necessary  regulatory  laws 
to  protect  the  people  of  Illinois  in  their 
enjoyment  of  the  returns  from  this  new 
oil  production  over  a  period  of  years.” 


piece  of  land,  away  from  another 
well,  whereas  if  the  flow  was  kept 
even,  both  wells  would  produce 
more  oil.  An  unlimited  flow,  or  fast . 
pumping,  secures  less  total  oil ' 
from  a  well  than  slower  pumping. 1 
Yet  it  would  not  be  fair  to  limit  the  ' 
flow  in  one  well  if  the  adjoining 
offset  well  were  runnig  wide  open, 
draining  away  the  oil. 

“We  believe  there  is  no  doubt 
that  the  total  income  from  oil  leas* 
es  will  be  much  greater  if  a  pro¬ 
ration  plan  of  control  is  adopted. 
This  applies  at  present  to  Illinois 
only,  as  the  problem  has  not  yet 


become  acute  in  Indiana.  A  bil 
was  introduced  in  the  Illinois  Leg 
islature  last  week,  HB  999,  provid 
ing  a  self-supporting  state  oil  com 
[mission  to  set  up  a  proper  systen 
of  control.  It  looks  to  us  like  i 
sound  conservative  measure  tha 
will  protect  landowners. — A.  C.  P. 
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PRESS  AID  OF  ILLINOIS 
OIL  CONSERVATION  IS 

PRAISED  BY  PUGH 


The  press  of  south  central  Illi¬ 
nois  is  given  the  major  portion 
of  the  credit  for  the  rapid  devel¬ 
opment  of  public  opinion  in  favor 
of  reasonable  oil  conservation  in 
the  State  by  John  Pugh,  Presi¬ 
dent  of  the  Independent  Oil  Pro¬ 
ducers  of  Illinois.  In  a  public 
statement,  Mr.  Pugh  says:  “Since 
entering  this  campaign,  which  be¬ 
gan  actively  the  latter  part  of 
April,  a  remarkable  develop¬ 
ment  of  favorable  sentiment  for 
needed  regulation  of  oil  produc¬ 
tion  has  been  taking  place. 

“A  great  amount  of  misinfor¬ 
mation  regarding  the  meaning 
and  effect  of  conservation  has 
been  broadcast  throughout  the 
state,”  Mr.  Pugh  continues.  “In 
spite  of  this  we  found  as  our 
newspaper  campaign  of  educa¬ 
tion  progressed  and  as  we  were 
i  able  to  meet  landowners  and 
business  men  through -our  sche¬ 
dule  of  meetings,  and  individual¬ 
ly,  that  once  our  program  wa3 
explained  the  atmosphere  was 
cleared  and  understanding  estab¬ 
lished.  We  cannot  help  but  feel 
that  much  credit  is  due  the  news¬ 
papers  for  this. 

“Each  day  is  bringing  addition¬ 
al  assurances  from  landowners, 
farmers,  royalty  owners,  news¬ 
paper  men  and  business  men  en¬ 
dorsing  our  program  and  en¬ 
couraging  us  in  the  fight  we  are 
making  for  the  protection  of  the 
landowners  and  independent  oil 
producers  of  the  State,”  says  Mr. 
Pugh. 

“Typical  of  some  of  these  ex¬ 
pressions,”  according  to  Mr. 
Pugh,  “is  the  following  from  a 
prominent  newspaper  man,  for¬ 
merly  opposed  to  conservation 
and  particularly  proration:  ‘Your 
manner  of  fighting  for  what  you 
and  your  organization  think  is 
right  is  very  business  like  —  I 
was  one  of  the  first  editors  to 
write  an  editorial  against  prora¬ 
ting  the  Illinois  oil  field — Since 
writing  that  editorial,  I  have 
wished  many  times  that  I  could 
take  if  back/ 

*A  prominent  Fayette  County 
farmer  says:  ‘It  seems  to  me  you 
independent  oil  men  are  merely 
I  trying  to  do  for  the  oil  operators 
|  what  we  farmers  are  trying  to 
do,  through  our  organizations, 
for  elimination  of  careless  farm¬ 
ing  and  to  stabilize  market  prices 
for  farm  crops.’ 

!  “A  real  estate  man  and  royal¬ 
ty  dealer,  who  has  lived  many 
years  in  what  is  now  the  heart 
of  Illinois  oil  country,  says: 
‘From  my  study  of  the  program 
of,  your  association,  I  am  satis¬ 
fied  that  this  is  what  you  inde¬ 


pendent  operators  are  trying  to 
bring  about  —  regulation  in  the 
best  interest  of  not  only  the  in¬ 
dependent  oil  producer,  but  of 
the  land  owner  and  the  owner  of 
producing  royalties.’ 

“Another  royalty  owner,  well 
known  to  hundreds  of  farmers 
and  ’oil  men,  says:  ‘You  are  on 
the  right  track.  This  is  not  only 
.my  personal  opinion,  but  repre¬ 
sents  also  the  feelings  of  many 
with  whom  I  come  in  contact.’ 

“So  the  comments  are  coming 
to  us  from  every  side  as  this  cam¬ 
paign  progresses,”  continues  Mr. 
Pugh,  “  and  it  is  gratifying  to 
know  that  so  much  constructive 
work  could  be  done  in  such  a 
short  period  of  time.  We  intend 
to  push  it  with  all  possible  vigor 
in  the  knowledge  that  each  day 
sees  our  position  strengthened  in 
public  opinion.” 


OL^EY  JTLL  -  democrat 

y - iflUrsdav.  May  25.  1939 

PISS  PAUSED 

\\/  liCI' 

The  press  of  south  central  tllipyj 
is  given  the  major  portion  of  the 
credit  for  the  rapid  dev«|  op  men  t  of 
public  opinion  in  favor  of  reasonable 
oil  conhervation  in  the  Stare  by 
John  Pugh,  President  of  the  In¬ 
dependent  Ofil  Producers  of  Illinois. 
In  a  public  statement,  Mr.  Pugh 
says:  “Since  entering  this  cam- 

paignv  which  began  actively  the 
latter  part  of  April,  a  remarkab  * 
development  of  favorably  senti¬ 
ment  for  needed  regulation  of  oil 
production  has  been  taking  plftof. 

“A  great  amount  of  misinforma¬ 
tion  regarding  the  meaning  ana 
effect  of  conservation  has  bee* 
broadcahy  th.roughc|ut  t'he  state,” 
Mr.  Pugh  continues.  “In  spite  of 
this  we  found  as  our  newspaper 
campaigfi  of  education  progressed 
and  as  we  were  able  to  meet  land¬ 
owners  and  business  men  through 
our  schedule  of  meetings,  and  in¬ 
dividually,  that  once  our  program 
was  explained  the  atmosphere  was 
cleared  and  understanding  estab¬ 
lished,  We  cannot  help  but  feel 
that  much  credit  Is  due  the  news¬ 
papers  for  this. 

^'Each  day  is  bringing  addition¬ 
al  assurances  from  landowners, 
farmers,  royalty  owners,  news¬ 
paper  men  and  business  men  en¬ 
dorsing  our  program  and  encour¬ 
aging  us  in  the  fight  we  are  mak 
ing  for  the  protection  of  the  land- 
owners  and  independent  oil  pro¬ 
ducers  of  the  State/’  says  Mr. 


Pugh. 
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“Typical  of  some  of  these  ea- 
pressions,”  according  to  Mr.  Pugh, 
‘is  the  following  from  a  promin¬ 
ent  newspaper  man,  formerly  op¬ 
posed  to  conservation  and  psrtit- 
ularly  prorafion:  ‘Your  manner  m 
fighting  for  what  you  ami  your  or¬ 
ganization  think  is  right  is  very 
business  like  ...  I  was  one .  of 
che  first  editors  to  write  an  editor¬ 
ial  against  prorating  the  Illinois 
oil  field  .  •  •  Since  writing  taar  edi¬ 
torial,  I  have  wished  many  times 
that  I  could  take  it  back.’ 

“A  prominent  Fayette  County 
farmer  says:  ‘It  seems  to  me  you 
independent  ojl  men  are  merely  try¬ 
ing  to  do  for  the  oil  operators  what 
we  farmers  are  trying  to  do  thru 
our  organizations,  for  elimination  of 
careless  farming  and  stabilise* 
market  prices  for  farm  crops, ’ _ 

“A  real  estate  man  and  royrfty 
i-'aler,  who  lived  many  years  in 

hat  is  now  the  heart  of  Illinois  oil. 
country  says:  ‘From  my  study  of 
the  program  of  your  association,  ¥ 
am  satisfied  that  this  is  what  yoty 
independent  operators  are  trying  to 
bring  about  —  regulation  in  the 
best  interest  of  not  only  the  inde¬ 
pendent  oil  producer,  but  of  the 
landowner  and  the  owner  of  produc¬ 
ing!  royalties/ 

,  “Another  royalty  owner,  well 
known  to  hundreds  of  farmers  and 
oil  men  says:  ‘You  are  on  the  right 
track.  This  is  not  only  my  personal 
opinion,  but  represents  also  the  feel¬ 
ings  of  many  with  whom  I  come  in 
contact.’ 

“So  the  comments  are  coming  to 
us  from  every  side  as  this  campaign 
ni^vgr^pses,”  continues  Mr.  Pugh, 
“and  it  Is  gratifying  to  know  that 
so.  much  constructive  work  could  bd 
' 1  f°ne  in  such  a  phort  period  of  time. 
We  intend  to  push  it  with  all*  poss¬ 
ible  vigor  in  the  knowledge  that 
each  day  sees  our  position  in  public 
opinion.” 


CMRiST/aV  Co. 

'RlC.oRO 

Press  Aid  of  Illinois 
Oil  Conservation  Is 

Praised  By  Pugh 


The  press  of  south  central  Illi¬ 
nois  is  giving  the  major  portion 
'of  the  credit  for  the  rapid  develop¬ 
ment  of  public  opinion  in  favor 
of  reasonable  oil  conservation  In 
the  State  by  John  Pugh,  President  J 
of  the  Independent  -Oil  Producers 
of  Illinois.  In  a  public  statement, 
Mr.  Pugh  says:  “Since  entering 
'  this  campaign,  which  began  ac¬ 
tively  the  latter  part  of  April,  a 
remarkable  development  of  favor¬ 
able  sentiment  for  needed  regula¬ 
tion  of  oil  production  has  been 
taking  place. 

“A  great  amount  of  misinfor¬ 
mation  regarding  the  meaning  and 

'effect  of  conservation  has  been 
t  | 
broadcast  throughout  the  state,** 

Mr.  Pugh  continues.  “In  Spite  of 
this  we  found  as  our  newspaper 
campaign  of  education  progressed 
and  as  we  were  able  to  meet  land- 
owners  and  business  men  through 
our  schedule  of  meetings,  and  In¬ 
dividually,  that  once  our  program  i 
was  explained  the  atmosphere  was 
cleared  and  understanding  estab¬ 
lished.  We  cannot  help  but  feel 
that  much  credit  is  due  the  ews- 
papers  for  this. 

“Each  day  is  bringing  additional 
assurances  from  landowners,  farm¬ 
ers,  royalty  owners,  newspaper  men 
and  business  men  endorsing  our 
program  and  encouraging  us  in 
the  fight  we  are  making  for  the 
protection  of  the  landowners  and 
independent  oil  producers  of  the 
State,”  says  Mr.  Pugh. 


l  "A  real  estate  man  and  royalty 
(dealer,  who  has  lived  many  years 
in  what  is  now  the  heart  of  Illinois 
oil  country,  says:  ‘From  my  study 
of  the  program  of  your  association, 

I  am  satisfied  that  this  is  what  you 
independent  operators  are  trying 
to  bring  about — regulation  in  the 
best  interest  of  not  only  the  inde¬ 
pendent  oil  producer,  but  of  the 
landowner  and  the  owner  of  pro¬ 
ducing  royalties.’ 

“Another  royalty  owner,  well 
known  to  hundreds  of  farmers  and 
oil  men,  says:  ‘You  are  on  the 
right  track.  This  is  not  only  my 
personal  opinion,  but  represents 
also  the  feelings  of  many  with 
whom  I  come  in  contact.’ 

“So  the  comments  are  coming  to 
us  from  every  side  as  this  cam¬ 
paign  progresses,”  continues  Mr. 
Pugh,  “and  it  is  gratifying  to  know 
(that  so  much  constructive  work 
'could  be  done  in  such  a  short  peri¬ 
od  of  time.  We  intend  to  push  it 
with  all  possible  vigor  in  the 
knowledge  that  each  day  sees  our 
position  strengthened  in  public 
opinion.” 


“Typical  of  some  of  these  ex¬ 
pressions,”  according  to  Mr.  Pugh, 
“is  the  following  from  a  promln-j 
cnt  newspaper  man,  formerly  op-j 
posed  to  conservation  and  particu¬ 
larly  proration:  ‘Your  manner  In 
fighting  for  what  you  and  your  or¬ 
ganization  think  is  right  is  very 
business  like  ...  I  was  one  of  the 
first  editors  to  write  an  editorial 
against  prorating  the  Illinois  oil 
field  .  .  •  Since  writing  that  edi¬ 
torial,  I  have  wished  many  times 
that  I  could  take  it  back.’ 
j  «A  prominent  Fayette  County 
|  farmer  says:  ‘It  seems  to  me  you 
independent  •  oil  men  are  merely 
(trying  to  do  for  the  oil  operators 
what  we  farmers  are  trying  to  do, 
through  our  organizations,  for  eli¬ 
mination  of  careless  farming  and 
i  to  stabilize  market  prices  for  farm 
I  crops.’ 


k/Ay/ve  C oonry 
TjecoRO-  f/'ac 

TRAIRIE  FARMER 
FEARS  OIL  WASTE 


Well  Known  Farm  Paper 
Advises  Farmers  to  Sup¬ 
port  Oil  Conservation 

The  Prairie  Farmer,  the  leading 
farm  paper  of  the  middle  west,  Joins 
in  the  program  for  a  reasonable  oil  j 
conservation  measure  In  protection 
of  the  Interests  of  Illinois  landown¬ 
ers.  In  Its  Issue  of  May  20th,  it  says 
editorially: 

“We  are  not  experts  on  oil  wells, 
but  we  have  given  some  study  to  a 
question  which  affects  owners  of  oil 
land,  some  millions  of  acres  under 
lease  in  Illinois  and  Indiana.  We 
bring  up  the  question  of  proratlon, 
oil  man’s  lingo  for  limiting  the 
amount  of  oil  that  can  be  taken 
from  any  well  during  a  certain 
period. 

“A  few  months  ago  we  found  that 
most  Illinois  owners  of  oil  lands 
were  opposed  to  any  such  limitation. 
Now  some  landowners  have  come  to 
favor  It,  and  we  believe  others  will 
when  they  understand  what  it  may 
accomplish. 

“When  the  oil  is  rushed  out  of 
the  ground  as  fast  as  possible,  it 
gives  some  oil  buyers  a  chance  to 
j  put  on  little  price  cutting  wars, 
buying  oil  far  below  the  quoted 
price.  Some  oil  has  been  sold  in 
Illinois  as  low  as  65  cents  a  barrel, 
which  affects  not  only  the  drilling 
company  by  the  royalties  of  the 
landowner. 

“Another  thing  that  happens  is 
that  an  offset  well  may  drain  the 
i  oil  out  from  under  an  adjoining 
piece  of  land,  away  from  another 
well,  whereas  if  thfe  flow  was  kept 
even,  both  wells  would  produce 
more  oil.  An  unlimited  flow,  or  fast 
pumping,  secures  less  total  oil  from 
a  well  than  slower  pumping.  Yet 
it  would  not  be  fair  to  limit  the 
flow  in  one  well  if  the  adjoining 
offset  well  were  running  wide  open, 
draining  away  the  oil. 

“We  believe  there  is  no  doubt  that 


the  total  income  from  oil  leases  will 
be  much  greater  if  a  proration  plan 
of  control  is  adopted.  This  applies 
at  present  to  Illinois  only,  as  the 
problem  has  not  yet  become  acute 
In  Indiana.  A  bill  was  Introduced 
in  the  Illinois  Legislature  last  week. 
HB  999.  providing  a  self-supporting 
state  oil  commission  to  set  up  a 
proper  system  of  control.  It  looks 
to  us  like  a  sound  conservative 
measure  that  will  protect  landown¬ 
ers— A.C.P.” 
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STATE  PRESS  AID 
PRAISED  BY 
PUGH  j  j 

The  presl  'of 'iouth  central  Illi¬ 
nois  is  given  the  major  portion  of 
the  credit  for  the  rapid  develop¬ 
ment  of  public  opinion  in  favor  of 
reasonable  oil  conservation  in  the 
state  by  John  Pugh,  President  of 
the  Independent  Qil^Producers  of 
Illinois.  In  ‘a  public  statement, 
Mr4  Pugh  says:  “Since  entering 
this  campaign,  which  began  active¬ 
ly  the  latter  part  of  April,  a  re¬ 
markable  development  of  favor¬ 
able  sentiment  for  needed  regula¬ 
tion  of  oil  production  has  been 
taking  place. 

“A  great  amount  of  misinforma¬ 
tion  regarding  the  meaning  and 
effect  of  conservation  has  been 


broadcast  throughout  the  state,’. 
Mr.  Pugh  continues.  “In  spite  of 
this  we  found  as  our  newspaper 
campaign  of  education  progressed 
and  as  we  were  able  to  meet  land- 


owners  and  business  men  thro 
our  schedule  of  meetings,  and 
dividually,  that  once  our  progr 
was  explained  the  atmospheres 
cleared  and  understanding  est 
Iished.  We  cannot  help  but  f 
that  much  credit  is  due  the  nei 
papers  for  this.  • 


Each  day  is  bringing  addition 
al  assurances  from  landowners, 
armers,  royalty  owners,  news¬ 
paper  men  and  business  men  en¬ 
dorsing  our  program  and  encour¬ 
aging  us  in  the  fight  we  are  mak¬ 
ing  for  the  portection  of  the  land- 
owners  and  independent  oil  pro¬ 


ducers  of  the  state.’’  says  Mr. 
Pugh. 


“Typical  of  some  of  these  ex¬ 
pressions,”  according  to  Mr.  Pugh, 
is  the  following  from  a  prominent 
(newspaper  man,  formerly  opposed 
to  conservation  and  particularly 
proration:  'Your  manner  in  fight¬ 
ing  for  what  you  and  your  organi¬ 
zation  think  is  right  is  very  busin¬ 
ess  like  ...  I  was  one  of  the  first 
editors  to  write  an  editorial  against 
prorating  the  Illinois  oil  field  .  .  . 
Since  writing  that  editorial,  I  have 


wished  many  times  that  I  could 
take  it  back.’ 

“A  prominent  Fayette  county 
farmer  says:  ‘It  seems  to  me  you 
independent  oil  men  are  merely 
trying  to  do  for  the  oil  operators 
what  we  farmers  are  trying  to  do, 
through  our  organizations,  for  eli¬ 
mination  of  careless  farming  and 
to  stabilize  market  prices  for  form 
crops.’ 


“A  real  estate  man  and  royalty 
dealer,  who  has  lived  many  years 
in  what  is  now  the  heart  of  Illi¬ 
nois  oil  country,  says:  ‘From  my 
study  of  the  program  of  your  as¬ 
sociation,  I  am  satisfied  that  this 
is  what  you  independent  operators 
are  trying  to  bring  about — regula¬ 
tion  in  the  best  interest  of  not  only 
the  independent  oil  producer,  but 
of  the  landowner  and  the  owner 
of  producing  royalties.’ 

“Another  royalty  owner,  well 
known  to  hundreds  of  farmers  and 
oil  men,  says:  ‘You  are  on  the 
right  track.  This  is  not  only  my 
personal  opinion,  but  represents 
also  the  feeling  of  many  with 
whom  I  come  in  ocntact.’ 

“So  the  comments  are  coming  to 
I  us  from  every  side  as  this  cam¬ 
paign  progresses,”  continues  Mr. 
j  Pugh,  “and  it  is  gratifying  to 
know  that  so  much  constructive 
work  could  be  done  in  such  a 
short  period  of  time.  Wie  intend 
to  push  it  with  all  possible  vigor 
in  the  knowledge  that  each  day 
sees  our  position  strengthened  in 
public  opinion.” 


WaYNE  CouHTf 
1 *X£S$  - 

FEAR  LACK  OF  CRUDE  MARKET. 

Lawrenceville,  Ill.,  May  19. — Inde¬ 
pendent  oil  operators  in  the  old  fields 
of  Illinois  and  Indiana  are  fac¬ 
ing  a  serious  proposition,  according 
to  local  sources  of  information.  While 
rumors  are  rife  that  the  Ohio  Oil 
Co.  has  served  a  60-day  notice  on 
independent  operators  to  find  a  new 
market  for  their  oil,  these  rumors  are 
premature.  No  such  notices  have  been 
served  at  this  time,  but  it  is  under¬ 
stood  that  the  Ohio  officials  are  con¬ 
templating  such  action  in  the  near 
future. 

T.  L.  Andrews,  and  J.  S.  Young 
were  two  of  a  party  that  went  to 
Springfield  last  week  to  interview 
Acting  Governor  Stelle  and  were 
informed  that  so  long  as  he,  Stelle 
had  anything  to  do  with  the  matter 
there  would  be  no  proration  in  the 
new  fields  of  Illinois. 

This  places  the  independent  oper¬ 
ators  in  the  same  position  as  the  op¬ 
erators  in  the  Russe  iville  field  who 
have  gas  to  sell  and  no  market. 

It  is  estimated  th  t  the  produc¬ 
tion  of  the  old  fields  .n  the  counties 
of  Clark,  Crawford,  Lawrence  and 
Wabash  is  between  three  and  .four 
thousand  barrels  daily.  Many  of  the 
wells  are  very  light  producers  and 
if  shut  down  for  any  lergth  of  time 
will  be  ruined  by  water.  As  a  result, 
unless  a  new  market  is  found  soon, 
many  of  these  wells  will  be  plugged 
and  scores  of  employes  will  be 
thrown  out  of  work. 

- o - - 


SALEM.  ILL..  REPUBLICAN 
Thursday,  May  25,  1939 


iSays  Uncertainty 
of  Market  Demands 
Q^I  Conservation 

"if  is  quite  apparent  that  there  is  a 
growing  feeling  of  uncertainty  among 
independent  oil  producers  of  Illinois 
regarding  the  future  of  the  market 
for  their  production,”  says  John 
Pugh,  President  of  the  Independent 
Oil  Produsacs-^f  Illinois,  in  a  state¬ 
ment  issued  today  from  the  Associa¬ 
tion’s  headquarters  in  Centralia. 

“This  uncertainty  together  with  the 
wasteful  type  of  production  that  has 
developed,  has  convinced  the  inde¬ 
pendent  producers  and  many  land- 
owners  that  the  only  hope  for  relief 
lies  in  the  enactment  of  necessary 
and  reasonable  oil  conservation  legis¬ 
lation.  '  It  is  for  this  reason,”  says 
Mr.  Pugh,  “that  we  are  supporting 
House  Bills  999  and  1000  recently  in¬ 
troduced  in  the  Illinois  State  Assem¬ 
bly.  We  believe  the  passage  of  these 
measures  will  correct  the  present  in¬ 
tolerable  situation.  They  will  provide 
for  fair  and  equitable  sale  of  oil  by 
all  producers  in  each  pool.  They  will 
aid  in  eliminating  much  wasteful  pro¬ 
duction  and  the  resulting  under¬ 
ground  loss  of  oil  which  otherwise 
would  be  recovered.  They  will  give 
greater  assurance  of  a  steady  market 
at  a  fair  price. 

“There  has  been  much  talk,  in¬ 
spired  largely  by  those  who  are  pro¬ 
fiting  from  the  present  ‘cut-price’ 
market  situation,  to  the  effect  that  a 
reasonable  oil  conservation  law  will 
retard  development  in  Illinois.  This 
is  not  true  and  has  not  been  true 
wherever  conservation  lavs  are  in 
force.  On  the  other  hand,  the  lack  of 
assurance  of  some  such  orderly  devel¬ 
opment  and  market  stabilization  is 
now  retarding  development. 

“Last  month  the  Oil  Weekly,  one  of 
the  leading  oil  publications,  made  the 
following  statement:  ‘Although  the 
present  prices  of  crude  oil  are  condu¬ 
cive  to  curtailed  drilling,  several  oth¬ 
er  factors  also  tend  to  hold  down  field 
development.  One  of  these  is  the  un¬ 
certainty  as  to  whether  or  not  addi¬ 
tional  reductions  of  crude  oil  prices 
will  be  made,  inasmuch  as  overpro¬ 
duction  and  relatively  weak  markets 
prevail  in  various  districts,  including 
particularly  Illinois,  Michigan  and 
California’.  Since  this  statement  was 
published,  Michigan  has  passed  a 
most  comprehensive  oil  conservation 
law. 

“Our  investigations  since  the  pub¬ 
lication  of  this  statement  strengthen 
our  conviction  that  the  situation  is 
getting  worse  rather  than  *  better,” 
Mr.  Pugh  continues.  “Unless  we  can 
have  fair  and  reasonable  conservation 
legislation  during  this  session  of  the 
Illinois  State  Assembly,  the  independ¬ 
ent  oil  producers  and  landowners  may 
suffer  irreparable  losses.” _ 
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Conservation 
Urged  By 
Paper 

Prairie  Farmer  Goes 
To  Bat  In  Major  Oil 
Protection  Measure 

The  Prairie  Farmer,  the  leading 
farm  paper  of  the  middle  west, 
joins  in  the  program  for  a  reason¬ 
able  oil  conservation  measure  in 
protection  of  the  interests  of  Illi¬ 
nois  landowners.  In  its  issue  of 
May  20th,  it  says  editorially: 

“We  are  not  experts  on  oil 
wells,  but  we  have  given  some 
study  to  a  question  which  affects 
owners  of  oil  land,  some  millions 
of  acres  under  lease  in  Illinois 
and  Indiana.  We  bring  up  the 
question  of  proration,  oil  man’s 
lingo  for  limiting  the  amount  of 
oil  that  can  be  taken  from  any 
well  during  a  certain  period. 

“A  few  months  ago  we  found 
that  most  Illinois  owners  of  oil 
lands  were  opposed  to  any  such 
limitation.  Now  some  landowners 
have  come  to  favor  it,  and  we  be¬ 
lieve  others  will  when  they  under¬ 
stand  what  it  may  accomplish. 

“When  the  oil  is  rushed  out  of 
the  ground  as  fast  as  possible,  it 
gives  some  oil  buyers  a  chance  to 
put  on  little  price  cutting  wars, 
buying  oil  far  below  the  quoted 
price.  Some  oil  has  been  sold  in 
Illinois  as  low  as  65  cents  a  bar¬ 
rel,  which  affects  not  only  the 
drilling  company  but  the  royalties 
of  the  landowner. 

“Another  thing  that  happens  is 
that  an  offset  well  may  drain  the 
oil  out  from  under  an  adjoining 
piece  of  land,  away  from  another 
well,  whereas  if  the  flow  was  kept 
even,  both  wells  would  produce 
more  oil.  An  unlimited  flow,  or 
fast  pumping,  sceures  less  total 
oil  from  a  wtll  than  slower  pump¬ 
ing.  Yet  it  would  not  be  fair  to 
limit  the  flow  in  one  well  if  the 
adjoining  offset  well  were  running 
wide  open,  draining  away  the  oil. 

“We  believe  there  is  no  doubt 
that  the  total  income  from  oil 
leases  will  be  much  greater  if  a 
proration  plan  of  control  is  adopt¬ 
ed.  This  applies  at  present  to 
Illinois,  only,  as  the  problem  has 
not  yet  become  acute  in  Indiana. 
A  bill  was  introduced  in  the  Illi¬ 
nois  Legislature  last  week,  HB 
999,  providing  a  self-supporting 
state  oil  commission  to  set  up  a 
proper  system  of  control.  It  looks 
to  us  like  a  sound  conservative 
measure  that  will  portect  land- 
owners. — A.  C.  P.” 


BENTON.  ILL.  CT*NT\''PD 
Thursday,  May  25,  t. 


Illinois  Producers 


Aj/bakening  to  Need 
/  For  Oil  Regulation 

“nlu^iS  is  beginning  to  awaken  to 
the  urgent  need  for  some  form  of 
reasonable  oil  conservation  legisla¬ 
tion  at  this  session  of  the  Illinois 
legislature,”  declares  John  Pugh, 
president  of  the  Independent  Oil 
Producers  of  Illinois.  “Not  only  is 
the  area  popularly  referred  to  as  the 
‘basin’  showing  a  growing  interest  in 
this  matter,  but  the  upstate  com¬ 
munities  are  beginning  to  realize  the  j 
meed  from  the  standpoint  of  their  j 
economic  relationship  to  the  oil-pro¬ 
ducing  section  of  the  state. 

“The  following  editorial  from  the 
Chicago  Daily  News  of  May  22nd,  is 
one  indication  of  this  awakening  in¬ 
terest: 

“From  an  almost  negligible  place 
in  the  ranks  of  oil  producers,  Illinois 
in  the  last  two  years  has  advanced  to 
the  point  where  its  wells  are  pro¬ 
ducing  nearly  5  per  cent  of  the  na¬ 
tion’s  supply  of  crude  petroleum. 

“Years  ago,  when  cheap  cars  and 
hard  highways  opened  up  Chicago’s 
state  hinterland  to  the  urban  tourist, 
many  Chicagoans  felt  like  discover¬ 
ers  when  they  found  that  the  state 
‘had  an  oil  field.  But  there  had  been 
a  historic  oil  boom  around  Lawrence- 
ville  in  the  first  decade,  and  a  big 
refinery  there  was  still  running  on 
supplies  pumped  from  Illinois  ground. 
But  the  field  seemed  to  be  dying. 

“New  methods  of  prospecting  that 
enlarged  the  horizons  of  the  entire 
oil  world  eventually  had  momentous 
effects  in  the  southern  half  of  this 
state. 

“The  torsion  balance  and  seismo¬ 
graph  proved  that  the  early  fields 
were  but  the  rim  of  a  potential  oil 
area  extending  across  the  boundaries 
of  the  state  into  Indiana  and  Ken¬ 
tucky.  No  one  expects  this  pool  to 
rival  the  major  pools  of  California, 
Texas  and  Oklahoma;  but  drilling 
already  completed,  and  oil  found, 
promises  to  Illinois  a  long  period  of 
petroleum  production. 

“No  oil  field  is  immortal,  however. 
One  school  of  oil  men  think  that  the 
Illinois  field  is  peculiarly  subject  to 
waste  and  speedy  exhaustion  unless 
drilling  is  placed  upon  a  scientific 
and  systematic  basis. 

“The  opinion  of  laymen  upon  such 
matters  is  worthless,  but  the  practice 
of  prorated  production  in  the  big  oil 
states  indicates  that  regulation  is  in¬ 
evitable  in  Illinois.  A  committee  of 
the  legislature  already  has  recom- 1 
mended  in  substance  “Let  well 
enough  alone”  oh  the  ground  that 
development  to  date  does  not  call 
for  proration.  Oil  discovery  moves 
fast,  however,  and  there  is  a  strong 
presumption  in  favor  of  conservation 
in  advance. 

“It  is  the  hope  of  every  patriotic 
Illinoisan  that  in  drafting  such  legis¬ 
lation  the  legislature  \vill  follow  the 
advice  of  the  best  geological  and 
petroleum  engineering  talent  avail¬ 
able — men  who  think  in  terms  of 
maximum  oil  production  from  every 
pool;  men  who  go  into  oil  fields  tc 
get  oil,  not  to  grind  axes.” 


NATNN’N  T 
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PRESS  AID  OF  OIL 

,  i  j  CONSERVATION  PRAI8ED 


The  press  of  south  central  Illinois 
is  given  the  major  portion  of  the 
credit  for  the  rapid  development  of 
public  opinion  in  favor  of  reasonable 
oil  conservation  in  the  State  by 
;  John  Pugh,  President  of  the  Inde¬ 
pendent  Oil  Producers  of  Illinois.  In 
a  public  statement,  Mr.  Pugh  says: 
“Since  entering  this  campaign  which 
began  actively  the  latter  part  of 
April,  a  remarkable  development  of 
favorable  sentiment  for  needed  reg¬ 
ulation  of  oil  production  has  been| 
taking  place. 

“Each  day  is  bringing  additional 
assurances  from  landowners,  farm¬ 
ers,  royalty  owners,  newspaper  men 
and  business  men  endorsing  our  pro¬ 
gram  and  encouraging  us  in  the 
fight  we  are  making  for  the  protec¬ 
tion  of  the  landowners  and  lndepend- 
e'  .  oil  producers  of  the  State,”  says 
M;.  Pugh. 

“Typical  of  some  of  these  expres¬ 
sions,”  according  to  Mr.  Pugh,  "is 
the  following!  from  a  prominent 
newspaper  man,  formerly  opposed  to 
conservation  and  particularly  prora¬ 
tion:  ‘Your  manner  in  fighting  for 
what  you  and  your  organization 
think  is  right  is  very  business  like 
.  .  .  .  I  was  one  of  the  first  edi¬ 
tors  to  write  an  editorial  against 
prorating  the  Illinois  oil  field  .  .  . 
Since  writing  that  editorial,  I  have 
wished  many  times  that  I  could  tAke 
it- back.” 

“A  prominent  Fayette  County  far¬ 
mer  says:  ‘It  seems  to  me  you  inde¬ 
pendent  oil  men  are  merely  trying 
to  do  for  the  oil  operators  what  we 
farmers  are  trying  to  do,  through 
our  ogamnations,  for  elimination  of 
careless  farming  and  to  stabilize 
market  prices  for  farm  crops.’ 

“A  real  estate  man  and  royalty 
dealer,  who  has  lived  many  years  in 
what  is  now  the  heart  of  Illinois  oil 
country,  says:  ‘From  my  study  of 
the  program)  of  your  association,  I 
am  satisfied  that  this  is  what  you 
independent  operators  are  trying  to 
bring  about  —  regulation  in  the  best 
interest  of  not  only  the  independent 
oil  producer,  but  of  the  landowner 
and  the  owner  of  producing  royal¬ 
ties.’ 

“So  the  comments  are  coming  to 
us  from  every  side  as  this  campaign 
progresses,”  '  continues  Mr.  Pugh, 
"and  it  is  gratifying  to  know  that  so 
much  constructive  work  could  be 
done  in  such  a  short  period  of  time. 
We  intend  to  push  it  with  all  P08*1" 
ble  vigor  in  the  knowledge  that  each 
day  sees  our  position  strengthened 
In  public  opinion. 


BENTON,  7LL..  NEWS 
Wednesday,  May  2  : 


Praise  Press 

Epr  Aid  in  Oil 
\  >  Conservation 

"rtie  press  of  south  central  Illi¬ 
nois  is  given  the  major  portion  of 
the  credit  for  the  rapid  develop¬ 
ment  of  public  opinion  in  favor  of 
reasonable  oil  conservation  in  the 
state  by  John  Pugh,  president  of 
the  Independent  Oil  PtMii"*"  of 
Illinois.  In  a  public  statement, 
Pugh  says:  “Since  entering  this 
campaign,  which  began  actively 
the  latter  part  of  April,  a  remark¬ 
able  development  of  favorable 
sentiment  for  needed,  regulation  of 
oil  production  has  been  taking 
place. 

“A  great  amount  of  misinforma¬ 
tion  regarding  the  meaning  and  ef- 
fe<t  of  conservation  has  been 
broadcast  throughout  the  state,’ 
Pugh  continues.  “In  spite  of  this 
we  fouhd  as  our  newspaper  cam¬ 
paign  of  education  progressed  and 
as  we  were  able  to  meet  landown¬ 
ers  and  business  men  through  our 
schedule  of  meetings,  and  individ¬ 
ually,  that  once  our  program  was 
explained  the  atmosphere  was 
cleared  and  understanding  estab¬ 
lished.  We  cannot  help  but  feel 
that  much  credit  is  due  the  news¬ 
papers  for  this. 

“Each  day  is  bringing  additional 
assurance  from  landowners,  farm¬ 
ers,  royalty  owners,  newspaper 
men  and  business  men  endorsing 
our  program  and  encouraging  uS 
in  the  fight  we  are  making  for  the 
protection  of  the  landowners  and 
independent  oil  producers  of  the 
state. 

“Typical  of  some  of  these  ^ex-  f 
pressions  is  the  following  4rom  a  : 
prominent  newspaper  man,  for¬ 
merly  opposed  to  conservation  and 
particularly  proration:  ‘Your  man¬ 
ner  in  fighting  for  what  you  and 
your  organization  think  is  right  is 
very  business  like.  ...  I  was  one 
of  the  first  editors  to  write  an  ed¬ 
itorial  against  prorating  the  Illi¬ 
nois  oil  field.  Since  writing  that 
editorial  I  have  wished  many  times 
that  I  could  take  it  back.’ 

“A  prominent  Fayette  county 
farmer  says:  ‘It  seems  to  me  you 
independent  oil  men  are  merely 
trying  to  do  for  the  oil  operators 
what  we  farmers  are  trying  to  do, 
through  our  organizations,  for 
elimination  of  careless  farming  and 
to  stabilize  market  prices  for  farm 
crops.’ 

“A  real  estate  man  and  royalty 
dealer,  who  has  lived  roeny  years 
in  what  is  now  the  heart  of  Illinois 
oil  country,  says:  ‘From  my  study 
of  the  program  of  your  associa¬ 
tion,  I  am  satisfied  that  this  is 
what  independent  operators  are 
trying  to  bring  about — regulation 
in  the  best  interest  of  not  only  the 
independent  oil  producer;  but  of 
the  land  owner  and  the  owner  of 
producing  royalties.’ 


“Another  royalty  owner,  well 
known  to  hundreds  of  farmers  and 
oil  men,  says:  ‘You  are  on  the 
right  track.  This  is  not  only  my 
personal  opinion,  but  represent.- 
also  the  feelings  of  many  with 
whom  I  come  in  contact.’ 

“So  the  comments  are  coming  to 
us  from  every  side  as  this  cam¬ 
paign  progresses,  and  it  is  grati¬ 
fying  to  know  that  so  much  con¬ 
structive  work  would  be  done  in 
such  a  short  period  of  time.  W( 

|  intend  to  push  it  with  all  possible 
|  vigor  in  the  knowledge  that  eaci« 

J  day  sees  our  position  strengthened 
iin  public  opinion.” 

J - >»-.  -■  - - - - — — 

HERPTCK.  ITT,.,  BULLETIN 
Friday,  May  26,  1939 


Market  Uncertainty 

Emphasizes  Need  of  Effective 
.  j  /Oil  Conservation 

I  <  - 

It  is  quite  apparent  that  there 
is  a  growing?  feeling  of  uncertain¬ 
ty  among  independent  oil  pro¬ 
ducers  of  Illinois  regarding  the 
future  of  the  market  for  their  pro-  f 
d fiction,  says  John  Pugh,  Presi¬ 
dent  of  the  Independent  Oil  Pro- ! 
lucers  of  Illinois,  in  a  statement 
issued  today  from  the  Associa¬ 
tion’s  headquarters  in  Centralia. 

This  uncertainty  together  with 
the  wasteful  type  of  production 
that  has  developed,  has  convinc¬ 
ed  the  independent  producers  and 
many  landowners  that  the  only 
hope  for  relief  lies  in  the  enact¬ 
ment  of  necessary  and  reasonable 
oil  conservation  legislation.  It, 
is  for  this  reason,  says  Mr.  Pugh, 
that  we  are  supporting  House 
Bills  999  and  1000  recently  intro- 
duceu  in  the  Illinois  State  As-r 
sembly.  We  believe  the  passage 
of  these  measures  will  correct  the 
present  intolerable  situation. 
They  will  proviue  for  fair  and 
equitable  sale  of  oil  by  all  produc 
ers  in  each  pool.  They  will  aid 
in  eliminating  much  wasteful  pro¬ 
duction  and  the  resulting  under 
ground  loss  of  oil  which  otherwise 
would  be  recovered.  They  will 
give  greater  assurance  of  a  steady  j 
market  at  a  fair  price. 

There  has  been  much  tajk,  in¬ 
spired  largely  by  those  who  are 
profiting  from  the  preSent  'cut- • 
price’  market  situation,  to  the 
effect  that' a  reasonable  oil  con¬ 
servation  law  will  retard  develop¬ 
ment  in  Illinois.  This  is  not  true 
and  has  not  been  true  wherever 
conservation  laws  are  in  force. 


On  the  other  hand,  the  lack  of  as 
surance  of  some  such  oraerly  de¬ 
velopment  and  market  stabiliza¬ 
tion  is  now  retarding  develop¬ 
ment. 

Last  month  the  Oil  Weekly, 
one  of  the  leading  oil  publications, 
made  the  following  statement: 
‘Although  the  present  prices  of 
crude  oil  are  conducive  to  cur-j 
tailed  drilling,  several  other  fac  j 
tors  also  tend  to  hold  down  field  : 
development.  One  of  these  is  the 
unceitainty  as  to  whether  or  not 
additional  reductions  of  crude  oil 
prices  will  be  made,  inasmuch  as 
oveipioduction  and  relatively 
weak  markets  pievail  in  various 
districts,  including  particularly 
Illinois,  Michigan  and  California.’ 
Since  this  statement  was  publish¬ 
ed,  Michigan  has  passed  a  most 
comprehensive  oil  conservation 
law. 

Our  investigations  since  the 
publication  of  this  statement 
strengthen  our  conviction  that 
the  situation  is  getting  worse 
rather  than  better,  Mr.  Pugh  con¬ 
tinues.  Unless  we  can  have  fair 
and  reasonable  conservation  leg¬ 
islation  during  this  season  of  the 
Illinois  State  Assembly,  the  in¬ 
dependent  oil  producers  and  land- 
owners  may  suffer  irreparable 
losses.  . _ _• 
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OIL  PRODUCTION 
FAR  BEYOND  THIS 
STATE’S  OWN  USE 


Danger  To  Oil  Future  In¬ 
creases  As  Crude  Stocks 
Pile  Up. 


OPPOSITION  TO 

REGULATION  FADES 


Their  One  “Excuse’  Gone, 
Opponents  Are  Silent  on 
Actual  Conditions 


A  showdown  is  evident  in  the 
Illinois  oil  basin  on  the  proposition 
of  oil  production,  and  as  has  been 
forecast  for  more  than  a  year,  there 
is  a  possibility  that  the  land  own¬ 
ers  and  royalty  holders  will  be  on 
the  bottom  of  the  heap — despite  the 
glowing  promises  of  those  who  de¬ 
manded  Illinois  be  allowed  “to  pro¬ 
duce  as  much  crude  oil  as  the  state 
consumes  of  refined  products.” 

According  to  authentic  official 
records,  that  day — when  production 
equalled  consumption — passed  the 
26th  day  of  April,  1939. 

Unless  the  broad,  unselfish  pro¬ 
gram  of  all  but  a  very  small  few  of 
the  oil  industry  will  result  in  su¬ 
staining  a  balance  between  produc¬ 
tion  and  sales  of  crude  oil  in  Illi¬ 
nois,  fcfTe  anti-conservationists  who 
have  been  pouring  their  anti-con¬ 
servation  doctrine  into  the  grass¬ 
roots,  will  have  to  do  something  to 
save  face. 

Disregarding  the  warnings  from 
all  but  two  or  three  oil  operators  in 
the  Illinois  basin  that  this  state’s 
lack  of  oil  regulation  was  endan¬ 
gering  the  whole  price  structure  of 
the  nation,  men  independent  of  the 
work  in  Illinois  have  repeatedly 
warned  and  begged  residents  of  this 
state  to  awake  to  the  danger  that 
confronted  them.  While  anti-con- 
servationists  were  telling  audiences 
"neither  you.  your  children  nor  your 
children’s  children  will  see  develop¬ 
ment  on  your  land  if  conservation 
laws  are  adopted”,  the  evidence  has 
been  piling  up — along  with  crude 
oil — that  showed  conclusively  the 
warnings  of  oil  publications,  offic¬ 
ials  of  oil  comoanies  and  leading 
men  of  the  industry  should  have 
been  listened  to. 

The  last  of  April  Chas.  F.  Roeser. 
president.  Independent  Petroleum 
Association  of  America — ask  the 
anti-conservationists  who  he  is  in 
oil  —  asked  “Have  we  forgotten 
1937?” 

"The  trend  of  production  sug¬ 
gests  that  we  are  repeating  the 
error  of  1937.  This  will  mean  either 
EXCESSIVE  STORAGE  OF  CRUDE 
OIL  or  else  OVER-PRODUCTION 
OF  REFINED  PRODUCTS.  If  we 
want  to  damage  our  markets  and 
invite  demoralization,  we  are  taking 
the  right  method. 

“A  sound  program  based  upon 
economic  law  lias  been  before  the 
industry  for  a  number  of  years. 
When  we  follow  that  program  we 
are  in  sound  condition.  When  we 
ignore  it  we  invite  trouble.  Just 
now  we  are  ignoring  it. 


“Let  us  remember  1937  so  that 
hereafter  we  will  not  have  to  re¬ 
member  1939.” 

Regardless  of  who  Mr.  Roeser 
'meant  in  the  above  paragraph  when 
ne  said  "Let  us  remember  1937,”  we 
none  of  us  doubt  where,  in  the  last 
analysis,  the  oil  comes  from — land 
of  Wayne  county  as  much  as  any 
place. 

Under  the  title  of  “Illinois  Cer¬ 
tain  to  Set  New  Annual  Production 
Peak,"  Lawrence  E.  Smith.  Tulsa, 
manager  of  the  Research  Bureau  of 
the  Independent  Petroleum  Asso¬ 
ciation  of  America,  had  the  follow¬ 
ing  to  say  as  of  April  26: 

"One  searches  the  cities  and 
towns  of  Illinois,  the  farmsteads 
and  the  prairies,  in  vain  for 
evidence  that  ineffable  bliss  de¬ 
scended  upon  the  populace  the 
day  that  production  equalled 
demand.  To  the  people  it  was  a 
condition  not  sensed.  There  was 
no  one  to  make  announcement 
of  the  fact.  Those  who  had  used 
the  argument  that  production 
must  equal  consumption  natur¬ 
ally  would  not  mention  the  at¬ 
tainment  of  the  goal,  as  that 
would  weaken,  if  not  completely 
destroy,  the  argument.  Others 
seem  to  have  been  too  busy  with 
important  things  to  note  the 
dawn  of  the  hydrocarbon  mil- 
lenium.” 

The  United  States  Bureau  of 
Mines  estimates  Illinois  will  con¬ 
sume  daily  the  products  from  174.- 
300  barrels  of  crude  oil  in  the  month 
of  June.  The  Bureau  tries  to  make 
its  forecasts  as  accurate  as  the 
table  of  facts  permits,  but  in  everv 
instance  estimates  under,  instead  of 
over,  for  an  obvious  reason. 

Tuesday’s  Flora  Daily  News- 
Record  said: 

“Today  the  production  of  the 
Illinois  Basin  is  better  than  225,000 
barrels  daily  and  increasing  rapid¬ 
ly." 

A  lot  of  us  still  think  the  Bunny 
Travis  No.  1,  long  since  said  to  have 
been  “produced  to  death,"  is  the 
biggest  well  yet  drilled  in  Illinois. 
Wayne  county  has  larger  wells  than 
the  Bunny  Travis’  2600  barrels 
daily 

Over  in  the  new  field  south  of 
Salem,  where  wells  with  both  sand 
and  lime  producing  horizons  are 
found,  wells  far  larger  than  the 
Bunny  Travis  or  the  Wayne  county 
wells  have  been  drilled.  Until  with¬ 
in  the  past  week  or  10  days,  these 
wells  have  been  idling  along,  most¬ 
ly  producing  around  40  barrels  daily 
the  voluntary  restrictions  placed  on 
the  wells  by  the  owners. 

But  read  now  what  they  are  do¬ 
ing  over  there,  as  printed  in  Tues¬ 
day’s  Flora  News-Record: 

“Today  Texas  is  giving  the  J.  H. 
Young  No.  13  a  treatment.  Shell  is 
giving  their  Young  Heirs  No.  9  a 
treatment,  and  Curry  Oil  Co.  is 
treating  one  of  their  Young  Heirs 
wells.  Magnolia  yesterday  gave  their 
J.  H.  Young  No.  36  and  38  acid,  and 
you  can  imagine  the  turmoil  there 
is  down  in  the  McClosky  regions 
with  the  acid  eating  out  that  lime 
and  releasing  the  oil  in  ever  in¬ 
creasing  quantities. 

“No.  38  responded  with  128  bar¬ 
rels  an  hour,  No.  35  flowed  1424  in 
24  hours.  McBride’s  Lee  No.  6  gave 
up  750  barrels  in  3  hours  and  was 
shut  in.  the  Texas  Co.’s  N-  Young 
flowed  4222  in  24  hours,  and  Hart's 
Young  School  House  made  its  first 
24  hour  test  and  produced  4200  bar¬ 
rels  .Maenolia  has  41  wells  on  the 
J.  H.  Young  farm— and  it  has  the 
largest  production  of  any  in  the 
basin  today." 


Without  attempting  to  draw  any ! 
conclusions,  it  is  suggested  the  facts , 
herein  be  studied  and  that  those  J 
i  who  seek  guidance  in  formulating  a  ; 

I  policy  with  regard  to  this  Important ! 

I  business  of  oil  production,  do  as  a  j 
I  man  would  do  if  he  were  ill.  in  need  ' 
j  of  legal  advice,  had  a  sick  horse,  or 
'  needed  some  feed  for  the  chickens— 
ask  the  man  who  specializes  in  eac^ 

CARLYLE.  ILL..  UN  TON-FANNER 
Pnday,  May  26,  1939 
dienst  * _ 

off  Potts  5,  off  Korte  2,  rasseu  U(M. 
— J.  Hix.  Losing  Pitcher — Potts. 
JUmpiree — Weirich  and  Jenny. 

MARKET  UNCERTAINTY1  ^ 

PHASIZES  NEED  OF  EFFECT¬ 
IVE. jOIL  CONSERVATION 

I /  ■'  r  - - 

|  “It  is Awite^) parent  that  there  is  a 
growing  Yeellrrg  of  uncertainty  am¬ 
ong  independent  oil  producers  of  Illi¬ 
nois  regarding  the  future  of  the  mar¬ 
ket  for  their  production."  says  John 
Pugh,  president  of  the  Independent  Oil 
Producers  of  Illinois,  in  a  statement 
issued  from  the  Association’s  head¬ 
quarters  in  Centralia. 

I  “This  uncertainty  together  with  the 
wasteful  type  of  production  that  has 
developed,  has  convinced  the  inde¬ 
pendent  producers  and  many  land- 
owners  that  the  only  hope  for  relief 
lies  in  the  enactment  of  necessary  and 
reasonable  oil  conservation  legisla¬ 
tion.  It  is  for  this  reason,”  says  Mr. 
Pugh,  “that  we  are  supporting  House 
Bills,  999  and  1000  recently  introduced 
•in  the  Illinois  State  Assembly.  We 
believe  the  passage  of  these  measures 
will  correct  the  present  intolerable  sit¬ 
uation.  They  'will  provide  for  fair  and 
equitable  sale  of  oil  by  all  producers 
in  each  pool.  They  will  aid  in  elimin¬ 
ating  much  wasteful  production  and 
the  resulting  underground  loss  of  oil 
which  otherwise  would  be  recovered, 
j  They  will  give  greater  assurance  of  a 
steady  market  at  a  fair  price. 

“There  has  been  much  talk,  inspired 
largely  by  those  who  are  profiting 
fro  mthe  present  ‘cut-price’  market 
situation  to  the  effect  that  a  reason¬ 
able  oil  conservation  law  will  retard 
development  in  Illinois.  This  is  not 
true  and  has  hot  been  true  wherever 
conservation  laws  are  in  force.  On 
the  other  hand,  the  lack  of  assurance 
of  some  such  orderly  development  and 
market  stabilization  is  now  retarding 
development. 

“Last  month  the  Oil  Weekly,  one  of 
the  leading  oil  publications,  made  the 
following  statement:  ‘Although  the 
present  prices  of  crude  oil  are  con¬ 
ducive  to  curtailed  drilling,  several 
other  factors  also  tend  to  hold  down 
field  development.  One  of  these  is  the 
uncertainty  as  to  whether  or  not  ad¬ 
ditional  reductions  of  crude  oil  prices 
will  be  made,  inasmuch  as  over  pro¬ 
duction  and  relatively  weak  makets 
prevail  in  various  districts,  including 
particularly  Illinois  Michigan  and  Cal¬ 
ifornia.’  Since  this  statement  was 
publish,  Michigan  has  passed  a  most 
comprehensive  oil  conservative  law. 

“Our  investigations  since  the  publi¬ 
cation  of  this  statement  strengthen 
our  conviction  that  the  situation  is 
getting  worse  rather  than  better,” 
Mr.  Pugh  continues.  “Unless  we  can 
have  fair  and  reasonable  conservation 
legislation  during  this  session  of  the 
Illinois  State  Assembly,  the  independ¬ 
ent  oil  producers  and  landowners  may 
suffer  irreparable  losses.” 
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oiate  Awakens 
To  Oil  Need 
Measures  I  i  / 

Conservation  Urged; 

Chicago  Editorial  Is 

Typical  Indication 

“Illinois  is  beginning-  to  awaken 
to  the  urgent  need  for  some  form 
of  reasonable  oil  conservation  leg¬ 
islation  at  this  session  of  the  Illi¬ 
nois  legislature,”  declares  John 
Pugh,  president  of  the  Independ¬ 
ent  Oil  Producers  of  Illinois.  “Not 


only  is  the  area  popularly  referred 
to  as  the  "basin”  showing  a  grow¬ 
ing  interest  in  this  matter,  but 
the  upstate  communities  are  begin¬ 
ning  to  realize  the  need  from  the 
standpoint  of  their  economic  rela¬ 
tionship  to  the  oil-producing  sec¬ 
tion  of  the  state. 

•  “The  following  editorial  from 
the  Chicago  Daily  News  of  May 
22nd,  is  one  indication  of  this 
awakening  interest: 

“From  an  almost  negligible  place 
in  the  ranks  o  foil  producers,  Illi¬ 
nois  in  the  last  two  years  has  ad¬ 
vanced  to  the  point  where  its  wells 
are  producing  nearly  5  per  cent 
of  the  nations  supply  of  crude  pe¬ 
troleum. 

“Years  ago,  when  cheap  cars 
and  hard  highways  opened  up  Chi¬ 
cago’s  state  hinterland  to  the  urb^ 
an  tourist,  many  Chicagoans  felt 
like  discoverers  when  they  found 
that  the  state  had  an  oil  field. 
But  there  had  been  a  historic  oil 
boom  around  Lawrenceville  in  the 
first  decade,  and  a  big  refinery 
there  was  still  running  on  supplies 
pumped  from  Illinois  ground.  But 
the  field  seemed  to  be  dying. 

“New  methods  of  prospecting 
that  enlarged  the  horizons  of  the 
entire  oil  world  eventually  had 
momentous  effects  in  the  southern 
half  of  this  state. 

“The  torsion  balance  and  seis¬ 
mograph  proved  that  the  early 
fields  were  but  the  rim  of  a  po¬ 
tential  oM  area  extending  across 
the  boundaries  of  the  state  into 
Indiana  and  Kentucky.  No"  one 
expects  this  pool  to  rival  the  ma¬ 
jor  pools  of  California.  Texas  and 
Oklahoma;  but  drilling  already 
completed,  and  oil  found,  promis¬ 
es  to  Illinois  a  long  period  of  pe¬ 
troleum  production. 

“No  oil  fiel  dis  immortal,  how¬ 
ever.  One  school  of  oil  men  think 
that  the  Illinois  field  is  peculiarly 
subject  to  waste  and  speedy  ex¬ 
haustion  unless  drilling  is  placed 
upon  a  scientific  and  systematic 
basis. 


< 

i 

c 

I 

j 

< 

c 

c 

0 

■v 

0 

a 

v 


it 

ii 

P 

v 

tl 

o 

V 

V 

c 

t: 

V 

f 

t 

t 


“The  opinion  of  laymen  upon 
such  matters  is  worthless,  but  the 
practice  of  prorated  production  in 
the  big  oil  states  indicates  that 
regulation  is  inevitable  in  Illinois. 
A  committee  of  the  legislature  al¬ 
ready  has  recommended  in  sub¬ 
stance  “Let  well  enough  alone”  on 
the  ground  that  development  to 
date  does  not  call  for  proration. 
Oil  discovery  moves  fast,  how¬ 
ever,  and  there  is  a  strong  presum¬ 
ption  in  favor  of  conservation  in 
advance. 

“It  is  the  hope  of  every  patri¬ 
otic  Illinoisan  that  in  drafting 
such  legislation  the  legislature  will 
folTow  the  advice  of  the  best  geo¬ 
logical  and  petroleum  engineering 
talant  available — men  who  think 
in  terms  of  maximum  oil  produc¬ 
tion  from  every  pool ;  men  who  go 
into  oil  fields  to  get  oil,  not  to 
grind  axes.” 


HCRIUck 
"Bullet in  '/ 

Press  Aid  Oi  iimiois 

Oil  Conservation  Is 
Praised  By  Him 


The  press  of  south  central  Il¬ 
linois  is  given  the  major  portion 
of  the  credit  for  the  rapid  devel 
opment  of  public  opinion  in  fav¬ 
or  of  reasonable  oil  conservation 
in  the  State  by  John  Pugh,  Presi¬ 
dent  of  the  Independent  Oil 
Producers  of  Illinois.  In  a  public 
statement,  Mr. Pugh  says:‘‘Since 
entering  this  campaign,  which 
began  actively  the  latter  part  of 
April,  a  remarkable  develop¬ 
ment  of  favorable  sentiment  for 
needed  regulation  of  oil  produc¬ 
tion  has  been  taking  place. 


A  great  amount  of  misinform 
mation  regarding  the  meaning 
and  effect  of  conservation  has 
been  broadcast  throughout  the 
state,  Mr.  Pugh  continues.  In 
Spite  of  this  we  found  as  our 
newspaper  campaign  of  educa¬ 
tion  progressed  and  as  we  were 
able  to  meet  landowners  and 
business  men  through  our 
schedule  of  meetings,  and  indiv¬ 
idually,  that  once  our  program 
was  explained  the  atmosphere 
was  cleared  and  understanding  • 
established.  We  cannot  help  but 
feel  that  much  credit  is  due  the 
newspaper  for  this. 


Each  day  is  bringing  addition¬ 
al  assurances  from  landowners, 
farmers,  royalty  owners,  news 
paper  men  and  business  men 
endorsing  our  program  and  en¬ 
couraging  us  in  the  fight  we  are 
making  for  the  protection  of  t lie 
landowners  and  independent  oil 
producers  of  the  State  says  Mr. 
Pugh. 

Typical  of  some  of  these  ex- 
i  prrssions,  according  to  Mr. Pugh 
I  is  the  following  from  a  promin¬ 
ent  newspaper  man.  formerly 
opposed  to  conservation  and  par¬ 
ticularly  proration:  Your  man¬ 
ner  in  righting  for  what  you  and 
your  organization  think  is  right 
is  very  business  like  .  .  .  I  was 
!  one  of  the  first  editors  to  write 
an  ed  torial  against  prorating 
[the  Illinois  oil  field...  Since 
writing  that  editorial,  I  have 
wished  many  times  that  I  could 
take  it  back. 

A  prominent  Fayette  County 
farmer  savs:  It  seems  to  me  you 
independent  oil  men  are  merely 
trying  to  do  for  the  oil  opera 
tors  what  we  farmers  are  trying 
todo,  through  our  organizations, 
for  elimination  of  careless  farm¬ 
ing  and  to  stabilize  market  pric¬ 
es  for  farm  crops. 

A  real  estate  man  and  royalty 
^dealer,  who  has  lived  many 
T^ars  in  what  is  now  the  heart 
of  Illinois  oil  country,  says: 
From  my  study  of  the  program 
of  your  association,  I  am  satisfi¬ 
ed  -that  this  is  what  you  inde¬ 
pendent  operators  are  trying  to 
bring  about  regulation  in  the 
best  interest  of  not  only  the  in¬ 
dependent  oil  producer,  but  of 
the  landowner  and  the  owner  of 
producing  royalties. 

Another  royalty  owner,  well 
known  to  hundri  ds  of  farmers 
and  oil  men,  says:  You  are  on 
the  right  track.  This  is  not  only 
my  personal  opinion,  but  repre¬ 
sents  also  the  feelings  of  many 
with  whom  I  come  in  contact. 

So  the  comments  are  coming 
to  us  from  every  side  as  this 
campaign  progresses,  continues 
Mr.  Pugh,  and  it  is  gratifying 
to  know  that  so  much  construe 
tive  work  could  be  done  in  such 
a. short  period  of  time.  We  in¬ 
tend  to  push  it  with  all  possible 
vigor  in  the  knowledge  that 
eace  day  sees  our  position 
strengthened  in  public  opinion. 
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EFFINGHAM,  ILL.,  RECORD 

Wednesday,  May  31,  1939 

AWAKENING 
ON  OIL 

SITUATION  !  1  { 

A  showdown  is  predicted  by  one 
Illinois  basin  newspaper  on  the  matter 
of  oil  production  conservation-  Despite 
the  “glowing  promises ,  of  those  who 
demanded  Illinois  be  allowed  to  pro¬ 
duce  as  much  crude  oil  as  the  ctate 
consumes  of  refinery  products,”  this, 
paper  points  out  that  “even  though  pro¬ 
duction  has  passed  the  consumption 
figures  estimated  by  the  U-  S.  Bureau 
of  Mines,  the  state’s  oil  problem  be¬ 
comes  worse  rather  than  showing  any 
signs  of  improvement.” 

Continuing,  this  paper  sayss  “Unless 
the  broad,  unselfish  program  of  all 
but  a  very  small  few  of  the  oil  Indus¬ 
try  will  result  in  sustaining  a  balance 
between  production  and  sales  of  cnule 
the  anti-.conservationists  who  have  oeen 
pouring  their  doofaciPe  into  the  grass¬ 
roots,  will  have  to  do  something  to 
save  face.” 

From  another  section  of  the  basin 
territory  comes  the  statement  of  Leo 
W.  Ruedger,  Effingham  business  man 
and  civic  leader,  as  follows:  “faced 
with  the  rapid  increase  in  daily  pro¬ 
duction  in  recent  weeks,  although  the 
summer  drilling  season  has  only  just 
opened,  many  of  us  who  were  against 
any  form  of  regulatipn  before,  now 
have  been  given  cause  to  consider  the 
future.  With  the  Illinois  daily  produc¬ 
tion  having  passed  consumption,  we 
wonder  what  is  going  to  happen  to 
the  market  price.  I  write  from  per¬ 
sonal  interest.  I  am  the  owner  in  fee 
of  two  farms,  both  within  the  possible 
boundaries  of  proven  pools'.  For  my 
personal  benefit,  that  of  my  f rends 
and  associates,  and  to  the  advantage 
of  business  all  over  the  Illinois  oil 
basin,  I  believe  some  control  over  this 
development  should  be  provided  under 
our  statutes  whereby  a  uniform  pro¬ 
portion  of  production  from  all  wells 
shall  be  marketed,  regardless  of  own¬ 
ership.  and  curtailment  enforced  to  the 
point  whereby  an  equitable  market 
price  may  be  maintained.” 

Commenting  on .  thtke  and  a  multi¬ 
tude  of  similar  expressions  of  con¬ 
cern  which  are  coming  from  every 
point  of  the  Illinois  oil  compass,  John 
Pugh,  president  of  the  Illinois'  Oil  Pro¬ 
ducers  of  Illinois,  who  sponsor  a  pro¬ 
gram  of  oil  conservation  legislation, 
says:  It  becomes  plainer  and  piainer, 
as  production  increases  out  of  ali  pro¬ 
portion  to  market  demand  for  our  oil, 
and  more  and  more  of  it  is  being  forc¬ 
ed  on  the  market  at  almost  any  price, 
that  the  independent  oil  produce: si 
owners  of  producing  royalties,  :hose 
who  are  hoping  for  the  development 
of  their  land,  and  business  men  in 
general  are  facing  s  very  diff  cult 
problem. 

At  the  present  rate  at  which  oil  is 
being  withdrawn  from  the  Lake  Ccn- 
tralia  field  and  one  or  two  of  the 
loTo-er  nnols  fmore  than  one-fo  trth 


of  the  state’s  daily  runs  arc  reported  J 
coming  from  Lake  Centralia  alone)  the  j 
industry  and  landowners  are  not  only 
sustaining  heavy  immediate  >ses, 
hut  are  faced  with  greater  losses  due 
to  the  rapid  reduction  of  resevoir  j 
pressure  which  will  make  it  impossible  ^ 
‘o  get  a  large  part  of  the  otherwise 
recoverable  oil  from  these  pools.  They 
arc  also  facing  continuation  of  cut- 
price  oil  sales  which  is  depriving  -he 
channels  of  trade  of  large  sums  of  ■ 
money  that  could  otherwise  be  enjoy-  > 
cd. 

At  last,  he  says,  the  people  are  be- 
ginning  to  reali/.e  that  orderly  oil  pro-  . 
duction  sold  on  a  stable  market  is  [ 
much  different,  and  much  better,  than 
unregulated  and  wastefll  production. 


CARMI.  ILL..  DEMO-TRIBUNE 
Thursday,  June  1,  1939 

SHOWDOWN  IS  PREDICTED- 
FOR  OIL-  CONSERVATION 


Problem  Of  Excess  Production  In 
Illinois  Is  Becoming  More 
Pressing  Each  Day. 


A  showdown  is  predicted  toy  one 
Illinois  basin  newspaper  on  the 
matter  of  oil  production  conserva¬ 
tion.  Despite  the  “glowing  prom¬ 
ises  of  those  who  demand  Illinois 
toe  allowed  to  produce  as  much 
crude  oil  as  the  state  consumes  of 
refined  products,”  this  paper 
points  out  that  “even  though  pro¬ 
duction  has  passed  the  consump¬ 
tion  figures  estimated  toy  the  U. 
S.  Bureau  of  Mines,  the  state's  oil 
problem  becomes  worse  rather 
than  showing  any  signs  of  im¬ 
provement.” 

Continuing,  this  paper  says: 
“Unless  the  broad,  unselfish  pro¬ 
gram  of  all  but  a  very  small  few 
of  the  oil  industry  will  result  in 
sustaining  a  balance  between  pro¬ 
duction  and  sale  of  crude  the  anti¬ 
conservationists  who  have  been 
pouring  their  doctrine  into  the 
grassroots,  will  have  to  do  some¬ 
thing  to  save  face.” 

From  another  section  of  the 
basin  territory  comes  the  state¬ 
ment  of  Leo  W.  Ruedger,  promin¬ 
ent  Effingham  business  man  and 
civic  leader,  as  follows:  "faced 
with  the  rapid  increase  in  daily 
production  in  recent  weeks,  al¬ 
though  the  summer  drilling  season 
has  only  just  opened,  many  of  us 
who  were  against  any  form  of 
regulation  before,  now  have  been 
?iven  cause  to  consider  the  future. 
With  the  Illinois  daily  production 
having  passed  consumption,  we 
wonder  what  is  going  to  happen 
to  the  market  price.  I  write  from 
bersonal  interest.  I  am  the  owner 
In  fee  of  two  farms,  both  within 
the  possible  boundaries  of  proven 
pools.  For  my  personal  benefit, 
that  of  my  friends  and  associates, 
and  to  the  advantage  of  business 
all  over  the  Illinois  oil  basin,  I  be¬ 
lieve  some  control  over  this  de¬ 
velopment  should  toe  provided  un¬ 
der  our  statutes  whereby  a  uni¬ 
form  proportion  of  production 
from  all  wells,  shall  be  marketed 
regardless  of  Ownership,  and  cur¬ 
tailment  enforced  to  the  point 
whereby  an  equitable  market  price 
may  toe  maintained." 
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PANA,  ILL.,  FALL  A "  ’JM 

Wediiescs  .  ..  .-»a 


STATE  WAKENS 
TO  NEED  OF  OIL 


“Illinois  is  beginning  to  awaken 
to  the  urgent  need  for  some  form 
of  reasonable  oil  conservation  leg- 
islation  at  this  session  of  the  Illi¬ 
nois  legislature,”  declares  John 
Pugh,  president  of  the  Independ¬ 
ent  Oil  Producers  of  Illinois. 
"Not  only  is  the  area1  popuarly  re¬ 
ferred  to  as  the  “basin”  showing 
a  growing  interest  in  this  matter, 
but  the  upstate  communities  are 
j  beginning  to  realize  the  need  from 
the  standpoint  of  their  economio 
relationship  to  the  oil-producing 
section  of  the  state. 

An  editorial  from  the  Chicago 
Dally  News  of  May  22nd,  is  one 
indication  of  this  awakening  inter¬ 
est.  It  states: 

Produce  5  Per  Cent 

From  an  almost  negligible  place 
in  the  ranks  of  oil  producers,  Illi¬ 
nois  In  the  labt  two  years  hag  ad¬ 
vanced  to  the  point  where  Its  wells 
are  producing  nearly  5  per  cent 
of  the  nation’s  supply  of  crude 
petroleum. 

“No  oil  field  is  immortal,  how¬ 
ever.  One  school  of  oil  men  think 
that  the  Illinois  field  is  peculiarly 
subject  to  waste  and  speedy  ex¬ 
haustion  unless  drilling  is  placed 
upon  a  scientific  and  systematic 
basis. 

Regulation  Inevitable 

"The  opinion  of  laymen  upon 
such  matters  is  worthless,  but  the 
practice  of  prorated  production  in 
the  big  oil  states  indicates  that 
Regulation  is  Inevitable  in  Illinois, 
Acommittee  of  the  legislature  al¬ 
ready  has  recommended  in  sub¬ 
stance  "Let  Well  Enough  Alone” 
on  the  ground  that  development  to 
date  does  not  call  for  proration. 
Oil  discovery  moves  fafet,  however, 
and  there  is  strong  presumption  in 
favor  of  conservation  in  advance. 

"It  is  the  hope  of  every  patriotio 
Illinolsian  that  in  drafting  such 
legislation  the  legislature  wll  fol- 
cal  and  petroleum  engineering  tal¬ 
low  the  advice  of  the  best  geologi- 
terms  of  maximum  oil  production 
from  every  pool;  men  who  go  Into 
ent  available — men  who  think  in 
fields  to  get  oil,  not  to  grind  exes.” 


OLNEY.  H.L.,  TITLES 

Thuiwc  j 
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Oil  Situation 
Offers  Big  / 
Comment  \  t 

t  f 

State  Newspaper  Makes 
Prediction;  Hundreds 
Discussion  Oil  Measure 

A  showdown  is  predicted  by  one 
Illinois  basin  newspaper  on  the 
matter  of  oil  producion  conserva¬ 
tion.  Despite  the  “glowing  prom¬ 
ises  of  those  who  demanded  Illi¬ 
nois,  be  allowed  to  produce  as  much 
crude  oil  as  the  state  consumes  of 
refined  products,”  this  paper 
points  out  that  “even  though  pro¬ 
duction  has  passed  the  consump¬ 
tion  figures  estimated  by  the  U. 
S.  Bureau  of  Mines,  the  state’s  oil 
problem  becomes  worse  rather 
than  showing  any  signs  of  im¬ 
provement.” 

Continuing,  this  paper  says: 
“Unless  the  broad,  unselfish  pro¬ 
gram  of  all  but  a  vei^y  small  few 
of  the  oil  industry  will  result  in 
sustaining  a  balance  between  pro- 
uction  and  sale  of  crude  the  anti¬ 
conservationists  who  have  been 
pouring  their  doctrine  into  the 
grassroots,  will  hav.e  to  do  some¬ 
thing  to  save  face.” 

From  another  section  of  the  bas¬ 
in  territory  comes  the  statement 
of  Leo  W.  Ruedger,  prominent 
Effingham  business  man  and  civic 
leader,  as  follows:  “faced  with 
the  rapid  increase  in  daily  produc¬ 
tion  in  recent  weeks,  although  the 
summer  drilling  season  has  only 
just  opened,  many  of  us  who  were 
against  any  form  of  regulation  be¬ 
fore,  now  have  been  given  cause 
to  consider  the  future.  With  the 
Illinois  daily  production  having 
passed  consumption,  we  wonder 
what  is  going  to  happen  to  the 
market  price.  I  write  from  per¬ 
sonal,  interest.  I  am  the  owner  in 
fee  of  two  farms,  both  within  the 
possible  boundaries  of  proven 
pools.  For  my  personal  benefit, 
that  of  my  friends  and  associates, 
and  to  the  advantage  of  business 
all  over  the"  Illinois  oil  basin,  I  be¬ 
lieve  some  control  over  this  de- 1 
velopment  should  be  provided  und¬ 
er  our  statutes  whereby  a  uniform 
proportion  of  production  from  all 
wells  shall  be  marketed,  regard¬ 
less  of  ownership,  and  curtailment 
enforced  to  the  point  whereby  an 
equitable  market  price  may  be 
maintained.” 


Commenting  on  these  and  a  mul¬ 
titude  of  similar  expressions  of 
concern  which  are  coming  from 
every  point  of  the  Illinois  “oil 
compass,”  John  Pugh,  president  of 
the  Independent  Oil  Producers  of 
Illinois,  who  sponsor  a  program  of 
j  oil  conservation  legislation,  says: 
“It  becomes  plainer  and  plainer, 
as  production  increases  out  of  all 
proportion  to  market  demand  for 
our  oil,’- and  more  and  more  of  it 
is  being  forced  on  the  market  at 
almost  any  price,  that  the  inde¬ 
pendent  oil  producers,  owners  of 
producing  royalties,  those  who  are 
hoping  for  the  development  of 
their  land,  and  business  men  in 
general  are  facing  a  very  difficult 
problem. 

“At  the  present  rate  at  which  oil 
is  being  withdrawn  from  the  Lake 
Centralia  field  and  one  or  two  of 
the  larger  pools  (more  than  one- 
fourth  of  the  state’s  daily  runs  are 
reported  coming  from  Lake  Cen¬ 
tralia  alone)  the  industry  and 
landowners  are  not  only  sustain¬ 
ing  heavy  immediate  losses,  but 
are  faced  with  greater  future  los¬ 
ses  due  to  the  rapid  reduction  of 
reservoir  pressure  which  will  make 
it  impossible  to  get  a  large  part 
of  the  otherwise  recoverable  oil 
from  those  pools.  They  are  also 
facing  continuation  of  cut-price 
oil  sales  which  is  depriving  the 
channels  of  trade  of  large  sums 
of  money  that  could  otherwise  be 
enjoyed. 

“At  last,”  he  says,  “the  people 
are  beginning  to  realize  that  or¬ 
derly  oil  production  sold  on  a 
stable  market  is  much  different, 
and  much  beter,  than  unregulated 
and  wasteful  production.” 


ADVOCATE 
«ie  1,  1939 

Showdown  Predicted  On 
A  K  Illinois  Oil  Situation 

A  showdown  is  predicted  by  one 
Illinois  basin  newspaper  on  the  mat¬ 
ter  of  oil  production  conservation. 
Despite  the  “glowing  promises  of 
those  who  demanded  Illinois  be  al¬ 
lowed  to  produce  as  much  crude  oil 
as  the  State  consumes  of  refined 
products,”  this  paper  points  out  that 
“even  though  production  has  passed 
the  consumption  figures  ,  estimated 
by  the  U.  S.  Bureau  of  Mines,  the 
State’s  oil  problem  becomes  worse 
rather  than  showing  any  signs  of 
improvement.” 

Commenting  on  a  multitude  of 
similar  expressions  o  f  concerns, 
which  are  coming  from  every  point 
of  the  IlUnois  “oil  compass,”  John 
Pugh,  prdfcdent  of  the  Independent 
Oil  Products  of  Illinois,  who  spon¬ 
sor  a  program  of  oil  conservation 
legislation,  says:  “It  becomes  plain¬ 
er  and  plainer,  as  production  in¬ 
creases  out  of  all  proportion  to  mar¬ 
ket  demand  for  our  oil,  and  more 
and  more  of  it  is  being  forced  on 
•the  market  at  almost  any  price,  that 
the  independent  oil  producers,  own¬ 
ers  of  producing  royalties,  those  who 
are  hoping  for  the  development  of 
their  land,  and  business  men  in  gen¬ 
eral  are  facing  a  very  difficult  prob¬ 
lem. 

“At  the  present  rate  at  which  oil 
is  being  withdrawn  from  the  Lake 
Centralia  field  and  one  or  two  of 
the  larger  pools  (more  than  one- 
fourth  of  the  State’s  daily  runs  are 
reported  coming  from  Lake  Cen¬ 
tralia  alone)  the  industry  and  land- 
owners  are  not  only  sustaining  heavy 
immediate  losses,  but  are  faced  with 
greater  future  losses  due  to  the  rapid 
reduction  of  reservoir  pressure  which 
will  make  it  impossible  to  get  a  large 
part  of  the  otherwise  recoverable  oil 
from  those  pools.  They  are  also 
facing  continuation  of  cut-price  oil 
sales  which  is  depriving  the  chan¬ 
nels  of  trade  of  large  sums  of  money 
that  could  otherwise  be  enjoyed. 

“At  last,”  he  says,  “the  people  are 
beginning  to  realize  that  orderly  oil 
production  sold  on  a  stable  market 
is  much  different,  and  much  better, 
than  unregulated  and  wasteful  pro¬ 
duction.” 


OLNEY.  ILL.. 
Thursday,  J 
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PRESS  AID  OF  ILLINOIS 
OIL  CONSERVATION  IS 
PRAISED  BY  JHN.  PUGH 


The  pressof  south  central  Illinois 
is  given  the  major  portion  of  the 
credit  for  the  rapid  development  of 
public  opinion  in  favor  of  reasonable 
oil  conservation  in  the  State  by  John 
Pugh,  president  of  the  Independent 
Oil  Producers  of  Illinois.  In  a  public 
statement,  Mr.  Pugh  says:  “Since  en¬ 
tering  this  campaign,  which  began 
actively  the  latter  part  of  April,  a 
remarkable  development  of  favor¬ 
able  sentiment  for  needed  regulation 
of  oi!  production  has  been  taking 
place. 

“A  great  amount  of  misinformation 
regarding  the  meaning  and  effect  of 
conservation  has  been  broadcast 
throughout  the  state,”  Mr.  Pugh 
continues.  “In  spite  of  this  we  found 
as  our  newspaper  campaign  of  edu¬ 
cation  progressed  and  as  we  were 
able  to  meet  landowners  and  busi¬ 
ness  men  through  our  schedule  of 
meetings,  and  individually,  that  once 
our  program  was  explained  the  at¬ 
mosphere  was  cleared  and  under¬ 
standing  established.  We  cannot 
help  but  feel  that  much  credit  is  due 
the  newspapers  for  this. 

“Each  day  is  bringing  assurances 
from  landowners,  farmers,  royalty 
owners,  newspaper  men  and  business 
men  endorsing  our  program  and  en¬ 
couraging  us  in  the  fight  we  are 
making  for  the  protection  of  the 
landowners  and  independent  oil  pro¬ 
ducers  of  the  State,”  says  Mr.  Pugh. 

“Typical  of  some  of  these  expres¬ 
sions,”  according  to  Mr.  Pugh,  “is  the 
following  from  a  prominent  news¬ 
paper  man,  formerly  opposed  to  con¬ 
servation  and  particularly  proration: 
‘Your  manner  in  fighting  for  what 
you  and  your  organization  think  is 
right  is  very  business  like  ...  I  was 
one  of  the  first  editors  to  write  an 
editorial  against  prorating  the  Illi¬ 
nois  oil  field  .  .  .  Since  writing  that 
editorial,  I  have  wished  many  times 
that  I  could  take  it  back.’ 

“A  prominent  Fayette  County 
farmer  says:  ‘It  seems  to  me  you  in¬ 
dependent  oil  men  are  merely  trying 
to  do  for  the  oil  operators  what  we 
farmers  are  trying  to  do,  through 
our  organizations,  for  elimination  of 
careless  farming  and  to  stabilize 
market  prices  for  farm  crops.’ 

“A  real  estate  man  and  royalty 
dealer,  who  has  lived  many  years  in 
what  is  now  the  heart  of  Illinois  oil 
country,  says:  ‘From  my  study  of  the 
program  of  your  association,  I  am 
satisfied  that  this  is  what  you  inde¬ 
pendent  operators  are  trying  to  bring 
about — regulation  in  the  best  interest 
of  not  only  the  independent  oil  pro¬ 
ducer,  but  of  the  landowner  and  the 
owner  of  producing  royalties.’ 

“Another  royalty  owner,  well 
known  to  hundreds  of  farmers  and  oil 
men,  says:  ‘You  are  in  the  right  track. 
This  is  not  only  my  personal  opinion, 
but  represents  also  the  feelings  of 
many  with  whom  I  come  in  contact.’ 

”So  the  comments  are  coming  to 
us  from  every  side  aslhis  campaign 

progresses,”  continues  Mr.  Pugh, 
“and  it  is  gratifying  to  know  that  so 
much  constructive  work  could  be 
done  in  such  a  short  period  of  time. 
We  intend  to  push  it  with  all  possible 
vigor  in  the  knowledge  that  each 
day  sees  our  position  strengthened 
in  public  opinion.” 
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3ixty-four  Attend 
C.  of  C.  Meeting: 

And  Hear  Oil  Men 

Due  to  the  activities  of  com¬ 
mencement  week  which  were  sch¬ 
eduled  for  the  same  night,  only 
sixty-four  people  attended  the 
May  meetirig  of  the  local  Cham¬ 
ber  of  Commerce  at  the  Chris¬ 
tian  church  last  Friday  night  and 
heard  G-  H.  Blankenship,  pro¬ 
minent  oil  man  of  Centralia,  and 
a  colleague,  J.  B.  Fort,  also  of 
Centralia.  discuss  the  pro  and 
cons  of  the  Oil  Conservation  pro¬ 
blem  which  confronts  Illinois  at 
the  present  time. 

Both  men  are  of  the  opinion 
that  some  immediate  legislative 
action  in  the  interest  of  oil  con¬ 
servation  must  be  taken  in  order 
to  save  the  oil  industry  of  this 
state.  Various  local  men  joined 
briefly  In  discussion  of  the  oil 
problem. 

Ladies  of  the  Christian  church 
served  a  fine  supper. 

The  next  meeting  of  the  C.  of 
C-  is  scheduled  the  last  Friday  In 
June. 


Chhisr/KN  County 
Recoup  £/( 

Awakening  On  Oil 

Situation  Evident 
Throughout  Basin 


A  showdown  is  predicted  by  one 
Illinois  basin  newspaper  on  the 
matter  of  oil  production  conserva¬ 
tion.  Despite  the  “glowing  prom¬ 
ises  of  those  who  demanded  Illi¬ 
nois  be  allowed  to  produce  as  much 
crude  oil  as  the  state  consumes  of 
refined  products,”  this  paper  points 
out  that  “even  though  production 
has  passed  the  consumption  figures 
estimated  by  the  U.  S.  Bureau  of 
Mines,  the  state’s  oil  problem  be¬ 
comes  worse  rather  than  showing 
any  signs  of  improvement.” 

Continuing,  this  paper  says:  “Un¬ 
less  the  board,  unselfish  program 
of  all  but  a  very  small  few  of  the 
oil  industry  will  result  in  sustain¬ 
ing  a  balance  between  production 
and  sales  of  crude  the  anticonser¬ 
vationists  who  have  been  pouring 
their  doctrine  into  the  grassroots, 
will  have  to  do  something  to  save 
face.” 

From  another  section  of  the 
basin  territory  comes  the  state¬ 
ment  of  Leo  W.  Ruedger,  promin¬ 
ent  Effingham  business  man  and 
civic  leader,  as  follows:  “Faced 
with  the  rapid  increase  in  daily 
production  in  recent  weeks,  al¬ 
though  the  summer  drilling  season 
has  only  just  opened,  many  of  us 
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who  were  against  any  form  of| 
regulation  before,  now  have  been 
given  cause  to  consider  the  future. 
With  the  Illinois  daily  production 
having  passed  consumption,  we 
wonder  what  is  going  to  happen  to 
the  market  price.  I  writefrom  per- 
sonai  interest.  1  am  the  owner  m 

fee  of  two  farms,  both  within  the 
possible  boundaries  of  proven  pooiv. 
For  my  personal  benefit,  that  of 
my  friends  and  associates,  and  to) 
the  advantage  of  business  all  over 
the  Illinois  oil  basin,  I  believe 
some  control  over  this  development 
should  be  provided  under  our  statu¬ 
tes  whereby  a  uniform  proportion 
of  production  from  all  wells  shall 
be  marketed,  regardless  of  owner¬ 
ship,  and  curtailment  enforced  to 
the  point  whereby  an  equitable  ! 
market  price  may  be  maintained.” 

Commenting  on  these  and  a  mul¬ 
titude  of  similar  expressions  of 
concern  which  are  coming  from ! 
every  point  of.  the  Illinois  “oil  | 
compass,”  John  Pugh,  president  of 
the  Independent  Oil  Producers  of 
Illinois,  who  sponsor  a  program  of 
oil  conservation  legislation,  says: 
“It  becomes  plainer  and  plainer, 
as  production  increases  out  of  all 
proportion  to  market  demand  for 
our  oil,  and  more  and  more  of  it  is 
being  forced  on  the  market  at  al¬ 
most  any  price,  that  the  independ¬ 
ent  oil  producers,  owners  of  pro-, 
during  royalties,  those  who  are 
hoping  for  the  development  of  their 
land,  and  business  men  in  general 
are  facing  a  very  difficult  problem. 

“At  the  present  rate  at  which, 
oil  is  being  withdrawn  from  the 
Lake  Centralia*  field  and  one  or 
two  of  the  larger  pools  (more  than* 
one-fourth  of  the  state’s  daily  runsi 
are  reported  coming  from  Lake 
Centralia  alone)  the  Industry  and 
landowners  are  not  only  sustain¬ 
ing  heavy  immediate  losses,  hut! 
are  faced  with  greater  future  loss-, 
es  due  to  the  rapid  reduction  of 
reservoir  pressure  which  will  make 
it  impossible  to  get  a  large  part 
of  the  otherwise  recoverable  oft 
from  those  pools.  They  are  alsq 
facing  continuation  of  cut-price! 
oil  sales  which  is  depriving  the 

channels  of  trade  of  large  sums  of 

money  that  could  otherwise  be  en¬ 
joyed. 

“At  last,”  he  sayB,  “the  people 
are  beginnig  to  realize  that  orderly 
oil  production  sold  on  a  stable  mark( 
et  Is  much  different  and  much, 
better,  than  unregulated  and  waste-' 
ful  production.” 
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A  showdown  is  predicttd  by  om 
Illinois  basin  newspaper  on  the 
mtftter  of  oil  production  conserve- 
tion.  Despite  the  “growing  prom¬ 
ises  of  those  who  demanded  Illinois 
be  allowed  to  produce  as  much 
crude  oil  as  the  state  consumes  of 
refined  products,”  this  paper  points 
ouS  tant  “eveti  though  production 
hag  passed  the  consumption  figures 
estimated  by  the  U.  S.  Bureau  of 
Mines,  the  state's  oil  problem  be¬ 
comes  worse  rather  than  showing 
any  signs  of  improvement.* 

Continuing,  this  paper  says:  “Un¬ 
less  the  broad,  unselfish  program 
of  all  but  a  very  small  few  of  the 
oil  industry  will  result  in  sustain¬ 
ing  a  balance  between  production 
and  sales  of  crude  the  anti-conser- 
vationists  who  have  been  pouring 
fhair  doctrine  into  the  grass-roots, 
will  havq  to  do  something  to  save 
face.” 

JVom  another  section  of  the  bas¬ 
in  territory  comes  the  statement  erf 
Leo  W.  Ruedger,  prominent  Effing¬ 
ham  business  man  and  civic  leader 
as  follows:  “faced  with  the  rapid 
increase  in  daily  production  in  re¬ 
cent  week,  a/"  though  the  Summer 
drilling  season  has  only  just  opened, 
many  of  us  who  were  against  any 
form  of  regulation  betfora,  niw  have 
been  given  cause  to  consider  the 
furture.  With  the  Illinois  dally 
production  having  passed  consump¬ 
tion,  we  wonder  what  is  going  to. 
happen  to  the  market  price.  I 
yrite  from  personal  interest.  1  &m 
the  owner  in  fee  of  two  farms, 
both  within  possible  boundaries  of 
proven  pools.  For  my  persono.  bene 
ua,  that  of  my  friends  and  associ¬ 
ates,  and  to  the  advantage  if  busi¬ 
ness  all  over  the  Ulianas  oil  basin. 

I  believe  some  control  ever  this  de¬ 
velopment  s Would  be  provided  under 
our  statutes  Whereby  a  uniform  pro 
portion  of  production  from  all  wells 
shall  be  marketed,  regardless  of 
ownership,  and  curtailment  enforc¬ 
ed  to  the  point  whereby  an  equit¬ 
able  market  price  may  be  main¬ 
tained." 


Commenting  cm  there  ami  a  mul¬ 
titude.  of  similar  expressions  of  con¬ 
cern  which  are  coming  from  every 
point  of  the  Illinois  “oil  compass’* 
Jr.hn  Pugn,  president  of  the  lr.de- 
pehdent  Oil  Producers  of  Illinois 
who  sponsor  a  program  of  oil  con¬ 
servation,  says:  It  becomes  plainer 
and  plainer,  as  production  increases, 
out  of  all  proportion  to  market  de¬ 
mand  for  our  oil,  and  more  and 
more  of  it  is  being  forced  on  the 
market  at  almost  any  price,  that 
the  independent  oil  producers,  own¬ 
ers  of  producing  royalties,  those 
who  are  hoping  for  the  develop¬ 
ment  of  ftieir  .land,  and  business 
r.icn  in  general  are  facinr  a  very 
difficult  problem. 

“At  the  present  rate  at  which  oil 
is  bein^  withdrawn  from  the  Lake 
Centralia  field  and  one  or  two  of 
the  larger  pools  (more  than  one- 
fourth  of  the  state’s  daily  runs  are 
reported  coining  from  Lake  Centra¬ 
lia  alone)  the  industry  and  land- 
rwners  are  not  only  sustaining 
heavy  immediate  losses,  but  ar« 
faced  with  greater  future  losses 
due  to  the  rapid  reduction  of  res¬ 
ervoir  pressure  which  will  make  it 
impossible  to  get  a  large  part  of 
the  otherwise  recoverable  oil  front 
those  pools.  They  are  a  '3o  facing 
continuation  of  cut-price  oil  sales 
which  is  depriving  the  channels  of 
trade  of  large  sums  of  money  that 
could  otherwise  be  enjoyed. 

“At  last,”  he  says,  “the  people 
are  beginning  to  realize  that  order¬ 
ly  oil  production  sold  on  a  stable 
market  is  much  different  and  much 
better,  than  unregulated  and  waste 
ful  production.” 
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Press  Aid  of  Oil  _ 
Conservation  is 
Praised  by  Pugh 

The  press  of  south  Central  Illinois 
is  given  the  major  portion  of  the  cre¬ 
dit  for  the  rapid  development  of  pub¬ 
lic  opinion  in  favor  of  reasonable  oil 
conservation  in  the  state  by  John 
Pugh,  President  of  the  Independent 
Oil  Producers  of  Illinois.  In  a  pub¬ 
lic  statement,  Mr.  Pugh  says:  “Since 
entering  this  campaign,  which  began 
actively  the  latter  part  of  April,  a 
remarkable  develooment  of  favorable 
sentiment  for  needed  regulation  of  oil 
production  has  been  taking  place. 

“A  great  amount  of  misinformation 
regarding  the  meaning  and  effect  of 
conservation  has  been  broadcast  thru- 
out  the  state,”  Mr.  Pugh  continues. 
“In  spite  of  this  we  found  as  our 
newspaper  campaign  of  education 
progressed  and  as  we  were  able  to 
meet  landowners  and  business  men 
through  our  schedule  of  meetings,  and 
individually,  that  once  our  program 
was  explained  the  atmosphere  was 
cleared  and  understanding  establish¬ 
ed.  We  cannot  help  but  feel  that  much 
credt  is  due  the  newspapers  for  this. 

“Each  day  is  bringing  additional 
assurances  from  landowners,  farmers, 
royalty  owners,  newspaper  men  and 
business  men  endorsing  our  program 
and  encouraging  us  in  the  fight  we 
are  making  for  the  protection  of  the 
landowners  and  independent  oil  pro¬ 
ducers  of  the  state,”  says  Mr.  Pugh. 

“Typical  of  some  of  these  expres¬ 
sions,”  according  to  Mr.  Pugh,  “is  the 
following  from  a  prominent  newspa¬ 
per  man,  formerly  opposed  to  conser¬ 
vation  and  particularly  proration: 
‘Your  manner  in  fighting  for  what 
you  and  your  organization  think  is 
right  is  very  business-like  ...  I  was  j 
one  of  the  first  editors  to  write  an 
editorial  against  prorating  the  Illi¬ 
nois  oil  field  .  .  .  Since  writing  that 
editorial,  I  have  wished  many  times 
that  I  could  take  it  back.’ 

“A  prominent  Fayette  county  farm¬ 
er  say:  ‘It  seems  to  me  you  independ- 1 
ent  oil  men  are  merely  trying  to  do 
for  the  oil  operators  what  we  farm¬ 
ers  are  trying  to  do,  through  our  or¬ 
ganizations,  for  elimination  of  care¬ 
less  farming  and  to  stabilize  market 
prices  for  farm  crops.’ 

“A  real  estate  man  and  royalty 
dealer,  who  has  lived  many  years  in 
what  is  now  the  heart  of  Illinois  oil 
country,  says:  ‘From  my  study  of  the 
program  of  your  association,  I  am 
satisfied  that  this  is  what  you  inde¬ 
pendent  operators  are  trying  to  bring 
about — regulation  in  the  best  interest 
of  not  only  the  independent  oil  pro¬ 
ducer,  but  of  the  landowner  and  the 
owner  of  producing  royalties.' 

“Another  royalty  owner,  well 
known  to  hundreds  of  farmers  and  oil 
men,  says:  ‘You  are  on  the  right 
track.  This  is  not  only  my  personal 
opinion,  but  represents  also  the  feel¬ 
ings  of  many  with  whom  I  come  in 
contact.’ 

“So  the  comments  are  coming  to  us 
from  every  side  as  this  campaign  pro¬ 
gresses,”  continues  Mr.  Pugh,  “and  it 
is  gratifying  to  know  that  so  much 
constructve  work  could  be  done  in 
such  a  short  period  of  time.  We  in¬ 
tend  to  push  it  with  all  possible  vigor 
in  the  knowledge  that  each  day  sees 
our  position  strengthened  in  public 
opinion.” 
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Illinois  Awakening 
To  Need  For  Oil 
Regplation  Says  Pugh 


‘Slih»is  is  beginning  to  awak¬ 
en  to  the  urgent  need  for  some 
form  of  reasonable  oil  conserva¬ 
tion  legislation  at  this  session  of 
the  Illinois  legislature”,  declares 
John  Pugh,  president  of  the  In¬ 
dependent  Oil  Producers  of  Illi¬ 
nois.  "Not  only  is  the  area  popu¬ 
larly  referred  to  as  the  "basin”  i 
showing  a  growing  interest  ai 
this  matter  but  the  upstate  com¬ 
munities  are  beginning  to  realize 
the  need  from  the  standpoint  of 
their  economic  relationship  to  the 
oil-producing  section  of  the  state  j 

"The  following  editorial  from  | 
the  Chicago  Daily  News  of  May! 
22nd,  is  one  indication  of  this  a- 
wakening  interest: 

“From  an  almost  negligible  place 
in  the  ranks  of  oil  producers, 
Illinois  in  the  last  two  years  nas 
advanced  to  the  point  where  its 
wells  are  producing  nearly  5  per 
cent  of  the  nations  supply  of 
crude  petroleum. 

“Years  ago,  when  cheap  cars 
and  hard  highways  opened  up 
Chicago’s  state  hinterland  to  the! 
urbane  tourist,  many  Chicagoans 
ffelt  like  discoverers  when  they 
found  that  the  state  had  an  cil 
field.  But  there  had  been  a  his-  ; 
oric  oil  boom  around  Lawwmce-  j 
ville  in  the  first  decade  and  a| 
big  refinery  there  was- still  run- ' 
ning  on  supplies  pumped  from 
Illinois  ground.  But  the  field 
seemed  to  be  dying. 

“New'  methods  of  prospecting 
hat  enlarged  the  horizons  of  the 
entire  oil  world  eventually  had 
momentous  effects  in  the  southern 
del?  of  this  state. 

“The  torsion  balance  and  seis- 
-nrimw>h  proved  that  'the  early 
fields'  were  but  the  rim  of  a  po- 
ential  oil  area  extending  across 
the  boundaries  of  the  state  into 
Indiana  and  Kentucky.  No  one 
expects  this  pool  to 'rival  the  maj¬ 
or  pools  of  California,  Texas  and 
Oklahoma;  but  drilling  already 
completed,  and  oil  found,  promises 
to  Blinds  a  long  period  of  pet¬ 
roleum  production. 

“No  oil  field  is  immortal,  how¬ 
ever.  One  school  of  oil-  men  think 
that  the  Illinois  field  Js- peculiar¬ 
ly  subject  to  waste  afCd  -  speedy 
exhaustion  unless  drilling  is  plac¬ 
ed  upon  a  scientific ‘4ta#' Systema¬ 
tic  basis. 


“The  opinion  of'  lawmen  upon 
such  matters  is  wo**tH^as,  but 
the  practice  of  profate^  pfoduc- 
,  tion  in  the  big  oil  rftates-  indicat¬ 
es  that  regulation  Is  inevitable 
in  Illinois.  A  committee  of  the 
legislature  already  has  recom¬ 
mended  in  substance  “Let  well 
enough  alone”  on  the  ground  that 
development  to  date,  does  not  call 
for  proration.  Oil  discovery  moves 
fast,  however,  and  there  is  a 
strong  presumption  in  favor  of 
conservation  in  advance- 

‘Tt  is  the  hope  of  every  pat¬ 
riotic  Illinoisan  fehJt  in  drafting 
such  legislation  the  legislature  will 
follow  the  advice  .of  the  best  geo¬ 
logical  amd  petroleum  engineering 
talent  availaJble — men  Who  think 
in  terms  of  maximum  oil  produc¬ 
tion  from  every  poo(;  inen  who 
go  Into  oil  fields  to  get  oil,  not 
to  grirfd  axes.” 


V  AND  ALIA,  ILL..  UNION 
Thursday,  June  1,  1939 


Opinion  Divided 
As  to  Need  for 
Oil  Legislation 

Two  Sobfols  of  Thought  With 
RefegeiWe  to  Conservation  of 
State’s  New  Resource 


There  is  a  division  of  opinion  among 
legislators,  and  even  among  oil  men  1 
themselves,  as  to  the  need  for  oil  reg¬ 
ulation  in  Illinois. 

The  Petroleum  Association  of  Illi¬ 
nois  has  a  large  membership  of  in¬ 
dependent  oil  operators,  lease  holders, 
land  land  owners,  who  are  opposing 
|  any  sort  of  proration  or  legislation 
/‘planned  to  hinder  or  restrict  the  im¬ 
mediate  development  of  Illinois  oil  re¬ 
sources.”  Frank  T.  Eagan  of  Cen- 
tralia,  is  the  secretary-treasurer  of 
this  association,  and  they  have  appar- k 
ently  impressed  the  members  of  the 
legislature  with  their  theory  that 
there  should  be  no  restrictions  on  the 
drilling  or  production  as  lpng  as  Illi¬ 
nois  does  not  produce  any  where  near 
the  amount  of  oil  consumed  in  the 
state. 

The  Independent  Oil  Producers  of 
Illinois,  John  Pugh,  president,  Cen- 
tralia,  Ill.,  on  the  other  hand  is  just 
as  strongly  convinced  that  there 
should  be  some  sort  of  legislation  that 
will  insure  an  orderly  development  of 
this  great  new  resource.  This  asso¬ 
ciation  is  using  newspaper  advertising 
space  to  present  its  views  to  the  pub¬ 
lic  so  that  the  people  will  have  a  bet¬ 
ter  understanding  of  the  problem. 

“Selfish  interests,”  the  Independent 
Oil  Producers  say,  “who  profit  by  cut- ; 
price  oil  and  unregulated  production, ; 
would  have  you  believe  that  a  rea-  j 
sonable  conservation  law  will  retard  J 
development  of  oil  properties  in  Illi¬ 
nois.  Just  the  reverse  has  happened 
wherever  true  conservation  and  reg¬ 
ulation  have  been  made  effective.” 

Calling  attention  to  those  states 
which  have  enacted  conservation  laws 
jthey  show  that  Texas,  Oklahoma, 
Kansas,  New  Mexico  and  Louisiana 
have  more  than  doubled  their  annual 
oil  well  completions  since  enacting 
such  legislation. 

In  their  advertisement  this  week, 
in  this  and  other  newspapers  in  the 
oil  producing  area,  the  Indepenednt 
Oil  Producers  say: 

“Proration  does  not  and  will  not 
(1)  restrict  the  production  of  ‘strip¬ 
er’  wells,  or  (2)  prevent  drilling  on 
untested  land,  but  on  the  other  hand 
protects  the  ‘striper’  operator  and  en¬ 
courages  the  drilling  of  wildcat 
'■  wells.” 

They  say  further:  “There  may  be 
oil  under  your  farm.  If  there  is,  you 
want  it  developed  as  soon  as  possible. 
Likewise,  you  want  all  the  oil  that 
can  be  produced  from  under  your 
land,  and  you  want  the  best  market 
price  for  your  oil.” 

In  the  Loudon  field  where  the  Car¬ 
ter  Oil  Company  owns  the  producing 
area  almost  solidly,  that  company  is 
following  a  carefully  planned  method 
of  conservation  to  the  end  that  it  may 
get  the  maximum  production  from  its 
wells.  It  is  limiting  the  take  from 
the  wells  and  is  using  the  natural 
gas  obtained  from  the  wells  to  oper¬ 
ate  its  pressure  control  system,  so 
far  as  that  is  possible  and  where  it  is 
not  forced  to  drill  offset  wells  and  in¬ 
crease  the  take  from  these  in  order 
to  match  wells  that  are  being 
pumped  to  the  limit. 


The  methods  used  by  some  of  the 
producers  and  some  of  the  pipeline 
companies  as  well,  in  this  territory,  is 
ruinous  to  the  industry.  Some  of  the ; 
wells  are  being  made  to  produce  the  j 
maximum  daily  and  will  thereby  be , 
j  ruined  in  a  short  time,  and  the  oil  , 
is  being  sold  away  below  the  posted  j 

price.  „  ,  .  ,  I 

There  will  undoubtedly  have  to  be . 
some  sort  of  regulation  by  law.  There  i 
are  bills  befoi'e  the  legislature  now.  I 
The  members  should,  before  tn»y^ 
enact  any  legislation  on  this 
subject,  give  it'  careful  consid¬ 
eration,  get  and  follow  the  advice  of 
the  best  geological  and  engineering 
talent  available,  and  then  frame  and 
;  enact  a  bill  that  will  be  fair  to  all 
|  concerned.  Such  a  bill  can  be  enact¬ 
ed  if  the  legislative  members  will 
leave  politics  put  of  it  and  think  on¬ 
ly  of  what  is  'best  for  the  industry. 


Grayrllle.  Ill..  Mercury  Independent 
.Thursday,  June  1,  1939 

Claims  More  Realize 
Oil  Control  Needed 

A  showti own  $s  predicted  by  one  Illi¬ 
nois  basin  newspaper  on  the  matter  of 
oil  production  conservation.  Despite 
the  "glowing  promises  of  those  who 
demanded  Illinois  be  allowed  to  produce 
as  much  crude  oil  as  the  state  con¬ 
sumes  of  refined  products,”  this  paper 
points  out  that  “even  though  produc¬ 
tion  has  passed  the  consumption  fig¬ 
ures  estimated  by  the  United  States 
bureau  of  mines,  the  state’s  oil  problem 
becomes  worse  rather  than  showing  any 
signs  of  improvement.” 

Commenting  on  similar  expressions 
which  are  coming  to  him,  John  Pugh, 
president  of  the  Independent  Oil  Pro¬ 
ducers  of  Illinois,  who  sponsor  a  pro- 
grairr-of  oil  conservation  legislation, 
says:  "It  becomes  plainer  and  plainer ! 
as  production  increases  out  of  all  pro¬ 
portion  to  market  demand  for  our  oil, 
and  more  and  more  of  it  is  being  forced 
on  the  market  at  almost  any  price,  that 
the  independent  oil  producers,  owners 
of  producing  royalties,  those  who  are 
hoping  for  the  development  of  their 
land,  and  business  men  in  general  are 
facing  a  very  difficutl  problem. 

“At  the  present  rate  at  which  oil  is 
being  withdrawn  from  the  Lake  Cen- 
tralia  field  and  one  or  two  of  the  larg¬ 
er  pools  (more  than  one-fourth  of  the 
state  s  daily  runs  are  reported  coming 
from  Lake  Centralia  alone  the  indus¬ 
try  and  landowners  are  not  only  sus¬ 
taining  heavy  immediate  losses,  but 
are  faced  with  greater  future  losses  due 
to  the  rapid  reduction  of  reservoir  pres¬ 
sure  which  will  make  it  impossible  to 
get  a  large  part  of  the  otherwise  recov¬ 
erable  oil  from  those  pools.  They  are 
also  facing  continuation  of  cut-price  oil 
sale  which  is  depriving  the  channels  of 
trade  of  large  sums  of  money  that  could 
otherwise  be  enjoyed.” 
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BENTON.  ILL..  STANDARD 
Thursday,  June  1,  f939 


AWAKENING  ON  OIL 
SITUATION  EVIDENT 
THROUGHOUT  BASIN 


A  showdc  kvn 
Illinois  basil  ai 
ter  of  oiL  irlduttlon  conservation. 
Despite  the'  ‘^glowing  promises  of 
those  who  demanded  Illinois  be  al¬ 
lowed  to  produce  as  much  crude  oil 
as  the  state  consumes  of  refined  pro¬ 
ducts”,  this  paper  points  out  that 
even  though  production  has  passed 
the  consumption  figures  estimated  by 
the  U.  S.  Bureau  of  Mines,  the  state’s 
oil  problem  becomes  worse  rather 
than  showing  any  signs  of  improve- 
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ment.” 

Continuing,  this  paper  says:  Unless 
the  broad,  unselfish  program  of  all 
but  a  very  small  few  of  the  oil  in¬ 
dustry  will  result  in  sustaining  a 
balance  between  production  and 
sale  of  crude  the  anti-conservation¬ 
ists  who  have  been  pouring  their 
doctrine  into  the  grass  roots,  will 
have  to  do  something  to  save  face.” 

From  another  section  of  the  basin 
territory  comes  the  statement  of  Leo 
W.  Ruedger,  prominent  Effingham 
business  man  and  civic  leader,  as 
follows:  “faced  with  the  rapid  in¬ 
crease  in  daily  production  in  recent 
weeks,  although  the  summer  drill¬ 
ing  season  has  only  just  opened, 
many  of  us  who  were  against  any 
form  of  regulation  before,  now  have 
been  given  cause  to  consider  the  fu¬ 
ture.  With  the  Illinois  daily  pro¬ 
duction  having  passed  the  consump¬ 
tion,  we  wonder  what  is  going  to 
happen  to  the  market  price.  I  write 
from  personal  interest.  I  am  the 
owner  in  fee  of  two  farms,  both  with¬ 
in  the  possible  boundaries  of  proven 
pools.  For  my  personal  benefit,  that 
of  my  friends  and  associates,  and  to 
the  advantage  of  business  all  over 
the  Illinois  oil  basin,  I  believe  some 
control  over  this  development  should 
be  provided  under  our  statutes 
whereby  an  equitable  market  price 
may  be  maintained.” 

Commenting  on  these  and  multi¬ 
tude  of  similar  expressions  of  con¬ 
cern  which  are  coming  from  every 
point  of  the  Illinois  “oil  compass,” 
John  Pugh,  president  of  the  Inde¬ 
pendent  Oil  Producers  of  Illinois, 
who  sponsor^ a  program  of  oil  con¬ 
servation  legislation,  says:  “It  is 
plainer  and  plainer,  as  production  in¬ 
creases  ut  of  all  proportion  to  market 
demand  for  our  oil,  and  more  and 
more  of  it  is  being  forced  on  the 
market  at  almost  any  price,  that  the 
independent  oil  producers,  owners 
of  producing  royalties,  those  who  are 
hoping  for  the  development  of  their 
land,  and  business  men  in  general 
are  facing  a  very  difficult  problem. 

“At  the  present  rate  at  which  oil 
is  being  withdrawn  from  the  Lake 
Centralia  field  and  one  or  two  of  the 
larger  pools  (more  than  one-fourth 
of  the  State’s  daily  runs  are  reported 
coming  from  Lake  Centralia  alone) 
the  industry  and  landowners  are  not 
only  sustaining  heavy  immediate 
losses,  but  are  faced  with  greater 
future  losses  due  to  the  rapid  reduc¬ 
tion  of  reservoir  pressure  which  will 
make  it  impossible  to  get  a  large  part 
of  the  otherwise  recoverable  oil  from 
those  pools.  They  are  also  facing 


continuation  of  cut-price  oil  sales  J 
which  is  depriving  the  channels  of  | 
trade  large  sums  of  money  that  could 
otherwise  be  enjoyed. 

“At  last,”  he  says,  “the  people  are 
beginning  to  realize  that  orderly  oil ! 
production  sold  on  a  stable  market 
is  much  different  and  much  better, 
than  unregulated  and  wasteful  pro- 
dnrtirm.” _ _ 

HERPTCK.  ILL..  BULLETIN 
Friday,  June  2,  1939 


Press  Aid  Of  Illinois 

Oil  Conservation  Is 
Praised  By  Him 

The  press  of  south  central  II* 
linois  is  given  the  major  portion 
of  the  credit  for  the  rapid  devel¬ 
opment  of  public  opinion  in  fav¬ 
or  ofureasonable  oil  conservation 
in  the  State  by  John  Pugh,  Presi¬ 
dent  of  the  Independent  Oil 
Producers  of  Illinoisr’Tn  a  public 
statement,  Mr. Pugh  says:“Since 
entering  this  campaign,  which 
began  actively  the  latter  part  of 
April,  a  remarkable  develop¬ 
ment  of  favorable  sentiment  for 
needed  regulation  of  oil  produc¬ 
tion  has  been  taking  place. 

A  great  amount  of  misinfor¬ 
mation  regarding  the  meaning 
and  effect  of  conservation  has 
been  broadcast  throughout  the 
state,  Mr.  Pugh  continues.  In 
Spite  of  this  we  found  as  our 
newspaper  campaign  of  educa¬ 
tion  progressed  and  as  we  were 
able  to  meet  landowners  and 
business  men  through  our 
schedule  of  meetings,  and  indiv¬ 
idual^,  that  once  our  program 
was  explained  the  atmosphere 
was  cleared  and  understanding 
established.  We  cannot  help  but 
feel  that  much  credit  is  due  the 
newspaper  for  this. 

Each  day  is  bringing  addition¬ 
al  assurances  from  landowners, 
farmers,  royalty  owners,  news¬ 
paper  men  and  business  men 
endorsing  our  program  and  en¬ 


couraging  us  in  the  fight  we  are 
making  for  the  protection  of  the 
landowners  and  independent. oil 
producers  of  the  State  says  Mr. 
Pugh. 

:  Typical  of  some  of  these  ex-Js 


pressions,  according  to  Mr.Pugh 
is  the  following  from  a  promin¬ 
ent  newspaper  man,  formerly 
opposed  to  conservation  and  par¬ 
ticularly  proration:  Your  man¬ 
ner  in  fighting  for  what  you  and 
your  organization  think  is  right 
is  very  business  like  ...  I  was 
one  of  the  first  editors  to  write 
an  editorial  against  prorating 
the  Illinois  oil  field  .  .  .  Since 
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writing  that  editorial,  I  have 
wished  many  times  that  I  could 
take  it  back. 

A  prominent  Fayette  County 
farmer  savs:  It  seems  to  me  you 
independent  oil  men  are  merely 
trying  to  do  for  the  oil  opera¬ 
tors  what'we  farmers  are  trying 
todo,  through  our  organizations, 
for  elimination  of  careless  farm* 
ing  and  to  stabilize  market  pric¬ 
ey  for  farm  crops. 

A  real  estate  man  and  royalty 
dealer,  who  has  lived  many 
years  in  what  is  now  the  heart 
of  Illinois  oil  country,  says: 
From  my  study  of  the  program 
of  your  association,  I  am  satisfi¬ 
ed  that  this  is  what  you  inde- 
pendent  operators  are  trying  to 
bring  about  regulation  in  the 
best  interest  of  not  only  the  in¬ 
dependent  oil  producer,  but  of' 
the  landowner  and  the  owner  of 
producing  royalties. 

Another  royalty  owner,  well 
known  to  hundreds  of  farmers 
.and  oil  men,  says:  You 'are  on 
I  the  right  track.  This  is  not  only 
my  personal  opinion,  but  repre¬ 
sents  also  the  feelings  of  many, 
with  whom  I  come  in  contact. 

So  the  comments  are  coming^ 
to  us  from  every  side  as  thisj 
campaign  progresses,  continues' 
Mr.  Pugh,  and  it  is  gratifying: 
to  know  that  so  much  construe 
tive  work  could  be  done  in  suchi 
a  short  period  of  time.  Wein-i 
tend  to  push  it  with  all  possible 
vigor  in  the  knowledge  that 
eace  day  sees  our  position 
strengthened  in  public  opinion. 
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SAY  OIL  WASTE 
/  IS  REPEATED 


ie  history  of  oil  waste  in  Illi¬ 
nois  is  being  repeated,  and  very 
much  to  the  detriment  of  the  in¬ 
dependent  oil  producers  and  land-  j 
owners  of  the  state,”  declares  John 
Pugh,  of  Centralia,  President  of 
the  IndepenjlgBi-Ott-'Pi'oducers  of 
Illinois. 

“It  would  be  much  more  gratify¬ 
ing  to  we  independents  in  Illinois 
to  know  that  the  state  has  grown 
as  a  factor  in  natifcnal  oil  produc¬ 
ts  until  it  ranks  fifth,  if  it  were 
not  for  the  fact  that  we  also  know 
that  such  a  tremendous  amount  of 
this  increased  production  is  being 
sold  under  the  market  price,”  he 
says. 

“Pipe  line  capacity  is  about  100,- 
000  barrels  daily  and  production, 
according  to  the  state  geological 
survey,  is  about  218,000  barrels  a 
day.  Production  has  increased  dur¬ 
ing  the  first  five  months  of  this 
year  from  about  131,000  barrels  a 
day  to  the  -foEfiaoine.  ■figure.  This 
means,  among  other  things,  that 
an  increasing  amount  of  Illinois  oil 
must  be  sold  below  the  market 
price,  further  threatening  the  en¬ 
tire  price  structure,  and  limiting 
development  of  new  fields. 

“If  we  cannot  hcpe  for  some 
sort  of  fair  and  reasonable  legis¬ 
lation  in  the  best  interests  of  inde¬ 
pendent  producers,  landowners  and 
business  in  general,”,  continues  Mr. 
Pugh,  “we  must  rely  entirely  on 
conservation  and  proration  by  vol¬ 
untary  agreement.  We  know  from 
bitter  experience  the  uncertainties 
that  attend  such  voluntary  agree¬ 
ments. 

.  “That  every  one  is  looking  to 
Illinois  with  wonderment  as  to 
what  the  effect  of  the  tremendous 
volume  of  new  oil  that  is  being 
forced  on  the  market  at  this  time 
will  be  on  the  general  price  struc¬ 
ture  is  indicted  by  the  following 
from  an  editorial  in  the  Oil  and 
Gas  Journal  of  June: 

“  ‘It  becomes  increasingly  ap¬ 
parent  that  southern  Illinois  occu¬ 
pies  the  key  position  in  the  oil  in¬ 
dustry  at  present,  the  area,  which 
more  than  any  other,  will  deter¬ 
mine  whether  there  is  to  be  sub¬ 
stantia!'  improvement  in  marketing 
conditions  over  the  last  six  months 
of  the  year.  It  is  more  than  a  local 
situation.  Production  has  been  ex¬ 
panding  so  rapidly  that  adventage- 
ous  adjustment  of  transportation 
and  marketing  operations  has  been 
impossible  and  the  section  has  be¬ 
come  the  controlling  market  factor 
in  the  industry  at  this  time,  par¬ 
ticularly  in  the  Mid-Continent  and 
Western  area, 

“  ‘Crude  has  been  offered  at 
prices  that  often  have  been  below 
the  posted  quotations  and  refined 


products  have  been  sold  below  the  ' 
cost  of  production.  This  situation  ! 
cannot  help  but  be  a  direct  threat 
to  the  markets  of  the  entire  Indus- , 
try.” 

“So  we  are  pushing  our  efforts  j 
for  this  much  needed  legislation 
in  the  face  of  a  situation  that  j 
grows  more  serious  day  by  day,” , 
says  Mr.  Pugh,  “confident  that  as 
the  landowners  and  other  citizens 
of  Illinois  more  fully  appreciate  I 
the  seriousness  of  thig  situation, 1 
we  will  get  the  relief  that  is  so 
urgently  needed.”  j 


8HELBYVIT  T.E.  !T  T...  T  CABER 

Thursday,  J..r.o  . ,  ,i3 


Estate  oil  waste 

NATIONWIDE  CONCERN 


flstory  of  oil  waste  in  Illi- 
nois\s  oemg  repeated,  and  very  much 
to. the  detriment  of  the  independent 
oil  producers  and  landowners  of  the 
state,”  declares  John  Pugh,  of  Cen¬ 
tralia,  President  of  the  Independent 
Oil  Producers  ja/ir  MTTHUis. 

“It  would  be  much  more  gratify¬ 
ing  to  independents  in  Illinois  to 
know  that  the  state  has  grown  as  a 
factor  in  national  oil  producion  until 
it  ranks  fifth,  if  it  were  n£t  J.'cr  the 
fact  that  we  also  know  that  such  a 
tremendous  amount  of  this  increased 
production  is  being  sold  under  the 
market  price.” 

“Pipe  line  capacity  is  about  100,- 
000  barrels  daily  and  production,  ac¬ 
cording  to  the  state  geological  sur¬ 
vey,  is  about  218,000  barrels  a  day. 
Production  has  increased  during  the 
first  five  months  of  this  year  from 
about  131,000  barrles  a  day  to  the 
foregoing  figure.  This  means 
among  other  things,  that  an  increas¬ 
ing  amount  of  Illinois  oil  must  be 
sold  below  the  market  price,  further 
threatening  the  entire  price  struc¬ 
ture,  and  limiting  development  of 
new  fields. 

‘If  we  cannot  hope  for  some  sort  of 
fair  arid  reasonable  legislation  in  the 
best  interests  of  independent  pro¬ 
ducers,  landowners  and  business  in 
general,”  continues  Mr.  Pugh,  “we 
must  rely  entirely  on  conservation 
and  proration  by  voluntary  agree¬ 
ment.  We  know  from  bitter  experi¬ 
ence  the  uncertainties  that  attend 
such  voluntary  agreements. 

That  every  one  is  looking  to  Illi¬ 
nois  with  wonderment  as  to  what  the 
effect  of  the  tremendous  volume  of 
new  oil  that  is  being  forced  on  the 
market  at  this  time  will  be  on  the 
general  price  structure  is  indicated 
by  the  following  from  an  editorial 
in  the  Oil  and  Gas  Journal  of  June: 

“It  becomes  increasingly  apparent 
that  southern  Illinois  occupies  the 
key  position  in  the  oil  industry  at 
present,  the  area,  which  more  than 
any  other,  will  determine  whether 
there  is  to  be  substantial  improve¬ 


ment  in  marketing  conditions  over 
the  last  6  months  of  the  year.  It  is 
more  than  a  local  situation.  Pro¬ 
duction  has  been  expanding  so  rapid¬ 
ly  that  advantageous  adjustment  of 
transportation  and  marketing  opera¬ 
tions  has  been  iiripossible  and  the 
section  has  become  the  controlling 
market  factor  in  the  industry  at  this 
time,  particularly  in  the  MidContin- 
ent  and  western  area. 

Crude  has  been  offered  at  prices 
that. often  have  been  below  the  post¬ 
ed  quotations  and  refined  products 
have  been  sold  below  the  cost  of 
production.  This  situation  cannot 
help  but  be  a  direct  threat  tc  the 
markets  of  the  entire  industry.” 

“So  we  are  pushing  our  efforts  for 
this  much  needed  legislation  in  the 
face  of  a  situation  that  grows  more 
serious  day  by  day”,  says  Mr.  Pugh, 
confident  that  as  the  landowners 
and  otner  citizens  of  Illinois  more 
fully  appreciate  the  seriousness  of 
this  situation,  we  will  get  the  relief 
that  is  so  urgently  needed.” 

FAIRFIET/D  ILL..  EXAMINER 
Thursday,  June  8,  1939 

State  Oil  Waste  1/  ^ 
Nationwide  Concern 

‘•The  history  of  oil  waste  in 
Illinois  is  being  repeated,  and 
very  much  to  the  detriment  of  the 
independent  oil  producers  and 
landowner  of  the  state,”  declares 
John  Pugh,  of  Centralia,  Presi-I 
dent  of  the  Independent  Oil  Pro¬ 
ducers  of  Illinois. 

‘.‘It  would  be  much  more  grati¬ 
fying  to  we  independents  in  Illi¬ 
nois  to  know  that  the  state  has 
grown  as  a  factor  in  national  oil 
production  until  it  ranks  fifth, 
if  it  were  not  for  the  fact  that 
we  also  know  that  such  a  trem¬ 
endous  amount  of  this  increased 
production  is  beinig  sdld  under  the 
market  price,”  h£  says. 

“Pipe  line  capacity  is  about 
100,000  barrels  daily  and  produc¬ 
tion,  according  to  the  state  geo¬ 
logical  survey,  is  about  218,000 
barrels  a  day.  production  has  in¬ 
creased  during  the  first  five 
months  of  this  year  from  about 
135,000  barrels  a  day  to  the  fore¬ 
going  figure.  This  means,  among 
other  things,  that  an  increasing 
amount  of  Illinois  oil  must  be 
sold  below  the  market  price,  fur¬ 
ther  threatening  the  entire  price 
structure,  and  limiting  develop¬ 
ment  of  new  fields. 

“If  we  cannot  hope  for  some 
sort  of  fair  and  reasonable  legis¬ 
lation  in  the  best  interests  of  in- 
:  dependent  producers,  landowners 
and  business  in  general,”  contin¬ 
ues  Mr.  Pugh,  “we  must  rely  en¬ 
tirely  on  conservation  and  prora¬ 
tion  by  voluntary  agreement.  We 
know  from  bitter  experience  the 
uncertainties  that  attend  such 
voluntary  agreements- 

“That  every  one  is  looking  to 
Illinois  with  wonderment  as  to 
what  the  effect  of  the  tremend¬ 
ous  volume  of  new’  oil  that  is  ’be¬ 
ing  forced  on  the  market  at  this 
time  will  be  on  the  general  price 
structure  is  indicated  by  the  fol¬ 
lowing  from  an  editorial  in  the 
Oil  and  Gas  Journal  of  June: 
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SALEN  IT.t...  REPUBLICAN 

Thursday,  June  8*  1939 

Awakening  on  Oil 
Situation  Evident 
^Throughout  Basin 

A  showdown  is  expected  by  one 
Illinois  basin  newspaper  on  the 
matter  of  oil  production  conservation 
Despite  tho  “g'owirg  promises  of 
those  who  demanded  Illinois  be  allow¬ 
ed  to  produce  as  much  crude  oil  as  the 
state  consumes  of  refined  products,” 
this  paper  points  out  that  “even 
through  production  has  passed  the 
consumption  figures  estimated  by  vhe 
U.  S.  Bureau  of  Mines,  the  state’s  oil 
problem  becomes  worse  rather  than 
showing  any  signs  of  improvement.” 

Continuing,  this  paper  says:  “Un¬ 
less  the  broad,  unselfish  program  of 
all  by  a  very  small  few  of  the  oil 
industry  will  result  in  sustaining  a 
balance  between  production  and  sales 
of  crude  the  anti-conservationists  who 
have  been  pouring  their  doctrine  into 
the  grass-roots,  will  have  to  do  some¬ 
thing  to  save  face.” 

From  another  section  of  the  basin 
territory  comes  the  statement  of  Leo 
W.  Ruedger,  prominent  Effingham 
business  man  and  civic  leader,  as  fol¬ 
lows:  “faced  with  the  rapid  increase 
in  daily  production  in  recent  weeks, 
although  the  summer  drilling  season 
has  only  just  opened,  many  of  us  who 
were  against  any  form  of  regulation 
before,  now  have  been  given  cause  to 
consider  the  future.  With  the  Illinois 
daily  production  having  passed  con¬ 
sumption,  we  wonder  what  is  going  to 
happen  to  the  market  price.  I  write 
from  personal  interest.  I  am  the  own¬ 
er  in  fee  of  two  farms,  both  within 
the  possible  boundaries  of  proven 
pools.  For  my  personal  benefit,  that 
of  my  friends  and  associates,  and  to 
the  advantage  of  business  all  over 
the  Illinois  oil  basin,  I  believe  some 
control  over  this  development  should 
be  provided  under  our  statutes  where¬ 
by  a  uniform  proportion  of  production 
from  all  wells  shall  be  marketed,  re¬ 
gardless  of  ownership,  and  curtail¬ 
ment  enforced  to  the  point  whereby 
an  equitable  market  price  may  be 
maintained.” 

Commenting  on  these  and  a  multi¬ 
tude  of  similar  expressions  of  con¬ 
cern  which  are  coming  from  every 
point  of  the  Illinois  “oil  compass,” 
John  Pugh,  president  of  the  Independ¬ 
ent  Oil  Producers  of  Illinois,  who 
sponsor  a  program  of  oil  conserva¬ 
tion  legislation,  says:  “It  becomes 
plainer  and  plainer,  as  production  in¬ 
creases  out  of  all  proportion  to  mar¬ 
ket  demand  for  our  oil,  and  more  and 
more  of  it  is  being  forced  on  the  mar¬ 
ket  at  almost  any  price,  that  the  inde¬ 
pendent  oil  producers,  owners  of  pro¬ 
ducing  royalties,  those  who  are  hop¬ 
ing  for  the  development  of  their  land, 
and  business  men  in  general  are  fac¬ 
ing  a  very  difficult  problem. 

“At  the  present  rate  at  which  oil  is 
being  withdrawn  from  the  Lake  Cen- 
tralia  field  and  one  or  two  of  the  larg¬ 
er  pools  (more  than  one-fourth  of  the 
state’s  daily  runs  are  reported  coming ! 
from  Lake  Centralia  alone)  the  indus¬ 
try  and  landowners  are  not  only  sus¬ 
taining  heavy  immediate  losses,  but 
are  faced  with  greater  future  losses 
due  to  the  rapid  reduction  of  reservoir 
pressure  which  will  make  it  impossi¬ 
ble  to  get  a  large  part  of  the  other¬ 
wise  recoverable  oil  from  those  pools. 
They  are  also  facing  continuation  of 
cut-price  oil  sales  which  is  depriving 


t'he  channels  of  trade  of  large  sums 
of  money  that  could  otherwise  be  en¬ 
joyed. 

“At  last,”  he  says,  “the  people  are 
beginning  to  realize  that  orderly  oil 
production  sold  on  a  stable  market  is 
much  different,  and  much  better,  than 
unregulated  and  wasteful  production.” 


NEWTON,  tt  »  ;;?g 

Tuesday.  ..  .. 


SHOWDOWN  PREDICTED  ON(  | 
ILLINOIS  OIL  SITUATION  \  \  ^ 

A  showdown  is  predicted  wy  one 
Illinois  basin  newspaper  on  the  matter 
of  oil  production  conservation.  De¬ 
spite  the  “glowing  promises  of  those 
who  demand  Illinois  be  allowed  to 
produce  as  much  crude  oil  as  the  state 
consumes  of  refined  products,”  this 
paper  points  out  that  “even  though 
production  has  passed  the  consump¬ 
tion  figures  estimated  by  the  United 
States  Bureau  of  Mines,  the  state’s 
problem  becomes  worse  r&ther  than 
showing  any  signs  of  improvement." 

Commenting  on  a  multitude  of 
similar  expressions  of  concern,  which 
are  coming  from  every  point  of  the 
Jlinois  “oil  compass,”  John  Pugh, 
president  of  the  Independent  Oil  Pro¬ 
ducers  of  Illinois,  who  sponsor  a  pro- 
gram  of  oil  conservation  legislation, 
says:  “It  becomes  plainer  and  plain¬ 
er,  as  production  increases  out  of  all 
proportion  to  market  demand  for  our 
oil,  and  more  and  more  of  it  is  being 
forced  on  the  market  at  almost  any 
price,  that  the  independent  oil  pro¬ 
ducers,  owners  of  producing  royalties, 
those  who  are  hoping  for  the  develop¬ 
ment  of  their  land,  and  business  men 
in  general  are  facing  a  very  difficult 
problem. 

“At  the  present  rate  at  which  oil  is  j 
being  withdrawn  from  the  Lake  Cen-  j 
tralia  field  and  one  or  .two  of  the  lar-. 
ger  pools  (more  than  one-fourth  of 
the  state’s  daily  run^  are  reported 
coming  from  Lake  Centralia  alone) 
the  industry  and  landowner® -are  not 
only  sustaining  heavy  immediate 
losses,  but  are  faced  with  greater  fu¬ 
ture  losses  due  to  the  rapid  reduction 
of  reservoir  pressure  which  will  make 
it  impossible  to  get  a  large  part  of 
the  otherwise  recoverable  oil  from 
those  pools.  They  are  also  facing  con¬ 
tinuation  of  cut-price  oil  sales  which 
is  depriving  the  channels  of  trade  of 
large  sums  of  money  that  could  other¬ 
wise  be  enjoyed. 

“At  last,”  he  says,  “the  people  are 
beginning  to  realize  that  orderly  oil 
production,  sold  on  a  stable  market, 
Is  much  different,  and  much  better, 
than  unregulated  and  wasteful  pro¬ 
duction.” 
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“Th*  history  of  oil  w»sU  in  Illi- 
noli  1!  being  repeated,  and  very 
much  to  the  detriment  of  the  inde¬ 
pendent  oli  producers  hnd  landown¬ 
ers  of  the  state," '  declares  John 
Pugh,  of  Centralia,  President  of  the 
Independent  Oil  Producers,  pf  Uli 
noi». 

“It  would  be  much  itiore  gratify¬ 
ing  te  we  independent!  in  H inois 

tetesr  that  the  state  ha &  grown 
«»  a  filter  in  national  oil  product¬ 
ion  until  it  ranks  fifth,  if  it  were 
not  fot  the  M  that  we  also  know 
that  such  a  tremendous  amount  of 
this  increased  production  is  being 
sold  under  fee  market  price,"  he 
says. 

“Pipe  line  capacity  Ai  about  100,- 
OQO  barrels  dai.v  and  gjoduction 
accprdfng  to  the  state  geoV<vical: 
suivn^i  w  about  218,000  barrels  a 
day.  Production  has  fnc.  -son  dur¬ 
ing  the  first  five  months  of  this 
fitnt  from  about  131,000  barrels  a 
day  to  the  foregoing  figure.  This 
means,  among  other  things,  that  an 
increasing  amount)  of  fllinoij  pi 
must  be  sold  below  the  market 
price,  furtlher  threatening  the  en¬ 
tire  price  structure,  and  limiting 
development  of  new  fields. 

“If"  we  cannct  hope  for  some  sertj 
of  fitir  and  reasonable  legislation 
in  the  best  interests  of  independ¬ 
ent  producers,  landowners  and  bus- . 
jness  in  geheraj "  continues  Mr, 
jPiitfft,  “we  must  rely  entirely  onj 
conservation  and  proration  by  vol¬ 
untary  agree ,W*  tocw  fromj 
bitter  experience  the  uncertainties  j 
that  ataend  such  voluntary  agree¬ 
ments. 

‘“That  every  one  is  'ooking  to  II- 
tinoit  with  wonderment  as  t$  what 
dm  effet  of  the  tremendous  volume 
of  naw  oil  that  is  being-  ‘gorce  o~ 
the  market  at  this  time  will  be  on 
the  general  price  structure  is  indi¬ 
cated  by  the  for  lowing  from  an  edi 
torial  in  the  Oil  and  Gas  Journal 
of  June: 

“  ‘It  becomes  increasingly  appar 
ent  that  southern  Illinois  occupies 
the  key  position  in  the  oil  industry 
*t  present,  the  area,  whieh.  more 
than  any  other,  will  determine  whe¬ 
ther  there  is  to  be  substantial  im 
prove  men  t  in  marketing'  Condition* 
over  the  last  6  months  of  the  year 


— If  is  more  man  a  local  situation. 
Produation  has  been  erpanding  so 
rapidity  that  advantagoou.i  I  djust 
ment  of  transportation  and  market 
ing  operations  has  been  impossible 
and  the  aestion  has  become  the  con 
trolling  market  factor  in  the  indus¬ 
try  at  this  time,  particularly  in  the 
MidContinent  and  western  area. 

“  ‘Crude  has  been  offered  at 
prices  that  often  have  been  below 
the  posted  quotations  and  refined 
products  have  been  sold  beliw  the 
cost  of  production.  This  situation 
cannot  help  but  be  a  direct  threat  j 
to  the  markets  of  the  entire  indus 
try," 

"So  we  are  pushing  our  efforts 
for  this  much  needed  legislation  in  j 
the  face  of  a  situation  that  grows 
more  serious  day  by  day",  says  Mr, 
Pugh,  “conldent  that  as  the  land- 
owners  and  other  citizens  of  Illinois 
more  fully  appreciate  the  serious¬ 
ness  of  this  situation,  we  will  get 
the  re'ief  that  is  so  urgently  need¬ 
ed” 


CM/S7/0  CO  MT/ 

fie  cox  J)  ,, 


State  Oil  Waste 

Nationwide  Concei  i 


The  history  of  oil  waste  in  11  - 
nois  is  being  repeated,  and  ve  y 
much  to  the  detriment  of  the  inc  :- 
pendent  oil  producers  and  lan  - 
owners  of  the  state,”  declares  Jorni 
Pugh,  of  Centralia,  President  of 
the  Independent  Oil  Producers  of 
Illinois. 


“It  would  be  much  more  gratify¬ 
ing  to  we  independents  in  Illinois 
to  know  that  the  state  has  grown 
as  a  factor  in  national  oil  product¬ 
ion  until  it  ranks  fifth,  if  it  were 
not  for  the  fact  that  we  also  know 
that  such  a  tremendous  amount  of 
this  increased  production  is  being 
sold  under  the  market  price,”  he 
says. 


“Pipe  line  capacity  is  aboht 
100,000  barrels  daily  and  produc¬ 
tion,  accoding  to  the  state  geologi¬ 
cal  survey,  is  about  218,000  barnfcls 
a  day.  Production  has  increased 
during  the  first  five  months  of  Ixiis 
year  from  about  131,000  barrell  a 
day  to  the  foregoing  figure.  This 
means,  among  other  things,  that 
an  increasing  amount  of  Illinois 
oil  must  be  sold  below  the  mai*ket 
price,  further  threatening  the  en¬ 
tire  price  structure,  and  limiting 
development  of  new  fields. 


“If  we  cannot  hope  for  some 
sort  of  fair  ad  reasonable  legislati¬ 
on  in  the  best  interests  of  inde¬ 
pendent  producers,  landowners  and 
business  in  general,"  continues  Mr. 1 
Pugh,  “we  must  rely  entirely  on  | 
conservation  and  proration  by  vol-  [ 
untary  agreement.  We  know  from  j 
bitter  experience  the  uncertainties 
that  attend  such  voluntary  agree¬ 
ments. 

“That  every  one  is  looking  to 
Illinois  with  wonderment  as  to 
what  the  effect  of  the  tremendous  J 
volume  of  new  oil  that  is  being! 
forced  on  the1  market  at  this  time 
will  be  on  the  general  p’,:^  struc-' 
ture  is  indicated  by  the  following 
from  an  editorial  in  the  Oil  and 
Gas  Journal  of  June: 

“  ‘It  becomes  increasingly  appar-' 
ent  that  southern  Illinois  occupies 
the  key  position  in  the  oil  industry 
at  present,  the  area,  which  more 
than  any  other,  will  determine 1 
whether  there  is  to  be  substantial 
improvement  in  marketing  conditi¬ 
ons  over  the  last  6  months  of  the ; 
year. — It  is  more  than  a  local  situa 
tion.  Production  has  been  expand¬ 
ing  so  rapidly  that  advantageous  j 
adjustment  of  transportation  and 
marketing  operations  has  been  im¬ 
possible  and  teh  section  has  become 
the  controlling  market  factor  in 
the  industry  at  this  time,  par-  ( 
ticularly  in  the  MidContinent  and; 
western  area. 

“  ‘Crude  has  been  offered  at  j 
prices  that  often  have  been  below' 
the  posted  quotations  and  refined ; 
products  have  been  sold  below  the  1 
cost  of  production.  This  situation  ( 
cannot  help  but  be  a  direct  threat 
to  the  markets  of  the  entire  indus¬ 
try.”  * 

“So  we  are  pushing  our  efforts 
for  this  much  needed  legislation  in 
the  face  of  a  situation  that  grows 


more  serious  day  by  day”,  says  Mr. 
Pugh,  “confident  that  as  the  land- 
owners  and  other  citizens  of  Illi¬ 
nois  more  fully  appreciate  the  seri¬ 
ousness  of  this  situation,  we  will 
get  the  relief  that  is  so  urgently 
needed.” 
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BENTON.  ILL..  STANDARD 
Thursday.  Tune  R.  iqvj 


State  Oil  Waste  Is 
*  ,  Nationwide  Concern 

\  ■  - 

|  V‘The  history  of  oil  waste  in  Illi-  j 

I  nois  is  being  repeated,  and  very  much 
jto  the  detriment  of  the  independent 
j  oil  producers  and  landowners  of  the 
I  state,”  declares  John  Pugh,  of  Cen- 
tralia,  President  of  the  Independent 
Oil  Producers  of  Illinois. 

“It  would  be  much  more  gratify¬ 
ing  to  we  independents  in  Illinois  to  1 
know  that  the  state  has  grown  as  1 
|  a  factor  in  national  oil  productions  ' 
until  it  ranks  fifth,  if  it  were  not 
for  the  fact  that  we  also  know  that 
such  a  tremendous  amount  of  this 
increased  production  is  being  sold 
under  the  market  price,"  he  says. 

“Pipe  line  capacity  is  about  100,- 
000  barrels  daily  and  production,  ac¬ 
cording  to  the  state  geological  sur- 
!  vey,  is  about  218,000  barrel^  a  day. 
Production  has  increased  during  the 
first  five  months  of  this  year  from 
about  131,000  barrels  a  day  to  the 
foregoing  figure.  This  means,  among 
other  things,  that  an  increasing 
amount  of  Illinois  oil  must  be  sold 
below  the  market  price,  further 
threatening  the  entire  price  struc¬ 
ture,  and  limiting  develpment  of 
new  fields. 

“If  we  cannot  hope  for  some  sort 
of  fair  and  reasonable  legislation  in 
the  best  interests  of  independent 
producers,  landowners  and  business 
in  general,”  continues  Mr.  Pugh,  “we 
must  rely  entirely  on  conservation 
and  proration  by  voluntary  agree¬ 
ment.  We  know  from  bitter  experi¬ 
ence  the  uncertainties  that  attend 
such  voluntary  agreements. 

“That  every  one  is  looking  to  Illi¬ 
nois  with  wonderment  as  to  what  the 
effect  of  the  tremendous  volume  of , 
new  oil  that  is  being  forced  on  the' 
market  at  this  time  will  be  on  the 
general  price  structure  is  indicated  by 
the  following  from  an  editorial  in 
the  Oil  and  Gas  Journal  of  June: 

“  ‘It  becomes  increasingly  apparent 
that  Southern  Illinois  occupies  the 
key  position  in  the  oil  industry  at 
present,  the  area,  which  more  than 
any  other,  will  determine-  whether- 
there  is  to  be  substantial  improve^ 
ment  in  marketing  conditions  over 

the  last  six  months  of  the  year. _ It 

is  more  than  a  local  situation.  Pro¬ 
duction  has  been  expanding  rapidly 
that  advantageous  adjustment  of! 
transportation  and  marketing  opera¬ 
tions  has  been  impossible  and  the 
section  has  become  the  controlling 
market  factor  in  the  industry  at  this 
time,  particularly  in  the  Mid-Conti¬ 
nent  and  western  area. 

‘Crude  has  been  offered  at  prices 
that  often  have  been  below  the  post¬ 
ed  quotations  and  refined  products 
have  been  sold  below  the  cost  of 
production.  This  situation  cannot 
help  but  be  a  direct  threat  to  the 
markets  of  the^entire  industry.’  ” 

.‘‘60  we  are  pushing  our  efforts  for 
this  much  needed  legislation  in  the 
face-,  of  a  situation  that  grows  more 
serious  day  by  day,”  sgys  Mr.  Pugh, 
“confident  that*  as  the  landowners 
and  other  citizens-  of  Illinois  more 
fully  appreciate  the  seriousness  of 
this  situation,  we  Will  get  the  relief  ! 
:hat  is  so  urgently  needed.” 


HARR73EUT.C,  ILL.,  REGISTER 
Thursday,  June  8.  1939 _ 


Illinois  Oil 

(Chicago!  JbailjLjVewS) 

From  an  alrioV  negligible  place 
in  the  ranks  ofmil  producers,  Illi¬ 
nois  in  the  last  two  years  has  ad¬ 
vanced  to  the  point  where  its  wells 
are  producing  nearly  S  per  cent  of 
the  nation's  supply  of  crude  pe¬ 
troleum. 

Years  ago,  when  cheap  cars  and 
bard  highways  opened  up  Chi¬ 
cago’s  state  hinterland  to  the 
urban  tourist,  many  Chicagoans 
felt  like  discoverers  when  they 
found  that  the.  state  had  an  oil 
field.  But  there  had  been  a  his¬ 
toric  oil  boom  around  EJawrence- 
ville  in  the  first  decade,  and  a  big 
refinery  there  was  still  running  on 
supplies  pumped  from  Illinois 
ground.  But  the  field  seemed  to  be 
dying. 

New  methods  of  prospecting 
that  enlarged  the  horizons  of  the 
entire  oil  world  eventually  had 
momentous  effects  in  the  southern 
half  of  this  3tate; 

The  torsion  balance  and  seismo¬ 
graph  proved  that  the  early  fields 
were  but  the  rim  of  a  potential  oil 
area  extending  across  the  boun¬ 
daries  of  the  state  into  Indiana 
and  Kentucky.  No  one  expects  this 
pool*  to  rival  the  major  pools  of 
California,  Texas  and  Oklahoma: 
buCvdrilling  already  completed,  and 
orb-  found,  promises  to  Illinois  a 
logs,  period  cf  petroleum  produc-  j 
tion. 

Wo  oil  field  is  imfnortal,  how¬ 
ever.  One  school  of  oil  men  think 
that  the  Illinois  field  is  peculiarly 
subject  to  waste  and  speedy  ex¬ 
haustion  unless  drilling  is  placed 
uflon  a  scientific  and  systematic 
basis. 

The  opinion  of  laymen  upon  such 
matters  is  worthless,  but  the  prac- 
tiPe  of  prorated  production  in  the 
oil  states  indicates  that  regula¬ 
tion  is  inevitable  in  Illinois.  A 
committee  of  the  legislature  al¬ 
ready  has  recommended  in  sub- 
stjgice  “Let  well  enough  alone,” 
oa-the  ground  that  development  to 
d*fe  does  not  call  for  proration.  - 
o£  discovery  moves  fast,  however, 
aifd  there  is  a  strong  presumption 
ir’  favor  of  conservation  in  ad¬ 
vance. 

3t  is  the  hope  of  every  patriotic 
Illinoisan  that  in  drafting  such 
legislation  the  legislature  will  fol¬ 
low  the  advice  of  the  best  geologi¬ 
cal  and  petroleum  engineering 
talent  available — men  who  think 
in  terms  of  maximum  oil  produc¬ 
tion  from  every  pool;  men  who  go  ! 
into  oil  fields  to  get  oil,  not  to 
grind  axes. 
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Sohio  Cuts  Price  of 
Illinois  Basin  Oil 

CENTRALIA,  HI.,  June  8— (UP) 
— Posted  price  for  Illinois  basin  oil 
will  be  cut  10  cents  per  barrel  to¬ 
night  by  the  Sohio  Corporation, 
one  of  the  principal  purchasers  of 
Illinois  crude. 

Effective  at  7  p.  m„  the  new 
price  will  be  $1.05  a  barrel.  An¬ 
nouncement  of  the  slash  late  yes¬ 
terday  was  considered  here  as  a 
direct  result  of  a,  recent  adverse  I 
decision  of  an,  Illinois  legislative  j 
committee  on  oil  proratlTJn 

The  reduction  man*  accord¬ 
ing  to  the  announcement,  “in  view' 
of  the  increase  in  quantity  of  Illi¬ 
nois  production  which  is  being  sold 
at  cut  prices  ranging  from  five 
cents  to  90  cents  per  barrel.” 

Operators  here  expected  a  sim¬ 
ilar  Put  by  the  Central  States  Pipe 
Line  Company,  a  Texas  Company 
subsidiary.  Sohio  is  a  subsidiary 
of  the  Standard  Oil  Company. 


PANA,  ILL.,  NEWS 
Thursday,  June  8,  1939 


State  Oil  Waste  \  'l 
Of  Wide  Concern  *  \  " 

“The  history  of  oil  waste  in  Illi¬ 
nois  is  being  repeated,  and  very 
much  to  the  detriment  of  the  in¬ 
dependent  oil  producers  and  land- 
owners  of  the  state,”  declares  John 
Pugh,  of  Centralia,  president  of 
the  Independent  Oil  Producers  of 
Illinois. 

“It  would  be  much  more  gratify¬ 
ing  to  us  independents  in  Illinois 
to  know  that  the  state  has  grown 
as  a  factor  in  national  oil  pro¬ 
duction  until  it  ranks  fifth,  if  it 
were  not  for  the  fact  that  we  also 
know  that  such  a  tremendous 
amount  of  this  increased  product¬ 
ion  is  being  sold  under  the  market 
price,”  he  said. 

“Pipe  line  capacity  is  about  100,- 
000  barrels  daily  and  production, 
according  to  the  state  geological 
survey,  is  about  218,000  barrels  a 
day.  Production  has  increased  dur¬ 
ing  the  first  5  months  of  this  year 
from  about  131,000  barrels  a  day 
to  the  foregoing  figure.  This 
means,  among  other  things,  that 
an  increasing  amount  of  Illinois 
oil  must  be  sold  below  the  market 
price,  further  threatening  the  en¬ 
tire  price  structure,  and  limiting 
development  of  new  fields. 

“If  we  cannot  hope  for  some 
sort  of  fair  and  reasonable  legis¬ 
lation  in  the  best  interests  of  in¬ 
dependent  producers,  landowners 
and  business  in  general,”  continues 
Mr.  Pugh,  “we  must  rely  entirely 
on  conservation  and  proration  by 
voluntary  agreement.  We  know 
from  bitter  experience  the  uncer¬ 
tainties  that  attend  such  voluntary 
agreements. 


‘‘That  every  one  is  looking  to 
Illinois  with  wonderment  as  to 
what  the  effect  of  the  tremendous 
volume  of  icw  oil  that  is  being 
forced  on  the  market  at  this  time 
will  be  on  the  general  price  struct¬ 
ure  is  indicated  by  the  following 
from  an  editorial  in  the  Oil  and 
Gas  Journal  of  June: 

“  ‘It  becomes  increasingly  ap¬ 
parent  that  southern  Hlinois  oc¬ 
cupies  the  key  position  in  the  oil 
industry  at  present,  the  area, 
which  more  than  any  other,  will 
determine  whether  there  is  to  be 
substantial  improvement  in  mar¬ 
keting  conditions  over  the  last  6 
months  of  the  year. — It  is  more 
than  a  local  situation.  Production 
has  been  expanding  so  rapidly  that 
advantageous  adjustment  of  trans¬ 
portation  and  marketing  opera¬ 
tions  has  been  impossible  and  the 
section  has  become  the  controling 
market  factor  in  the  industry  at 
this  time,  particularly  in  the  Mid¬ 
continent  and  western  area. 

“  ‘Crude  has  been  offered  at 
prices  that  often  have  been  below 
the  posted  quotations  and  refined 
products  have  been  sold  below  the 
cost  of  production.  This  situation 
cannot  help  but  be  a  direct  threat 
to  the  markets  of  the  entire  in¬ 
dustry. 

‘‘So  we  are  pushing  our  efforts 
for  this  much-needed  legislation  in 
the  fact  of  a  situation  that  grows 
more  serious  day  by  day,"  says  Mr. 
Pugh,  "confident  that  as  the  land- 
owners  and  other  citizens  of  Illi¬ 
nois  more  fully  appreciate  the  ser¬ 
iousness  of  this  situation,  we  will 
get  the  relief  that  is  so  urgently 
needed." 


SfA  T/  Go*/ 
Jou/tMAl.  GfiZETTB 
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PUGH  AGAIN  ATTACKS 
CUT  PRICE  OIL  SALES 


Increased  oil  production  in  H11-  • 
nols  from  131,000  barrels  a  day  to 
218, OOft-,  barrels  a  day,  in  the  first 
five  months  of  this  year,  has  placed 
Illinois  fifth  in  national  production,  j 
“but,"  says  John  Pugh,  president! 
of  the  Independent  Oil  Producers 
Association  of  Illinois,  “a  tremen- 
•doys  amount  of  this  increased  pro- 
dt  ration  is  being  sold  under  the 
market  price.’’ 

“With  the  Illinois  basin  pro¬ 
ducing  218,000  barrels  a  day  and  pipe 
line  capacity  only  100,000  barrels  a 
dfly'”  Mr.  Pugh  says,  "an  increased 
amount  of  Illinois  oil  must  be  sold 
below  the  market  price  which  • 
threatens  the  entire  price  struc¬ 
ture  and  limits  development  of 
new  fields.” 

Quoting  from  a  recent  edition  of  j 
the  Oil  and  Gas  Journal,  Mr.  Pugh  j 
says,  “‘It  becomes  increasingly  ap¬ 
parent  that  southern  Illinois  oc-i 
cuples  the  key  position  in  the  oil 
industry  at  present,  the  area,  which 
more  than  any  other,  will  determine 
whether  there  is  to  be  a  substan¬ 
tial  improvement  in  marketing  con¬ 
ditions  over  the  last  six  months.’” 

“Crude  offered  at  price  below 
posted  quotations  and  refined  prod¬ 
ucts  sold  below  the  cost  of  pro¬ 
duction,  is  a  direct  threat  to  mar¬ 
kets  of  the  entire  industry,”  Mr.  . 
Pugh  said. 
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A  showdown  is  predicted  by 
one  Illinois  basin  newspaper  on 
the  matter  of  oil  production 
conservation. 

Despite  the  “glowing  prom¬ 
ises  of  those  who  demanded  Il¬ 
linois  be  allowed  to  produce  as 
much  crude  oil  as  the  state  con¬ 
sumes  of  refined  products,”  this 
paper  points  out  that  “even  tho 
production  has  passed  the  con¬ 
sumption  figures  estimated  by 
the  United  States  bureau  of 
mines,  the  state’s  oil  problem 
becomes  worse  rather  than 
showing  any  signs  of  improve¬ 
ment.” 

Commenting  on  similar  ex¬ 
pressions  which  are  coming  to 
him,  John  Pugh,  president  of 
the  Independent  Oil  Producers 
of  Illinois,  who  sponsor  a  pro¬ 
gram  of  oil  conservation  legisla¬ 
tion,  says:  “It  becomes  plainer 
and  plainer,  as  production  in¬ 
creases  out  of  all  proportion  to 
market  demand  for  our  oil,  and 
more  and  more  of  it  is  being 
forced  on  the  market  at  almost 
any  price,  that  the  independent 
oil  producers,  owners  of  produc¬ 
ing  royalties,  those  who  are 
hoping  for  the  development  of 
their  land,  and  business  men  in 
general  are  facing  a  very  diffi¬ 
cult  problem. 

“At  the  present  rate  at  which 
oil  is  being  withdrawn  from  the 
Lake  Centralia  field  and  one  or 
two  of  the  largest  pools  (more 
than  one-fourth  of  the  state’s 
daily  runs  are  reported  coming 
from  Lake  Centralia  alone)  the 
industry  and  landowners  are 
not  only  sustaining  heavy  im¬ 
mediate  losses,  but  are  faced 
with  greater  future  losses  due 
to  the  rapid  reduction  of  reser¬ 
voir  pressure  which  will  make 
it  impossible  to  get  a  large  part 
of  the  otherwise  recoverable  oil 
from  those  pools.  They  are  also 
facing  continuation  of  cut-price 
oil  sale  which  is  depriving  the 
channels  of  trade  of  large  sums 
of  money  that  could  otherwise 
be  enjoyed.” 


TAYLORVILLE,  TT  I  RECORD 

Thursday,  Jun-s  w  L39 


State  pi I  Waste 
•  t  Nationwide  Concern 

The  history  of  oil  waste  in  Illi¬ 
nois  is  being  repeated,  and  very 
much  to  the  detriment  of  the  inde¬ 
pendent  oil  producers  and  land- 
owners  of  the  state,”  declares  John 
Pugh,  of  Centralia,  President  of 

of 

“It  would  be  much  more  gratify¬ 
ing  to  we  independents  in  Illinois 
to  know  that  the  state  has  grown 
as  a  factor  in  national  oil  product¬ 
ion  until  it  ranks  fifth,  if  it  were 
not  for  the  fact  that  we  also  know 
that  such  a  tremendous  amount  of 
this  increased  production  is  being 
sold  under  the  market  price,”  he 
says. 

“Pipe  line  capacity  is  about 
100,000  barrels  daily  and  produc¬ 
tion,  accoding  to  the  state  geologi¬ 
cal  survey,  is  about  218,000  barrels 
a  day.  Production  has  increased 
during  the  first  five  months  of  this 
year  from  about  131,000  barrels  a 
day  to  the  foregoing  figure.  This  1 
means,  among  other  thihgs,  that 
an  increasing  amount  of  Illinois 
oil  must  be  sold  below  the  market 
price,  further  threatening  the  en¬ 
tire  price  structure,  and  limiting 
development  of  new  fields. 

“If  we  cannot  hope  for  somt 
sort  of  fair  ad  reasonable  legislati 
j  on  in  the  best  interests  of  inde¬ 
pendent  producer^,  landowners  anc 
business  in  general,”  continues  Mr 
Pugh,  “we  must  rely  entirely  or 
conservation  and  proration  by  vol¬ 
untary  agreement.  We  know  fron 
bitter  experience  the  uncertainties 
that  attend  such  voluntary  agree¬ 
ments. 

“That  every  one  is  looking  to 
Illinois  with  wonderment  ns  to' 
what  the  effect  of  the  tremendous 
volume  of  new  oil  that  is  being 
forced  on  the  market  at  this  time 
will  be  on  the  general  price  struc¬ 
ture  is  indicated  by  the  following 
from  an  editorial  in  the  Oil  and 
Gas  Journal  of  June: 

“  ‘It  becomes  increasingly  appar¬ 
ent  that  southern  Illinois  occupies 
the  key  position  in  the  oil  industry 
at  present,  the  area,  which  more 
than  any  other,  will  determine 
whether  there  is  to  be  substantial 
improvement  in  marketing  conditi¬ 
ons  over  the  last  6  months  of  the 
year.— It  is  more  than  a  local  situa 
tion.  Production  has  been  expand¬ 
ing  so  rapidly  that  advantageous 
adjustment  of  transportation  and 
marketing  operations  has  been  im¬ 
possible  and  teh  section  has  become 
the  controlling  market  factor  in 
the  industry  af  this  time,  par¬ 
ticularly  in  the  MidContinent  and 
western  area. 


the  Independent  Oil  Producers 
Illinois.  - 


“  ‘Crude  has  been  offered  at 
prices  that  often  have  been  below 
the  posted  quotations  and  refined 
products  have  been  sold  below  the 
cost  of  production.  This  situation  I 
|  cannot  help  but  be  a  direct  threat 
1  to  the  markets  of  the 'entire  indus- ! 
i  try.”  ’ 

'  “So  we  are  pushing  our  efforts 
for  this  much  needed  legislation  in] 
the  face  of  a  situation  that  grows 
more  serious  day  by  day”,  says  Mr. 
Pugh,  “confident  that  as  the  land- 
owners  and  other  citizens  of  Illi¬ 
nois  more  fully  appreciate  the  seri¬ 
ousness  of  this  situation,  we  will 
get  the  relief  that  is  so  urgently 
needed.” 


GrayviQe.  Ill..  Mercury  Independent 
Thursday,  June  8, 1939 
STATE  OIL  WASTE  IS 

ION-WIDE  CONCERN 


/  “flie  history  of  oil  waste  In  Illinois 
Is  being  repeated,  and  very  much  to 
the  detriment  of  the  Independent  oil 
producers  and  landowners  of  the  state,” 
declares  John  Pugh,  of  Centralia,  pres¬ 
ident  of  the  Independent  Oil  Producers 
of  Illinois.  *  n  'jr  ' 

“It  would  be  much  more  gratifying 
to  we  independents  in  Illinois  to  know 
that  the  state  has  grown  as  a  factor  in 
national  oil  production.  until  it  ranks 
fifth.  If  it  were  not  for  the  fact  that 
we  also  know  that  such  a  tremendous 
amount  of  this  Increased  production  is 
being  sold  under  the  market  price,”  he 


says. 

“Pipe  line  capacity  Is  about  100,000 
barrels  daily  and  production,  according 
to  the  state  geological  survey,  is  about 
218,000  barrels  a  day.  Production  has 
increased  during  the  first  five  months 
of  this  year  from  about  131,000  barrels 
a  ‘day  to  the  foregoing  figure.  This 
means,  among  other  things,  that  an  in¬ 
creasing  amount  of  Illinois  oil  must  be 
sold  below  the  market  price,  further 
threatening  the  entire  price  structure, 
and  limiting  development  of  new  fields. 

“If  we  cannot  hppe  for  some  sort  of 
fair  and  reasonable  legislation  in  the 
best  interest  of  independent  producers, 
landowners  and  business  in  general,” 
continues  Mr.  Pugh,  “We  must  rely  en¬ 
tirely  on  conservation  and  proration  by 
voluntary  agreement.  We  know  from 
bitter  experience  the  uncertainties  that 
attend  such  voluntary  agreements. 

“That  everyone  is  looking  to  Illinois 
with  wonderment  as  to  what  the  effect 
of  the  tremendous  volume  of  new  oil 
that  Is  being  forced  on  the  market  at 
this  time  will  be  on  the  general  price 
structure  is  indicated  by  an  editorial  ir 
the  Oil  and  Gas  Journal  of  June.” 
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Big  Oil  Waste: 
In  Illinois  ! 
Ip^Noted 

^  History  Is  Repeated  As 
Tremendous  Production 
Is  Sold  Far  Below  Level j 

“The  history  of  oil  waste  in  Illi-  j 
nois  is  being  repeated,  and  veryj 
much  to  the  detriment  of  the  in- 1 
dependent  oil  producers  and  land-! 
•wners  of  the  state,”  declares 
John  Pugh,  of  Centralia,  Presi¬ 
dent  of  the  Independent  Oil  Pro¬ 
ducers  of  Illiweim--**- 

“It  would  be  much  more  grati¬ 
fying  to  Ire  independents  in  Illi¬ 
nois  to  know  that  the  state  has 
grown  as  a  factor  in  national  oil 
production  until  it  ranks  fifth,  if 
it  were  not  for  the  fact  that  we 
also  know  that  such  a  tremendous 
amount  of  this  increased  produc¬ 
tion  is  being  sold  under  the  market 
price,”  he  says. 

“Pipe  line  capacity  is  about 
100,000  barrels  daily  and  produc¬ 
tion,  according  to.  the  state  geolo- 
gical'survey,  is  about  218,000  bar¬ 
rels  a  day.  Production  has  in¬ 
creased  during  the  first  five 
months  of  this  year  from  about 
131,000  barrels  a  day  to  the  fore¬ 
going  figure.  This  means,  among 
other  things,  that  an  increasing 
amount  of  Illinois  oil  must  be  sold 
below  the  market  price,  farther 
threatening  the  eutijne  j?rio?  struc¬ 
ture,  and  limiting  of 

new  fields.  • 

“If  we  cannot  hope  for  some 
sort  of  fair  and  reasonable  legis¬ 
lation  in  the  best  interests  of  in¬ 
dependent  producers,  landowners^ 
and  business  in  general,”  continues 
Mr.  Pugh,  “we  must  rely  entirely 
on  conservation  and  proration  by 
voluntary  agreement.  We  know 
from  bitter  experience  the  uncer¬ 
tainties  that  attend  such  volun¬ 
tary  'agreements. 

“That  every  one  is  looking  to 
Illinois  with  wonderment  as  to 
what  the  effect  of  the  tremendous 
volume  of  new  oil  that  is  being 
forced  on  the  market  at  this  time 
will  be  on  the  general  price  struc¬ 
ture  is  indicated  by  the  following 
from  an  editorial  in  the  Oil  and 
Gas  Journal  of  June: 

“It  becomes  increasingly  ap¬ 
parent  that  southern  Illinois  oc¬ 
cupies  the  key  position  in  the  oil 
industry  at  present,  the  area, 
which  more  than  any  other,  will 
determine  whether  there  is  to  be 
substantial  improvement  in  mark¬ 
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eting  conditions  over  the  last  6j 

months  of  the  year _ It  is  more 

than  a  local  situation.  Production 
has  been  expanding  so  rapidly  that 
advantageous  adjustment  of  trans¬ 
portation  and  marketing  opera-  j 
tions  has  been  impossible  and  the 
section  has  become  the  controlling! 
market  factor  in  the  industry  at 
this  time,  particularly  in  the  Mid- 
Continent  and  western  area. 

“  ‘  Crude  has  been  offered  at 
prices  that  often  have  been  below 
the  posted  quotations  and  refined 
products  have  been  sold  below  the 
cost  of  production.  This  situation 
cannot  help  but  be  a  direct  threat 
to  the  markets  of  the  entire  in¬ 
dustry.” 

“So  we  are  pushing  our  efforts 
for  this  much  needed  legislation ! 
in  the  face  of  a  situation  that 
grows  more  serious  day  by  day,”  I 
says  Mr.  Pugh,  “confident  that  as 
the  landowners  and  other  citizens 
of  Illinois  more  fully  appreciate 
the  seriousness  of  this  situation, 
we  will  get  the  relief  that  is  so 
urgently  needed.” 
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fUinois  Oil> 

Price  Cut 
A 

The  first  result 
ion  of  the  Illinois  Legislative  Com¬ 
mittee  against  oil  proration  took  place 
Wednesday  when  the  Sohio  Corpora¬ 
tion,  one  of  the  principal  purchasers  of 
crude  oil  in  Illinois,  announced  a  10- 
cent  reduction  in  its  regular  posted 
price  for  Illinois  Basin  oil  effective 
at  7  a.  in.  Thursday.  The  new  price 
will  be  $1.05  a  barrel. 

J.  F.  Wilson,  vice  president,  in  a 
signed  statement,  said  the  reduction 
is  made  in  view  of  the  increase  in 
quantity  of  Illinois  production  which 
is  being  sold  at  cut  prices  ranging 
from  5  cents  to  90  cents  per  barrel. 

So  far  as  we  can  ascertain  Sohio 
Corporation  is  one  of  the  few  buyers, 
other  than  producers,  paying  for  roy¬ 
alty  oil,  which  are  or  have  been  pay¬ 
ing  $1.15  posted  price  for  Illinois 
Basin  crude. 

The  corporation,  a  subsidiary  of 
Standard  Oil  of  Ohio,  purchases  ap¬ 
proximately  29,000  barrels  daily. 


Barrel 
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What  Will  Other*  Do? 

A  similar  reduction  is  expected  hy 
the  Texas  Company,  whose  subsidiary 
is  the  Central  States  Pipe  Line  Com¬ 
pany,  according  to  H.  X-  Pardee,  di¬ 
vision  superintendent.  The  Texas  com¬ 
pany  purchases  about  2000  barrels  a 
day. 

A  representative  of  the  Illinois  Pipe 
I.inc  Company,  a  subsidiary  of  the 
Ohio  Oil  company,  however,  said  his 
company  had  made  no  reduction  and 
still  was  paying  the  posted  price-  It 
buys  900  barrels  daily.  Many  royalty 
owners  who  receive  one-eighth  of  the 
oil  removed  from  their  holdings  will 
be  paid  on  the  basis  of  $1.05  per  bar¬ 
rel  instead  of  $1.13  as  a  result  of  the 
slash.  A  year  ago  the  posted  price 
was  $1.25  having  been  reduced  10 
cents  on  May  25,  1938  from  $1.35. 
History  Repeats 

History  most  certainly  repeats  it¬ 
self.  Wabash  county,  scene  of  a  recent 
!  boom,  went  through  a  similar  period 
27  years  ago  this  summer-  The  old  oil 
boom  really  began  at  Cascv,  in  Clark 
county.  A  group  found  oil  in  Casey 
32  years  ago.  From  then  on  the  drill 
slowly,  but  surely  traced  oil  through 
Clark,  Crawford  and  Lawrence  coun¬ 
ties  into  Wabash  along  the  eastern  side 
of  the  state  and  an  almost  unbroken 
chain  of  producing  wells  was  found. 

Three  Good  Sand* 

The  present  development  has  fol¬ 
lowed  a  course  north  from  the  ex¬ 
treme  tip  of  the  county  across  the  Wa¬ 
bash  river  from  the  Cooper  field,  dis¬ 
covered  in  Gibson  county,  Ind.,  last 
winter.  In  this  area  production  hai 
been  found  in  three  sands — Bield,  Cy¬ 
press  and  McColsky. 

!  A  well  drilled  in  the  Scliuh  Bend  of 
the  Wabash  river  opposite  the  Cooper 
area,  by  Hayes-Yingling  &  Phillips, 
has  been  cleaned  and  in  a  few  days 
will  have  pipe  line  connections  with 
Griffin,  Ind.  Its  production  is  estimat¬ 
ed  at  400  to  500  barrels  per  day.  It 
yields  from  both  Cypress  and  McClosky 
sands- 

To  the  north  is  the  Continental’s 
well  on  the  Cleve  Shultz  lease,  more 
recently  drilled  and  producing  between 
400  and  500  barrels  from  the  Cypress. 

Half  a  mile  north  of  this  the  Stans- 
field  No.  1,  on  the  George  Johnson 
farm,  drilled  by  Bartlett  &  Crum,  is 
still  a  good  producer  in  the  Biehl  at 
a  shallower  depth. 

Feverish  activity  exists  in  the  area. 
Rigs  are  going  up  and  leasing  and  roy¬ 
alty  is  yielding  as  much  as  $200  an 
acre.  Even  village  lots  have  been  leas¬ 
ed. 

New  Tar  Spring  Formation 

A  new  formation.  Tar  Spring,  is 
found  three  miles  northwest  of.  Mount 
Carmel.  This  is  similar  to  liberal  pro¬ 
ducing  sands  found  in  Indiana  and 
Kentucky. 
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Herrfck.  Bo/fett* 
Awakening  On  Oil 

Situation  Evident 
Throughout  Batin 
A  thowdown  it  predicted  by 
one  Illinois  basin  newspaper  on 
the  matter  of  oil  production  con¬ 
servation.  Despite  the  “glow¬ 
ing  promises  of  those  who  de¬ 
manded  Illinois  be  allowed  to 
produce  as  much  crude  oil  as 
the  state  consumes  of  refined 
products,"  this  paper  points  out 
that  “even  though  production 
has  passed  the  consumption 
figures  estimated  by  the  U-  S. 
Bureau  of  Mines,  the  state's  oil 
problem  becomes  worse  rather 
than  showing  any  signs  of  im 
provement." 

Continuing,  this  paper  says: 
"Unless  the  broad,  unselfish 
program  of  all  but  a  very  small 
few  of  the  oil  industry  will  re¬ 
sult  in  sustaining  a  balance  be¬ 
tween  production  and  sale  of 
crude  the  anti-conservationists 
who  have  been  pouring  tbeir 
doctrine  into  the  grass-roots, 
will  have  to  do  something  to 
save  face.” 

From  another  section  of  the 
basin  territory  comes  the  state¬ 
ment  of  Leo  W.  Ruedger.  prom 
inent  Effingham  business  man 
and  civic  leader,  as  follows; 
"Faced  with  the  rapid  increase 
in  daily  production  in  recent 
weeks,  although  the  summer 
drilling  season  has  only  .just 
opened,  many  of  us  who  w*rg 
against  any  form  of  regulation 
before,  now  have  been  given 
cause  to  consider  the  futur* 
With  the  Illinois  daily  produc¬ 
tion  having  passed  consumption, 
we  wonder  what  is  going  to 
happen  to  the  market  price.  1 
I  write  from  personal  interest.  1 
am  the  owner  in  fee  of  two 
farms,  both  within  the  possible 
boundaries  of  proven  pools.  For 
my  personal  benefit,  that  of  my 1 
friends  and  associates,  and  to 
the  advantage  of  business  all 
over  the  Illinois  oil  basin,  I  be¬ 
lieve  some  control  over  this  de 
velopment  should  be  provided 
under  our  statutes  whereby  a 
uniform  proportion  of  preduc 
tion  from  all  wejls  shall  be  mar 
keted,  regardless  of  ownership, 
and  curtailment  enforced  to  the 
point  whereby  an  equitable  mar¬ 
ket  price  may  be  maintained." 


Commentir  g  on  these  and  a 
multitude  of  similar  expressions 
of  concern  which  are  coming 
from  every  point  of  the  Illinois 
"oil  compass”, John  Pugh, presi¬ 
dent  of  the  Independent  Oil 
Producers  of  Illinois,  whospon 
sor  a  program  of  oil  conserva¬ 
tion  legislation,  says:  "It  be¬ 
comes  plainer  and  plainer,  as 
production  increases  out  of  all 
proportion  to  market  demand 
for  our  oil,  and  more  and  more 
of  it  is  being  forced  on  the  mar¬ 
ket  at  almost  any  price,  that  the 
independent  oil  producers,  own¬ 
ers  of  producing  royalties, those 
who  are  hoping  fo*  the  develop¬ 
ment  of  their  land,  and  business 
men  in  general  are  facing  a  very 
difficult  problem. 

"At  the  present  rate  at  which 
oil  is  being  withdrawn  from  the 
Lake  Centralia  field  and  oee  or 
two  of  the  larger  poplefmore 
than  one-fourth  of  the  state's 
daily  runs  are  reported  coming 
from  Lake  Centralia  alone)  the 
industry  and  landowners  are  not 
only  sustaining  heavy  immediate 
losses,  but  are  faced  with  great¬ 
er  future  losses  due  to  the  rapid 
reduction  of  reservoir  pressure 
which  will  make  it  impossible 
to  get  a  large  part  of  the  other¬ 
wise  recoverable  oil  from  thos^ 
pools.  They  are  also  facing1 
continuation  of  cut-price  oil 
•ales  which  is  depriving  the 
channels  of  trade  of  large  sums 
of  money  that  could  otherwise 
be  enjoyed. 

"At  last”,  he  says,  “tha  peo¬ 
ple  are  beginning  to  realise  that 
orderly  oil  production  hold  on  a 
stable  market  is  much  different, 
and  much  better,  thsn  unregu 
lated  and  wasteful  pi  oductior.” 
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State  Oil  Waste 
Of  Wide  Concern 

“The  history  of  oil  waste  in  Illi¬ 
nois  is  being  repeated,  and  very 
much  to  the  detriment  of  the  in¬ 
dependent  oil  producers  and  land- 
owners  of  the  state,”  declares  John 
Pugh,  of  Centralia,  president  of 
the  Independent  Oil  Producers  of 
Illinois. 

"It  would  be  much  more  gratify¬ 
ing  to  us  independents  in  Illinois 
to  know  that  the  state  has  grown 
as  a  factor  in  national  oil  pro¬ 
duction  until  it  ranks  fifth,  if  it 
were  not  for  the  fact  that  we  also 


know  that  such  a  tremendous 
amount  of  this  Increased  product¬ 
ion  is  being  sold  under  the  market 
price,”  he  said. 

“Pipe  line  capacity  is  about  100,- 
000  barrels  daily  and  production, 
according  to  the  state  geological 
survey,  is  about  218,000  barrels  a 
day.  Production  has  increased  dur¬ 
ing  the  first  5  months  of  this  year 
from  about  131,000  barrels  a  day 
to  the  foregoing  figure.  This 
means,  among  other  things,  that 
an  increasing  amount  of  Illinois 
oil  must  be  sold  below  the  market 
price,  further  threatening  the  en¬ 
tire  price  structure,  and  limiting 
development  of  new  fields. 

“If  we  cannot  hope  for  some 
sort  of  fair  and  reasonable  legis¬ 
lation  in  the  best  interests  of  in¬ 
dependent  producers,  landowners 
and  business  in  general,”  continues 
Mr.  Pugh,  “we  must  rely  entirely 
on  conservation  and  proration  by 
voluntary  agreement.  We  know 
from  bitter  experience  the  uncer¬ 
tainties  that  attend  such  voluntary 
agreements. 

“That  every  one  is  looking  to 
Illinois  with  wonderment  as  to 
what  the  effect  of  the  tremendous 
volume  of  new  oil  that  is  being 
forced  on  the  market  at  this  time 
will  be  on  the  general  price  struct-* 
ure  is  indicated  by  the '  following 
from  an  editorial  in  the  Oil  and 
Gas  Journal  of  June: 

“  ‘It  becomes  Increasingly  ap¬ 
parent  that  southern  Illinois  oc¬ 
cupies  the  key  position  in  the  oil 
industry  at  present,  the  area, 
which  more  than  any  other,  will 
determine  whether  there  Is  to  be 
substantial  improvement  in  mar¬ 
keting  conditions  over  the  last  S 
months  of  the  year. — It  is  more 
than  a  local  situation.  Production 
has  been  expanding  so  rapidly  that 
advantageous  adjustment  of  trans¬ 
portation  and  marketing  opera¬ 
tions  has  been  impossible  and  the 
section  has  become  the  controling 
market  factor  in  the  industry  at 
this  time,  particularly  in  the  Mid¬ 
continent  and  western  area. 

“  ‘Crude  has  been  offered  at 
prices  that  often,  have  been  below 
the  posted  quotations  and  refined 
products  have  been  sold  below  the 
cost  of  production.  This  situation 
cannot  help  but  be  a  direct  threat 
to  the  markets  of  the  entire  in¬ 
dustry. 

“So  we  are  pushing  our  efforts 
for  this  much-needed  legislation  in 
the  fact  of  a  situation  that  grows 
more  serious  day  by  day,"  says  Mr. 
Pugh,  “confident  that  as  the  land- 
owners  and  other  citizens  of  Illis 
nois  more  fully  appreciate  the  ser¬ 
iousness  of  this  situation,  we  will 
get  the  relief  that  is  so  urgently 
needed.” 
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ONLY  FEW  DAYS 
REMAIN  TO  STOP 
BIG  OIL  WASTE 


Oil  Basin  Aroused  For  First 
Time  To  Need  of  Laws 
of  Control 


PRICE  STRUCTURE 

GROWS “SHAKY” 


Large  Volume  Oil  Is  Being 
Taken  From  Many  Wells  " 
in  Illinois 

i  - 

Various  agencies  continue  to 
make  considerable  out  of  the  fact 
that  Illinois  now  is  producing  more  j 
oil  than  Kansas.  Some  of  those  who  j 
mention  the  situation,  without  fur-  j 
j  ther  comment,  do  it  solely  for  the 
purpose  of  a  warning.  Such  persons 
are  in  official  position  where,  until  | 
the  legislature  adjourns  leaving  j 
their  set-up  intact,  they  cannot 
"take  sides"  in  a  matter  which  they 
■  know  is  very  vital  to  the  future  of 
j  the  oil  industry,  not  only  in  Illi- 
1  nois,  but  the  nation  as  a  whole. 

It  is  known  by  any  informed  per¬ 
son  that  oil  operators  of  Kansas  are 
closely  restricted  in  the  amount  of 
oil  they  may  sell  daily.  There  are 
wells  in  Kansas,  good  ones,  which 
never  have  had  the  Christmas  trees 
connected.  These  wells  are  in  pools 
that  already  were  producing  their 
state  allowable  when  the  wells  were 
drilled.  Kansas  has  friendly  rela¬ 
tions  with  Nebraska  and  Missouri, 
two  states  that  do  not  have  any  oil 
wells.  Supposing  the  three  states 
would  agree  that  Kansas  oil  wells 
were  not  to  be  under  conservation 
measures  until  the  state  produced 
as  much  oil  as  the  three  states  could 
consume? 

Without  drilling  any  more  wells. 
Kansas  would  quickly  pass  not  only 
Illinois,  but  Oklahoma — if  Oklahoma 
continued  to  obey  its  present  fair 
and  equitable  conservation  measures. 

“The  history  of  oil  waste  in  Illi¬ 
nois  is  being  repeated,  and  very 
much  to  the  detriment  of  the  inde¬ 
pendent  oil  producers  and  landown¬ 
ers  of  the  state.”  declares  John 
Pugh,  of  Centralia.  President  of  the 
^Hependent  Oil  Producers  of  Illi¬ 
nois. 

•  It  would  be  much  more  gratify¬ 
ing  to  the  independents  in  Illinois 
to  know  that  the  state  has  grown 
as  a  factor  in  national  oil  produc¬ 
tion  until  it  ranks  fifth,  if  it  were 
not  for  the  fact  that  we  also  know 
that  such  a  tremendous  amount  of 
this  increased  production  is  being 
sn'd  under  the  market  price,”  he 
says.  -«l 

“Pipe  line  capacity  in  Illinois  is 
about  100.000  barrels  daily  and  pro¬ 
duction,  according  to  the  estimate 
of  the  state  geological  survey,  is 
about  218.000  barrels  a  day.  Produc¬ 


tion  has  increased  during  the  first 
five  months  of  this  year  from  about 
181.000  barrels  a  day  to  the  fore¬ 
going  figure.  This  means,  among 
other  things,  that  an  increasing 
amount  of  Illinois  oil  must  be  sold 
belbw  the  market  price,  further 
threatening  the  entire  price  struc¬ 
ture.  and  limiting  development  of 
new  fields. 

“If  we  cannot  hooe  for  some  sort 
of  fair  and  reasonable  legislation  in 
the  best  Interests  of  independent 
producers,  landowners  and  business 
in  general.”  continues  Mr.  Pugh, 
“we  must  rely  entirely  on  conserva¬ 
tion  and  proration  by  voluntary 
agreement.  We  know  from  bitter  ex¬ 
perience  the  uncertainties  that  at¬ 
tend  such  voluntary  agreements. 

“Th7t  every  one  is  looking  to  Illi¬ 
nois  with  wonderment  as  to  what 
the  effect  of  the  tremendous  volume 
->f  new  oil  that  is  being  forced  on 
’he  market  at  this  time  will  be  on 
the  general  price  structure  is  indi-  j 
lated  by  the  following  from  an  edi¬ 
torial  in  the  Oil  and  Gas  Journal 
of  June: 

“  ‘It  becomes  increasingly  appar¬ 
ent  that' 'southern  Illinois  occupies 
fhe  key  position  in  the  oil  industry 
•»t  Dresent  the  area,  which  more 
than  any  other,  will  determine 
whether  there  is  to  be  substantial 
improvement  in  marketing  condit*- 
ions  over  the  last  6  months  of  the 
vear.— It  is  more  than  a  local  situ¬ 
ation.  Production  has  been  expand-: 
Ing  so  rapidlv  that  advantageous 
adjustment  of  transportation  and 
marketing  operations  has  been  im¬ 
possible  and  the  section  has  become 
the  controlling  market  factor  in  the 
mdustry  at  this  time,  particularly 
in  the  Mid-Continent  and  western 
area. 

“  ‘Crude  has  been  offered  at  prices 
that  often  have  been  below  the 
posted  quotations  and  refined  pro¬ 
ducts  have  been  sold  below  the  cost 
'f  p-ortnrMon.  This  situation  can¬ 
not  help  but  be  a  direct  threat  to 
the  markets  of  the  entire  industrv.’ 

“So  we  are  pushing  our  efforts  for 
this  much  needed  legislation  in  the 
faro  of  a  situation  that  grows  more 
serious  day  bv  day”,  says  Mr.  Pugh, 
“confident  that  as  the  landowners 
and  other  citizens  of  Illinois  more 
fully  appreciate  the  seriousness  of 
this  situation  we  will  wet  the  relief 
that  is  so  urgently  needed.” 
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ILLINOIS  OIL 
WASTE  1907-11 
BEING  REPEATED 

"Every  day  the  conviction  is 
growing-  not  only  among  members 
of  the  Independent  Oil  Producers  of 
Illinois,  but  among  observing  citiz¬ 
ens  throughout  the  Illinois  basin 
area,  that  the  oil  industry  is  re¬ 
peating  the  folly  of  the  first  oil- 
boom  days  of  1907  to  1911”,  said 
John  Pugh,  President  of  the  In¬ 


dependent  Oil  Producers  of  Illi¬ 
nois,  in  a  general  statement  issued 
from  the  headquarters  of  that  or¬ 
ganization  in  Centralia.  “More 
than  $20,090,000  were  lost  to  land- 
owners  due  to  the  wasteful  produc¬ 
tion  and  dumping  of  that  first  ‘oil 
crop’  on  the  market  at  ruinously 
low  prices.  .• 

“The  rate  of  production  in  Illi¬ 
nois  this  year”,  continues  Mr.  Pugh, 
“exceeded  the  banner  year  of  the 
‘old’  boom  almost  two-to-one,  the¬ 
refore,  the  waste  and  loss  of  Illi¬ 
nois’  present  oil  crop  may  exceed 
the  tremendous  losses  of  those 
early  days  in  like  proportion.  As 
the  representative  of  the  independ¬ 
ent  producers  and  royalty  owners, 
our  Association  canot  let  this  situa¬ 
tion  go  unnoticed  and  unchallenged. 
That  is  why  we  are  calling  this  and 
other  facts,  that  every  citizen 
should  know,  to  their  attention 
through  the  columns  of  the  news¬ 
papers  of  the  basin  area.  We 
could  use  more  spectacular  means 
of  bringing  these  facts  to  the  at¬ 
tention  of  the  people,  but  it  is 
our  belief  that  we  could  find  no 
better  medium  than  the  country 
press  for  the  calm  and  factual  pres¬ 
entation  of  this  most  vital  prob¬ 
lem. 

“If  this  fight  to  establish  trus 
conservation  of  one  of  Illinois’ 
very  valuable  natural  resources,  to 
eliminate  needless  waste,  stabilize 
production  and  preserve  a  fair 
price  is  to  be  won,  it  must  have 
the  support  of  the  landowners  and 
other  interested  citizess  of  Illinois, 
particularly  those  of  the  basin  ter¬ 
ritory,”  said  Mr.  Pugh.  “The  fate 
of  this  new  oil  crop  is  in  the  hands 
of  these  citizens.  However,  we,  as 
practical  oil  operators,  would  be 
worse  than  derelict  if  we  did  not 
bring  these  facts  to  public  notice 
and  insist  that  definite  action  be 
taken  before  it  is  too  late.  We 
would  not  be  worthy  of  our  place 
among  the  independent  oil  operat¬ 
ors  of  our  country  if  we  did  not 
urge  the  enactment  of  necessary 
regulatory  laws  to  protect  the 
people  of  Illinois  in  their  enjoy¬ 
ment  of  the  returns  fropithis  new 
oil  production  over  a  period  of 
years  rather  than  to  see  it  wasted 
in  a  short  spurt  of  “boom-day”  op¬ 
erations.” 
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Million  a  Month 
Loss  in  Illinois 
/J  Oil ,  Say 8  Pugh 

Declaring  that  the  increasing 
loss  to  oil  producers  and  landown¬ 
ers  in  Illinois  is  now  in  excess  of 
$1,000,000  a  month,  John  Pugh, 
president  of  the  IneUpaadAnt  Oil 
Producers  of  Illinois  says,  “The 
loss  due  to  the  ten-cent  price  cut 
last  week,  while  bad  enough,  is 
just  a  part  of  the  mounting  waste. 
We  intend  to  fight  on  for  the  en¬ 
actment  of  the  legislation  neces¬ 
sary  to  stop  this  and  future  heavier 
losses.” 

“There  is  not  much  likelihood 
of  ahy  Oil  conservation  legislation 
being  passed  by  the  present  regu¬ 
lar  session  of  the  Illinois  state  as¬ 
sembly,  since  the  wholesale  repec- 
tion  last  week  of  some  650  bills 
still  in  committee,”  says  Mr.  Pugh. 
“We  shall  continue  our  program  of 
education,  however,  against  thir 
Increasing  toll,  which  is  largel;* 
chargeable  to  production  waste 
and  'price  chiseling’  and  ^which  can 
and  must  b^  stopped.  It  is  of  grow¬ 
ing  concern  to  every  landowner., 
business  man,  laborer  and  taxpay¬ 
er  in  the  oil  basin  area,  and  else¬ 
where..  More  and  more  of  these 
people  are  coming  to  see  the  seri¬ 
ousness  of  the  situation^— the  loss 
of  money  with  which .  additional 
drilling  might  be  financed  in  Un¬ 
tested  areas;  the  loss  to  business 
and  tx*ade;  the  loss  of  monISy  that 
would  put  several  hundred  more 
men  to  work;  the  loss  of  funds 
that  would  otherwise  add  to  the 
taxable  value  of  rflany  communi¬ 
ties,  and  the  material  reduction  of 
what  would  be  reflected  prosperity 
in  almost  every  section  of  the  state. 

“More  and  more  newspapers  and 
others  are  beginning  to  realize 
that  oil  conservation  and  proration 
are  as  inevitable  as  day  following 
night,  and  are  demanding  that  this 
needed  legislation  be  enacted  be¬ 
fore  too  much  of  the  new  crop  of 
oil  prosperity  is  wasted  and  lost 
to  us  forever.” 

The  Carmi  Democrat-Tribune, 
commenting  on  oil  development 
prospects  in  White  county,  says:  j 
“Oil  booms  in  days  past  have  been  , 
like  skyrockets.  They  sailed  away  ] 
with  a  roar,  burst  brilliantly  and  i 
then  left  the  night  darker  than  it 
appeared  before.  Keeping  this  in 
mind  any  development  and  added 
income  in  White  county  probably 
will  be  met  quietly  and  carefully, 
and  any  stimulation  will  come 
slowly  and  be  builded  on  a  solid 
foundation.  At  least  that  is  the  : 
hopo  of  most  persons.” 

The  Pana  Palladium  says:  “We 
believe  there  is  no  doubt  that  the 
total  income  from  oil  leases  will 
be  much  greater  if  a  proration 
plan  of  control  is  adopted.”  Com¬ 
menting  on  House  Bill  999.  the 
Palladium  says:  “It  looks  like  a 
sound  conservation  measure  that 
will  protect  landowners.” 


The  Murphysboro  Independent 
says  in  a  recent  editorial:  “There 
will  be  no  new  crop  of  oil.  For 
that  reason  some  sane  and  intelli¬ 
gent  regualtion  of  oil  production 
and  marketing  should  be  worked 
out.  We  don’t  want’mad  scrambles 
for  oil  and  boom  towns  which  will 
be  abandoned  in  five  to  ten  years. 
We  do  want  to  get  the  greatest 
possible  revenue  from  the  state’; 
ojl,  and  make  it  the  basis  of  per¬ 
manent  prosperity.  Intelligent  reg¬ 
ulation  is  essential  for  that.” 

“So  the  list  of  newspapers,  land 
owners’  groups  (some  50  of  them* 
civic  clubs  and  others  who  are  ral¬ 
lying  .  to  the  support  of  fair  and 
reasonable  oil  conservation  legis¬ 
lation  in  Illinois  continues  to 
grow,”  says  Mr.  Pugh.  “It  is  mere  * 
ly  a  question  of  time  as  another 
newspaper  says,  until  such  legis¬ 
lation  must  be  adopted,  and  wc 
'  .'  •  ■»  ' 

propose  to  see  that  no  stone  is  left 
unturned  to  intensify  our  educa¬ 
tional  program  in  support  of  this 
needed  legislation.” 


54 


'  '  *T"v;s 

1  ;  ju-’c  15,  1939 


“Million  a  Month 
Loss  in  Oil”-L-Pugh 

Declaring  that  '(he  increasing 
loss  to  oil  producers  and  landown¬ 
ers  in  Illinois  is  now  in  excess  of 
$1,000,000  a  month,  John  Pugh, 
president  of  the  Independent  Oil 
Producers  of  Illinois  says,  “The 
loss  due  to  the  10-cent  price  cut 
last  week,  while  bad  enough,  is 
just  a  part  of  the  mounting  waste. 
We  intend  to  fight  on  for  the  en¬ 
actment  of  the  legislation  neces¬ 
sary  to  stop  this  and  future  heav¬ 
ier  losses. 

“There  is  not  much  likelihood  of 
any  oil  conservation  legislation  be¬ 
ing  passed  by  the  present  regular 
session  of  the  Illinois  State  As¬ 
sembly,  since  the  wholesale  re¬ 
jection  last  week  of  some  650  bills 
still  in  committee,”  says  Mr.  Pugh. 

“We  shall  continue  our  program 
of  education,  however,  against  this 
increasing  toll,  which  is  largely 
chargeable  to  production  waste 
and  ‘price  chiseling’  and  which  can 
and  must  be  stopped.  It  is  of 
growing  concern  to  every  land- 
owner,  business  man,  laborer  and 
taxpayer  in  the  oil  basin  area,  and 
elsewhere.  More  and  more  of 
these  people  are  coming  to  see  the 
seriousness  of  the  situation — the 
loss  of  money  with  which  addition¬ 
al  drilling  might  be  financed  in  un¬ 
tested  areas;  the  loss  to  business 
and  trade;  the  loss  of  money  that 
would  put  several  hundred  more 
men  to  work;  the  loss  of  funds 
that  would  otherwise  add  to  the 
taxable  value  of  many  communi¬ 
ties,  and  the  material  reduction  of 
what  would  be  reflected  prosper¬ 
ity  in  almost  every  section  of  the 
state. 

“More  and  more  newspapers 
and  others  are  beginning  to  rea¬ 
lize  that  oil  conservation  and  pro¬ 
ration  are  as  inevitable  as  day 
following  night,  and  are  demand¬ 
ing  that  this  needed  regulatory 
legislation  be  enacted  before  too 
much  of  the  new  crop  of  oil  pros¬ 
perity  is  wasted  and  lost  to  us 
forever,”  says  Mr.  Pugh. 

The  Carmi  Democrat-Tribune, 
commenting  on  oil  development 
prospects  in  White  county,  says: 
“Oil  booms  in  days  past  have  been 
like  skyrockets.  They  sailed  away 
with  a  roar,  burst  brilliantly  and 

then  left  the  night  darxer  than 
it  appeared  before.  Keeping  this 
in  mind  any  development  and  add¬ 
ed  income  in  White  county  prob¬ 
ably  will  be  met  quietly  and  care¬ 
fully,  and  any  stimulation  will 
come  slowly  and  be  builded  on  a 
solid  foundation.  At  least  that  is 
the  hope  of  most  persons.” 

The  Murphysboro  Independent 
says  in  a  recent  editorial:  "There 
will  be  no  new  crop  of  oil.  For 
that  leason  some  sane  and  intelli¬ 
gent  regulation  of  oil  production 
and  marketing  should  be  worked 
out.  We  don’t  want  mad  scram¬ 


bles  for  oil  and  boom  towns  which 
will  be  abandoned  in  5  to  10  years. 
We  do  want  to  get  the  greatest 
possible  revenue  from  the  state’s 
oil,  and  make  it  the  basis  of  per¬ 
manent  prosperity.  Intelligent 
regulation  is  essential  for  that.” 

“So  the  list  of  newspapers,  land- 
owners’  groups  (some  50  of 
them),  civic  clubs  and  others  who 
are  rallying  to  the  support  of  fair 
and  reasonable  oil  conservation 
legislation  in  Illinois  continues  to 
grow,”  says  Mr.  Pugh.  "It  is 
merely  a  question  of  time  as  an¬ 
other  newspaper  says,  until  such 
legislation  must  be  adpoted,  and 
we  propose  to  see  that  no  stone 
left  the  unturned  to  intensify  our 
educational  program  in  support  of 
this  needed  legislation.” 
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Thursday,  June  15  1939 


Pugh  Charges  Million  A 


Minth  Lost  In  State’s  Oil 


t>aclLri 


^Declaring  that,  the  increasing  loss 
of  oil  producers  and  landowners  in 
Illinois  is  now  in  excess  of  $1,000,- 
000  a  month,  John  Pugh,  president 
of  the  Independent  Oil  Producers  of 
Illinois,  says,  “The  loss  due  to  the 
10-cent  price  cut  last  week,  while 
bad  enough,  is  just  a  part  of  the 
mounting  waste.  We  intend  to  fight 
on  for  the  enactment  of  the  legisla¬ 
tion  necessary  to  stop  this  and  fu¬ 
ture  heavier  losses. 


“There  is  not  much  likelihood  of 
any  oil  conservation  legislation  being 
passed  by  the  present  regular  session 
of  the  Illinois  State  Assembly,  since 
the  wholesale  rejection  last  week  of 
some  650  bills  still  in  committee,” 
says  Mr.  Pugh.  “We  shall  continue 
our  program  of  education,  however, 
against  this  increasing  toll,  which  is 
largely  chargeable  to  production 
waste  and  ‘price  chiseling’  and  which 
can  and  must  be  stopped.  It  is  of 
growing  concern  to  every  landowner, 
business  man,  laborer  and  taxpayer 
in  the  oil  basin  area,  and  elsewhere. 
More  and  more  of  these  people  are 
coming  to  see  the  seriousness  of  the 
situation  —  the  loss  of  money  with 
which  additional  drilling  might  be 
financed  in  untested  areas;  the  loss 
to  business  and  trade;  the  loss  of 
money  that  would  put  several  hun¬ 
dred  more  men  to  work;  the  loss  of 
j  funds  that  would  otherwise  add  to 
i  the  taxable  value  of  many  commun- 
I  ities,  and  the  material  reduction  of 
1  what  would  be  reflected  prosperity 
in  almost  every  section  of  the  State. 

“More  and  more  newspapers  and 
others  are  beginning  to  realize  that 
oil  conservation  and  pro-ration  are 
as  inevitable  as  day  following  night, 
and  are  demanding  that  this  needed 
regulatory  legislation  be  enacted  be¬ 
fore  too  much  of  the  new  crop  of 
oil  prosperity  is  wasted  and  lost  to 
us  forever,”  says  Mr.  Pugh. 

“The  list  of  newspapers,  landown¬ 
ers’  groups  (some  fifty  of  them), 
civic  clubs  and  others  who  are  rally¬ 
ing  to  the  support  of  fair  and  rea¬ 
sonable  oil  conservation  legislation  in 
Illinois  continues  to  grow,”  says  Mr. 


Pugh.  “It  is  merely  a  question  of 
time  as  another  newspaper  says,  un¬ 
til  such  legislation  must  be  adopted, 
and  we  propose  to  see  that  no  stone 
is  left  unturned  to  intensify  our  ed¬ 
ucational  program  in  support  of  this 
needed  legislation.” 
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MILLION  A  MONTH  \ 
LOSS  IN  ILLINOIS 
ylL,  CHARGES  PUGH 

vVc^ai’ing  that  the  increasing  loss  ■ 
to  oil  producers  and  landowners  in 
Illinois  is  now  in  excess  of  $1,000,000 
a  month,  John  Pugh,  president  of  the 
Independent  Oil  Producers  of  Illi¬ 
nois,  says,  “The  loss  due  to  the  ten- 
cent  price  cut  last  week,  while  bad 
enough,  is  just  a  part  of  the  mount¬ 
ing  waste.  We  intend  to  fight  on  for  j 
the  enactment  of  the  legislation  ne¬ 
cessary  to  stop  this  and  future  heavi¬ 
er  losses. 

“There  is  not  much  likelihood  of 
any  oil  conservation  legislation  be¬ 
ing  passed  by  the  present  regular 
session  of  the  Illinois  State  Assembly 
since  the  wholesale  rejection  last 
week  of  some  650  bills  still  in  com¬ 
mittee,”  says  Mr.  Pugh.  “We  shall 
continue  our  program  of  education, 
however,  against  this  increasing  toll, 
which  is  largely  chargeable  to  pro¬ 
duction  waste  and  ‘price  chiseling’ 
and  which  can  and  must  be  stopped. 
It  is  of  growing  concern  to  every 
landowner,  business  man,  laborer 
and  taxpayer  in  the  oil  basin  area, 
and  elsewhere.  More  and  more  of 
these  people  are  coming  to  see  the 
seriousness  of  the  situation — the  loss 
of  money  with  which  additional 
drilling  might  be  financed  in  untest¬ 
ed  areas;  the  loss  to  business  and 
trade;  the  loss  of  money  that  would 
put  several  hundred  more  men  to 
work;  the  loss  of  funds  that  would 
otherwise  add  to  the  taxable  value 
of  many  communities,  and  the  ma¬ 
terial  reduction  of  what  would  be 
reflected  prosperity  in  almost  every 
section  of  the  State. 

“More  and  more  newspapers  and 
others  are  beginning  to  realize  that 
oil  conservation  and  proration  are 
as  inevitable  as  day  following  night, 
and  are  demanding  that  this  needed  j 
regulatory  legislation  be  enacted  be-  j 
fore  too  much  of  the  new  crop  of  oil  | 
prosperity  is  wasted  and  lost  to  us  j 
forever,”  says  Mr.  Pugh. 

The  Carmi  Democrat-Tribune, 
commenting  on  oil  development 
prospects  in  White  County,  says:  “Oil 
booms  in  days  past  have  been  like 
skyrockets.  They  sailed  away  with 
a  roar,  burst  brilliantly  and  then  left 
the  night  darker  that  it  appeared  i 
before.  Keeping  this  in  mind  any 
development  and  added  income  in 
White  County  will  probably  be  met 
quietly  and  carefully,  and  any  stim-‘ 
ulation  will  come  slowly  and  be 
builded  on  a  solid  foundation.  Al 
least  that  is  the  hope  of  most  per¬ 
sons.” 


The  Pana  Palladium  says:  “We  be¬ 
lieve  there  is  no  doubt  that  the  total 
income  from  oil  leases  will  be  much 
greater  if  a  proration  plan  of  control 
is  adopted.”  Commenting  on  House 
Bill  999,  the  Palladium  says:  “It  looks 
like  a  sound  conservation  measure 
that  will,  protect  landowners.” 

The.  Murphysboro  Independent  says 1 
in  a  recent  editorial:  “There  will  be 
no  new  crop  of  oil.  For  that  reason 
some  sane  and  intelligent  regulation 
of  oil  production  and  marketing 


should  be  worked  out.  We  don’t 
want  mad  scrambles  for  oil  and  boom 
towns  which  will  be  abandoned  in 
five  to  ten  years.  We  do  want  to  get 

the  greatest  possible  revenue  from ! 
the  State’s  oil,  and  make  it  the  basis 
of  permanent  prosperity.  Intelligent 
regulation  is  essential  for  that.” 

“So  the  list  of  newspapers,  land- 
owners’  groups  (some  fifty  of  them), 
civic  clubs  and  others  who  are  rally¬ 
ing  to  the  support  of  fair  and  reason¬ 
able  oil  conservation  legislation  in 
Illinois  continues  to  grow,”  says  Mr. 
Pugh.  “It  is  merely  a  question  of 
time  as  another  newspaper  says,  un¬ 
til  such  legislation  must  be  adopted, 
and  we  propose  to  see  that  no  stone 
is  left  unturned  to  intensify  our  edu¬ 
cational  program  in  support  of  this 
needed  legislation. 

OLNEY.  TT/L..  TIMES 
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1  Million  Each 
Month  Lost 
In  Oil 

John  Pugh  Charges  Big 
Losses  Each  Month  By 
Oil  Waste  In  Illinois 

Declaring  that  the  increasing 
loss  to  oil  producers  and  land- 
owners  in  Illinois  is  now  in  excess 
of  $1,000,000  a  month,  John 
Pugh,  President  of  the  Independ¬ 
ent  Ail  Prnriirr™  of  Illinois  says, 
“The  loss  due  to  the  ten-cent  price 
cut  last  week,  while  bad  enough, 
is  just  a  part  of  the  mounting 
waste.  We  intend  to  fight  on  for 
the  enactment  of  the  legislation 
necessary  to  stop  this  and  future 
heavier  losses. 

“There  is  not  much  likelihood 
of  any  oil  conservation  legislation 
being  passed  by  the  present  regu¬ 
lar  session  of  the  Illinois  State 
Assembly,  since  the  wholesale 
rejection  last  week  of  some  650 
bills  still  in  committee,”  says  Mr. 
Pugh.  “We  shall  continue  our 
program  of  education,  however, 
against  this  increasing  toll,  which 
is  largely  chargeable  to  produc¬ 
tion  waste  and  ‘price  chiseling’ 
and  which  can  and  must  be  stop¬ 
ped.  It  is  of  growing  concern  to 
every  landowner,  business  man, 
laborer  and  taxpayer  in  the  oil 
basin  area,  and  elsewhere.  More 
and  More  of  these  people  are 
coming  to  see  the  seriousness  of 
the  situation — the  loss  of  money 
with  which  additional  drilling 
might  be  financed  in  untested 
areas;  the  loss  to  business  and 
trade ;  the  loss  of  money  that 
ould  put  several  hundred  more 
men  to  ork;  the  loss  of  funds  that 
would  otherwise  add  to  the  tax¬ 
able  value  of  many  commodities, 


and  the  material  reduction  of 
what  would  be  reflected  prosper¬ 
ity  in  almost  every  section  of  the 
state. 

“More  and  more  newspapers 
and  others  are  beginning  to  real¬ 
ize  that  oil  conservation  and  pro¬ 
ration  are  as  inevitable  as  day  fol¬ 
lowing  night,  and  are  demanding 
that  this  needed  regulatory  legis¬ 
lation  be  enacted  before  too  much 
of  the  new  crop  of  oil  prosperity 
is  wasted  and  lost  to  us  forever.” 
says  Mr.  Pugh. 

The  Carmi  Democrat-Tribune, 
commenting  on  oil  development 
prospects  in  White  County,  says: 
“Oil  booms  in  days  past  have  been 
like  skyrockets.  They  sailed  away 
with  a  roar,  burst  brilliently  and 
then  left  the  night  darker  than  it 
appeared  before.  Keeping  this  in 
mind  any  development  and  added 
income  in  White  County  probably 
will  be  met  quietly  and  carefully, 
land  any  stimulation  will  come 
slowly  and  be  builded  on  a  solid 
foundation.  At  least  that  is  the 
hove  of  most  persons.” 

The  Pana  Palladium  says:  “We 
believe  there  is  no  doubt  that  the 
total  income  from  oil  leases  will  be 
much  greater  if  a  proration  plan 
of  control  is  adopted.”  Comment¬ 
ing  on  House  Bill  999,  the  Palla¬ 
dium  says:  “It  looks  like  a  sound 
conservation  measure  that  will 
protect  landowners.” 

The  Murphysboro  Independent 
says  in  a  recent  editorial :  ‘There 
will  be  no  new  crop  of  oil.  For 
that  reason  some  sane  and  intel¬ 
ligent  regulation  of  oil  production 
and  marketing  should  be  worked 
out.  We  don’t  want  mad  scram¬ 
bles  for  oil  and  boom  towns 
which  will  be  abandoned  in  five  to 
ten  years.  We  do  not  want  to  get  ] 
the  greatest  possible  revenue  | 
from  the  state’s  oil,  and  make  it  ; 
the  basis  of  permanent  prosperity. , 
Intelligent  regulation  is  essential  ■ 
for  that.’ 

“So  the  last  of  newspapers.  , 
landowners’  groups  (some  fifty  of 
them),  civic  clubs  and  others 
who  are  rallying  to  the  support  of  ( 
fair  and  reasonable  oil  conserva¬ 
tion  legislation  in  Illinois  contin-  , 
ues  to  grow,’’  says  Mr.  Pugh.  “It 
is  merely  a  question  of  time  as 
another  newspaper  says,  until 
such  legislation  must  be  adopted, 1 
and  we  propose  to  see  that  no 
stone  is  left  unturned  to  intensify 
our  educational  program  in  sup¬ 
port  of  this  needed  legislation. 
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History  of  Oil 

Waste  in  Illinois 
is  Being  Repeated 


*vThe  history  of  oil  waste  in  Illinois 
is  b»sr>g  repeated,  and  very  much  to 
tli  detriment  of  the  independent  oil 
producers  and  landowners  of  the 
state,”  declares  John  Pugh,  of  Cen-  j 
trail  a,  President  of  the  Independent 
Oil  Producers  of  Illinois. 

‘'It  would  be  much  more  gratifying 
to  we  independents  in  Illinois  to  know 
that  the  state  has  grown  as  a  factor 
in  national  oil  production  until  it 
ctxnks  fifth,  if  it  were  not  for  the  fact  i 
that  we  also  know  that  such  a  ire- 1 
vnendous  amount  of  this  increased ! 
{production  is  being  sold  under  the 
Sinarket  price,”  he  says.  • 

“Pipe  line  capacity  is  about  100,000 
tjam  'is  daily  and  production,  accord¬ 
ing  u.  the  state  geological  survey,  is  1 
:<kbo\ft  218,000  barrels  a  day.  Produc¬ 
tion  Yias  increased  during  the  first  five 
months  of  this  year  from  about  131, 
O(J0  barrels  a  day  to  the  foregoing 
Qgrnre.  This  means,  among  other 
things,  that  an  increasing  amount  of 


Illinois  oil  must  be  sold  below  the 
market  price,  further  threatening  the 
entire  price  structure,  and  limiting 
development  of  new  fields. 

“If  we  cannot  hope  for  some  sort 
of  fair  and  reasonable  legislation  in 
the  best  interests  of  independent  pro¬ 
ducers,  landowners  and  business  in 
general,”  continues  Mr.  Pugh,  “we 
must  rely  entirely  on  conservation 
!  and  proration  by  voluntary  agree- 
!  meat.  We  know  from  bitter  exper¬ 
ience  the  uncertainties  that  attend 
such  voluntary  agreements. 

“That  every  one  is  looking  to  Illi¬ 
nois  with  wonderment  as  to  what  the 
effect  of  the  tremendous  volume  of 
new  oil  that  is  being  forced  on  the 
market  at  this  time  will  be  on  the 
general  price  structure  is  indicated  by 
the  following  from  an  editorial  in  the 
Oil  and  Gas  Journal  of  June: 

“  ‘It  becomes  increasingly  apparent 
that  Southern  Illinois  occupies  the 
j  key  position  in  the  oil  industry  at 
i  present,  the  area,  which  more  than 
!  any  other,  will  determine  whether 
there  is  to  be  substantial  improve¬ 
ment  in  marketing  conditions  over  the 
last  6  months  of  the  year.  It  is  more 
than  a  local  situation.  Production  has 
:  been  expanding  so  rapidly  that  advan¬ 
tageous  adjustment  of  transportation 
and  marketing  operations  has  been 
impossible  am!  the  section  has  become 
the  controlling  market  factor  in  the 
industry  at  this  time,  particularly  in 
the  Mid-Continent  and  western  areas. 

“  ‘Crude  has  been  offered  at  prices 
that  often  have  been  below  the  post¬ 
ed  quotations  and  refined  products 
have  been  sold  below  the  cost  of  pro¬ 
duction.  This  situation  cannot .  help 
but  be  a  direct  threat  to  the  markets 
of  the  entire  industry.’ 

“So  we  are  pushing  our  efforts  for 
this  much-needed  legislation  in  the 
face  of  a  situation  that  grows  more 
serious  each  day  by  day,”  says  Mr. 
Pugh,  “confident  that  as  the  landown¬ 
ers  and  other  citizens  of  Illinois  more 
fully  appreciate  the  seriousness  of 
this  situation,  we  will  get  the  relief 
hat  is  so  urgently  needed.” 


yzGRjUC  fivUeT/Ar 
State  Oil  Waste 

Nationwide  Concern 
“The  history  of  oil  Wcpte  in  II 
linois  is  being  repeated,  anti  very 
much  to  the  detriment  of  the  in¬ 
dependent  oil  producers  and 
landowners  of  the  state, ’’declares 
John  Pugh,  of  Cent! alia.  Presi¬ 
dent  of  the  Independent  Oil  Pro¬ 
ducers  of  Illinois. 

“It  would  be  much  more  grati¬ 
fying  to  we  independents  in  Illi¬ 
nois  to  know  that  the  state  has 
grown  as  a  factor  in  national  oil  ; 
production  until  it  ranks  fifth,  if; 
it  were  not  for  the  fact  that  we 
also  know  that  such  a  tremendous 
amount  of  this  increased  pro¬ 
duction  is  being  sold  under  the 
market  price.” 

“Pipe  line  capacity  is  about 
100,000  barrels  daily  and  pioduc- 
tion,  ae*ording  to  the  state  geo¬ 
logical  survey,  is  about  218,000 
barrels  a  day.  Production  has 
increased  during  the  first  five 
months  of  this  year  from  about 
131,000  barrels  a  day  to  the  fore¬ 
going  figure.  This  means, among 
other  things,  that  an  increasing 
amount  of  Illinois  oil  must  be 
sold  below  market  price,  further 
threatening  the  entire  price 
structure,  and  limiting  develop¬ 
ment  of  new  fields. 

“If  we  cannot  hope  for  some 
sort  of  fair  and  reasonable  legis¬ 
lation  in  the  best  interests  of  in¬ 
dependent  producers,  landowners 
and  business  in  general,”  conti¬ 
nues  Mr.  Pugh,  “we  must  rely 
entirely  on  conservation  and  pro¬ 
ration  by  voluntary  agreement. 
We  know  from  bitter  experience 


the  uncertainties  that  attend 
such  voluntary  agreements. 

“That  tvery  one  is  looking  to 
Illinois  with  wonderment  as  to 
what  the  effect  of  the  tremendous 
volume  of  new  oil  that  is  being 
forced  on  the  market  at  this  time 
will  be  on  the  general  price 
.structure  is  indicated  by  the  fol¬ 
lowing  from  an  editorial  in  the 
Oil  and  Gas  Journal  of  June: 

“  Tt  becomes  increasingly  ap¬ 
parent  that  southern  Illinois  oc¬ 
cupies  the  key  position  in  the  oil 
industry  at  present,  the  area, 
which  more  than  anv  other,  will 


! (Jo:  ermine  whether  there  is  to  be 
j  substantial  improvement  in  mar- 

kdI1,lg  editions  over  the  last 
j b  months  of  the  year.— It  js  more 

j than  a  IocaI  situation.  Produc- 
I  been  sanding  so  rapid- 

!  y. that  advantageous adjustment 

of  transportation  and  ^marketing 


operations  has  been  impossible 
and  the  section  has  become  the 
controlling  market  factor  in  the 
industry  at  this  time,  particular¬ 
ly  in  the  MidContment  and 
western  area. 

“  'Crude  has  been  offered  at 
prices  that  often  have  been  be 
low  the  posted  quotations  and 
refined  products  have  been  sold 
below  the  cost  of  production. 
This  situation  cannot  help  but 

I be  a  direct  threat  to  the  markets 
of  the  entire  industry.” 

So  we  are  pushing  our  efforts 
for  this  much  needed  legislation 
in  the  face  of  a  situation  that 
grows  more  serious  day  by  day”, 
says  Mr.  Pugh,  “confident  that 
as  the  landowners  and  other 
citizens  of  Illinois  more  fully  ap- 
I  predate  the  seriousness  of  this 
i  situation,  we  will  get  the  relief 
i  that  is  so  urgently  needed.” 
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OIL  PRICE  CUT 
HAS  INDUSTRY 
AFTER  RELIEF 


No  Chance  to  Get  Needed 
Laws  From  This  Session 
Legislature 


PRICES  MAY  GO 

TO  LOWER  LEVEL 


John  Pugh  Sees  Remedy  in 
La.ws  That  Will  Protect 
All  Involved 


Declaring  that  the  increasing  loss 
to  oil  producers  and  landowners  in 
niinois  is  now  in  excess  of  $1,000,000 
a  month,  John  Pugh,  President  of 
the  Independent  Oil  Producers  of 
niinois  says,  “The  loss  due  to  the 
ten-cent  price  cut  last  week,  while 
bad  enough,  is  Just  a  part  of  the 
mounting  waste.  We  intend  to  fight 
on  for  the  enactment  of  the  legis¬ 
lation  necessary  to  stop  this  and 
future  heavier  losses, 
j  “There  is  not  much  likelihood  of 
any  oil  conservation  legislation  be¬ 
ing  passed  by  the  present  regular 
session  of  the  niinois  State  Assem¬ 
bly,  since  the  wholesale  rejection 
last  week  of  some  650  bills  still  in 
committee,”  says  Mr,  Pugh.  •  "We 
shall  continue  our  program  of  edu¬ 
cation,  however,  against  this  in¬ 
creasing  toll,  which  is  largely 
chargeable  to  production  waste  and 
‘price  chiseling'  and  which  can  and 
must  be  stopped.  It  is  of  growing 
'concern  to  every  landowner,  tousi- 
1  ne*s  man,  laborer  and  taxpayer  in 
[the  oil  basin  area,  and  elsewhere. 
iMore  and  More  of  these  people  are 
coming  to  see  the  seriousness  of  the 
|  situation — the  loss  of  money  with 
.!  which  additional  drilling  might  be 
financed  in  untested  areas;  the  loss 
to  business  and  trade;  the  loss  of1 
money  that  Would  put  several  hun¬ 
dred  more  men  to  work;  the  loss  of 
funds  that  would  otherwise  add  to  j 
the  taxable  value  of  iriany  commun-  j 
ities,  and  the  material  reduction  of 
what  would  be  reflected  prosperity 
in  almost  every  section  of  the  state. 

“More  and  more  newspapers  and 
others  are  beginning  to  realize  that 
oil  conservation  and  proration  are 
as  ir.tvitable  as  day  following  night, 
and  are  demanding  that  this  need¬ 
ed  regulatory  legislation  be  enact¬ 
ed  before  too  much  of  the  new  crop 
i  of  oil  prosperity  is  wasted  arid  lost 
to  us  forever,”  says  Mr.  Pugh. 

The  Carmi  Democrat  -  Tribune, 
commenting  on  oil  development  pro¬ 
spects  in  White  County,  says:  “Oil 
j  booms  in  days  past  have  been  like 
|  skyrockets.  They  sailed  away  with 
!  a  roar,  burst  brilliantly  and  then 
left  the  night  darker  than  it  ap-  ; 
peared  before.  Keeping  this  in  mind 
any  development  and  added  income . 
in  White  County  probably  will  be  ] 
met  quietly  and  carefully,  and  any^ 
stimulation  will  come  slowly  and  be  j 
bullded  on  a  solid  foundation.  At  \ 
least  that  is  the  hope  of  most  per¬ 
sons.” 


The  Pana  Palladium  says:  “We 
believe  there  is  no  doubt  that  the 
total  income  from  oil  leases  will  be 
much  greater  if  a  proration  plan  of 
control  is  adopted.”  Commenting  on 
House  Bill  999,  the  Palladium  says: 
“It  looks  like  a  sound  conservation 
measure  that  will  protect  landown¬ 
ers.”  ‘  i 

The  Murphysboro  Independent ! 
says  in  a  recent  editorial:  ‘There 
will  be  no  new  crop  of  oil.  For  that 
reason  some  sane  and  intelligent 
regulation  of  oil  production  and 
marketing  should  be  worked  out.  We 
don’t  want  mad  scrambles  for  oil  and 
boom  towns  which  will  be  abandon¬ 
ed  in  five  to  ten  years.  We  do  want 
to  get  the  greatest  possible  revenue 
from  the  state’s  oil,  and  make  it  the 
basis  Of  permanent  prosperity,  In¬ 
telligent  regulation  is  essential  for 
that.’ 

“So  the  list  of  newspapers,  land- 
owners’  groups  (some  fifty  of  them) ,  | 
civic  clubs  and  others  who  are  rally¬ 
ing  to  the  support  of  fair  and  reas¬ 
onable  oil  conservation  legislation  in 
Illinois  continues  to  grow,”  says  Mr. 
Pugh.  “It  is  merely  a  question  of 
time  as  another  newspaper  says, 
until  such  legislation  must  be  adopt-  | 
ed,  and  we  propose  to  see  that  no  J 
stone  is  left  unturned  to  intensify 
our  educational  program  in  support 
of  thib  needed  legislation. 
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Thursday,  June  15, 


MILLION  A 
MONTH  LOSS  IN 

ILLINOIS  OIL 

lrl  — 

Declaiming  that  the  increasing 
loss  to  ojl  producers  and  landown¬ 
ers  in  Illinois  is  now  in  excess  of 
81,000,000  in  a  month,  John  Pugh, 
President  of  the  Indenendept  Oil 
Producers  of  Illinois  says,  “The 
loss  due  to  the  ten-cent  price  cut 
las*,  week,  whi'e  bad  enough,  is  just 
a  part  of  the  mounting  Waste.  We 
intend  to  fight  or  for  r».e  enact- 
r‘ •  cf  tne  leg  •i,*tion  necessary 
to  stop  this  and  future  heavier  los¬ 
ses. 

“There  is  not  much  likelihood  of 
any  oil  conservation  legislation  be¬ 
ing  passed  by  the  present  regular 
session  of  the  Illinois  .  State  As¬ 
sembly,  since  the  wholesale  rejec¬ 
tion  last  week  of  some  650  bills 
still  in  committee,”  says  Mr.  Pugh. 
“We  shall  continue  our  program  of 
education,  however,  against  this 
increasing  toll,  which  is  largely 
chargeable  to  production  waste  and 
‘price  chiseling’  and  which  can  and 
must  be  stopped.  It  is  of  growing 
concern  to  every  landowner,  busi¬ 
ness  man,  laborer  and  taxpafer 
in  the  oil  basin  area,  and  elsewhere. 
More  and  More  of  these  people  are 
coming  to  see  the  seriousness  of 
the  situation — the  Ipss  of  money 
with  which  adltional  drilling  might] 
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be  financed  in  untested  areas;  the 
loss  of  business  and  trade;  the  loss 
of  money  that  would  put  several 
hundred  more  men  to  work;  the 
loss  of  funds  that  would  otherwise 
add  to  the  taxable  value  of  many 
communities,  an  the  material  re¬ 
duction  of  what  would  be  reflected 
prosperity  in  almost  every  section 
of  the  state. 


“More  and  more  newspapers  and 
others  are  beginning  to  realize  that 
oil  conservation  and  proration  are 
as  inevitable  as  day  following  night 
and  arc  demanding  that  this  need¬ 
ed  regulatory  legislation  be  enact¬ 
ed  before  too  much  of  the  new  crop 
of  oil  prosperity  is  wasted  and  lost', 
to  us  forever,”  says  Mr.  Pugh. 

,The  Carmi  Democrat-Tribune,  com¬ 
menting  on  oil  development  pros¬ 
pects  in  White  County,  says:  “Oil 
booms  in  days  past  have  been  like 
skyrockets.  They  sailed  away 
with  a  roar,  burst  brilliantly  and 
then  left  the  night  darker  than  it 
appeared  before.  Keeping  this  in 
mind  any.  development  and  adde  in¬ 
come  in  White  County  probably 
will  be  met  quietly  and  carefully, 
and  any  stimulation  will  come  slow- ' 
ly  and  be  builded  on  a  solid  foun- . 
dation.  At  least  that  is  the  hope 

of  most  persons.” 

' 

The  Pana  Palladium  says:  “We 
believe  there  is  no  doubt  that  the  j 
total  income  from  oil  leases  will 
be  much  greater  if  a  proration  plan : 
of  control  is  adopted.”  Comment¬ 
ing  on  House  Bill  999,  the  Palla¬ 
dium  says:  “It  looks  like  a  sound 
conservation  measure  that  will  pro¬ 
tect  landowners.” 

The  Murphysboro  Independent 
says  in  a  recent  editorial:  ‘There 
will  be  no  new  crop  of  oil.  For 
that  reason  some  sane  and  intelli¬ 
gent  regulation  of  oil  production 
and  marketing  should  be  worked 
out.  We  don’t  want  mad  scrambles 
for  oil  and  boom  towns  which  will 
be  abandoned  in  five  to  ten  years. 
We  do  want  to  get  the  greatest  pos¬ 
sible  revenue  from  the  state’s  oil, 
and  make  it  the  basis  of  permanent 
prosperity.  Intelligent  regulation] 
is  assential  for  that.’ 

“So  the  list  of  newspapers,  land- 
owners’  groups  (some  fifty  of 
them),  civic  clubs  and  others  who 
are  rallying  to  the  support  of  fair 
and  reasonable  oil  conservation 
legislation  in  Illinois  continues  to 
grow,”  says  Mr.  Pugh.  “It  is  mere¬ 
ly  a  question  of  time  as  another 
newspaper  says,  until  such  legisla¬ 
tion  must  be  adopted,  and  we  pro¬ 
pose  to  see  that  no  stone  is  left  un¬ 
turned  to  intensify  our  educational 
program  in  support  of  this  Heeded 
legislation. 


"It  becomes  increasingly  ap¬ 
parent  that  southern  Illinois  oc¬ 
cupies  the  key  position  in  the  oil 
industry  at  present,  the  area, 
which  more  than  any  other,  will 
determine  whether  there  is  to  be 
substantial  improvement  in  mar¬ 
keting  conditions  over  the  last  6 
months  of  the  year. — It  is  more 
than  a  local  situation.  Production 
has  been  expanding  so  rapidly 
that  advantageous  adjustment  of 
transportation  and  marketing  op¬ 
erations  has  been  impossible  and 
the  section  has  become  the  con¬ 
trolling  market  factor  in  the  in¬ 
dustry  at  this  time,  particularly 
in  the  Mid  Continent  and  western 
area. 

“Crude  has  been  offered  at  pric¬ 
es  that  often  have  been  below 
the  posted  quotations  and  refined 
products  have  been  sold  below 
the  posted  quotations  and  refined 
products  have  been  sold  below 
the  cost  of  production.  This  sit¬ 
uation  cannot  help  but  be  a  dir¬ 
ect  threat  to  the  markets  of  the 
entire  industry.” 

"So  we  are  pushing  our  efforts  , 
for  this  much  needed  legislation 
in  the  face  of  a  situation  thj.t 
gfbaws  more  serious  day  by  day,” 
says  Mr.  Pugh,  "confident  that  as 
the  landowners  and  other  citiz¬ 
ens  of  Illinois  more  fully  apprec¬ 
iate  the  seriousness  of  this  situa¬ 
tion,  we  will  get  the  relief  that ' 
is  so  urgently  needed.” 
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History  of  Oil 
Waste  in  Illinois 
i  is  Being  Repeated 

L.  •k’The  history  of  oil  waste  in  Illinois 
VS  being  repeated,  and  very  much  to 
tit  detriment  of  the  independent  oil 
)prv>dueers  and  landowners  of  the 
state,”  declares  John  Pugh,  of  Cen- 
tnnslia,  President  of  the  Independent 
Oil  Producers  of  Illinois. 


“Tt  would  be  much  more  gratifying 
to  we  independents  in  Illinois  to  know 
the  state  has  grown  as  a  factor 
national  oil  production  until  it 
tranks  fifth,  if  it  were  not  for  the  fact 
we  also  know  that  such  a  tre- 
*aaewdous  amount  of  this  increased 
^woduction  is  being  sold  under  the 
tmurket  price,”  he  says. 

“■Pipe  line  capacity  is  about  100,000 
fe»ncels  daily  and  production,  accord- 
to  the  state  geological  survey,  is 
^writ  218,000  barrels  a  day.  Produc¬ 
tion  has  increased  during  the  first  five 
*XM>»ths  of  this  year  from  about  131, 
barrels  a  day  to  the  foregoing 
titparv.  This  means,  among  other 
taxings,  that  an  increasing  amount  of, 


|  Illinois  oil  must  be  sold  below  the 
i  market  price,  further  threatening  the 
entire  price  structure,  and  limiting 
development  of  new  fields. 

“If  we  cannot  hope  for  some  sort 
of  fair  and  reasonable  legislation  in 
the  best  interests  of  independent  pro¬ 
ducers,  landowners  and  business  in 
general,”  continues  Mr.  Pugh,  “we 
must  rely  entirely  on  conservation 
and  proration  by  voluntary  agree¬ 
ment.  We  know  from  bitter  exper¬ 
ience  the  uncertainties  that  attend 
such  voluntary  agreements. 

“That  every  one  is  looking  to  Illi¬ 
nois  with  wonderment  as  to  what  the 
effect  of  the  tremendous  volume  of  I 
new  oil  that  is  being  forced  on  the  [ 


market  at  this  time  will  be  on  the 
general  price  structure  is  indicated  by 
the  following  from  an  editorial  in  the 
Oil  and  Gas  Journal  of  June: 

“  ‘It  becomes  increasingly  apparent 
that  Southern  Illinois  occupies  the 
key  position  in  the  oil  industry  at 
present,  the  area,  which  more  than 
any  other,  will  determine  whether 
there  is  to  be  substantial  improve¬ 
ment  in  marketing  conditions  over  the 
last  6  months  of  the  year.  It  is  more 
than  a  local  situation.  Production  has 
been  expanding  so  rapidly  that  advan¬ 
tageous  adjustment  of  transportation 
and  marketing  operations  has  been 
impossible  and  the  section  has  become 
the  controlling  market  factor  in  the 
industry  at  this  time,  particularly  in 
the  Mid-Continent  and  western  areas. 

“  ‘Crude  has  been  offered  at  prices 
that  often  have  been  below  the  post¬ 
ed  quotations  and  refined  products 
have  been  sold  below  the  cost  of  pro¬ 
duction.  This  situation  cannot  help 
but  be  a  direct  threat  to  the  markets 
of  the  entire  industry.’ 

“So  we  are  pushing  our  efforts  for 
this  much-nehded  legislation  in  the 
face  of  a  situation  that  grows  more 
serious  each  day  by  day,”  says  Mr. 

Pugh,  “confident  that  as  the  landown¬ 
ers  and  other  citizens  of  Illinois  more 
fully  appreciate  the  seriousness  of 
this  situation,  we  will  get  the  relief 
that  is  so  urgently  needed.” 

/VmHvn-LcAfews  c//s/3e. 

STATE  OIL  WASTE 

FELT  OVER  THE  NATION 


“The  history  of  oil  waste  in  Illi¬ 
nois  is  being  repeated,  and  very 
much  to  the  detriment  of  the  inde¬ 
pendent  oil  producers  and  landown¬ 
ers  of  the  state,”  declares  John  Pugh 
of  Centralia,  President  of  the  Inde¬ 
pendent  Oil  Producers  of  Illinois. 

“It  would  be  much  more  gratify¬ 
ing  to  independents  in  Illinois  to 
know  that  the  state  has  grown  as  a 
factor  in  national  oil  production  ’Un¬ 
til  it  ranks  fifth,  if  it  were  not  for 
the  fact  that  we  also  know  that 
such  a  tremendous  amount  of  this 
increased  production  is  being  SSld 
under  the  market  price,”  he  says. 

“Pipe  line  capacity  is  about  100,- 
000  barrels  daily  and  production  ac¬ 
cording  to  the  state  geological  sur¬ 
vey,  is  albout  218,000  barrels  a  day. 
Production  has  increased  during  the 
first  five  months  of  this  year  from 
about  131,000  barrels  a  day  to  the 
foregoing  figure.  This  means,  among 
other  things,  that  an  increasing 
amount  of  Illinois  oil  must  be  sold 
below  the  market  price,  further 
threatening  the  entire  price  struc¬ 
ture,  and  limiting  development  of 
new  fields. 

“That  every  one  is  looking  to  Il¬ 
linois  with  wonderment  as  to  what 
the  effect  of  the  tremendous  volume 
of  new  oil  that  is  being  forced  on 
the  market  at  this  time  will  be  on 
the  general  price  structure  is  indi¬ 
cated  by  the  following  from  an  edi¬ 
torial  in  the  Oil  and  Gas  Journal  of 
June: 

“It  'becomes  increasingly  apparent 
that  southern  Illinois  occupies  the 
key  position  in  the  oil  industry  at 
present,  the  area,  which  more  than 
any  other,  will  determine  whether 
there  is  to  be  substantial  improve¬ 
ment  in  marketing  conditions  over 
the  last  6  months  of  the  year. 

It  is  more  than  a  local  situation. 
Production  has  been  expandiitg  so 


rapidly  that  advantageous  adjust- 1 
ment  of  transportation  and  market-' 
lng  operations  has  been  impossible 
and  the  section  has  become  the  con-' 
trolling  market  factor  in  the  indus¬ 
try  at  this  time,  paricularl^  in  the1 
Mid-Continent  and  western  area.' 

‘Crude  has  been  offered  at  prices1 
that  often  have  been  below  the  post¬ 
ed  quotations  and  refineu  products 
have  been  sold  below  the  cost  of  I 
production.  This  situation  cannot 
help  but  be  a  direct  threat  to  the 
markets  of  the  entire  industry.”  | 


EFFINGHAM,  ILL.,  RECORD 
Friday,  June  16*  1939 

Claim  Oil  Loss 
Million  Monthly 

I  Declaring  that  the  increasing  loss 
to*  oil  producers  and  land  owners  in 
Illinois  is  now  In  excess  of  $1,000,000 
a  month,  John  Pugh,  president  of  the 
Indenen^g^Qj^^HiHRrs  of  Illinois, 
says  the  loss  due  to  the  10  cent  price 
cut  last  week,  while  bad  enough,  is  just 
a  part  of  the  mounting  waste. 

|  We  intend  to  fight  on  for  the  enact¬ 
ment  of  the  legislation  necessary  to 
stop  this  and  future  heavier  losses, 
says  Pugh. 

There  is  not  much  likelihood  of  any 
oil  conservation  legislation  being  pass¬ 
ed  by  the  present  regular  session  of 
i  the  Illinois  state  assembly,  since  the 
1  wholesale  rejection  last  week  of  some 
I  650  bills  still  in  committee.  We  shall 
!  continue  our  program  of  education, 
however,  against  this  increasing  toll, 
which  is  largely  chargeable  to  produc¬ 
tion  waste  and  price  chiseling  and 
which  can  nnd  must  be  stopped-  It  is: 
'  of  growing  concern  to  every  land  own¬ 
er,  business  man,  laborer  and  taxpay¬ 
er  in  the  oil  basin  area,  and  elsewhere. 

'  More  and  more  of  these  people  are 
coming  to  see  the  seriousness  of  the 
situation — the  loss  of  money  with 
which  additional  drilling  might  be  fin¬ 
anced  in  untested  areas;  the  loss  to 
business  nnd  trade;  the  loss  of  money 
|  that  would  put  several  hundred  more 
j  men  to  work;  the  loss  of  funds  that 
would  otherwise  add  to  the  taxable 
value  of  many  communities,  and  the 
material  reduction  of  what  would  be 
reflected  prosperity  in  almost  every 
1  section  of  the  state. 

More  and  more  newspapers  and 
others  are  beginning  to  realise  that 
|  oil  conservation  and  proration  are  as 
inevitable  as  day  following  night,  and 
are  demanding  that  this  needed  regu¬ 
latory  legislation  be  enacted  before 
too  much  of  the  new  crop  of  oil  pros¬ 
perity  is  wasted  and  lost  to  U3  for¬ 
ever. 
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CARMI.  tit;.,  demo -tribune 
Thursday,  June  15,  1939 

CONSERVATION  OF  Oil  SS 
BECOMING  REAL  PROBLEM 


Newspapers  Are  Credited  With 

DevelopmentyCf  Public  Opin¬ 
ion  f<y  ^Conservation, 

Continue!  |  oi|/  exploration  in 
White  CoLmty  has  increased  the 
local  interest  in  the  regulation  of 
oil  production.  Land  and  royalty 
owners  in  particular  are  interested 
in  the  standardization  of  crude  oil . 
price  and  conservation 

The  press  of  south  central  Illi-  j 
no  is  is  given  the  major  portion  of 
the  credit  for  the  rapid  develop¬ 
ment  of  public  opinion  in  favor  of 
reasonable  oil  conservation  in  the 
iqt&te  by  John  Pugh,  President  of 
the  Independent  Oil  Producers  of : 
Illinois.  In  a  public,  statement, 
Mr.  Pugh  says:  "Since  entering 
thin  campaign,  which  began  act¬ 
ively  the  latter  part  of  April,  a 
remarkable  development  of  favor- ! 
able  sentiment  for  needed  regula- 
tkm  of  oil  production  has  been  tak¬ 
ing  place.  i 

“A  great  amount  of  misinforma-  j 
tion  regarding  the  meaning  and  ! 
effect  of  conservation  has  been 
broadcast  throughout  the  state," 
Mr.  Pugh  continues.  “In  spite  of 
dthis  we  found  as  our  newspaper ! 
campaign  of  education  progressed 
and  as  we  were  able  to  meet  land- 
owners  and  business  men  through 
our  schedule  of  meetings,  and  in¬ 
dividually,  that  once’  our  program 
was  explained  the  atmosphere  was 
cleared  and  understanding  estab¬ 
lished.  We  cannot  help  but  feel 
that  much  credit  is  due  the  news¬ 
papers  for  this. 

"Each  day  Is  bringing  additional 
assurances  fk>m  landowners,  farm¬ 
ers,  royalty  owners,  newspaper 
men  and  business  men  endorsing 
our  program  and  encouraging  us 
in  the  fight  we  are  making  for  the 
protection  of  the  landowners  and 
independent  oil  producers  of  the 
state,”  says  Mr.  Pugh. 

“Typical  of  some  of  these  ex¬ 
pressions,"  according  to  Mr.  Pugh, 
‘is  the  following  from  a  promin¬ 
ent  newspaper  man,  formerly  op¬ 
posed  to  conservation  and  particu¬ 
larly  proration:  'Your  manner  in 
1  fighting  for  what  you  and  your  or¬ 
ganization  think  is  right  is  very 
business  like — I  was  one  of  the 
first  editors  to  write  an  editorial 
against  prorating  the  Illinois  oil 
field  .  .  .  Since  writing  that  ed¬ 
itorial,  I  have  wished  many  times 
that  I  codld  take  it  back.’ 

“A  prominent  Fayette  County 
farmer  says:  ‘It  seems  to  me  you 
independent  oil  men  are  merely 
trying  to  do  for  the  oil  operators 
what  we  farmers  are  trying  to  do,  j 
through  our  organizations,  for 
elimination  of  careless  farming 
and  to  stabilize  market  prices  for 
farm  crops.*' 

“A  real  estate  man  and  royalty 
dealer,  who  has  lived  many  years 
in  what  Is  now  the  heart  of  Illinois 
oil  country,  says :  ‘From  my  study  i 
of  the  program  of  your  associa- 1 
tion,  I  am  satisfied  that  this  is; 
what  you  independent  operators  | 


are  crying  to  taring  about — regula¬ 
tion  in  the  best  interest  of  not 
only  the  independent  oil  producer, 
but  of  the  landowner  and  the  own¬ 
er  of  producing  royalties.’ 

"Another  royalty  owner,  well 
known  to  hundreds  of  farmers  and 
oil  men,  says:  ‘You  are  on  the 
right  track.  This  is  not  only  my 
personal  opinion,  but  represents 
also  the  feelings  of  many  with 
whom  I  come  in  contact.’ 

‘  So  the  comments  are  coming 
to  us  from  every  side  as  this  cam¬ 
paign  progresses,”  continues  Mr. 
Pugh,  ‘‘and  it  is  gratifying  to 
know  that  so  much  constructive 
work  could  be  done  in  such  a  short 
period  of  time.  We  intend  to  push 
it  with  all  possible  vigor  in  the 
knowledge  that  each  day  sees  our 
position  strengthened  in  public 
opinion." 
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“Tffy'LOR.'tlLLC 

'INDEPENDENT 
OIL  MEN  WILL 
FIGHT  ON 


'''idepenJent  oil  men  of  Illinois 
propose  to  continue  their  tight  for 
some  kind  of  adequate  state  regu¬ 
lation  of  oil  production  and  sale3, 

!  according  to  a  statement  made  to¬ 
day  by  John  Pugh,  presided  of  the 
Independent  Oil  Producers  of  Illi¬ 
nois. 

“While  we  are  closing  out  ag¬ 
gressive,  once-a-week  newspaper 
campaign  for  the  time  being,”  said 
oil  conservation  in  Illinois.  "We 
Mr.  Pugh,  “we  propose  to  carry  cr 
our  fight  for  fair  and  reasonable 
are  convinced  from  our  experience 
in  similar  situations  in  other  areas, 
that  oil  regulation  in  Illnois  is  ine-  i 
vitable.  We  are  determined  that  j 
such  measures  must  be  based  on 
the  knowledge  and  experience  of 
the  very  best  geological  and  oil 
production  engineering  talent  av¬ 
ailable  in  Illinois  if  the  citizens  of 
the  state  and  the  independent  oil 
producers  are  to  have  the  oppor¬ 
tunity  for  further  develipment  of 
the  state’s  oil  resourres  and  with 
the  protection  that  is  necessary.” 


Commentinv  on  the  nine-week 
newspaper  educational  campaign, 
Mr.  Pugh  said:  “We  are  con¬ 
vinced,  as  a  result  of  the  remark¬ 
able  change  in  public  sentiment 
concerninv  this  very  vital  issue 
during  the  past  few  weeks  the 
the  country  newspapers  are  still 
the  best  mediums  for  attracting 
the  interest  of  the  thinking  people 
bi  this  country”. 


Supplementing  the  newspaper 
program  is  a  membership  campaign 
whirh  according  to  Pugh,  is  mak¬ 
ing  rapid  and  substantial  progress. 
“Membership  meetings  are  being 
held  in  some  community  or  another 
throughout  the  basin  every  day  of 
this  week  and  next,”  says  Mr. 
Phgh,  “and  reports  are  cornrng  in 
each  day  which  indicate  thac  with-| 
in  a  few  weeks  our  organization 
will  have  materially  increased  its 
membership  roster  until  we  will 
represent  by  far  the  greater  share 
of  all  the  oil  produed  by  inde¬ 
pendents  in  Illinois.  At  the  same 
time  we  are  adding  to  ■'■ur  mem¬ 
bership,  daily,  the  names  of  many! 
of  the  leading  royalty  owners, 
landownrs,  and  business  men  of  the 
sectoin,  who  realize  that  situations 
like  our  present  oil  production 
pioblem  are  not  only  injurious  to 
ail  the  people,  but  also  that  they 
cannot  be  cured  except  by  organiz¬ 
ed  action  on  the  part  of  a'l  those 
interested.” 


Muirnki  m#s  6'Z2.-$* 

OIL  MEN  WILL  FIGHT 

ON  FOR  LEGISLATION 


Independent  oil  men  of  Illinois  pro¬ 
pose  to  continue  their  fight  for  some 
kind  of  adequate  state  regulation  of 
oil  production  and  sales,  according  to 
a  statement  made  by  John  Pugh, 
president  of  the  Independent  Oil  Pro¬ 
ducers  of  Illinois. 

“While  we  are  closing  our  aggres¬ 
sive,  once-a-week  newspaper  cam¬ 
paign  for  the  time  being,”  said  Mr. 
Pugh,  “we  propose  to  carry  on  our 
fight  for  fair  and  reasonable  oil  con¬ 
servation  in  Illinois.  We  are  convin¬ 
ced  from  our  experience  in  similar 
situations  in  other  areas,  that  oil 
regulation  in  Illinois  is  inevitable. 
We  are  determined  that  such  meas¬ 
ures  msut  be  based  on  the  know¬ 
ledge  and  experience  of  the  very 
best  geological  and  oil  production  en¬ 
gineering  talent  available  in  Illlnois( 
if  the  citizens  of  the  state  and  the 
independent  oil  producers  are  to 
have  the  opportunity  for  further  de¬ 
velopment  of  the  state’s  oil  resour¬ 
ces  and  with  the  protection  that  is 
necessary.” 

Commenting  on  the  nine-week 
newspaper  educational  campaign, 
Mr.  Pugh  said:  "We  are  convinced, 
as  a  result  of  the  remarkable  change 
in  public  sentiment  concerning  this 
very  vital  issue  during  the  past  few 
weeks  that  the  country  newspapers 
are  still  the  best  mediums  for  at¬ 
tracting  the  interest  of  thinking  peo¬ 
ple  this  country." 

Supplementing  the  newspaper  pro¬ 
gram  is  a  membership-  campaign 
which  according  to  Pugh,  is  malting 
rapid  and  substantial  progress.  “The 
membership  meetings  are  being  held 
in  some  community  or  another  thru 
out  the  basin  every  day  of  this  week 
and  next,”  says  Mr.  Pugh,  “and  re¬ 
ports  are  coming  in  each  day  which 
indicate  that  within  a  few  weeks 
ouf  organization  will  have  material 
increased  its  membership  roster  un¬ 
til  we  will  represent  by  far  the 
greater  share  of  all  the  oil  produced 
by  independents  in  Illinois.  At  the 
same  time  we  are  adding  to  our 
membership,  daily,  the  names  of 
many  of  the  leading  royalty  owners, 
landowners,  and  business  men  of 
the  section,  who  realize  that  situa¬ 
tions  like  our  present  oil  production 
problem  are  not  only  injurious  to  all ! 
the  people,  but  also  that  they  cannot  ^ 
be  cured  except  by  organized  action  i 
on  the  part  of  all  those  interested.”! 


HARRISBURG,  ILL.,  REGISTER 
Thursday,  June  22,  1939 

Independent  Oil  Men 
Will  Continue  to 
Fight  for  Regulation  •  j 

|  CENTFwALIA,  Ill.,  June  22— In-  j 
j  dependent  oil  men  of  Illinois  pro- 
j  po3e  to  continue  their  fight  for  1 
j  some  kind  of  adequate  state  regu- 
j  latkn  of:  oil  production  and  sales,  ! 
j  according  to  a  statement  made  by 
John  Pugh,  president  of  the  Inde-  , 
pendent  Oil  Producers  of  Illinois. 

!  “While  we  are  closing  our  ag¬ 
gressive,  once-a-week  newspaper  j 
campaign  for  the  time  being,”  said 
Mr.  Pugh,  “we  propose  to  carry 
on  cur  fight  for  fair  and  reason¬ 
able  oil  conservation  in  Illinois.  We 


are  convinced  from  our  experience 
in  similar  situations  in  other  areas, 
that  oil  regulation  in  Illinois  is  in¬ 
evitable.  We  are  determined  that 
such  measures  must  be  based  on 
the  knowledge  and  experience  of 
the  very  best  geological  and  oil 
production  engineering  talent 
available  in  Illinois,  if  the  citizens 
of  the  state  and  the  independent 
oil  producers  are  to  have  the  op¬ 
portunity  for  further  development 
cf  the  state’s  oil  resources  and 
with  the  protection  that  is  neces¬ 
sary.” 

Commenting  on  the  nine-week 
newspaper  educational  campaign, 
Mr.  Pugh  said:  “We  are  convinced, 
as  a  result  of  the  remarkable 
change  in  public  sentiment  con¬ 
cerning  this  very  vital  issue  dur¬ 
ing  the  past  few  weeks  that  the 
country  newspapers  are  still  the 
best  mediums  for  attracting  the 
interest  of  the  thinking  people  of 
this  country.” 

Supplementing  the  newspaper 

j  program  is  a  membership  cam¬ 
paign,  which  according  to  Pngh,  Mj 
making  rapid  and  substantial 
| progress.  ‘'Membership  meetings 
,are  being  held  in  some  community 
or  another  throughout  the  basin 
every  day  of  this  week  and  next,” 
says  Mr.  Pugh,  “and  reports  are 
coming  in  each  day  which  indicate 
that  within  a  few  weeks  our  or¬ 
ganization  will  have  materially  in¬ 
creased  its  membership  roster  un¬ 
til  we  will  represent  by  far  the 
greater  share  of  all  the  oil  pro¬ 
duced  by  independents  in  Illinois. 

At  the  same  time  we  are  adding 
to  our  membership,  daily,  the 
names  of  many  of  the  leading 
royalty  owners,  land-owners,  and 
business  men  of  the  section,  who 
realize  that  situations  like  our 
present  oil  production  problem  are 
not  only  injurious  to  all  the  people, 
but  also  that  they  cannot  be  cured 
except  by  organized  action  on  the 
part  of  all  those  interested.” 
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Million  a  Month 
Loss  in  Illinois 
Oil,  Charges  Pugh 


Declaring  that  the  increasing  loss 
to  oil  producers  and  landowners  in 
Illinois  is  now  in  excess  of  $1,000,000 
*  month,  John  Pugh,  President  of  the 
Imk'pendent  Oil  Producers  of  Illinois 
says,  “The  loss  due  to  the  ten-cent 
price  cut  last  week,  while  bad  enough, 
is  just  a  part  of  the  mounting  waste. 
We  intend  to  fight  on  for  the  enact¬ 
ment  of  the  legislation  necessary  to 
atop  this  and  future  heavier  losses. 

“There  is  not  much  likelihood  of 
any  oil  conservation  legislation  being 

Essed  by  the  present  session  of  the 
tnois  State  Assembly,  since  the 
'’wholesale  rejection  last  week  of  some 
$550  bills  still  on  committee,”  says  Mr. 
J*ugh.  “We  shall  continue  our  pro- 
jgTa.m  of  education,  however,  against 
this  increasing  toll,  which  is  largely 
chargeable  to  production  waste  and 
sprite  chiseling’  and  which  can  and 
must  be  stopped.  It  is  of  growing 
concern  to  every  landowner,  business 
man,  laborer  and  taxpayer  in  the  oil 
lbasin  area,  and  elsewhere.  More  and 
more  of  these  people  are  coming  to 
see  the  seriousness  of  the  situation — 
the  loss  of  money  with  which  addi¬ 
tional  drilling  might  be  financed  in 
Untested  areas;  the  loss  to  business 
and  trade;  the  loss  of  money  that 
■would  put  several  hundred  more  men 
tx>  work;  the  loss  of  funds  that  would 
otherwise  add  to  the  taxable  value  of 
many  communities,  and  the  material 
reduction  of  what  would  be  reflected 
prosperity  in  almost  every  section  of 
the  state. 

“More  and  more  newspapers  and 
Others  are  beginning  to  realize  that 
oil  conservation  and  proration  are  as 
inevitable  as  day  following  night,  and 
are  demanding  that  this,  needed  regu¬ 
latory  legislation  be  enacted  before 
toe  much  of  the  new  crop  of  oil  pros¬ 
perity  is  wasted  and  lost  to  us  for¬ 
ever,”  says  Mr.  Pugh. 

The  Carmi  Democrat-Tribune,  com¬ 
menting  on  oil  development  prospects 
Wk  'White  County,  says:  “Oil  booms  in 
<ikys  past  have  been  like  skyrockets. 
They  mailed  away  with  a  roar,  burst 
brilliantly  and  then  left  the  night 
dfcrker  than  it  appeared  before.  Keep¬ 
ing  this  in  mind  any  development  and 
miued  income  in  White  County  prob¬ 
ably  will  be  met  quietly  and  care- 
fWSy,  and  any  stimulation  will  come 
ulorwly  and  be  builded  on  a  solid  foun- 
«ihfcion.  At  least  that  is  the  hope  of 
most  persons.” 

^  The  Pana  Palladium  says:  “We  be- 
S£«ve  there  is  no  doubt  that  the  total 
irueome  from  oil  leases  will  be  much* 
greater  if  a  proration  plan  of  con- ; 
trol  is  adopted.”  Commenting  on 
House  Bill  999,  the  Palladium  says: 
“It  looks  like  a  sound  conservation 
measure  that  will  protect  landown¬ 
ers.” 

The  Murphysboro  Independent  says 
in  a  decent  editorial:  “There  will  be 


no  new  crop  of  oil.  For  that  reason 
some  sane  and  intelligent  regulation 
of  oil  production  and  marketing 
should  be  worked  out.  We  don’t  want 
mad  scrambles  for  oil  and  boom  towns 
which  will  be  abandoned  in  five  to  ten 
years.  We  do  want  to  get  the  great¬ 
est  possible  revenue  from  the  state’s 
oil,  and  make  it  the  basis  of  perma¬ 
nent  prosperity.  Intelligent  regula¬ 
tion  is  essential  for  that.” 

“So  the  list*  of  newspapers,-  land 
owners’  groups  (some  fifty  of  them), 
civic  clubs  and  others  who  are  rally¬ 
ing  to  the  support  of  fair  and  reason- 1 


able  oil  conservation  legislation  in  Il¬ 
linois  continues  to  grow,”  says  Mr. 
Pugh.  “It  is  merely  a  question  of 
time,  as  another  newspaper  says,  un¬ 
til  such  legislation  must  be  adopted, 
and  we  propose  to  see  that  no  stone 
is  left  unturned  to  intensify  our  edu- 
cotional  program  in  support  of  this 
needed  legislation.” 


Million  A  Month 


Loss  in  Illinois 
Oil,  Charges  Pugh 

Declaring  that  the  increasing 
loss  to  oil  producers  and  land- 
owners  in  Illinois  is  now  in  excess 
of  $1,000,000  a  month,  John 
Pugh,  President  of  the  Indepen¬ 
dent  Oil  Producers  of  Illinois 
says,  “The  loss  due  to  the  ten- 
cent  price  cut  last  week,  while 
bad  enough,  is  just  a  part  of  the 
mounting  waste.  We  intend  to 
fight  on  for  the  enactment  of  the 
legislation  necessary  to  stop  this 
and  future  heavier  losses. 


“There  is  not  much  likelihood 
of  any  oil  conservation  legislation 
being  passed  by  the  present  regu¬ 
lar  session  of  the  Illinois  State 
Assembly,  since  the  wholesale  re¬ 
jection  last  week  of  some  650 
bills  still  in  committee,”  says  Mr. 
Pugh.  “We  shall  continue  our 
program  of  education,  however, 
against  this  increasing  toll,  which 
is  largely  chargeable  to  produc¬ 
tion  waste  and  ‘price  chiseling’ 
and  which  can  and  must  be  stop¬ 
ped.  It  is  of  growing  concern  to 
every  landowner,  business  man, 
laborer  and  taxpayer  in  the  oil 
basin  area,  and  elsewhere.  More 
and  more  of  these  people  are 
coming  to  see  the  seriousness  of 
the  situation — the  loss  of  money 
with  which  additional  drilling 
might  be  financed  in  untested 
areas;  the  loss  to  business  and 
trade;  the  loss  of  money  that 
would  put  several  hundred  more 
men  to  work;  the  loss  of  funds 
that  would  otherwise  add  to  the 
taxable  value  of  many  communi¬ 
ties,  and  the  material  reduction 
of  what  would  be  reflected  pros¬ 
perity  in  almost  every  section  of 
the  state. 

“More  and  more  newspapers 
and  others  are  beginning  to  re¬ 
alize  that  oil  conservation  and 
proration  are  as  inevitable  as  day 
following  night,  and  are  demand¬ 


ing  that  this  needed  regulatory 
legislation  be  enacted  before  too 


much  of  the  new  crop  of  oil 
prosperity  is  wasted  and  lost  to 
us  forever,”  says  Mr.  Pugh. 

The  Carmi  Democrat-Tribune, 
commenting  on  oil  development 
prospects  in  White  County,  says: 
“Oil  booms  in  days  past  have 
been  like  skyrockets.  They  sail¬ 
ed  away  with  a  roar,  burst  bril¬ 
liantly  and  then  left  the  night 
darker  than  it  appeared  before. 
Keeping  this  in  mind  any  devel-  ( 
opment  and  added  income  in 
White  County  probably  will  be 
met  quietly  and  carefully,  and 
any  stimulation  will  come  slowly 
and  be  builded  on  a  solid  foun¬ 
dation.  At  least  that  is  the  hope 
of  most  persons.” 

The  Pana  Palladium  says:  “We 
believe  there  is  no  doubt  that  the 
total  income  from  oil  leases  will 
be  much  greater  if  a  proration 
plan  of  control  is  adopted.” 
Commenting  on  House  Bill  999, 
the  Palladium  says:  “It  looks 
like  a  sound  conservation  meas¬ 
ure  that  will  protect  landowners.” 

The  Murphysboro  Independent 
says  in  a  recent  editorial:  ‘There 
will  be  no  new  crop  of  oil.  For 
that  reason  some  sane  and  in¬ 
telligent  regulation  of  oil  produc¬ 
tion  and  marketing  should  be 
i  worked  out.  We  don’t  want 
mad  scrambles  for  oil  and  boom 
towns  which  will  be  abandoned 
jin  five  to  ten  years.  We  do  want 
i  to  get  the  greatest  possible  reve¬ 
nue  from  the  state's  oil,  and 
make  it  the  basis  of  permanent 
prosperity.  Intelligent  regula¬ 
tion  is  essential  for  that.' 

“So  the  list  of  newspapers 
landowners'  groups  (some  fifty  of 
them),  civic  clubs  and  others  who 
are  rallying  to  the  support  of  fair 
and  reasonable  oil  conservation 
legislation  in  Illinois  continues  to 
grow,”  says  Mr.  Pugh.  “It  is 
merely  a  question  of  time  as  an¬ 
other  newspaper  says,  until  such 
legislation  must  be  adopted,  and 
we  propose  to  see  that  no  stone 
is  left  unturned  to  intensify  oui 
educational  program  in  support 
of  this  needed  legislation.” 
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FIGHT  WILL  BE 
CONTINUED  FOR 
FUTURE  OF  OIL 


Independent  Operators  See 
Need  to  Organise  All 
Who  Are  Interested 


PRICE  CUTS  WORRY 
MEN  IN  ALL  FIELDS 


Old  Pools  Take  Lower  Cut 
as  Effort  is  Made  to 
Regulate  Supply 

After  enjoying  the  misleading — 
and  doubtlul — honor  of  maintaining 
a  price  of  $1.15  a  barrel  for  oil  for 
several  days.  Pure  Oil  the  fore  part 
of  this  week  met  the  Basin’s  posted 
l  price  of  $1.05  cents  a  barrel.  Inas¬ 
much  as  Pure  buys  oil  only  from  its 
own  wells  its  gesture  of  last  week  in 
holding  to  $1.15  a  barrel  was  only  a 
gesture. 

Following  Pure’s  climb  on  the 
band  wagon,  the  Ohio  Oil  Company, 
through  O.  D.  Donnell,  president, 
further  chilled  the  financial  am¬ 
bitions  of  the  Indiana  and  old  Illi¬ 
nois  land  owners  and  royalty  hold¬ 
ers  by  this  statement:' 

“To  meet  the  competitive  situa¬ 
tion  existing  in  Illinois,  the  Ohio  Oil 
Co.  is  adjusting  its  posted  crude  oil 
prices  in  that  area,  effective  7  a. 
m.,  June  8,  1939,  as  follows:  Illinois 
and  Western  Indiana,  95c  per  barrel, 
Illinois  Basin,  $1.05  per  barrel.” 

Several  weeks  ago  Lawrence  coun¬ 
ty  sent  a  delegation  to  Springfield 
to  see  If  something  could  not  be 
done  to  save  the  oil  market  In  the 
old  Illinois  field.  Operators  and  all 
others  interested  over  there  had 
been  warned  that  the  marketing 
situation  was  critical. 

Following  the  visit  to  Springfield 
by  this  delegation?  th?  Lawrence ville 
Daily  Record  said: 

“T.  L.  Andrews  and  J.  S.  Young 
were  two  of  a  party  that  went  to 
Springfield  last  week  to  Interview 
Acting  Governor  Stelle  and  were  in¬ 
formed  that  so  long  as  he,  Stelle, 
had  anything  to  do  with  the  matter 
there  would  be  no  proration  in  the 
new  fields  of  Illinois.” 

Despite  the  refusal  of  members 
of  the  legislature  to  look  upon  oil 
production  as  an  economic  instead 
of  a  political  problem  Independent 
oil  men  of  Illinois  propose  to  con¬ 
tinue  their  fight  for  some  kind  of 
adequate  state  regulation  of  oil  pro¬ 
duction  and  sales,  according  to  a  j 
statement  made  today  by  John ; 

Pugh,  president  of  the  Independent 
Oil  Producers  of  Illinois. 

“While  we  are  closing  our  agres- 
sive,  once-a-week  newspaper  cam¬ 
paign  for  the  time  being.’’  said  Mr. 
i  Pugh,  "we  propose  to  carry  on  our 
fight  for  fair  and  reasonable  oil 
I  conservation  in  Illinois.  We  are  con- 
i  vinced  from  our  expericence  in  sim- 
i  ilar  situations  in  other  areas,  that 
oil  regulation  in  Illinois  is  inevit¬ 


able.  We  are  determined  that  such 
measures  must  be  based  on  the 
knowledge  and  experience  of  the 
1  very  best  geological  and  oil  produc¬ 
tion  engineering  talent  available  in 
Illinois,  if  the  citizens  of  the  state 
and  the  independent  oil  producers 
are  to  have  the  opportunity  for  fur¬ 
ther  development  of  the  state’s  oil 
resources  and  with  the  protection  I 
that  is  necessary.” 

Commenting  on  the  nine-week 
newspaper  educational  campaign, 
Mr.  Pugh  said;  "We  are  convinped, 
as  a  result  of  the  remarkable  change 
in  public  sentiment  concerning  this  I 
very  vital  issue  during  the  past  few  j 
weeks  tbot  the  country  newspapers; 
are  still  the  best  mediums  for  at¬ 
tracting  the  interest  of  the  think¬ 
ing  people  of  this  country”. 

|  Supplementing  the  newspaper  pro¬ 
gram  is  a  membership  campaign, 

I  which  according  to  Pugh,  is  making 
rapid  and  substantial  progress. 
“Membership  meetings  are  being 
held  in  some  community  or  another 
throughout  the  basin  every  day  of 
this  week  and  next,”  says  Mr.  Pugh, 
“and  reports  are  coming  In  each 
day  which  indicate  that  within  a 
few  weeks  our  organization  will  have 
materially  increased  Its  membership 
roster  until  we  will  represent  by  far 
the  greater  share  of  all  the  oil  pro¬ 
duced  by  independents  }n  Illinois. 
At  the  same  time  we  are  adding  to 
our  membership,  daily,  the  names  j 
of  many  of  the  leading  royalty  own¬ 
ers.  landowners,  and  business  men 
of  the  section,  who  realize  that  sit¬ 
uations  like  our  present  oil  produc¬ 
tion  problem  are  not  only  injurious 
to  all  the  people,  but  also  that  they 
cannot  be  cured  except  bv  organized 
action  on  the  part  of  all  those  in¬ 
terested.” 
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OIL  PROWS 


Independent  oil  men  of  Illinois 
propose-  to  coni  in  >;  tiicii  fight  for 
some  kind  of  adequate  state  regu 
lation  of  oil  production  and  sales, 
according  to  a  statement  made  to¬ 
day  by  John  Pughj  president  of  the 
Independent  Oil  Producers  oi  f  li- 
nois. 

“While  we  are  closing  our  aggies 
sive>  once-a-wcek  newspaper  cam¬ 
paign  for  the  time  being,”  .'.aid  Mr. 
Pugh,  “we  propose  to  carry  on  out¬ 
fight  fir  fair  and  reasonable  oil  con 
servation  in  Illinois.  We  are  con¬ 
vinced  from  our  experience  in  simi¬ 
lar  situations  in  other  areas,  that 
oil  regulation  in  Illinois  is  in¬ 
evitable.  We  are  determined  tnat 
such  measures  must  be  based  on  the 
knowledge  and  experience  of  the 
very  best  geological  and  oil  produc¬ 
tion  engineering  talent  available  in 
Illinois,  if  the  citizens  of  the  state 
and  the  independent  oil  producers 
are  to  have  the  opportunity  for 
further  development  of  the  state’s 
oil  resources  and  with  the  protec¬ 
tion  that  is  necessary.” 


Commenting  on  the  nine-week 
newspaper  educational  caepaign,  Mr 
Pugh  said:  “We  are  f| -winged,  a* 
a  result  of  the  remarkable  change 
in  public  sentiment  concerning  this 
very  vital  issue  during  the  past  few 
weeks  that  the  country  newspapers 
are  still  the  'best  medihms  for  at- 
trating  the  interest  of  the  thinking 
people  of  this  codntry”. 

Supplementing  the  newspaper  pro¬ 
gram  is  a  membership  campaign, 
which  according  to  Pugh,  is  making 
rapid  and  substantial  progress. 
“Membership  meetings  are  being 
held  in  some  community  or  another 
thronghout  the  basin  every  day  of 
thi9  week  an.4.  next,”  says  Mr.  Pugb 
“and  reports  are  coming  in  eaclr 
day  which  materially  increased  its 
■(membership  roster  until  we  will  re¬ 
present  by  far  the  greater  share  of 
all  the  oil  produced  by  independents 
in  Illinois.  At  the  same  time  we 
p.re  adding  to  our  membership 
dai'y,  the  names  of  many  of  the 
leading  royalty  owners,  landowners, 
and  business  men  of  the  section 
who  realize  that  situations  like  our 
present  oil  production  problem  are 
not  only  injurious  to  a’l  the  people 
but  also  that  they  cannot  be  cure-1 
except  by  organized  action  on  the 
part  of  all  those  interested.” 


To  Maintain  Proration  Fight. 

Independent  oil  groups  In  Illinois 
propose  to  continue  their  battle  for 
some  form  of  state  regulation  of 
oil  production  and  sales,  according 
to  a  statement  made  by  John  Pugh, 
president  of  the  Independent  Oil 
Producers  of  Illinois. 

“While  we  are  closing  our  ag-  j 
gressive  once-a-week  newspaper  i 
campaign  for  the  time  being,”  said 
Mr.  Pugh,  “we  propose  to  carry  on 
our  fight  for  fair  and  reasonable 
oil  conservation  in  Illinois.  We  are 


convinced  from  our  experience  in 
similar  situations  in  other  areas 
that  oil  regulation  in  Illinois  is  in¬ 
evitable.  We  are  determined  that 
such  measures  must  be  based  on 
the  knowledge  and  experience  of 
the  best  geological  and  oil  pro¬ 
duction  engineering  talent  available 
in  Illinois,  if  the  residents  of  the 
state  and  the  independent  oil  pro¬ 
ducers  are  to  have  the  opportunity 
for  further  development  of  the 
state’s  oil  resources  and  with  the 
protection  that  is  necessary." 
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INDEPENDENT  OIL 
MEN  GET  RESULTS 
THRU  ADVERTISING 

{They  Are  Still  Driving  for 
Proration  Laws  in  the 
State 

TO  CONTINUE  FIGHT 


1  They  Have  Concluded  a 
Campaign  Lasting 
Ten  Weeks 


Independent  oil  men  of  Illinois 
propose  to  continue  their  fight  for 
some  kind  of  adequate  state  regu¬ 
lation  of  oil  production  and  sales, 
according  to  a  statement  made  to¬ 
day  by  John  Pugh,  president  of  the 
I  Independent  Oil  Producers  of  Illi- 
I  nois. 

!  “While  we  arc  closing  our  aggres- 
I  sive,  once-a-wcek  newspaper  cam- 
|  paign  for  the  time  being,”  said  j 
!  Mr.  Pugh,  “we  propose  to  carry  on 
|  our  fight  for  fair  and  reasonable 
•  oil  conservation  in  Illinois.  We  are 
j  convinced  from  our  experience  in 
I  similar  situations  in  other  areas, 

!  that  oil  regulation  in  Illinois  is  in- 
!  evitable.  Wc  are  determined  that 
|  such  measures  must  be  based  on ' 
j  the  knowledge  and  experience  of 
I  the  very  best  geological  and  oil 
production  engineering  talent  avail¬ 
able  in  Illinois,  if  the  citizens  of 
the  state  and  the  independent  oil 
producers  arc  to  have  the  oppor¬ 
tunity  for  further  development  of 
the  state’s  oil  resources  and  with 
i  the  protection  that  is  necessary.”  i 
Commenting  on  the  nine-week  | 
newspaper  educational  campaign, 
Mr.  Pugh  said:  “We  are  convinced, 
as  a  result  of  the  remarkable 
change  in  public  sentiment  con- 1 
cerning  this  very  vital  issue  during  • 

•  the  past  few  weeks  that  the  coun- 
i  try  newspapers  are  still  the  best 
j  mediums  for  attracting  the  interest 
■  of  the  thinking  people  of  this 
j  country.” 

j  Supplementing  the  newspaper 
!  program  is  a  membership  cam¬ 
paign,  which  according  to  Pugh,  is 
making  rapid  and  substantial  pro¬ 
gress.  “Membership  meetings  are 
being  held  in  some  community  or 
another  throughout  the  basin  every 
I  day  of  this  week  and  next,”  says 
I  Mr.  Pugh,  "and  reports  are  coming 
!  in  each  day  which  indicate  that 
within  a  few  weeks  our  organiza-  j 
tion  will  have  materially  increased 
its  membership  roster  until  wc  will 
represent  by  far  the  greater  share 
of  all  the  oil  produced  by  inde- 
oendents  in  Illinois.  At  the  same 
we  are  adding  to  our  mem¬ 


bership.  daily,  the  names  of  many  | 
of  the  leading  royalty  owners,  land- 
owners,  and  business  men  of  the 
section,  w’ho  realize  that  situations 
like  our  present  oil  production 
problems  arc  not  only  injurious  to 
all  the  people,  but  also  that  they 
cannot  be  cured  except  by  organ¬ 
ized  action  on  the  part  of  all  those 
1  interested.” 
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Indee  Oil  Men  Fight 
For  Regulation 

Independent  oil  men  of  Illinois 
propose  to  continue  their  fight  for 
some  kind  of  adequate  state  regu¬ 
lation  of  oil  production  and  sales, 
according  to  a  statement  made  to¬ 
day  by  John  Pugh,  president  of  the 
Independent  Oil  Producers  of  Illi¬ 
nois. 

“While  we  are  closing  our  ag¬ 
gressive,  once-a-week  newspaper 
campaign  for  the  time  being,” 
said  Mr.  Pugh,"  we  propose  to 
carry  on  our  fight  for  fair  and 
reasonable  oil  conservation  in  Illi¬ 
nois.  We  are  convinced  from  our 
experience  in  similar  situations  in 
other  areas,  that  oil  regulation  in 
Illinois  is  inevitable.  We  are  deter¬ 
mined  that  such  measures  must  be 
based  on  the  knowledge  and  ex¬ 
perience  of  the  very  best  geologi¬ 
cal  and  oil  production  talent  avail¬ 
able  in  Illinois,  if  the  citizens  of 
the  state  and  the  independent  oil 
producers  are  to  have  the  oppor¬ 
tunity  for  further  development  of 
the  state’s  oil  resources  and  with 
the  protection  that  is  necessary.” 

Commenting  on  the  9-week 
newspaper  eductional  campaign, 
Mr.  Pugh  said:  “We  are  convinced, 
as  a  result  of  the  remarkable 
change  in  public  sentiment  con¬ 
cerning  this  very  vital  issue  dur¬ 
ing  the  past  few  weeks  that  the 
country  newspapers  are  still  the 
best  mediums  for  attracting  the 
interest  of  the  thinking  people  of 
this  country.” 

Supplementing  the  newspaper 
program  is  a  membership  cam¬ 
paign,  which,  according  to  Pugh, 
is  making  rapid  and  substantial 
progress. 

-  “Membership  meetings  are  being 
in  some  community  or  an¬ 
other  throughout  the  basin  every 
day  of  this  week  and  next,”  says 
Mr.  Pugh,  “and  reports  are  com¬ 
ing  in  each  day  which  indicate  that 
within  a  few  weeks  our  orgaiaza- 
tion  will  have  materially  increased 
its  membership  roster  until  we  will 
represent  by  far  the  greater  share 
of  all  the  oil  produced  by  indepen- 
pendents  in  Illinois.  At  the  same 
time  we  are  adding  to  our  mem¬ 
bership,  daily,  the  names  of  many 
of  the  leading  royalty  owners, 
landowners,  and  business  men  of 
the  section,  who  realize  that  situa¬ 
tions  like  our  present  oil  production 
problem  are  not  only  injurious  to 
all  the  people,  but  also  that  they 
cannot  be  cured  except  by  organi¬ 
zed  action  on  the  part  of  all  those 
interested.” 


CriTF'  douRAtaL- 
Jt/AfE  -W*,  >4^1 
INDEPENDENT  OIL  MEN 
WILL  FIGHT  ON  FOR 
REGULATORY  LEGISLA¬ 
TION 


Independent  oil  men  of  Illinois 
propose  to  continue  their  fight 
for  .some  kind  of  adequate  state 
regulation  for  oil  production  and 
sales,  according  to  a  statement  j 
made  today  by  John  Pugh,  pres¬ 
ident  of  the  Independent  Oil  Pro¬ 
ducers  of  Illinois. 

“While  we  are  closing  our  ag¬ 
gressive,  once-a-week  newspaper 
campaign  for  the  time  being,” 
said  Mr.  Pugh,  we  intend  to  car¬ 
ry  on  our  fight  for  fair  and  rea¬ 
sonable  oil  conservation  m  Illi¬ 
nois.  We  are  convinced  from  our 
experience  in  similar  situations 
in  other  areas,  the  oil  regulation 
in  Illinois  is  inevitable.  We  are 
determined  that  such  measures 
must  be  based  on  the  knowledge 
and  experience  of  the  very  best 
geological  and  oil  production  en¬ 
gineering  talent  available  in  Illi¬ 
nois,  if  the  citizens  of  the  state 
and  the  independent  oil  pro¬ 
ducers  are  to  have  the  opportun¬ 
ity  for  further  development  of| 
the  state’s  oil  resources  and 
with  the  protection  that  is  nec¬ 
essary.” 

Commenting  on  the  nine  week 
newspaper  educational  cam¬ 
paign,  Mr.  Pugh  said:  “We  are 
convinced  as  a  result  of  the  re¬ 
markable  change  in  public  sen¬ 
timent  concerning  this  very  vi¬ 
tal  issue  during  the  past  few 
weeks  that  the  country  news¬ 
papers  are  still  the  best  medium 
for  attracting  the  interest  of 
the  thinking  people  of  this 
country.” 

Supplementing  the  newspaper 
program  is  a  membership  cam¬ 
paign,  which  according  to  Pugh, 
is  making  rapid  and  substantial 
progress.  Membership  meetings 
are  being  held  in  this  communi¬ 
ty  or  another  throughout  the 
basin  every  day  of  this  week  and 
next,”  says  Mr.  Pugh,  “and  re¬ 
ports  are  coming  in  each  day 
which  indicate  that  within  a  few 
weeks  our  organization  will  have 
materially  increased  its  mem¬ 
bership  roster  until  we  will 
represent  by  far  the  greatest 
share  of  all  the  oil  produced  by 
independents  in  Illinois.  At  the 
same  time  we  are  adding  to  our 
membership,  daily,  the  names  of 
many  of  the  leading  royalty! 
owners,  landowners,  and  busi¬ 
ness  men  of  the  section,  who 
realize  that  situations  like  our 
present  oil  production  problem 
are  not  only  injurious  to  all  the 
people,  but  also  they  cannot  be 
cured  except  by  organized  action 
on  the  part  of  all  those  Interest¬ 
ed.” 
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INDEPENDENT  OIL  MEN 
CONTINUE  l1  KTHTTOU 
REGULATION 
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Indefenlen^oil  men  of  Illinois 
propose  to  continue  their  fight  for 
some  kind  of  adequate  state  regula¬ 
tion  of  oil  production  and  sales,  ac¬ 
cording  to  a  statement  made  by  John 
Pugh,  president  of  the  Independent 
Oil  Producers  of  Illinois. 

“While  we  are  closing  our  aggres¬ 
sive,  once-a-week  newspaper  cam¬ 
paign  for  the  time  being,”  said  Mr. 
Pugh,  “we  propose  to  carry  on  our 
fight  for  fair  and  reasonable  oil  con¬ 
servation  in  Illinois.  We  are  con¬ 
vinced  from  our  experience  in  simi¬ 
lar  situations  in  other  areas,  that  oil 
regulation  in  Illinois  is  inevitable. 
We  are  determined  that  such  mea¬ 
sures  must  be  based  on  the  know¬ 
ledge  and  experience  of  the  very 
best  geological  and  oil  production 
engineering  talent  available  in  Illi¬ 
nois,  if  the  citizens  of  the  state  and 
the  independent  oil  producers  are  to 
have  the  opportunity  for  further  de¬ 
velopment  of  the  state's  oil  resources 
and  with  the  protection  that  is  neces- 
,  sary.” 
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Oil  Men  Fight 
For  Control 
Measures  j 

Independent  Men  Will 
Continue  Battle;  Public 
Sentiment  Is  Changed 

Independent  oil  men  of  Illinois 
propose  to  continue  their  fight 
for  some  kind  of  adequate  state 
regulation  of  oil  production  and 
sales,  according  to  a  statement 
made  today  by  John  Pugh,  presi¬ 
dent  of  the  Independent  Oil  Pro¬ 
ducers  of  Illinois. 

“While  we  are  closing  our  ag¬ 
gressive,  once-a-week  newspaper 
campaign  for  the  time  being,” 
said  Mr.  Pugh  “we  propose  to 
carry  on  our  fight  for  fair  and 
reasonable  oil  conservation  in  Illi¬ 
nois.  We  are  convinced  from  our 
experience  in  similar  situations  in 
other  areas,  that  oil  regulation  in 
Illinois  is  inevitable.  We  are  de¬ 
termined  that  such  measures  must 
be  based  on  the  knowledge  and 
experience  of  the  very  best  geo¬ 
logical  and  oil  production  engi¬ 
neering  talent  available  in  Illinois, 
if  the  citizens  of  the  state  and  the 


GREENVILLE.  ILL..  ADVOCATB 
Thursday,  June  22,  1939 


'HE  GREENVILLE  ADVOCATE,  GREENVILLE*  ILLINOIS,  TH 

-  .  -» - ^ 


ILLINOIS  A  WAKENING  TO 
NEED  OF  OIL  PRORATION 

“l\ii\>is  is 


beginning  to  awaken 
to  the  urgent  need  for  some  form 
of  reasonable  oil  conservation  legis¬ 
lation  at  this  session  of  the  Illi¬ 
nois  legislature,”  declares  John 
Pugh,  president  of  the  Independent 
Oil  Producers  of  Illinois. '"Not  only 
is  the  area  popularly  referred  to  as 
the  ‘basin*  showing  a  growing  in¬ 
terest  in  this  matter,  but  the  up¬ 
state  communities  are  beginning  to 
realize  the  need  from  the  stand¬ 
point  of  their  economic  relation¬ 
ship  to  the  oil-producing  section 
of  the  state. 

“The  following  editorial  from  the 
Chicago  Daily  News  of  May  22nd, 
is  one  indication  of  this  awakening 
interest: 

“From  an  almost  negligible  place 
in  the  ranks  of  oil  producers,  Illi¬ 
nois  in  the  last  two  years  has  ad¬ 
vanced  to  the  point  where  its  wells 
are  producing  nearly  5  percent  of 
the  nation’s  supply  of  crude  petrol¬ 
eum. 

“Years  ago,  when  cheap  cars  and 
hard  highways  opened  up  Chicago’s 
state  hinterland  to  the  urban  tour¬ 
ist,  many  Chicagoans  felt  like  dis¬ 
coverers  when  they  found  that  the 
state  had  an  oil  field.  But  there 
had  been  a  historic  oil  boom 
around  Lawrenceville  in  the  first 
decade,  and  a  big  refinery  there 
was  still  running  on  supplies 
pumped  from  Illinois  ground.  But 
the  field  seemed  to  be  dying. 

“New  methods  of  prospecting 
that  enlarged  the  horizons  of  the 
entire  oil  world  eventually  had 
momentous  effects  in  the  southern 


half  of  this  state. 

“The  torsion  balance  and  seismo¬ 
graph  proved  that  the  early  fields 
were  but  the  rim  of  a  potential  oil 
area  extending  across  the  boundar¬ 
ies  of  the  state  into  Indiana  and 
Kentucky.  No  one  expects  this 
pool  to  rival  the  major  pools  of 
California,  Texas  and  Oklahoma; 
but  drilling  already  completed,  and 
oil  found,  promises  to  Illinois  a 
long  period  of  petroleum  produc¬ 
tion. 

“No  oil  field  is  immortal,  how¬ 
ever.  One  school  of  oil  men  think 
that  the  Illinois  field  is  peculiarly 
subject  to  waste  and  speedy  ex¬ 
haustion  unless  drilling  is  placed 
upon  a  scientific  and  systematic 
basis. 

“The  opinion  of  laymen  upon 
such  matters  is  worthless,  but  the 
practice  of  prorated  production  in 
the  big  oil  states  indicates  that  reg¬ 
ulation  is  inevitable  in  Illinois.  A 
committee  of  the  legislature  al¬ 
ready  has  recommended  in  sub¬ 
stance  ‘Let  well  enough  alone’  on 
the  ground  that  development  to 
date  does  not  call  for  proration.  Oil 
discovery  moves  fast,  however,  and 
there  is  a  strong  presumption  in 
favor  of  conservation  in  advance. 

“It  is  the  hope  of  every  patriotic 
Illinoisan  that  in  drafting  such  leg¬ 
islation  the  legislature  will  follow 
the  advice  of  the  best-  geological 
and  petroleum  engineering  talent 
available — men  who  think  in  terms 
of  maximum  oil  production  from 
every  pool;  men  who  go  into  oil 
fields  to  get  oil,  not  to  grind  axes.  ’ 


independent  oil  producers  are  to 
have  the  opportunity  for  further 
development  of  the  state’s  oil  re¬ 
sources  and  with  the  protection 
that  is  necessary.” 

Commenting  on  the  nine-week 
newspaper  educational  campaign, 
Mr.  Pugh  said:  “We  are  convinc¬ 
ed,  as  a  result  of  the  remarkable 
change  in  public  sentiment  con¬ 
cerning  this  very  vital  issue  dur¬ 
ing  the  past  few  weeks  that  the 
country  newspapers  are  still  the 
best  mediums  for  attracting  the 
interest  of  the  thinking  people  of 
this  country”. 

Supplementing  the  newspaper 
program  is  a  membership  cam¬ 
paign,  which  according  to  Pugh,  is 
making  rapid  and  substantial  pro¬ 
gress.  “Membership  meetings  are 
being  held  in  some  community  or 
another  throughout  the  basin 


every  day  of  this  week  and  next,” 
says  Mr.  Pugh,  “and  reports  are 
coming  in  each  day  which  indi¬ 
cate  that  within  a  few  weeks  our 
organization  will  have  materially 
increased  its  membership  roster 
until  we  will  represent  by  far  the 
greater  share  of  all  the  oil  pro 
dueed  by  independents  in  Illinois. 
At  the  same  time  we  are  adding  to 
our  membership,  daily,  the  names 
of  many  of  the  leading  royalty 
owners  land-owners,  and  business 
men  of  the  section,  who  realize 
that  situations  like  our  preaent  oil 
production  problem  are  not  only 
injurious  to  all  the  people,  but  al¬ 
so  that  they  cannot  be  cured  ex 
cept  by  organized  action  on  th« 
part  of  all  those  interested  ” 
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Independent  Oil 
Men  Continue  Fight 

JnlepCndent 


oil  men  of  Illi¬ 
nois  propose  to  continue  their 
fight  for  some  kind  of  adequate 
state  regulation  of  oil  produc¬ 
tion  and  sales,  according  to  a 
statement  made  today  by  John 
1  Pigh,  president  of  the  Inde- 

pandenfr  fill  ProHnc^rg  nf  Illinois 
I  Fight  For  Conservation 

“While  we  are  closing  our  ag¬ 
gressive,  once-a-week  newspaper 
campaign  for  the  time  being,” 
said  Mr.  Pugh,  “we  propose  to 
carry  on  our  fight  for  fair  and 
reasonable  oil  conservation  in 
Illinois.  We  are  convinced  from 
our  experience  In  similar  situa¬ 
tions  in  other  areas,  that  oil 
regulation  In  Illinois  is  inevita¬ 
ble.  We  are  determined  that 
such  measures  must  be  based  on 
the  knowledge  and  experience  of 
the  very  best  geological  and  oil 
production  engineering  talent 
available  in  Illinois,  if  the  citi¬ 
zens  of  the  State  and  the  inde¬ 
pendent  oil  producers  are  to  have 
the  opportunity  for  further  de¬ 
velopment  of  the  state’s  oil  re¬ 
sources  and  with  the  protection 
that  is  necessary.” 

Commenting  on  the  nine-week 
newspaper  educational  campaign, 
Mr.  Pugh  said:  “We  are  con¬ 
vinced,  as  a  result  of  the  remark¬ 
able  change  in  public  sentiment 
concerning  this  vital  issue  dur¬ 
ing  the  past  few  weeks  that  the 
country  newspapers  are  still  the 
best  mediums  for  attracting  the 
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interest  of  the  thinking  people 
of  this  country.” 

Campaign  for  Members 
Supplementing  the  newspaper 
program  is  a  membership  cam¬ 
paign,  which  according  to  Pugh, 
is  making  rapid  and  substantial 
progress.  “Membership  meet¬ 
ings  are  being  held  in  some  com¬ 
munity  or  another  throughout 
the  basin  every  day  this  week 
and  next,”  says  Mr.  Pugh,  and 
reports  are  coming  in  each  day 
which  indicate  that  within  a  few 
weeks  our  organization  will  have 
materially  increased  its  mem¬ 
bership  roster  until  we  will  rep¬ 
resent  by  far  the  greater  share 
of  all  the  oil  produced  by  inde¬ 
pendents  in  Illinois.  At  the 
same  time  we  are  adding  to  our 
membership  daily,  the  names  of 
many  of  the  leading  royalty  own¬ 
ers,  landowners,  and  business 
men  of  the  section,  who  realize 
that  situations  like  our  present 
oil  production  problem  are  not 
only  injurious  to  all  the  people, 
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Independent  Oil  Men  to 
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Figly  for  Good  Regulation 


Independent  oil  men  of  Illinois 
propose  to  continue  their  fight  for 
some  kind  of  adequate  State  regula¬ 
tion  of  oil  production  and  sales,  ac¬ 
cording  to  a  statement  made  today 
by  John  Pugh,  president  of  the  In- 
dependimi-^jt-i^oducers  of  Illinois. 

Commenting  on  the'  nine- week 
newspaper  educational  campaign, 
Mr.  Pugh  said:  “We  are  convinced, 
as  a  result  of  the  remarkable  change; 
in  public  sentiment  concerning  this 
very  vital  issue  during  the  past  few 


weeks,  that  the  country  newspapers 
are  still  the  best  mediums  for  at¬ 
tracting  the  interest  of  the  thinking 
people  of  this  country.” 

Supplementing  the  newspaper  pro¬ 
gram  is  a  membership  campaign, 
which  according  to  Pugh,  is  making 
rapid  and  substantial  progress. 

“Membership  meetings  are  being 
held  in  some  community  or  another 
throughout  the  basin  every  day  of 
this  week  and  next,”  says  Mr.  Pugh, 
“and  reports  are  coming  in  each  day 
which  indicate  that  within  a  few 
weeks  our  organization  will  have 
materially  increased  its  membership 
roster  until  we  will  represent  by  far 
the  greater  share  of  all  the  oil  pro¬ 
duced  by  independents*  in  Illinois. 
At  the  same  time  we  are  adding  to 
our  membership,  daily,  the  names  of 
many  of  the  leading  royalty  own¬ 
ers,  landowners,  and  business  men 
of  the  section,  who  realize  that  situ¬ 
ations  like  our  present  oil  produc¬ 
tion  problem  are  not  only  injurious 
to  all  the  people,  but  also  that  they 
cannot  be  cured  except  by  organ¬ 
ized  action  on  the  part  of  all  those 
interested.”  _  .  ..  — 


FIGHT  ON  FOR 
REGULATORY 
LEGISLATION 

\\  v  .  . 

Independent  oil_mcn  of  Illinois  pro¬ 
pose  to  continue  their  fight  for  some 
kind  of  adequate  state  regulation  of 
oil  production  and  sales,  according  to 
a  statement  made  today  by  John  Pugh, 
president  of  the  JndepenUCIHrTJff’^ro- 
d  u  ce  is  of  111  I  hois- 

j  While  we  are  closing  our  aggressive 
once-a-week  newspaper  campaign  for 
the  time  being,  said  Mr.  Pugh,  we  pro-  ^ 
pose  to  carry  on  our  fight  for  fair  and  , 
reasonable  oil  conservation  in  Illinois,  j 
We  are  convinced  from  our  experience 
in  similar  situations  in  other  areas,  j 
that  oil  regulation  in  Illinois  is  inevit¬ 
able.  We  are  determined  that  such 
■measures  must  he  based  on  the  know¬ 
ledge  and  experience  of  the  very  best 
geological  and  oil  production  engineer-  j 
ing  talent  available  in  Illinois,  if  the 
citizens  of  the  state  and  the  independ¬ 
ent  oil  producers  are  to  have  the  op¬ 
portunity  for  further  development  of 
the  state’s  oil  resources  and  with  the 
protection  that  is  necessary. 

Commenting  on  the  nine-week  news¬ 
paper  educational  campaign.  Mr.  Pugh 
said:  We  are  convinced,  as  a  result  of 
the  remarkable  change  in  public  senti-  j 
ment  concerning  this  very  vital  issue  ; 
during  the  past  few  weeks  that  the 
country  newspapers  are  still  the  best 
mediums  for  attracting  the  interest  of 
the  thinking  people  of  this  country. 

Supplementing  the  newspaper  pro¬ 
gram  is  a  membership  campaign,  which 
according  to  Pugh,  is  making  rapid  and 
substantial  progress-  Membership  meet-  , 
ings  are  being  held  in  some  com-mun-  i 
dty  or  another  throughout  the  basin 
everv  day  of  this  w'eek  and  next,  says 
Mr.  Pugh,  and  reports  are  coming  in 
each  day  which  indicate  that  within 
a  few  weeks  our  organization  will  have 
materially  increased  its  membership 
roster  until  we  will  represent  by  far 
the  greater  share  of  all  the  oil  pro¬ 
duced  by  independents  in  Illinois.  At 
the  same  time  we  are  adding  to  our 
“membership,  daily,  the  names  of  many 
of  the  leading  royalty  owners,  land- 
owners  and  business  men  of  the  sec¬ 
tion  who  realize  that  situations  like  our 
present  oil  production  problem  are  not 
only  injurious  to  all  the  people,  but 
also  that  they  cannot  be  cured  except 
by  organized  action  on  the  part  of 
ioll  those  interested. 
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INDEPENDENT  OIL  MEN  WILL  FIGHT 
/ON  FOR  REGULATORY  LEGISLATION 


E 


dent  oil  men  of  Illinois  j  very  vital  issue  during  the  past  few 
propose  to  continue  their  fight  for  weeks  that  the  country  newspapers 

some  kind  of  adequate  state  regula-  1  „  ....  ....  ,  .  x  * 

..  ,  ,  ..  ,,  are  still  the  best  meduims  for  at- 

tion  of  oil  production  and  sales,  ac¬ 
cording  to  a  statement  made  today  trading  the  interest  of  the  thinking 
by  John  Pugh,,  president  of  the  In-  j  Pe°Ple  of  this  country, 
dependent  Oil  Producers  of  Illinois,  j  Supplementing  the  newspaper 
“While  we  are  closing  our  aggres-  i  program  is  a  membership  campaign, 
sive,  once-a-week  newspaper  cam-  1  which,  according  to  Pugh,  is  making 
paign  for  the  time  being,”  said  Mr. :  rapid  and  substantial  progress. 
Pugh,  “we  propose  to  carry  on  our  j  “Membership  meetings  are  being 
fight  for  fair  and  reasonable  oil  con-  1  held  in  some  community  or  anothef 
servation  in  Illinois.  We  are  con-  throughout  the  basin  every  day  of 
vinced  from  our  experience  in  simi-  this  week  and  next,”  says  Mr.  Pugh, 
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in  other  areas,  that  oil 
in  Illinois  is  inevitable. 


“and  reports  are  coming  in  each  day 
which  indicate  that  within  a  few 


lar  situations 
regulation 

We  are  determined  that  such  mea- 1  weeks  our  organization  will  have 
sures  must  be  based  on  the  knowl- 1  materially  increased  its  membership 
edge  and  experience  of  the  very  best  i  roster  until  we  will  represent  by  far 
geological  and  oil  production  engin-  |  the  greater  share  of  all  the  oil  pip- 
eering  talent  available  in  Illinois,  if  |  duced  by  independents  in  Illinois.  At 
the  citizens  of  the  state  and  the  inde- |  the  same  time  we  are  adding  to  our 
pendent  oil  producers  are  to  have  the  membership,  daily,  the  names  of 
opportunity  for  further  development  many  of  the  leading  royalty  owners, 
of  the  state’s  oil  resources  and  with  landowners,  and  business  men  of  the 
the  protection  that  is  necessary.”  'section,  who  realize  that  situations 
Commenting  on  the  nine- week :  like  our  present  oil  production  prob- 
newspaper  educational  campaign,  j  lem  are  not  only  injurious  to  all  the 
Mr.  Pugh  said:  “We  are  convinced,  j  people,  but  also  that  hty  cannot  be 
as  a  result  of  the  remarkable  change! cured  except  by  organized  action  on 
public  sentiment  concerning  this  J  the  part  of  all  those  interested.” 
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Independent  Oil 
Men  Will  Fight 
For  Regulation 

Independent  oil  men  of  Illinois  pro¬ 
pose  to  continue  their  fight  for  some 
kind  of  adequate  state  regulation  of 
oil  production  and  sales,  according  to 
a  statement  made  today  by  John 
Pugh,  president  of  the  Independent 
Od  Producers  of  Illinois. 

“While  we  are  closing  our  aggress¬ 
ive,  once-a-week  newspaper  campaign 
for  the  time  being,”  said  Mr.  Pugh, 
“we  propose  to  carry  on  our  fight  for 
fair  and  reasonable  oil  conservation 
in  Illinois.  We  are  convinced  from 
our  experience  in  similar  situations  in 
other  ares,  that  oil  regulation  in  Illi¬ 
nois  is  inevitable.  We  are  determined 
that  such  measures  must  be  based  on 
the  knowledge  and  experience  of  the 
very  best  geological  and  oil  produc¬ 
tion  engineering  talent  available  in 
Illinois,  if  the  citizens  of  the  state 
and  the  independent  oil  producers  are 
to  have  the  opportunity  for  further 
development  of  the  state’s  oil  re¬ 
sources  and  with  the  protection  that 
is  necessary.” 

Commenting  on  the  nine-week  news¬ 
paper  educational  campaign,  Mr.  Pugh 
said:  “We  are  convinced,  as  a  result 
of  the  remarkable  change  in  public 
sentiment  concerning  this  very  vital 
issue  during  the  past  few  weeks  that 
the  country  newspapers  are  still  the 
best  mediums  for  attracting  the  in¬ 
terest  of  the  thinking  people  of  this 
country.” 


Supplementing  the  newspaper  pro- 
\  gram  is  a  membership  campaign, 
which,  according  to  Pugh,  is  making 
rapid  and  substantial  progress.  “Mem¬ 
bership  meetings  are  being  held  in 
some  community  or  another  through¬ 
out  the  basin  every  day  of  this  week 
and  next,”  says  Mr.  Pugh,  “and  re- 
ports  are  coming  in  each  day  which 

indicate  that  within  a  few  weeks  our 
organization  will  have  materially  in¬ 
creased  its  membership  roster  until 
we  will  represent  by  far  the  greater 
share  of  all  the  oil  produced  by  inde¬ 
pendents  in  Illinois.  At  the  same 
time  we  are  adding  to  our  member- 
ship,  daily,  the  names  of  many  of  the 

leading  royalty  owners,  landowners, 
and  business- men  of  the  section,  who 
realize  that  situations  like  our  pres¬ 
ent  oil  production  problem  are  not 
only  injurious  to  all  the  people,  but 
,  also  that  they  cannot  be  cured  except 
by  organized  action  on  the  part  of  all 
I  those  interested.” 
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Plan,  to  Continue 

|il  Regulation  Fight 

_ ....  oil  men  of  Illinois  pro- 

—  contlnue'their  fight  for  some 
Lind  of  adequate  state  regulation  of  oil 
jroduction  and  sales,  according  to  a 
itatement  made  today  by  John  Pugh, 
sresident  of  the  Independent  Oil  Pro- 
lucers  of  Illinois. 

“While  we  are  closing  our  aggressive, 
jhce-a-week  newspaper  campaign  for1 
the  time  being,”  said  Mr.  Pugh,  “we 
propose  to  carry  on  our  fight  for  fair 


nois.  We  are  convinced  from  our  ex¬ 
perience  in  similar  situations  in  other 
areas,  that  oil  regulation  in  Illinois  is 
inevitable.  We  are  determined  that 
such  measures  must  be  based  on  the 
knowledge  and  experience  of  the  very 
best  geological  and  oil  production  en¬ 
gineering  talent  available  in  Illinois,  if] 
the  citizens  of  the  state  and  indepen¬ 
dent  oil  producers  are  to  have  the  op¬ 
portunity  for  further  development  of 
the  state’s  oil  resources  and  with  the 
protection  that  is  necessary.” 

Commenting  on  the  nine-week  news¬ 
paper  educational  campaign,  Mr.  Pugh 
said:  “We  are  convinced,  as  a  result  of 
the  remarkable  change  in  public  senti¬ 
ment  concerning  this  very  vital  issue 
during  the  past  few  weeks  that  the 
country  newspapers  are  still  the  best 
mediums  for  attracting  the  interest  of 
the  thinking  people  of  this  country.” 

Supplementing  the  newspaper  pro¬ 
gram  is  a  membership  campaign  which, 
according  to  Pugh,  is  making  rapid  %nd 
substantial  progress.  Membership  meet¬ 
ings  are  being  held  in  some  community 
or  another  throughout  the  basin  every¬ 
day  of  this  week  and  next. 
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Independent  Oil  Men 

Will  Fight  On  for 
Regulatory  Legislation 

Independent  oil  men  of  Illinois 
propose  to  continue  their  fight 
for  some  kind  of  adequate  state 
regulation  of  oil  production  and 
sales,  according  to  a  statement 
made  by  John  Pugh,  president  of 
the  Independent  Oil  Producers 
of  Illinois.  « 

"While  we  are  closing  our  ag-- 
gressive,  once-a-week  newspaper 
campaign  for  the  time  being," 
said  Mr.  Pugh,  "we  propose  to 
carry  on  our  fight  -for  fair  and 
reasonable  oilv  conservation  in 
Illinois.  We  are  convinced  from 
our  experience  in  similar  situa-' 
tions  in  other  areas,  that  oil  regu-1 
lation  in  Illinois  is  inevitable. 
We  are  determined  that  such 
measures  -must  be  based  on  the 
knowledge  and  experience  of  the- 
very  best  geological  and  oil  pro¬ 


auction  engineering  talent  avail¬ 
able  in  Illinois,  if  the  citizens  of 
the  state  and  the  independent  oil 
producers  are  to  have  the  oppor¬ 
tunity  for  further  development 
of  the  state’s  oil  resources  and 
with  the  protection  that  is  neces¬ 
sary." 

Commenting  on  the  nine-week 
newspaper  educational  campaign, 
Mr.  Pugh  said:  "We  are  convinc¬ 
ed,  as  a  result  of  the  remarkable 
change  in  public  sentiment  con¬ 
cerning  this  very  vital  issue  dur¬ 
ing  the  past  few  weeks  that  the 
country  newspapers  are  still  the 
best  mediums  for  attracting  the 
interest  of  the  thinking  people  of 
this  country". 

Supplementing  the  newspaper 
program  is  a  membership  cam¬ 
paign,  which  according  to  Pugh, 
is  making  rapid  and  substantial 


progress  "Membership  meetings 
ire  being  held  in  some  communi- 
„or  anether  throughout  the 
'bpkievery  day  of  this  week  and 
nei^^says  Mr.  Pugh,  "and  re¬ 
ports coming  in  each  day 
which  indicate  that  within  a  few 


weeks  our  organization  will  have 
materially  increased  its  member- 
'  ship  roster  until  we  will  represent 
by  f^r  the  greater  share  of  all  the 
oil  produced  by  independents  in 
Illinois.  At  the  same  time  we 
are  adding  to  our  membership, 
(daily,  the  names  of  many  of  the 
| leading  royalty  owners,  land- 
:  owners,  and  business  men  of  the 
section,  who  realize  that  situa¬ 
tions  like  our  present  oil  produc¬ 
tion  problem  are  not  only  injuri¬ 
ous  to  all  the  people,  but  also 
that  they  cannot  be  cured  except 
by  organized  action  on  the  part 
of  all  those  interested." 
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SAT.™?  ILL  ,  REPUBLICAN 
Thursday,  June  29,  1939 

Independent  Oil 
Men  Will  Fight 
For  Regulation 

Independent  oil  men  of  Illinois  pro¬ 
pose  to  continue  their  fight  for  some 
kind  of  adequate  state  regulation  of  I 
oil  production  and  sales,  according  to  I 
a  statement  made  today  by  John 
Pugh,  president  of  the  Independent 
Oil  Producers  of  Illinois. 

“While  we  are  closing  our  aggress¬ 
ive,  once-a-week  newspaper  campaign  1 
for  the  time  being,”  said  Mr.  Pugh,  I 
“we  .propose  to  carry  on  our  fight  for 
fair  and  reasonable  oil  conservation 
in  Illinois.  We  are  convinced  from 
our  experience  in  similar  situations  in 
other  ares,  that  oil  regulation  in  Illi¬ 
nois  is  inevitable.  We  are  determined 
that  such  measures  must  be  based  on 
the  knowledge  and  experience  of  the 
very  best  geological  and  oil  produc¬ 
tion  engineering  talent  available  in 
Illinois,  if  the  citizens  of  the  state 
and  the  independent  oil  producers  are 
to  have  the  opportunity  for  further 
development  of  the  state’s  oil  re¬ 
sources  and  with  the  protection  that 
is  necessary.” 

Commenting  on  the  nine-week  news¬ 
paper  educational  campaign,  Mr.  Pugh 
said:  “We  are  convinced,  as  a  result 
of  the  remarkable  change  in  public 
sentiment  concerning  this  very  vital 
issue  during  the  past  few  weeks  that 
the'  country  newspapers  are  still  the 
best  mediums  for  attracting  the  in¬ 
terest  of  the  thinking  people  of  this 
country.” 

Supplementing  the  newspaper  pro¬ 
gram  is  a  membership  campaign, 
which,  according  to  Pugh,  is  making 
rapid  and  substantial  progress.  “Mem¬ 
bership  meetings  are  being  held  in 
some  community  or  another  through¬ 
out  the  basin  every  day  of  this  week 
and  next,”  says  Mr.  Pugh,  “and  re- 
ports  are  commg--*a^each  day  which 

indicate  that  within  a  few  weeks  our 
organization  will  have  materially  in¬ 
creased  its  membership  roster  until 
we  will  represent  by  far  the  greater 
share  of  all  the  oil  produced  by  inde¬ 
pendents  in  Illinois.  At  the  same 
time  we  are  adding  to  our  member- 
ship,  daily,  the  names  of  many  of  the 

leading  royalty  owners,  landowners, 
and  business  men  of  the  section,  who 
realize  that  situations  like  our  pres¬ 
ent  oil  production  problem  are  not 
only  injurious  to  all  the  people,  but 
'also  that  they  cannot  be  cured  except 
by  organized  action  on  the  part  of  all 
those  interested.” 

VANE -  "  -  y 

ThsnCcsj.  - 

Indpendent  Oil 

Men  Will  Fight  On 

For  Legislation 

Independent  oil  men  of  Illinois  pro¬ 
pose  to  continue  their  fight  for  some 
kind  of  adequate  state  regulation  of 
oil  production  and  sales,  according  to 
a  statement  made  Tuesday  by  John 
Pugh,  president  of  the  Independent 
Oil  Producers  of  Illinois. 

“While  we  are  closing  our  aggres¬ 
sive,  once-a-week  newspaper  cam¬ 
paign  for  the  time  being,”  said  Mr. 
Pugh,  “we  propose  to  carry  on  our 
fight  for  fair  and  reasonable  oil  con¬ 
servation  in  Illinois.  We  are  convinced 
from  our  experience  in  similar  situa¬ 
tions  in  other  areas,  that  oil  regula¬ 
tion  in  Illinois  is  inevitable.  We  are 
determined  that  such  measures  must 


be  based  on  the  knowledge  and  ex¬ 
perience  of  the  very  best  geological 
and  oil  production  engineering  talent 
available  in  Illinois,  if  the  citizens  of 
the  state  and  the  independent  oil  pro¬ 
ducers  are  to  have  the  opportunity 
for  further  development  of  the  state’s 
oil  resources  and  with  the  protection 
that  is  necessary.” 

Commenting  on  the  nine-week  news¬ 
paper  educational  campaign,  Mr. 
Pugh  said:  “We  are  convinced,  as  a 
result  of  the  remarkable  change  in 
public  sentiment  concerning  this  very 
vital  issue  during  the  past  few  weeks 
that  the  country  newspapers  are  still 
the  best  mediums  for  attracting  the 
interest  of  the  thinking  people  of  this 
country.” 

FATT~'  "  '  y  "...  EXAMINER 
...  -■>,  1939 

Independent  Oil 
Men  TaFight 
On  d\tauP£oration 

IndeptemJ&nt  oi\  men  of  Illinois 
propos2-t5T'  continue  their  fight 
for  sqme  kind  of  adequate  state 
regulation  of  oil  production  and 
sales,  according  to  a  statement 
made  today  by  John  Pugh,  pre¬ 
sident  of  the  Independent  Oil 
Producers  of  Illinois. 

“While  we  are  ’  closing  our 
aggressive,  once-a-week  news-  ^ 
paper  campaign  for  the  time  be¬ 
ing,”  said  Mr.  Pugh,  “we  pro¬ 
pose  to  carry  on  our  fight  for 
fair  and  reasonable  oil  conserva-. 
tion  in  Illinois.  We  are  convinced: 
from  our  experience  in  similar^ 
situations  in  other  areas,  that  oil 
regulation  in  Illinois  is  inevitable. 
We  are  determined  that  such 
measures  must  be  based  on  the 
knowledge  and  experience  of  the 
very  best  geological  and  oil  pro¬ 
duction  engineering  talent  avail¬ 
able  in  Iuinois,  if  the  citizens  of 
the  state  and  the  independent  re¬ 
producers  are  to  have  the  op¬ 
portunity  for  further  development 
of  the  state’s  oil  resources  and 
with  the  protection  that  is  nec-i 
essary.” 

Commenting  on  the  nine-week 
newspaer  educational  campaign, 
Mr.  Pugh  said:  “We  are  convin¬ 
ced,  as  a  result  of  the  remarkable 
change  in  public  sentiment  con¬ 
cerning  this  very  vital  issue  dur¬ 
ing  the  past  few  weeks  that  the 
country  newspapers  are  still  the 
best  mediums  for  attracting  the 
interest  cf  the  thinking  people  oil 
this  country.” 

Supplementing  the  newspaper  | 
program  is  a  membership  cam¬ 
paign,  which  according  to  Pugh, 
is  making  rapid  and  substantial 
progress.  “Membership  meetings 
are  being  held  in  some  commun¬ 
ity  or  another  throughout  the 
basin  every  day  of  this  week  and 
ipext,”  says  Mr.  Pugh,  “and  re¬ 
ports  are  coming  in  each  day 
which  indicate  that  within  a  few 
weeks  our  organization  will  have 
materially  increased  its  member¬ 
ship  roster  until  we  will  repres¬ 
ent  by  far  the  greater  share  of 
all  the  oil  produced  by  independ¬ 
ents  in  Illinois.  At  the  same  time 
we  are  adding  to  our  membership, 
daily,  the  names  of  many  of  the 


leading  royalty  owners,  land-own¬ 
ers,  and  business  men  of  the 
section,  \yho  realize  that  situa¬ 
tions  like  our  present  oil  produc¬ 
tion  problem  are  not  only  injur¬ 
ious  to  all  the  people,  but  also 
that  they  cannot  be  cured  except 
by  organized  action  on  the  part 
of  all  those  interested.” 


tmnatiAiA  ldmty 

KEV/£W  — 

KIWANIANS  HEAR 
TALK  ON  OIL  PROKATION 
IN  ILLINOIS 


Mr.  Thomas  D.  Haskett,  of  Cen- 
tralia,  representative  of  the  In¬ 
dependent  Oil  Producers  of  Illi¬ 
nois,  was  guest  speaker  at  the  reg¬ 
ular  Thursday  night  meeting  of 
the  Effingham  Kiwanis  Club. 

Mr.  Haskett  spoke  on  the  need 
for  conserving  one  of  our  greatest 
assets, — oil.  Reasonable  oil  con¬ 
servation  will  be  a  boom  to  the 
landowner  and  business  man  by 
spreading  out  production  and  iu-  , 
come  from  oil  over  a  much  longer  i 
period  of  timei  “By  supporting 
House  Bills  999  and  1000  we  can 
help  bring  about  a  wholesome  con¬ 
dition  in  oil  production,”  he  said. 

Other  laws,  aside  from  checks 
on  oil  development,  are  badly 
needed  in  this  state,  such  as  laws 
I  on  plugging,  against  erosion,  ruin¬ 
ing  of  streams,  etc. 

“Already,”  Mr.  Haskett  stated, 
“oil  production  in  Illinois  has 
brought  us  from  eleventh  to  fifth 
place  in  total  production  and  if 
expansion  and  exploitation  con¬ 
tinue,  prices  will  tumble  and  the 
one-eighth  royalty  to  the  land- 
owner  will  bring  materially  de¬ 
creased  returns.” 

Mr.  Haskett  brought  out  the 
point  that  oil  men  are  migratory 
and  unless  checked,  have  a  ten¬ 
dency  to  come  into  a  field  and  ex¬ 
ploit  it  for  all  it  is  worth.  As  we 
have  but  one  oil  crop  we  should 
conserve  it. 

It  has  been  proposed  that  dis¬ 
tances  be  spread  between  loca¬ 
tions  to  ten  acres  in  sand  and 
twenty  acres  in  limestone  forma¬ 
tions.  Compared  to  the  present 
system  of  spacing  wells,  the  oil 
would  last  longer  and  bring  more 
lasting  benefits  to  communities 
having  production. 

The  Effingham  Kiwanis  Club 
has  been  fortunate  in  securing  the 
new  National  Professional  Foot¬ 
ball  picture,  “Champions  of  the 
Gridiron”  for  its  meeting  on  May 
25.  This  picture  comes  highly  rec¬ 
ommended  by  sportswriters  and 
commentators  who  have  preview¬ 
ed  the  picture. 
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HEFFTCK.  ILL..  BULLETIN 
Friday,  June  30,  1939 

Independent  Oil  Men 

Fight  On  for 
try  Legislation 
Independent  oil  men  of  Illinois 
propose  to  continue  their  fight; 
for  some  kind  of  adequate  state1 
regulation  of  oil  production  and 
sales,  according  to  a  statement 
made  by  John  Pugh,  president  of 
the  Independent  Oil  Producers 
of  Illinois. 

“While  we  are  closing  our  ag¬ 
gressive,  once-a-week  newspaper 
campaign  for  the  time  being/'; 
said  Mr.  Pugh,  “we  propose  to 
carry  on  our  fight  for  fair  and  j 
reasonable  oil  conservation  in 
Illinois.  We  are  convinced  from 
our  experience  in  similar  situa¬ 
tions  in  other  areas,  that  oil  regu¬ 
lation  in  Illinois  is  inevitable. 
We  are  determined  that  such 
measures  must  be  based  on  the 
knowledge  and  experience  of  the 
very  best  geological  and  oil'  pro- 
(duction  engineering  talent  avail¬ 
able  in  Illinois,  if  the  citizens  of 
the  state  and  the  independent  oil 
producers  are  to  have  the  oppor¬ 
tunity  for  further  development 
of  the  state’s  oil  resources  and 
with  the  protection  that  is  neces¬ 
sary/' 

Commenting  on.  the  nine-week 
newspaper  educational  campaign, 
Mr.  Pugh  said:  “We  are  convinc 
ed,  as  a  result  of  the  remarkable 
change  in  public  sentiment  con 
cerning  this  very  vital  issue  dur¬ 
ing  the  past  few  weeks  that  the 
country  newspapers  are  still  the 
best  mediums  for  attracting  the 
interest  of  the  thinking  people  of 
this  country”. 

Supplementing  the  newspaper 
program  is  a  membership  cam- 
Ipaign,  which  according  to  Pugh, 
is  making  rapid  and  substantial 
j  progress  “Membership  meetings 
I  are  being  held  in.  some  communi- 
Ity  or  another  throughout  the 
Haasin  every  day  of  this  week  and 
1  next,  says  Mr.  Pugh,  “and  re-j 
ports  are  coming  in  each  day ' 
which  indicate  that  within  a  few 
tyeeks  our  organization  will  have 
materially  increased  its  member¬ 
ship  roster  until  we  will  represent 
by  far  the  greater  share  of  all  the 
oil  produced  by  independents  in 
Illinois  At  the  same  time  we 
are  adding  to  our  membership, 


daily,  the  names  of  many  of  the 
leading  royalty  owners,  land- 
owners,  and  business  men  of  the 
section,  who  realize  that  situa¬ 
tions  like  our  present  oil  produc¬ 
tion  problem  are  not  only  injuri¬ 
ous  to  all  the  people,  but  also) 
that  they  cannot  be  cured  except ! 
by  organized  action  on  the  part1 
of  all  those  interested.” 
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the  milk  control  bill.  Settle  these  problems  and 
the  arguments  about  price  will  be  simplified. 
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"ORSES  infected  with  sleeping  sickness  are 
now  reported  from  many  places,  the  disease 
having  appeared  earlier  than  usual.  Even 
though  the  prospects  indicated  a  heavy  epidemic, 
there  will  probably  be  fewer  deaths,  since  farmers 
know  what  to  do  about  it. 

There  are  just  two  things  to  consider.  First  is 
to  keep  horses  ■~"/)^ted 
mosquitoes  anclf^  f0r  ,s° 
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Last  week  was  Crime  Prevention  Week,  and  we 
at  Prairie  Farmer  undertook  to  help  bring  to  public 
attention  some  of  the  things  that  folks  ought  to 
know  about  this  cancerous  social  condition.  Prob¬ 
ably  you  heard  on  the  Dinnerbell  program  the 
talks  by  Attorney-General  Cassiday  of  Illinois,  by 
Judge  Harrington  of  the  Criminal  Court  of  Cook 
County,  and  by  Hugh  Cross,  Speaker  of  the  House 
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Prairie  Farmer  guarantees  fair  treatment  to  subscriber? 
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when  dealing  with  its  advertisers.  Should  misunderstanding.  ^ 

arise  which  subscriber  innot  settle.  Prairie  Farmer  w,,<c* 
cooperate  in  securing  reasonable  adjustment.  This  guara  ^ 
tee  is  effective  only  v/hen  subscriber  has  mentioned  Pra_  ~ 

Farmer  in  answering  advertising.  e  °^e, 
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The  purpose  of  our  Protective  Pniom  ,  **  fn^ 
protect  our  readers  against  swindler L  * 
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AT  THIS  writing  controversy  rages 
legislature  around  the  que'  ^ e 
milk  control  plan  for 
that  it  may  still  be  op*- 
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This  editorial 
was  published 
as  a  result  of  an 
interview  of  some  of 
our  members  with  the 
editorial  staff  of  the 
Prairie  Farmer. 
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Upwards  of  170,000  farmers 
subscribe  to  this  paper  in 
Illinois  alone.  It  also 
ha3  substantial  circulation 
in  Indiana. 


A  copy  of  this  issue  was 
the  State  Legislature  — 
of  this  editorial. 


laid  on  the  desk  of  every  member  of 
and  we  distributed  about  25000  reprints 
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«ed  resolution  to  pursue 
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Britain  courage  to  withstand  its  pres- 
PprVjo^c  it  He'averi  war  until  1812  an<^ 


THE  CHICAGO  DAILY  NEWS.  MONDAY.  MAY.  22.  1939. 


got  to 

»'an  the 

4ver  he 

fttle  se- 

fyear  or 

jase  of  a 

\  of  an 

^rehouse. 

«»■ 

llation  is 
j  bars  by 
4to  school 
Restaurant 

|g  of  gum- 
33ut  some- 
Jmming  on 
'in  the  flo- 
$no  heart?” 


e  Chicago 
hed  a  drive 
a?  company’s 
aiparatively 
pttle  effort, 
fie  funjj  be 
y  of  persons 
dges,  rather 
Jging  large 

!  , , 

iy  and  its 

jipany,  were 

^fiable  pride 

{the  city  was 

^-uly  metro 

opera  in- 

pear;  but  it 

ftige  and  in 

;o  business 

succeedec 

4s  of  the  de- 

auspicious 

been  over- 

sd,  and  the 

{  establishes 

^stically  and 

'.jp  to  believe 


ILLINOIS  OIL. 

From  an  almost  negligible  place  in  the 
ranks  Of  oil  producers,  Illinois  in  the  last 
two  years  has  advanced  to  the  point  where 
its  wells  are  producing  nearly  5  per  cent 
of  the  nation’s  supply  of  crude  petroleum. 

Years  ago,  when  cheap  cars  and  hard 
lighways  opened  up  Chicago’s  state  hinter- 
and  to  the  urban  tourist,  many  Chicagoans 
j'elt  like  discoverers  when  they  found  that 
the  state  had  an  oil  field.  But  there  had 
been  a  historic  oil  boom  around  Lawrence- 
ville  in  the  first  decade,  and  a  big  refinery 
there  was  still  running  on  supplies  pumped 
from  Illinois  ground.  But  the  field  seemed 
to  be  dying. 

New  methods  of  prospecting  that  en¬ 
larged  the  horizons  of  the  entire  oil  world 
eventually  had  momentous  effects  in  the 
southern  half  of  this  state. 

The  torsion  balance  &nd  seismograph 
proved  that  the  early  fields  were  but  the 
rim  of  a  potential  oil  area  extending  across 
the  boundaries  of  the  state  into  Indiana  and 
Kentucky.  No  one  expects  this  pool  to  rival 
the  major  pools  of  California,  Texas  and 
Oklahoma;  but  drilling  already  completed, 
and  oil  found,  promises  to  Illinois  a  long  pe 
riod  of  petroleum  production. 

jgjl  field  immortal,  however.  One 
school  of  oil  men  think  that  the  Illinois  field 
is  peculiarly  subject  to  waste  and  speedy 
exhaustion  unless  drilling  is  placed  upon  a 
scientific  and  systematic  basis. 

The  opinion  of  laymen  upon  such  mat¬ 
ters  is  worthless,  but  the  practice  of  pro¬ 
rated  production  in  the  big  oil  states  indi 
cates  that  c^gul^pn  is  iflffiilahle  in.  jjgi- 
noig.  A  committee  of  the  legislature  already 
has  recommended  in  substance  “Let  wel 
enough  alone,”  on  the  ground  that  develop¬ 
ment  to  date  does  not  call  for  proration.-  Or 
discovery  Nmoves  fast,  however,  and  there  is 
a  strong  presumption  in  favor  of  conserva 
tion  in  advance. 

It  is  the  hope  of  eve^y  patriotic*  Illinoisan 
that  in  drafting  such  legislaton  the  legisla¬ 
ture  will  follow  the  advice  of  the  best  geo¬ 
logical  and  petroleum  engineering  talent 
available. — men  who  think  in  terms  of  maxi¬ 
mum  oil  production  from  every  pool; 
who  go  into  oil  fields  tg  get  oil,  not 


I’m  living  in  sweet  ecoias 
I  wake  and  find  the  wo 
come 

A  palace  where  speech  fa 
dumb, 

And  then  the  one  and  only 
His  eyes  meet  mine;  my  he| 
thralls. 

It  can’t  be  spring!  This  I 
born 

Upon  the  coldest  winter 
So  what?  you  say,  and  turn 
But  you  will  feel  that  w 
day. 

— Mary 

•  *  * 

No  man  should  look  a  g 
parlor  in  the  mouth. 

•Try  and  vet  one,  even  at  20- 

Trial  by  Worn 

(As  one  woman  would] 
another.) 

Well,  my  dear,  I  never! 
eral  Assembly  of  Illinois 
ed  we  are  to  serve  on  ; 
one  newspaper  sent  out 
the  poor  darling,  to  ask 
woman  what  she  though 
One  thought  it  was  just 
cause  she  wanted  “to 
their  place.” 

The  poor  angel  chili 
has  she  been  doing  all 
Why,  ever  since  I  was 
I’ve  been  putting  men  i 
First,  it  was  the  little 
then  my  girlhood  ste 
fling  feet  and  big  knu 
sophomore  who  actu 
sugar  plum,  singing 
dow  at  the  sorority 
wasn’t  my  room  at 
the  greasy  grind  w 
in  curl  papers,  and 
thing-or-other. 

Ever  since,  it’s 
poor  blessed  lam 
place  I  haven’t  p 
the  goosehow — I 
— whatever  is 
thingumbob?  O 
the  hoosegow! 


aol;  mgn 
to  grind 


Oxie  O’Rourki 
Will  go  to  wc, 
When  Torchi\ 
Wean  him  a  , 

Doi 
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EDITORIAL 


DOES  OIL  MEAN  ANYTHING  TO  YOU? 


Two  years  ago  Tuesday,  the  New  Illinois  Oil  boom  opened  in 
Southern  Illinois  and  all  of  us  will  look  back  to  that  day  remembering 
that  we  were  getting  along  very  well;  but  that  we  dreamed  of  what 
this  new  wealth  would  bring.  The  opening  gun  was  then  fired  when 
on  May  23,  1937,  the  Pure  Oil  company  opened  their  Bunny  Travis 
No.  1  location  southeast  of  Clay  City  in  section  33-3n-8e  in  Clay  City 
township  with  an  initial  production  of  2,664  barrels  flowing  in  24 
hours  to  be  the  biggest  well  east  of  the  Mississippi  and  this  well  held 
the  record  for  many  months. 

In  retrospect  we  wondered  and  stretched  our  imaginations  as  to 
where  this  would  lead  us  but  today,  two  years  after,  we  are  still  wond¬ 
ering  where  it  will  all  lead.  Things  have  now  settled  into  a  more  or  less 
orderly  boom.  We  do  not  get  excited  when  we  hear  of  a  new  well 
unless  it  is  a  wildcat  far  from  production  or  oil  was  found  in  a  new 
formation.  Oh  yes,  there  are  many  oddities  that  take  place  every  day 
but  we  no  more  have  our  heads  in  clouds  building  aircastles. 

Two  years  after,  we  know  that  there  were  also  many  new  problems 
to  come  with  an  oil  boom  to  offset  the  new  wealth.  No  need  to  "in- 
numerate  these  for  we  have  all  had  experience  by  this  time  and  may 
have  paid  dear  for  it.  Two  years  ago,  we  became  drunk  with  the  news 
of  wealth  under  Southern  Illinois  where  for  so  many  years  farmers  and 
townspeople  alike  had  struggled  for  an  existance  to  make  a  living 
from  the  “hardpan”  which  lies  between  St.  Louis  and  Vincennes.  All 

of  us  benefited  in  one  way  or  another  and  we  are  all  today  thankful 
for  the  boom.  It  is  still  with  us  in  a  more  orderly  fashion  and  we  are  . 
all  interested  in  the  future  of  this  revived  industry  which  has 
twice  before  touched  Illinois.  Already  25  counties  have  production 
in  the  state  and  it  has  been  predicted  that  all  will  have  production  in 
time.  We  have  been  told  that  the  surface  has  not  been  scratched  and 
that  there  are  many  producing  formations  to  be  discovered. 

Now  we  reach  the  point  of  importance.  Assuming  that  all  the 
above  is  true  relative  to  our  interest  for  its  future  because  we  are  all 
deriving  a  benefit  from  the  oil  in  one  way  or  another,  we  want  to  keep 
the  activity  in  a  healthy  condition  in  order  that  more  wells  will  be  dril¬ 
led.  Illinois  at  this  time  has  practically  no  laws  regulating  the  drilling 
of  oil  and  all  that  we  do  have  are  antiquated  many  years.  The  people 
of  Illinois  of  voting  age  are  the  ones  who  will  decide  whether  we  need 
new  laws  and  just  what  kind  we  shall  have,  through  their  representa¬ 
tives  in  the  state  legislature. 

Our  newspapers  in  Southern  Illinois  are  printing  advertising,  news 
stories  and  editorials  in  almost  every  issue.  Are  the  people  of  South¬ 
ern  Illinois  reading  these  in  order  to  inform  themselves  of  the  present 
situation?  Do  they  care  what  becomes  of  the  oil  industry .  Or  do 
they  feel  that  because  they  own  no  land  or  live  in  a  city  with  not 
enough  room  in  the  backyard  for  a  well  to  be  drilled  they  are  not  con¬ 
certed  ?  Whether  they  know  it  or  not  they  all  are  vitally  entang  e  . 
a  relative  may  die  and  leave  you  oil  acreage.  If  it  has  production, 
do  you  want  the  state  to  limit  your  well  and  your  neighbors  well  to  so 
many  barrels  of  oil  each  day?  If  you  should  heir  a  lease  that  adjoins  j 
land  with  oil  do  you  want  the  oil  drained  from  under  your  property . 
Do  you  want  dfilling  operators  stifled  with  regulatory  measures  not 
beneficial  to  the  future  development?  Do  you  care  at  all  what  be¬ 
comes  of  the  new  industry?  If  everyone  connected  with  the  develop¬ 
ment  of  the  oil  business  in  Southern  Illinois  left  this  state  it  wou 
resemble  a  flock  of  scared  blackbirds  and  the  sun  would  be  blotted  out 

for  many  minutes. 

We  are  not  stating  what  kind  of  measures  we  are  for,  bu  w 
interested  that  all  voters  become  acquainted  with  the  industry  and  to 
form  an  intelligent  opinion  which  they  will  exercise  when  they  Vote. 
Know  that  which  benefits  you  and  your  neighbor,  feed  it,  and  watch 

it  grow. 
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PRORATION 

The  most  difficult  task  confronting  The  Midwest  Oil 
Journal  during  the  brief  period  of  its  existence  has  been 
to  avoid  discussion  of  the  Illinois  proration  question.  Our 
reticence  may  be  attributed  to  the  fact  that  past  experi¬ 
ence  teaches  us  when  a  publication  voices  itself  with  pro¬ 
nouncement  one  way  or  the  other,  it  is  immediately 
charged  by  the  public  with  doing  so  for  monetary  pur¬ 
poses  or  by  virtue  of  subsidy,  whereas,  on  the  contrary, 
we  declare  emphatically  we  are  now  positively  and  com¬ 
pletely  non-political,  non-promotional  and  non-subsidized, 
and  shall  henceforth  so  remain.  We  propose  to  always 
publish  factual  news  as  correctly  as  it  is  .humanly  possible, 
to  express  our  editorial  views  sincerely  as  we  see  them, 
and  to  never  permit  false  propaganda  to  form  any  part 
of  our  program. 

As  concerns  proration,  like  all  problems  of  similar 
magnitude,  the  issues  are  clear  when  reduced  to  their  ele¬ 
mentary  propositions.  Let  us  therefore  take  the  most 
elementary  case  imaginable.  If  a  person  has  five  wells 
capable  of  producing  2000  barrels  of  oil  daily,  but  only 
has  a  market  for  1000  barrels  of  oil  daily,  it  is  obviously 
impossible  for  him  to  produce  his  wells  at -full  capacity 
unless  he  finds  an  additional  market.  Should  he  go  afield 
for  that  additional  market,  under  present  conditions,  he 
will  of  necessity  supplement  supplies  presently  coming 
from  fields  in  other  states. or  territories.  It  so  happens 
that  those  other  states  are  already  prorated  in  their  pro¬ 
duction  of  crude  oil,  and  in  the  face  of  encroachment  of 
new  supplies,  from  whatever  may  be  their  source,  they 
are  compelled  to  further  curtail  their  production,  which 
compulsion,  if  carried  too  far,  creates  the  additional  haz¬ 
ard  they  may  lift  their  own  production  restrictions,  and 
to  take  back  the  markets  they  have  lost,  drop  the  price  of 
crude  oil. 

No  operator  sincere  in  his  convictions,  who  is  ac 


quainted  with  the  facts,  can  conscientiously  deny  that 


the  entire  United  States,  Illinois  included,  as  well  as  the 
entire  world,  is  dependent  on  the  present  and  continued 
restriction  of  production  in  the  great  East  Texas  field, 
which,  if  permitted  to  produce  at  its  full  potential  capa¬ 
city,  could  easily,  for  a  few  months  at  least,  flood  the 
world  markets  with  20,000,000  barrels  of  crude  oil  daily 
(an  amount  ample  to  supply  demands  of  the  entire  na- 


conservation,  we  could  no  more  sanction  such  a  procedure 
than  we  could  touch  a  match  to  the  tinder  of  a  national 
forest  for  the  pleasure  of  watching  the  timber  burn.  In 
addition  to  the  East  Texas  pool,  Texas  has  countless  oth¬ 
er  pools  of  tremendous  potential  capacity  wherein  pro¬ 
duction  is  also  curtailed.  If  not  regulated,  these  pools 
could  likewise  contribute  to  the  general  demoralization 
of  not  only  national,  but  international  oil  markets  as  well. 
Peering  further  into  the  mattqr,  we  see  that  Oklahoma, 
Kansas,  Arkansas,  Louisiana,  California,  New  Mexico, 
and  other  states  ever  loom  prominently  in  this  constant 
threat  of  market  demoralization. 


Fortunately  for  Illinois  producers,  these  states  are 
now  prorated  either  by  statute  or  by  voluntary  coopera¬ 
tion  of  the  producers  should  Illinois  production  continue 
to  mount  as  it  has  been,  and  let  Illinois  continue  to  ignore 
the  fact  other  states  are  prorated  and  may  feel  she  is  un¬ 
rightfully  appropriating  more  than  her  share  of  the  na¬ 
tional  crude  market — then  she  may  be  compelled  to  isolate 
herself  with  an  interstate  oil  trade  barrier  if  she  would 
keep  out  a  flood  of  cheap  oil  fro  mtbe  Midcontinent  and 
the  southwest. 

What  success  could  be  attained  by  the  use  of  such  an 
interstate  oil  trade  barrier  is  difficult  to  predict.  We  do 
know  the  national  government  is  making  a  study  of  the 
use  of  such  interstate  trade  barriers  now  in  existence  to 
determine,  if  possible,  the  ill  effects  on  national  economy, 
if  any,  of  their  application..  After  all,  Texans  use  furni¬ 
ture  and  other  manufactured  products  from  Illinois.  Vast 
quantities  of  such  products  manufactured  in  Illinois  are 
likewise  distributed  throughout  the  entire  nation,  includ¬ 
ing  the  other  oil  producing  states.  Therefore,  for  any 
state  to  say  she  is  entitled  to  be  economically  self-suffi¬ 
cient  in  any  product  or  natural  resource  in  violation  of 
the  competitive  laws  of  interstate  supply  and  demand  and 
to  the  detriment  of  the  welfare  of  the  citizens  of  any  oth¬ 
er  state  is  a  matter  of  very  serious  consequence  and  one 
that  should  be  considered  gravely  by  patriotic  citizens  of 
the  United  States. 

Thus  far,  we  have  made  little  mention  of  the  argu¬ 
ments  most  frequently  advanced  both  for  and  against 
proration  in  the  legislative  investigative  hearings  now  be¬ 
ing  conducted  in  the  state,  because,  in  our  opinion,  they 
are  all  overshadowed  in  importance  in  comparison  with 
the  national  aspect  of  the  situation  and  its  bearing  on  the 
Illinois  situation.  Local  correlative  rights,  conservation 
by  prevention  of  physical  waste.,  economic  spacing,  aug¬ 
mentation  of  development,  prevention  of  pollution,  tax 
programs,  supposition, of  reprisals  by  major  companies 


for  non-participation,  the  price  of  crude,  financial  stabil- 


present  stability  of  the  petroleum  industry  throughout  of  oil  properly^  in  wildcat  ting — all  are  mat*’ 


teds  of  procedure  of  secondary  importance  that  must  bow 
ultimately  to  the  immutable  laws  of  national  supply  and 
demand.  Perhaps  not  today.  Perhaps  not  tomorrow. 
But  to  ignore  them  completely  is  to  roll  the  dice  with  thd 
Gods,  which  dice  we  are  told  are  always  loaded. 

We  readily  appreciate  the  position  of  those  who 
would  preserve  the  opportunity  or  chance  to  go  out  and 


tion  for  six  days)  if  sufficient  transportation  and  storage  drill  a  producer  and  pay  it  out  the  first  thirty  days;  or 


facilities  were  made  available.  That,  please  bear  in  mind, 
is  but  the  East  Texas  pool  alone.  There  have  from  time 
to  time  been  advocates  of  the  proposition  that  that  field 
should  be  turned  loose  to  dissipate  its  head  of  flush  pro¬ 
duction,  after  which  time  it  would  prorate  -itself  and 


of  the  pipeline  or  refinery  ever  alert  to  buy  distress  crude 
at  bargain  prices  that  make  possible- a  rapid  liquidation  of 
capital  investments  and  the  return  of  nice  profits;  or  of 
the  landowner  or  royalty  owner  anxious  to  receive  the 
revenue  today  from  the  oil  that  may  repose  beneath  his 


things  would  return  to  normal;  but  from  a  standpoint  of  surface  boundaries;  or  the  position  of  the  concern  al- 
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ready  firmly  entrenched  in  Illinois  with  pipeline  and  mar¬ 
ket  outlets  and  production  of  its  own;  or  of  the  merchant 
or  citizen  desirous  of  rapid  development  with  its  attend¬ 
ant  trade  prosperity.  In  fact,  we,  as  individuals,  have 
been  on  both  sides  of  the  fenee  and  have  wrestled  with 
the  proration  question  in  other  areas  since  away  back. 
We  howled  as  long  and  loud  as  anybody  against  prora¬ 
tion  in  an  effort  to  continue  making  fast  money  on  a  min¬ 
imum  capital  investment.  Placed  in  a  similar  position, 
we  would  probably  do  it  again;  but  we  now  perceive  no 
such  opportunity  with  the  ever-constant  danger  of  the 
tables  turning  overnight. 

You  will  say  now,  no  doubt,  we  are  for  proration. 
You  will  say  we  are  in  sympathy  with  the  major  confpan- 
ies.  To  our  friends  we  say:  Be  liberal  in  your  judgments. 
The  oil  business  is  the  second  largest  in  the  United  States, 
and  twenty  companies  alone  have  investments  totalling 
4,333  million  dollars.  Are  they  to  be  condemned  for  their 
circumspection  in  the  protection  of  such  enormous  in¬ 
vestments.  Also,  do  not  forget  the  fact  millions  of  citi¬ 
zens  of  this  country  own  stock  in  those  companies.  You 
say  we  are  for  proration?  To  that  we  say  to  you,  gentle¬ 
men,  you  are  already  prorated  by  economic  impediments 
beyond  the  removal  of  any  individual,  company,  group 
association  or  legislative  body.  Your  apparent  problem 
is  to  now  adjust  local  conditions  in  such  a  way  that  every¬ 
body  get  a  square  deal;  or,  if  you  prefer,  you  may  leave 
the  matter  to  chance,  in  which  event  we  hope  still  to  be 
here  to  lend  a  hand  if  possible.  We  are  willing  to  .gam¬ 
ble  with  you  either  way,  but  whether  you  menace  the  raw 
crude  market  or  the  refined  products  market,  you  gamble 
just  the  same. 


Car/»m  TniBOfye  •VzS" 

If  Oil  Comes. 

Present  indications  are  that  White 
County  may  become  a  major  oil  field  in  the 
immediate  future  with  two  discoveries, 
widely  separated,  reported  as  this  is  writ¬ 
ten. 

What  the  future  holds  in  store  for  resi¬ 
dents  of  the  county,  if  a  good  field  is  di» 
covered"  remains  to  be  seen.  Despite  the 
fact  th&*e  are  no  commercial  wells  in  the 
county  as  yet,  oil  has  done  a  great  deal  of 
good.  Mineral  leases  afid  sale  of  royalty 
has  brought  many  dollars  into  the  county 
which  have  been  invested  in  farming 
equipment  and  fertilizers.  Delinquent 
taxes  are  the  fewest  in  recent  history. 

Spectacular  building  of  communities  is 
not  to  be  anticipated,  although  there  natur¬ 
ally  will  be  a  stimulation. 

There  will  be  more  money  in  the  county 
than  at  any  time  in  the  past  and  it  will  be 
Spent  in  things  needed.  Most  of  the  land- 
owners  are  stoic  regarding  the  possibilities 
and  in  many  cases  money  obtained  in  the 
future  will  be  applied  as  it  has  in  the  past, 
to  make  better  farms  and  more  livable 
homes. 

Money  spent  in  this  manner  reflects  it¬ 
self  favorably  to  all  concerned  and  all  will 
benefit. 

Oil  booms  in  days  past  have  been  like 
skyrockets.  They  sailed  away  with  a  roar, 
burst  brilliantly  and  then  left  the  night 
darker  than  it  appeared  before. 

Keeping  this  in  mind  any  development 
and  added  income  in  White  County  prob¬ 
ably  will  be  met  quietly  and  carefully  and 
any  stimulation  will  come  slowly  and  be 
builded  on  a  solid  foundation. 

At  least  th.at  is  the  hope  of  most  per¬ 
sons. 
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OIL  CONSERVATION 

We  are  not  experts  on  oil  wells,  but  we  have  giv¬ 
en  some  study  to  a  question  which  affects  owners  of 
oil  land,  some  millions  of  acres  under  lease  in  Illinois 
and  Indiana.  We  bring  up  the  question  of  pro-ration, 
oil  man's  lingo  for  limiting  the  amount  of  oil  that 
can  be  taken  from  any  well  during  a  certain  period. 

A  few  months  ago  we  found  that  most  Illinois 
owners  of  oil  lands  were  opposed  to  any  such  limita¬ 
tion.  Now  some  landowners  have  come  to  favor  it, 
and  we  believe  others  will  when  they  understand 
what  it  may  accomplish. 

When  the  oil  is  rushed  out  of  the  ground  as  fast 
as  possible,  it  gives  some  oil  buyers  a  chance  to  put  on 
little  price  cutting  wars,  buying  oil  far  below  the 
quoted  price.  Some  oil  has  been  sold  in  Illinois  as  low 
as  65  cents  a  barrel,  which  affects  not  only  the  drill¬ 
ing  company  but  the  royalties  of  the  landowners. 

Another  thing  that  happens  is  that  an  offset  well 
may  drain  the  oil  out  from  under  an  adjoining  piece 
of  land,  away  from  another  well,  whereas  if  the  flow 
was  kept  even,  both  wells  would  produce  more  oil. 
An  unlimited  flow,  or  fast  pumping,  secures  less  to¬ 
tal  oil  from  a  well  than  slower  pumping.  Yet  it  would 
not  be  fair  to  limit  the  flow  in  one  well  if  the  adjoin¬ 
ing  offset  well  were  running  wide  open,  draining 
•away  the  oil. 

We  believe  there  is  no  doubt  that  the  total  in¬ 
come  from  oil  leases  will  be  much  greater  if  a  pro¬ 
ration  plan  of  control  is  adopted.T  his  applies  at  pres¬ 
ent  to  Illinois  only,  as  the  problem  has  not  yet  be¬ 
come  acute  in  Indiana.  A  bill  was  introduced  in  the 
Illinois  legislature  last  week,  H  B999,  providing  a 
self-supporting  state  oil  commission  to  set  up  a  self- 
supporting  state  oil  commission  to  set  up  a  proper 
system  of  control.  It  looks  like  sound  a  conservation 
measure  that  will  protect  landowners.  —A.  C.  P. 


WJIIPHYSBOPO.  ILL..  Tndep*ft& 

Friday,  June  2,  1939 

\  \  ^  OIL  REGULATION 

]\in^)hysboro  last  evening  heard  a  talk  on  the  subject  of 
:il  conservation. 

This  has  been  a  hotly  debated  question  in  Illinois  since 
;he  discovery  of  the  new  oil  fields.  Those  who  oppose  re¬ 
striction  of  production  claim  such  a  law  would  stop  the  de¬ 
velopment  of  the  Illinois  oil  fields. 

The  Independent  does  not  profess  to  have  any  technical 
knowledge  about  oil  legislation,  or  to  know  anything  about 
he  details  of  the  kind  of  law  that  should  be  passed.  Other 
grates  have  had  plenty  of  experience  with  that. 

But  one  fact  is  self-evident. 

Illinois  has  only  one  crop  of  oil,  whether  that  crop  is  large 
>r  small.  It  will  never  be  replaced.  And  it  should  not  be 
wasted. 

Many  states  have  suffered  from  the  terrific  waste  of 
timber  resources.  But  even  tree$  can  be  replaced  in  time.  It 
lay  take  two  generations  to  grow  a  new  crop  of  lumber,  but 
it  can  be  done. 

There  will  be  no  new  crop  of  oil. 

For  that  reason  some  sane  and  intelligent  regulation  of  oil 
iroduction  and  marketing  should  be  worked  out.  The  exper¬ 
ience  of  other  states  is  available  for  study.  Texas  and  Okla- 
poma  and  other  states  have  experimented  for  years  with  oil 
regulation.  We  don’t  want  mad  scrambles  for  oil  and  boom 
towns  which  will  be  abandoned  in  five  or  ten  years.  We  do 
pant  to  get  the  greatest  possible  revenue  from  the  state’s 
pil,  and  make  it  the  basis  of  permanent  prosperity.  Intelli¬ 
gent  regulation  is  essential  for  that. 
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INDEPENDENT  OIL  PRODUCERS  OF  ILLINOIS 


OFFICE  OF 
JOHN  PUGH 

PRESIDENT 


P.  0.  BOX  21 

CENTRALIA,  ILLINOIS 
May  8,  1939 


Dear  Sir: 

If  oil  is  being  produced  in  your  community,  or  if  you  are  located 
in  what  is  considered  possible  oil  territory,  you  have,  no  doubt, 
heard  more  or  less  discussion  of  the  need  for  conservation  and 
regulatory  laws  for  that  product. 

So  many  conflicting  statements  about  the  merits  or  demerits  of 
conservation  have  been  broadcast  that  many  business  men  who  have 
a  sincere  desire  to  act  in  the  best  interest  of  their  communities 
are  confused  and  in  doubt.  To  such  men  we  wish  to  be  helpful  and 
present  facts  and  figures  on  which  may  be  based  a  sound  logical 
conclusion. 

For  your  information  I  am  enclosing  copies  of  two  recent  Illinois 
basin  newspaper  ads.  Number  1  clearly  states  our  position  and 
outlines  what  we  are  trying  to  accomplish.  Number  2  cites  figures 
showing  what  uncontrolled  production  is  doing  to  oil  properties 
and  communities  at  this  time.  Enclosure  "History  Being  Repeated  in 
Illinois  Development”  is  an  accurate  story  of  what  happened  once 
before  in  oil  territory  of  this  state.  We  must  act  promptly  if  we 
are  to  avoid  making  the  same  mistake  again. 

The  enclosed  letter  from  the  First  National  Bank  of  Dallas,  Texas, 
is  one  of  unusual  interest.  The  day  it  was  written  Mr.  Adams 
celebrated  his  50th  year  with  that  bank.  From  his  many  years  of 
experience  he  gives  you  a  clear  analysis  of  the  value  of  oil  con¬ 
servation  laws  to  land  owners,  producers  and  business  men  generally 
in  his  state.  Particularly  interesting  is  the  closing  paragraph 
of  his  letter. 

The  subject  of  proper  conservation  is  so  far-reaching  and  the 
problem  of  unrestricted  oil  production  so  vital  to  all  interests 
in  the  Illinois  basin,  we  believe  a  thorough  study  of  these 
enclosures  is  justified  and  trust  you  will  give  them  your  careful 
consideration. 

Your  cooperation  in  helping  us  carry  out  our  program  for  safe, 
sane  and  reasonable  regulation  is  needed  and  I  personally  will 
appreciate  having  your  comments  and  suggestions. 


THERE  IS  ONLY  ONE  OIL  CROP  IN  ILLINOIS--WE  MUST  NOT  SQUANDER  IT 


Yours  very  truly. 
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PHONE  234 


JOHN  PUGH 
PRCBIOENT 


Vice  Presidents 
G.  H.  Blankenship 
Charles  Van  Vleck 
William  Young 

Secretary-Treasurer 
C.  J.  Haas 

Directors 

C.  A.  Shepard 
James  Matthews 
Claude  Bell 


Advisory  Council 

S.  Alden  Perrine 
Centralia 

George  Wassem 
Patoka 

W.  C.  Buzzard 
St.  Elmo 

James  Braden 
Centralia 

Roger  Young 
Salem 

J.  Paul  Carter 
Nashville 

Roy  Pantler 
Waterloo 

Leo  W.  Ruedger 
Effingham 

Dr.  W.  S.  Miller 
Assumption 

R.  W.  Schnitzmeyer 
Hoffman 

R.  H.  Porter 
P&na 

J.  I.  Muenter 
Nashville 

Leo  H.  Jonas 
Centralia 


Dear  Sir: 


INDEPENDENT  OIL  PRODUCERS 

CENTRALIA,  ILLINOIS 

May  29,  1939 


□  F  ILLINOIS 


Oil  production  in  the  State  of  Illinois  is  now  in 
excess  of  200,000  barrels  daily--more  than  five 
times  the  amount  being  produced  a  year  ago. 

This  amount  would  not  be  excessive — we  would  like 
to  see  it  much  higher — were  it  not  for  the  fact 
that  much  of  this  oil  is  being  forced  onto  the 
market  without  regard  for  price,  waste,  or  equality 
between  producers.  If  oil  field  history  is  per¬ 
mitted  to  repeat  itself  the  result  will  be  a  com¬ 
pletely  demoralized  market  and  great  loss  of 
revenue  to  landowners,  producers  and  business  men 
alike . 

In  an  effort  to  stabilize  conditions,  insure  steady 
and  profitable  development,  provide  equal  treatment 
for  all  landowners  and  producers,  and  eliminate 
wasteful  methods  now  in  practice,  we  have  sponsored 
and  had  introduced  into  the  Legislature  House  Bills 
No.  999  and  No.  1000.  We  hope  you  will  give  them 
your  careful  consideration. 

Knowing  the  false  statements  which  have  been  made 
concerning  the  effects  of  oil  conservation  in 
Illinois  and  realizing  how  few  people  knew  of  its 
widespread  benefits,,  we  have  endeavored  to  carry 
on  a  constructive  educational  campaign  on  the  sub¬ 
ject  during  the  past  few  weeks.  Material  used  in 
that  campaign  is  enclosed  for  your  information. 

Wc  have  used  only  such  facts  and  figures  as  can  be 
readily  verified. 

We  will  appreciate  the  opportunity  to  answer  any 
questions  which  you  feel  might  assist  you  in  reach¬ 
ing  your  decision  with  reference  to  these  bills 
when  they  come  before  you  for  consideration. 


Yours  very  truly, 


John  Pugh,  ^rysident 

’THERE  IS  ONLY  ONE  OIL  CROP  IN  ILLINOIS--WE  MUST  NOT  SQUANDER  IT" 
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April  12,  1939 


Mr.  G.  H.  Blankenship, 
Centralis,  Illinois 


Dear  Mr.  Blankenship 

In  response  to  your  inquiry  about  our  experience  with  proration  in  the  East  Texas  oil  field,  we  are 
glad  to  give  you  the  benefit  of  our  rather  intimate  knowledge  of  the  subject  in  this  area. 

When  the  East  Texas  field  began  to  develop  in  1931.  it  soon  became  apparent  to  everyone  that  the 
large  potential  production  here  would  threaten  the  world  market  if  uncontrolled.  East  Texans  were  not  familiar 
with  the  word  proration  and  were  naturally  opposed  to  the  basic  idea  of  the  State  telling  anyone  how  much  oil  he 
could  take  out  of  his  own  well.  Probably  ninety-five  percent  of  the  business  men  in  East  Texas  were  bitterly 
opposed  to  the  whole  proration  idea.  Most  of  the  independent  operators  and  royalty  owners  fought  it  and  re¬ 
fused  to  listen  to  more  experienced  men  who  had  seen  the  disasterous  effects  of  Uncontrolled  production  in  other 
fields. 

Early  attempts  to  enforce  proration  in  East  Texas  were  attended  by  wholesale  violation  and  court 
injunctions  which  resulted  in  a  collapse  of  the  plan  in  1933.  The  price  of  oil  dropped  to  ten  cents  per  barrel. 
Valuable  oil  properties  were  sold  at  a  sacrifice.  Chaos  stared  this  field  in  the  face.  Many  companies  who  had 
the  capital  filled  up  storage  with  oil  at  ten  cents  or  less.  Business  men  became  alarmed  for  the  future  of  the  field 
and  the  future  of  the  towns  in  this  area. 

The  result  of  this  situation  forced  concerted  action  in  favor  of  proration  and  orderly  production  and 
marketing.  Laws  were  strengthened  and  improved  and  court  approval  obtained.  Public  sentiment  in  and  out  of 
the  oil  fraternity  rapidly  swung  over  to  proration.  Today  business  opinion  is  practically  unanimous  for  proration. 

While  our  organization  is  greatly  interested  in  oil  as  a  great  and  valuable  resource,  and  while  we 
have  many  oil  men  as  members,  we  are  not  an  oil  association  Most  of  our  members  are  business  men  in  other 
lines  and  farmers.  We  took  a  leading  and  active  part  in  the  fight  for  proration  from  the  earliest  days  of  the  East 
Texas  field.  Our  directors,  few  of  whom  owned  any  oil  interests,  authorized  this  stand  in  the  interest  of  the 
general  welfare  of  East  Texas.  We  conducted  a  vigorous  fight  . '  Many  of  our  members  resigned  in  resentment 
We  continued  to  fight  for  the  preservation  of  East  Texas -heritage  and  it  is  gratifying,  now  that  the  fight  is  won,, 
that  the  men  who  quit  us  have  rejoined  and  we  have  more  members  today  than  ever.  It  is  generally  conceded 
that  we  rendered  a  great  service  to  Texas  jn  using  our  influence  to  help  stem  the  tide  of  wasteful  production. 
If  we  had  it  to  do  over,  we  would  risk  our  organization  life  again  to  save  the  oil  business  of  Texas. 

As  chaos  developed  in  the  field,  bankers  began  to  realize  that  oil  collateral  wes  being  impaired  by 
wasteful  production  and  the  financial  interests  lined  up  for  proration  .  Merchants  who  depended  upon  oil  field 
payrolls  for  retail  trade  realized  that  the  field  would  be  soon  glutted  and  their  business  would  be  hurt  if  the 
field  was  not  controlled.  The  merchants  joined  the  fight.  Civic  leaders  foresaw  empty  buildings  and  shrunken 
tax  values  if  order  was  not  restored.  Royalty  owners  soon  saw  the  advantage  of  taking  their  capital  assets  out 
of  the  ground  slowly,  at  a  good  price,  rather  than  to  run  it  wastefully  at  low  prices.  Farmers  who  owned  roy¬ 
alty  soon  realized  that  there  is  only  one  crop  of  oil,  and  when  that  is  gone,  there  isn’t  any  more  . 

Today  an  orderly  field  has  helped  to  build  splendid  cities  at  Tyler,  Longview,  Kilgore  and  Glade- 
water.  These  cities  are  founded  on  stability  and  permanent  prosperity  We  have  no  “ghost  towns”  here. 
Pay-rolls  from  more  than  25,000  oil  wells  and  allied  industrial  interests  maintain  good  business.  Tax  values  have 
made  possible  fine  public  buildings,  splendid  schools  and  paved  streets.  Thousands  of  royalty  owners  are  getting 
monthly  checks  that  will  continue  for  years  to  come,  giving  their  families  a  long-time  dependable  income.  All 
this  would  have  been  impossible  without  proration. 

We  strongly  urge  the  business  leaders  wherever  oil  is  discovered  to  realize,  before  it  is  too  late,  what 
wasteful  production  will  do  for  general  business,  bank  credit,  civic  development,  and  prosperity  of  wage-earners  and 
royalty  owners.  East  Texans  learned  the  lesson  and  they  are  guarding  their  oil  assets  in  the  ground  as  a  price¬ 
less  heritage  from  the  hand  of  God  that  must  not  be  dissipitated 

Sincerely  yours, 

(signed)  HUBERT  M.  HARRISON 


< Original  letter  on  file  for  reference.) 
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First  National  Bank 

in  Dallas 

NATHAN  ADAMS 

PRESIDENT 


Mr.  F.  F.  Noleman,  President 
Old  National  Bank 
Centralia,  Illinois. 


Dear  Mr.  Noleman: 

I  have  your  inquiry  concerning  the  effect  of  oil  conservation  upon  the  Texas  communities  which  are 
affected  and  to  this  I  can  give  my  general  observation  that  it  has  been  most  wholesome.  Specifically,  as  to  the 
territory  served  by  Dallas  banking  Institutions,  I  can  speak  more  authoritatively. 

I  have  had  the  opportunity  to  observe  closely  the  contrast  in  the  management  of  oil  fields  before 
and  after  conservation  laws  and  their  administration  were  put  upon  a  sound  basis.  Immediately  following  the 
World  War,  Texas  emerged  as  one  of  the  great  oil  producing  states.  At  that  time  and  for  several  years,  fields 
were  brought  in  and  developed  recklessly.  The  manner  of  their  operations,  leading  to  waste  and  a  minimum 
recovery  from  the  sands,  did  not  make  of  them  a  good  financial  risk  and  bankers  were  reluctant  to  place  loans 
secured  only  by  oil  production  which  was  subject  to  quick  declines  in  volume  and  rapid  increase  in  operating  costs 
when  the  wells  reached  the  stage  of  mechanical  lift. 

Many  of  the  towns  near  such  fields  built  up  quickly  to  take  care  of  the  boom  conditions  and  such 
investments  were  jeopardized  and  many  of  them  lost  because  of  the  rapid  decline  of  the  fields.  Bond  issues  of 
these  towns,  necessary  to  the  establishment  of  municipal  improvements,  were  not  considered  good  risks. 

The  conspicuous  example  in  Dallas  territory  of  producing  oil  under  stable  conditions  is  the  East 
Texas  field;  however,  other  developments  such  as  Talco,  Van  and  Cayuga  are  as  noteworthy  except  as  to  size. 
Wells  are  produced  under  regulations  of  the  Railroad  Commission  of  Texas,  in  such  manner  as  to  prolong  greatly 
the  period  of  profitable  production  and  all  the  engineers  assert  that  the  volume  of  oil  which  ultimately  will  be 
taken  from  these  fields  will  be  much  greater  than  if  they  had  been  produced  without  regard  to  the  sound  principals 
of  conservation. 

Under  the  stability  brought  about  by  proration,  our  institution  has  safely  loaned  over  $150,000,000 
to  the  oil  industry  and  we  regard  such  loans  as  first  class.  Other  Dallas  banks  have  extensive  loans  in  many  fields 
and  we  are  especially  interested  from  this  standpoint  in  the  East  Texas  field.  We  feel  that  we  can  foresee  the 
future  of  this  field  in  a  way  that  would  have  been  impossible  even  ten  years  ago.  Likewise,  loans  on  other  busi¬ 
nesses  and  properties  in  an  oil  field  operated  under  conservation  conditions  are  considered  far  more  stable  than 
ever,  as  such  businesses,  dependent  on  the  oil  industry,  are  not  subject  to  the  rapid  shifting  of  population  which 
occurred  when  fields  were  depleted  quickly  of  the  minimum  amount  of  oil  they  would  make  before  the  “head  went 
off.” 

All  this  is  reflected  in  the  appearance  of  the  towns  of  East  Texas,  whose  municipal  improvements  and 
schools  were  built  to  take  care  of  the  large  population  growth  with  the  certainty  that  the  field  would  still  be 
producing  profitably  long  enough  to  amortize  the  bond  issues  and  other  temporary  indebtedness. 

As  to  the  state  generally,  I  think  it  is  significant  that  from  the  first  of  1936  to  the  first  of  1939 
the  number  of  companies,  partnerships  and  individuals  engaged  in  producing  oil  increased  by  appraximately 
one  thousand. 

Sincerely, 

NATHAN  ADAMS, 

President. 


CAPITAL  ••.000.000.00 


•  URPLUa  •1.000.000.00 


Dallas,  Texas 
April  20,  1939. 


Used  for  meeting  follow¬ 
up  and  mailing  to  banks. 
Chambers  of  Commerce , 
Legislators,  etc. 
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i History  (Being  (Repeated 


Used  as  lnclosure 
in  all  general 
mailings. 


.  G.  E.  BIGNELL 


. . .  Jfre  ilfinois"  operators  repeating 

past  history  in  the  development  of  their  new  oil 
fields?  Historians  say  they  are. 

It  is  feared  this  comparison  will  continue  to  tne 
end  that  the  active  developirfent  of  new  discov¬ 
eries  will  be  shortened  and  ultimate  recoveries 
reduced  unless  present-day  operators  change  their 
practices. 

Those  who  have  made  comparisons  with  prog¬ 
ress  in  the  new'  fields  over  the  past  two  years  and 
the  same  period  in  the  old  fields  say  the  two  peri¬ 
ods  are  closely  parallel  in  many  respects.  In  the  old 
fields  owners  of  large  tracts  endeavored  to  bring 
about  an  orderly  development  in  line  with  the 
best  accepted  practices  of  that  time.  But  there 
were  no  restrictions  on  drilling  on  small  tracts 
and  many  wells  were  drilled  on  an  acre  or  less. 

This  in  turn  forced  the  rapid  drilling  of  the 
larger  leases  and  an  active  exploratory  campaign 
got  under  way  in  a  short  time,  without  regard 
to  the  available  markets  for  the  crude  or  the 
physical  waste  involved.  While  conditions  in  the 
1906-1912  period  were  favorable  for  an  advancing 
market,  due  to  increased  demand  for  petroleum 
products  in  that  section  of  the  Middle  West,  the 
trend  in  posted  prices  was  downward  while  the 
production  was  climbing  rapidly  and  considerable 
quantities  wrere  sold  under  the  market.  It  was  not 
until  the  production  of  the  fields  started  to  de¬ 
cline  due  to  the  wasteful  operation  practices  that 
prices  advanced. 

While  operating  methods  in  practically  all  the 
states  have  greatly  changed  since  the  days  of  the 
old  Illinois  development,  due  to  conservation  regu¬ 
lations,  it  is  pointed  out  by  these  historians  that 
drilling  and  production  practices  in  several  pools 
of  the  new  area  are  practically  the  same-  as  those 
in  effect  30  years  ago.  Without  effective  state 
regulation  wells  have  been  drilled  on  small  tracts 
and  produced  as  rapidly  as  they  will  flow  and 
markets  are  available.  The  market  has  been 
flooded  and  as  in  the  case  of  the  old  fields,  posted 
prices  have  been  reduced  and  approximately  40,- 
000  bbls.  daily  are  now  selling  10  or  more  cents 
under  the  posted  prices.  It  is  feared  that  this  low 
price  will  bring  additional  reductions  in  prices. 

The  accompanying  table  and  chart  reviews  the 
conditions  in  Illinois  between  1906  and  1920.  Dur¬ 
ing  the  first  six  years  of  that  period  the  fields  in 
southeastern  Illinois  along  the  La  Salle  anticline 
were  developed.  The  peak  of  drilling  activity  was 
in  1907,  followed  by  the  peak  of  production  in 
1908.  While  the  drilling  rate  decreased  gradually 
over  the  next  five  years,  the  rate  of  production 
still  remained  above  30,000,000  bbls.  per  year  and 
prices  did  not  increase  until  1911.  During  1909, 
1910  and  1911  the  volume  of  oil  produced  fluctu¬ 
ated  above  30,000,000  bbls.  per  year,  but  the  gross 
income  remained  practically  the  same.  After  1911 
the  volume  of  oil  produced  gradually  declined  but 
the  price  increased,  and  in  1920  the  operators  re¬ 


ceived  nearly  twice  as  much  money  for  one-third 
as  much  oil  as  they  produced  during  the  peak 
production  years. 

The  fallacy  of  this  “oil  boom’’  period  is  clear¬ 
ly  shown  by  the  chart  because  the  wells  had  been 
depleted  and  were  down  to  small  strippers  when 
the  price  of  oil  was  highest.  If  the  operators  had 
conserved  this  commodity  during  the  period  fol¬ 
lowing  the  discovery  of  the  new  fields,  and  had 
not  been  so  anxious  to  “cash  in,”  they  could  have 
got  the  higher  price 
and  have  had  more  oil 
to  sell.  They  would 
have  gained  in  ultimate 
production  as  well,  and 
the  gross  revenue  from 
those  old  fields  would 
have  been  much  higher. 

Reports  show  the  ef¬ 
fect  this  boom  had  upon 
the  communities  near 
the  field.  It  stimulated 
business  activity  un¬ 
duly  and  many  capital 
investments  were  made 
that  were  never  repaid. 

It  was  a  case  of  secur¬ 
ing  money  invested  in 
a  very  short  period  or 
losing  a  portion. 

It  is  pointed  out  by 
many  operators  who 
have  been  in  close 
touch  with  Illinois 
fields  over  the  past  30 
years  that  operating 
procedure  in  several  of 
the  new  fields  is  not  in 
keeping  with  modern 
methods.  By  taking 
cores  of  the  producing 
formations  and  making 
analyses  in  laboratories, 
it  is  possible  to  predict 
very  closely  the  volume 
of  oil  that  can  be  recov¬ 
ered  from  any  field.  It 
is  also  possible  to  de¬ 
termine  well-spacing  to 
secure  this  ultimate  vol¬ 
ume  of  oil.  Further 
study  of  formation  pres¬ 
sures  and  natural  gas  in 
the  reservoir  along  with 
the  oil,  either  as  free 
gas  or  in  solution  in 
the  oil,  gives  data  on 
rate  of  production. 

Every  field  has  some 
natural  rate  at  which 


the  oil  can  be  produced  if  ultimate  re¬ 
covery  is  to  be  attained.  If  this  natural 
production  rate  is  not  followed  some  of 
the  energy  stored  with  the  oil  will  be 
dissipated.  This  results  in  lower  ultimate 
recovery  and  also  necessitates  the  use  of 
mechanical  means  for  producing  the  oil 
at  an  earlier  period  in  the  life  of  the 
field.  In  other  words,  it  costs  more  to 
recover  the  oil  that  remains  after  the 
natural  energy  has  been  dissipated  than 
it  would  cost  if  natural  conditions  had 
been  taken  into  account.  Rapid  drilling  of 
wells  is  unnecessary  and  costly.  It  means 
a  reduction  in  gross  profit  and  also  will 
result  in  less  money  being  spent  for  com¬ 
modities  other  than  oil-field  equipment. 

Referring  to  the  oil  situation  in  Illinois  one 
observer  says:  “Oil  booms  tend  to  create  uncer¬ 
tainties  in  the  crude  oil  prices;  cause  unnecessary 
drilling;  speed  up  development  and  production 
which  results  in  short  periods  of  employment  for 
the  workers;  dissipate  natural  energy  in  the  res¬ 
ervoirs  and  thereby  decrease  ultimate  recovery  of 
oil  and  at  the  same  time  increase  the  production 
costs  so  that  gross  profits  are  reduced.  Effect  up¬ 
on  the  industry  is  bad  and  for  operators  net  re¬ 
sults  are  by  no  means  as  profitable  as  they  would 
have  been  if  the  rate  of  production  had  been  de¬ 
creased  and  recovery  time  lengthened  so  that 
prices  would  be  higher  and  gross  returns  more.” 
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1920  shown  graphically 

ILLINOIS  PRODUCTION— 1906  TO  1 920,  INCLUSIVE 


Oil  com- 

Wells 

Production 

Production 

Unit 

Total 

Year — 

pletions 

total 

per  well 

(bbls.) 

price 

income 

1906  . 

.  .  .  2,793 

3,3,55 

3.6 

4,397,000 

.74 

$3,275,000 

1907 

4,260 

7,313 

9.1 

24,282,000 

.68 

16,433,000 

1908  . 

.  .  3,019 

9,500 

9.7 

33,686,000 

.67 

22,649,000 

1909  . 

.  2,593 

11,152 

7.6 

30,898,000 

.64 

19,789,000 

1910  . 

.  .  1,681 

12,171 

7.5 

33,143,000 

.59 

19,669,000 

1911  , 

.  .  .  1,061 

12,753 

6.7 

31,317,000 

.63 

19,734,000 

1912  . 

...  980 

13,222 

5.9 

28,601,000 

.85 

24,333,000 

1913  . 

.  1,363 

14.100 

4.6 

23,894,000 

1.30 

30,972,000 

1914  . 

.  1,191 

14,800 

4.3 

21,920,000 

1.16 

25.426,000 

1915  . 

,  539 

15,180 

3.4 

19,042,000 

.98 

18,656,000 

1916  . 

1,107 

15,838 

3.1 

17,714,000 

1.65 

29,237,000 

1917  . 

.  ,  488 

16,046 

2.7 

15,777.000 

1.99 

31,358,000 

1918 

.  .  279 

16,004 

2.3 

13,366,000 

2.34 

31.230,000 

1919  . 

.  254 

16,201 

2.0 

11,960,000 

2.48 

29,720,000 

1920  . 

...  257 

16,800 

1.8 

10,774,000 

3.67 

39,583,000 

FEBRUARY  2,  1939 
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Public  Meetings 


Number  Counties  Included  in  Original  Plan  8 
Number  OIL  Counties  Covered  32 
Number  Other  Counties  Covered  8 
Total  Counties  covered  by  meetings  40 

Number  General  Meetings  Held  41 
Number  Rotary,  Kiwanis,  Chamber  of  Commerce, etc.  20 
Speeches  at  Country  Sales  Barns  6 
Total  Meetings  Held  67 
Approximate  attendance  3800 


Requests  for  speakers  for  Rotary,  etc.  are  still  coming 
in  at  the  rate  of  two  or  three  weekly. 

Audiences  for  landowner  meetings  were  secured  by  postcards 
mailed  out  by  County  Agricultural  Advisors,  by  hand-bille 
and  by  newspaper  advertising. 

Cooperation  of  Agricultural  Advisors  was  secured  by  a 
delegation  of  our  members  calling  on  the  President  of  the 
Illinois  Agricultural  Association,  Mr.  Earl  Smith. 

Meeting . Program  was  an  exposition  of  our  conservation  bills 
and  their  -benefits  to  the  community,  both  to  those  directly 
interested  in  oil  production  or  indirectly  as  business  and 
professional  men,  as  well  as  plain  landowners. 

Legislative  tieup  was  secured  by  asking  all  present  to  write 
their  legislative  representatives,  using  previously  prepared 
cards,  which  we  furnished  at  the  meetings.  Upwards  of  10,000 
cards  were  mailed  £o  various  Representatives  and  Senators. 

Public  Good  Will  was  evidenced  by  the  fact  that  without 
exception,  several  people  came  to  us  at  the  close  of  each 
meeting  offering  their  active  and  enthusiastic  cooperation. 
The  number  of  requests  for  additional  information,  extra 
cards  to  be  mailed  the  legislature  and  for  speakers  for 
all  sorts  of  gatherings  which  are  still  coming  in  are 
evidence  that  they  kept  their  promise. 
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This  working  map  —  four  feet  square*  —  was  hung  on  the 
wall  of  the  campaign  office  to  keep  tab  on  the  progress 
of  the  campaign.  The  small  tickets  with  numbers  show 
the  number  of  newspapers  used  in  that  county. 

As  soon  as  arrangements  for  a  meeting  were  started  a 
blue  ticket  was  pinned  on  the  appropriate  place  on  the 
map.  When  the  arrangements  were  completed  and  the  date 
confirmed  the  blue  ticket  was  changed  to  red.  After 
th®  meeting  was  held  the  red  ticket  was  changed  to 
green.  Thus  at  all  times,  all  those  working  on  the 
campaign  could  tell  at  a  glance  the  progress  as  to 
area  covered. 
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This  is  the  working  calendar  chart  for  May.  As  soon  as 
meetings  were  scheduled,  the  hour  and  place  were  entered 
on  the  working  calendar  on  the  wall.  This  chart  was 
22  x  30  inches  and  gave  all  workers  complete  information 
on  scheduled  meetings  at  a  glance. 
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This  is  the  working  calendar  chart  for  June.  Although 
the  campaign  was  planned  to  close  on  June  3rd.,  a  number 
of  meetings  were  held  after  that  date.  In  fact,  seven 
have  been  held  since  the  photograph  was  made. 
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You  are  invited  to 
at  the— 

COURT  HOU 

MA 

Land  Owners  and ! 
ly  invited.  Oil  devel< 

ADMISS1 


Indeper 

Prod 


IMPORTANT  MEETING! 
OF  LANDOWNERS 

OIL  MEETING' 

COURT  HOUSE 

SHELBYVILLE 

WEDNESDAY, 

MAY  31 

7:30  P.  M. 

Whether  YOUR  land  is  leased  to  a  MAJOR  or  an  IN¬ 
DEPENDENT,  YOU  are  INTERESTED  in  the 
PRICE  to  be  PAID  for  OIL  PRODUCED  as  ONE 
EIGHTH  (1-8)  goes  to  the  PROPERTY  OWNER. 
Proposed  regulatory  legislation  that  may  EFFECT 
the  PRICE,  the  NUMBER  OF  WELLS  to  be  DRILL- 
ED  and  PREVENT  WASTEFUL  methods  of  PRO¬ 
DUCING  is  now  PENDING  before  the  ILLINOIS 
GENERAL  ASSEMBLY. 

Men  who  are  well  informed  on  the  subject  will  ad¬ 
dress  you. 

COME  YOURSELF  AND  BRING  A  NEIGHBOR! 

Independent  Oil  Producers 
of  Illinois 
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IMPORTANT  MEETING! 
OF  LANDOWNERS 


Yon  Are  Invited 

To  Attend  a  Meeting  of  Landowners  of 
Jefferson  County  to  Be  Held  in  the — 

METHODIST  CHURCH  BASEMENT 
IN  MOUNT  VERNON 

Monday  Evening,  May  22 

at  7:30  O’Clock 

Proposed  regulatory  legislation  that  may 
number  of  wells  to  be  drilled  and  prevent  wastefn1  production, 
now  pending  before  the  Illinois  General  Assembly,  will  be  dls- 

CnS*Whether  your  land  Is  leased  or  not  yon  are  Interested  In  the 
price  to  be  paid  for  oil. 

This  meeting  will  be  addressed  by  men  who  are  well  Informed 
on  the  subject.  Spread  the  word  among  your  friends.  Come  your- 
self  and  bring  a  neighbor. 

INDEPENDENT  OIL  PRODUCERS  OF 

ILLINOIS 


OIL  MEETING 

HOTEL  FRANCES 

PANA 

7:30  P.  M.,  THURSDAY, 

JUNE  1 

Whether  YOUR  land  is  leased  to  a  MAJOR  or  an  IN¬ 
DEPENDENT,  YOU  are  INTERESTED  in  the 
PRICE  to  be  PAID  for  OIL  PRODUCED  as  ONE 
EIGHTH  (1-8)  goes  to  the  PROPERTY  OWNER. 
Proposed  regulatory  legislation  that  may  EFFECT 
the  PRICE,  the  NUMBER  OF  WELLS  to  be  DRILL¬ 
ED  and  PREVENT  WASTEFUL  methods  of  PRO¬ 
DUCING  is  now  PENDING  before  the  ILLINOIS 
GENERAL  ASSEMBLY. 

a)£lifagwho  are  well  informed  on  the  subject  will  ad- 


YOU  ARE  INVITED 

Whether  your  land  is  leased  to  a  Major  or  an  Independent,  you  are  In¬ 
terested  in  the  pHce  to  be  paid  for  oil  produced,  as  one-eighth  (1-8)  gbes 
to  the  property  owner. 

Proposed  regulatory  legislation  that  may  effect  the  price,  the  number 
cf  wells  to  be  drilled  and  prevent  wasteful  methods  of  producing  Is  now 
pending  before  the  Illinois  General  Assembly. 

A  Meeting  of  Landowners  to  consider  this  very 
important  matter  will  be  held 
AT  THE  COURTHOUSE  IN  EFFINGHAM 

Friday  Evening,  May  19th,  At  7:30 

We  will  be  addressed  by  men  who  are  well  informed  on  the  subject. 
Spread  the  word  among  ysur  friends. 

COME  YOURSELF  AND  BRING  A  NEIGHBOR  !  I 

INDEPENDENT  OIL  PRODUCERS 

OF  ILLINOIS 


IE  YOURSELF  AND  BRING  A  NEIGHBOR! 

ndependent  Oil  Producers 
of  Illinois 


you. 


terest. 


YOU  ARE  INVITED 


:nd  a  meeting  of  landowners  of  Bond  County  to  be  held 

in  the 

Court  House  at  Greenville 
THURSDAY  EVENING,  MAY  25 

at  7:30  o’clock 

Proposed  regulatory  legislation  that  may  affect  the  price 
the  number  of  wells  to  be  drilled  and  prevent  wasteful  pro- 
1,  now  pending  before  the  Illinois  General  Assembly,  will 
:ussed. 

Whether  your  land  is  leased  to  a  major  or  an  independent 
e  interested  in  the  price  to  be  paid  for  oil,  as  one-eighth 
les  to  the  property  owner.  The  effect  of  this  proposed  legis- 
on  land  yet  undeveloped  or  unleased  will  also  be  of  in- 


N©ws paper  Advert! sing 
used  to  bring  out 
attendance  for  general 


This  meeting  will  be  addressed  by  men  who  are  well  in¬ 
formed  on  the  subject.  Spread  the  word  among  your  neighbors. 
Come  yourself  and  bring  a  friend. 

Independent  Oil  Producers  of  Illinois 


TO  THE  LANDOWNER  ADDRESSED : — 

WHETHER  YOUR  LAND  IS  LEASED  TO  A  MAJOR  OR  AN  INDEPEND¬ 
ENT,  YOU  ARE  INTERESTED  IN  THE  PRICE  TO  BE  PAID  FOR  OIL 
PRODUCED  AS  ONE-EIGHTH  (1-8)  GOES  TO  THE  PROPERTY  OWNER. 

PROPOSED  REGULATORY  LEGISLATION  THAT  MAY  EFFECT  THE 
PRICE,  THE  NUMBER  OF  WELLS  TO  BE  DRILLED  AND  PREVENT  WASTE¬ 
FUL  METHODS  OF  PRODUCING  IS  NOW  PENDING  BEFORE  THE  ILLI¬ 
NOIS  GENERAL  ASSEMBLY. 

A  Meeting  of  Landowners  to  consider  this  very 
important  matter  will  be  held 

WEDNESDAY  EVENING,  JUNE  14th,  AT  7:30 


In  the  COURTHOUSE  AT  McLEANSBORO,  ILLINOIS 

WE  WILL  BE  ADDRESSED  BY  MEN  WHO  ARE  WELL  INFORMED  ON 
THE  SUBJECT.  SPREAD  THE  WORD  AMONG  YOUR  FRIENDS. 

COME  YOURSELF  AND  BRING  A  NEIGHBOR  !  ! 

INDEPENDENT  OIL  PRODUCERS 

OF  ILLINOIS 


^invitation  cards 

Sent  out  by  County 
Agricultural  Advisors 
to  their  msiUng  lists. 
We  furnished  the.  cards. 


STATE  REPRESENTATIVES  (By  Counties) 


BOND: 

CHRISTIAN: 

CLINTON: 

CLAY: 

EDWARDS: 

EFFINGHAM: 

FAYETTE: 

FRANKLIN: 

GALLATIN: 

HAMILTON: 

JACKSON: 

JEFFERSON: 

MACON: 

MARION: 

MONTGOMERY: 

PERRY: 

RANDOLPH: 

RICHLAND: 

SALINE: 

SANGAMON: 

SHELBY: 

WABASH: 

WASHINGTON: 

WAYNE: 

WHITE: 

WILLIAMSON: 


Schaeffer  O’Neill;  I.  H.  Streeper.IU;  Schuytar  B.  Vaughan 
Ed  Marvel;  Sam  Lorton;  Henry  Sparks 
George  J.  Bauer;  A.  B.  Lager;  R.  J  Branson 
George  J.  Bauer;  A.  B.  Lager;  R.  J.  Branson 
Lizzie  Barnes;  Fred  A.  Reavil;  ..John  R.  Thompson 
George  J.  Bauer;  A.  B.  Lager;  .Jfc.  J.  Branson 
Ed  Marvel;  Sam  Lorton;  Henry  Sparks 
J.  Will  Howell;  I.  A.  Palmer;  M.  F.  Browner 
Lizzie  Barnes;  Fred  A.  Reavil;  John  R.  Thompson 
Paul  Powell;  Oral  P.  Tuttle;  Abner  Field 
W.  H.  Owen;  Elbert  Waller;  Thos.  Thorton 
Clyde  Lee;1  Sidney  Parker;  S.  O.  Dale 
Dean  S.  McGoughey;  Dan  Dinneen;  Ray  A.  Dillinger 
George  A.  Bauer;  A.  B  .Lager;  R.  J.  Branson 
Dr.  Fred  A.  Stewart;  Raymond  S.  Richmond;  Hugh  W.  Cross 
W.  H.  Owen;  Elbert  Waller;  Thos.  J.  Thorton 
W.  H.  Owen;  Elbert  Waller;  Thos.  J.  Thorton 
Clyde  Lee;  Sidney  Parker;  S.  O.  Dale 
Paul  Powell;  Oral  P.  Tuttle;  Abner  Field 
Andy  O’Neill;  Hugh  Green;  Abner  Field 
Ed  Marvel;  Sam  Lorton;  Henry  Sparks 
Lizzie  Barnes;  Fred  A.  Reavil;  John  R.  Thompso 
W.  H.  Owen;  Elbert  Waller;  Thos.  J.  Thorton 
Clyde  Lee;  Sidney  Parker;  S.  O.  Dale 
Lizzie  Barnes;  Fred  A  Reavil;  John  R.  Thompson 
J.  Will  Howell;  I.  A.  Palmer;  M.  F.  Browner 
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I  am  all  out  of  cards. 

Please  send  me  some  more. 

If  you  will  send  a  supply  to  the 
following  men,  I  believe  they  will 
get  them  signed: 

Address  _ 


Address 


Address 


Address  .... 


Address 


My  Name 
Address 


X  tsy&JL- 

To 

tcoido  &-  au^y-  S*z> 


&C* rpctA^»r 


(  TH  IS  5 1  D £  OFCARD  IS  FOR  ADDRESS  ) 

JOHN  PUGH,  President 
Independent  Oil  Producers  of  Illinois 
Post  Office  Box  21 
Centralia,  Illinois 
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If  there  is  oil  under  my  land  1  want  to  be  sure  of  re¬ 
covering  every  possible  barrel  and  of  receiving  the  top 
price  for  that  oil.  I  believe  we  must  have  some  form  of 
State  regulation,  if  this  is  to  be  accomplished  ,and  I  hope 
you  will  give  careful  study  to  conservation  laws  providing 
for  proration  when  necessary,  such  as  I  note  are  approved 
by  farmers  and  landowners  in  other  oil  producing  states. 

I  believe  I  would  be  better  off  to  sell  less  of  my  oil  at 
a  good  price,  than  be  forced  to  sell  more  at  a  lower  price. 

Name  . . 

R.  F.  D . Address . 


1  believe  business  will  be  better  in  the  Illinois  Basin  if 
oil  production  is  so  regulated  as  to  bring  about  orderly 
marketing  with  a  firm  price  over  a  longer  period  rather 
than  to  have  “boom”  conditions  and  cut  prices  for  a 
shorter  period. 

I  am  advised  that  underground  waste  results  when 
wells  are  produced  in  excessive  daily  amounts.  A  fair, 
conservation  law  providing  for  proration  when  nec 
essary  should  help  control  these  conditions. 

Please  give  such  legislation  your  careful  consider¬ 
ation. 

Name  . . . 

Address  . 


. ,  1939 

I  believe  we  have  arrived  at  the  point  when  we  must 
have  some  kind  of  reasonable  state  regulation  of  oil 
production  in  Illinois. 

I  hope  you  will  give  careful  study  and  consideration 
particularly  to  House  Bills  999  and  1000. 

Name  . „ . 


R.  F.  D. 


Address 


INDEPENDENT  OIL  PRODUCERS  OF  ILLINOIS 


P.  O.  BOX  21 


CENTRALI  A,  ILLINOIS 


OFFICE  OF 
JOHN  PUGH 
PRE8I0ENT 


May  4,  1939 


Dear  Sir: 

We  regret  very  much  that  you  were  unable  to  attend  the 
meeting  held  at  the  Pittenger  hotel  Tuesday  evening, 

May  2nd.  Farmers,  royalty  owners  and  independent  pro¬ 
ducers  from  eight  counties  were  present.  Not  one  of 
these  men  was  hand-picked.  Each  spoke  his  mind  freely. 
Everyone  was  heard  in  a  very  informal  but  sincere  dis¬ 
cussion  of  the  present  oil  problems  in  Illinois.  Without 
exception  they  returned  to  their  homes  to  plan  for 
similar  round-table  meetings.  We  feel  that  as  a  result 
of  this  very  constructive  meeting  we  have  started  a 
program  that  will  grow  in  strength  day  by  day. 

This  program  for  necessary  and  reasonable  regulation  of 
Illinois  oil  production,  as  outlined  by  Mr.  Blankenship 
in  the  enclosed  clipping  from  the  Centralia  Sentinel  of 
May  3rd,  is  simple,  just  and  fair  to  every  interest 
concerned.  The  newspaper  in  publishing  the  provision 
on  spacing  (4)  reversed  the  acreage  figures.  It  should 
read  "The  commission  could  not  limit  one  well  to  more 
than  20  acres  of  lime  production  nor  one  well  to  more 
than  10  acres  of  sand  production." 

We  trust  we  will  have  the  opportunity  of  talking  to  you 
about  this  very  vital  problem  within  the  next  few  days 
and  possibly  arranging  for  similar  meetings  in  your 
neighborhood . 


Very  truly  yours, 


INDEPENDENT  OIL  PRODUCERS  OF  ILLINOIS. 


By 


"THERE  IS  'ONLY  ONE  OIL  CROP  IN  ILLINOIS--WE  MUST  NOT  SQUANDER  IT" 
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Oil  Proration 

T.  D.  Haskett  of  100  North  La¬ 
Salle  Street,  Chicago,  and  C.  D  , 
Krietzemeier  of  Riehview,  Illinois,, 
lepresentatives  of  the  Independent 
Oil  Producers  of  Illinois,  met  with 
a  few  representative  citizens  here 
in  the  Court.  Room  last  Monday 
night  and  discussed  the  important 
question  of  oil  proration.  After  hear-  ! 
ing  the  question  of  proration  dis-  j 
cussed  pro  and  con,  the  consensus ' 
of  opinion  of  the  home  boys  was 
that  they  were  more  interested  in 
immediate  development  of  Hamil¬ 
ton  County  oil  resources  than  they 
were  in  proration.  Inasmuch  as 
proraticn  would  evidently  limit  pro¬ 
duction,  it  was  argued  that  it  con¬ 
sequently  would  limit  development 
of  new  fields  and,  therefore  it  would 
tend  to  retard  local  development, 
which  is  just  the  opposite  of  what 
is  apparently  wanted  in  Hamilton 
County.  Again  it  was  argued,  “How  ; 
can  we  prorate  when  we  do  not 
have  any  oil  to  prorate?’’  What  is 
wanted  most  in  Hamilton  County  I 
right  now  is  development.  We  want ! 
producing  wells.  Proration  can  be  i 
considered  later. 


WAYNE  Co. TRESS 
C//S 


C.  OF  C.  DINNER  NEXT  WEEK. 
The  Fairfield  Chamber  of  Com¬ 
merce  will  have  another  dinner  meet¬ 
ing  Friday  evening,  May  26th,  at  the 
First  Christian  Church  dining  room 
at  six  forty-five  o’clock. 

The  program  will  be  furnished  by 
representatives  of  the  Independnt 
Oil  Producers  Association  of  Illinois. 
This  company  has  offices  in  Centralia 
and  is  carrying  on  an  educational 
campaign  in  the  oil  district,  pointing 
out  the  advantages  of  oil  conserva¬ 
tion  in  Illinois.  A  series  of  advertise¬ 
ments  about  their  program  has  been 
appearing  regularly  in  the  Press. 

FATrT?TT”  ~  TT.T- .  RECORD 
i-n  ..xj  19,  1939 


C.  of  C.  Dinner 
Nzxt  Friday 


Speaker  Will  Discuss  Oil  Regulation 
at  This  First  Regular  Monthly 
Dinner  in  Fairfield. 


The  first  of  a  regular  series  of 
monthly  dinner  meetings  of  the 
Fairfield  Chamber  of  Commerce 
will  be  held  Friday  evening,  May  26, 
in  the  dining  hall  at  the  Christian 
church.  It  was  voted  several  weeks 
j  ago  to  have  monthly  meetings  of 
Fairfield  business  men,  with  a  good 
dinner  providing  the  “center  piece” 
of  the  evening. 

At  this  first  meeting,  which  fol- 
|  lows  the  annual  dinner  of  the 
Chamber  for  the  oil  fraternity,  an 
*vp/'ntive  of  the  Independent  Oil 
Producers  of  Illinois  will  be  pres- 
or>t  to  soeak.  Desoite  an  unfavor¬ 
able,  but"  expected,  adverse  report 
on-oil  conservation  by  a  special  leg¬ 
islative  committee,  there  still  is 
great  interest  in  this  problem,  and 
throueh  the  exchange  of  ideas  at 
this  meeting  next  week  it  is  ex- 
oected  the  matter  will  be  made 
more  clear  to  Fairfield  business 
men. 


EFFINGHAM.  ILL.,  RECORD 
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MANY  NEW 
POINTS  AT 
OIL  MEET 

a  most  unusual  oil  meeting  was' ' 
l  Jield  Friday  evening  in  the  circuit  ^ 
!  court  room  at  t lie  court  house  by  the 
j  Independent  Oil  Producers  of  Illinois, 
an  organization  that  stands  in  between 
the  major  companies  and  those  strong¬ 
ly  against  proration  legislation  in  Illi¬ 
nois. 

Practically  everyone  in  the  audience 
came  to  the  meeting  strongly  against 
j  proration  in  any  form,  hut  after  Attv. 
L-  H.  Jonas  of  Centralia  and  Thos.  D. 
Haskett  of  the  association  got  through 
talking  and  showing  their  charts  and 
answering  many  questions,  there  was 
an  entirely  different  attitude  which 
|  prompted  many  to  remain  and  talk 
more  with  Jonas  and  Haskett. 

Of  course  the  recommendation  of 
the  Illinois  Legislative  Committee  to 
drop  any  move  for  legislative  pro-  j 
ration,  made  that  a  dead  issue,  but  i 
the  explanation  of  how  this  association  I 
of  twenty  two  of  the  independent  pro¬ 
ducers  desired  to  have  proration  enact-  , 
ed  was  full  of  interest  and  took  much  | 
sting  out  of  the  idea  of  getting  an  oil 
well  and  then  being  choked  down  to 
practically  nothing  on  production. 

.Lets  Proration  than  Now 

The  Independent  Oil  Producers  of 
Illinois  proration  plan  was  to  allow  a 
well  to  flow  full  blast  until  cost  of 
drilling  and  other  expenses  would  he 
paid  for  and  then  have  a  proration  on 
production  that  would  be  less  than  the 
pipe  line  proration  now  in  practice  in 
most  of  the  new  Illinois  fields'.  This, 
they  said,  would  keep  the  oil  wells 
from  turning  into  salt  water  ♦pouters 
so  that  they  would  last  many  times 
longer  and  at  the  same  time  hold  up 
the  price  of  crude.  They  called  atten¬ 
tion  to  the  Centralia  city  field  which 
they  claimed  Is  now  almost  run  out 
and  ruined  for  lack  of  some  way  to 
govern  production.  Those  who  fought 
the  proration  move  down  there  origin¬ 
ally,  they  said,  are  now  strong  in 
favor  of  having  some  kind  of  regula¬ 
tion,  especially  since  their  checks  have 
dropped  from  a  hundred  and  more 
dollars  per  month  for  royalty  on  town- 
lot  wells,  to  a  dollar  or  so  a  month 
now. 

Their  plan  for  spacing  new  wells, 
requirements  making  offsetting  obliga¬ 
tory,  filing  of  logs  of  drilling  with 
the  state,  plugging  as  well  as  finishing 
tests  once  started,  blow  outs,  .fire  safe 
tv,  repressuring  to  save  the  gas  am 
pressure  in  the  field,  pipe  line  regu 
lation  and  many  other  things  were  ex 
tra  good  and  made  many  friends  foi 
their  organization. 

I  At  the  dose  of  the  mceti  ig  the 
associa*ion*s  literature  was  handed  out 
and  also  cards  to  be  mailed  to  mem¬ 
bers  of  the  general  cssembly  which  re¬ 
quested  that  the  legislators  and  sen¬ 
ators  give  careful  consideration  to 
house  bills  999  and  1000. 
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KIWANIANS  HEAR 
TAtK  ON  OIL  PRORATION 
IN  ILLINOIS 


Mr.  Thomas  D.  Haskett,  of  Cen¬ 
tralia,  representative  of  the  .In¬ 
dependent  Oil  Producers  of  Illi¬ 
nois,  was  guest  speaker  at  the  reg¬ 
ular  Thursday  night  meeting  of 
the  Effingham  Kiwanis  Club. 

Mr.  Haskett  spoke  on  the  need 
for  conserving  one  of  our  greatest 
assets, — oil.  Reasonable  oil  con¬ 
servation  will  be  a  boom  to  the 
landowner  and  business  man  by 
spreading  out  production  and  in¬ 
come  from  oil  over  a  much  longer 
period  of  time.  “By  supporting 
House  Bills  999  and  1000  we  can 
help  bring  about  a  wholesome  con¬ 
dition  in  oil  production,”  he  said. 

Other  laws,  aside  from  cheeks 
on  oil  development,  are  badly 
needed  in  this  state,  such  as  laws 
on  plugging,  against  erosion,  ruin¬ 
ing  of  streams,  etc. 

“Already,”  Mr.  Haskett  stated, 
“oil  production  in  Illinois  has 
brought  us  from  eleventh  to  fifth 
place  in  total  production  and  if 
expansion  and  exploitation  con¬ 
tinue.  prices  will  tumble  and  the 
one-eighth  royalty  to  the  land- 
owner  will  bring  materially  de¬ 
creased  returns.” 

Mr.  Haskett  brought  out  the 
j  point  that  oil  men  are  migratory 
and  unless  cheeked,  have  a  ten¬ 
dency  to  come  into  a  field  and  ex¬ 
ploit  it  for  all  it  is  worth.  As  we 
have  but  one  oil  crop  we  should 
conserve  it. 

It  has  been  proposed  that  dis- 1 
tances  be  spread  between  loca-J 
tions  to  ten  acres  in  sand  and : 
twenty  acres  in  limestone  forma- 1 
tions.  Compared  to  the  present; 
system  of  spacing  wells,  the  oil  j 
would  last  longer  and  bring  more 
lasting  benefits  to  communities 
having  production. 

The  Effingham  Kiwanis  Club 
has  been  fortunate  in  securing  the 
new  National  Professional  Foot¬ 
ball  picture,  “Champions  of  the 
Gridiron”  for  its  meeting  on  May 
25.  This  picture  conies  highly  rec¬ 
ommended  by  sportswriters  and 
commentators  who  have  preview¬ 
ed  the  picture. 
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KIWANIS  HEAR 
HASKETT  TALK  ON 
OIL  PRORATION  .* 

Mr.  Thomas  D.  Hgskftt,  of  Cen- 
tralia,  representative  of  the  Indepen¬ 
dent  Oil  Producers  of  Illinois,  was 
guest  speaker  at  the  regular  Thurs¬ 
day  night  meeting  of  the  Effingham 
Kiwanis  club.  *  • 

Mr.  Haskett  spoke  on  the  need  for 
conserving  one  of  our  greatest  assets 
— oil.  Reasonable  oil  conservation 
will  be  a  boon  to  the  landowner*and 
business  man  by  spreading  out  pro¬ 
duction  and  income  from  oil  over  a 
much  longer  period  of  time.  “By 
supporting  House  Bills  999  and  1000 
we  can  help  bring  about  a  wholesome 
condition  in  oil  production,”  he  said. 

Other  laws,  aside  from  checks  on 
oil  development,  are  badly  needed  in 
this  state,  such  as  laws  on  plugging, 
j  against  erosion,  ruining  of  streams, 
etc. 

“Already,”  Mr.  Haskett  stated,  “oil 
production  in  Illinois  has  brought  us 
from  eleventh  to  fifth  place  in  total 
production  and  if  expansion  and  ex¬ 
ploitation  continue,  prices  will  tumble 
and  the  one-eighth  royalty  to  the 
landowner  will  bring  materially  de¬ 
creased  returns.” 

Mr.  Haskett  brought  out  the  point 
that  oil  men  are  migratory  and  un¬ 
less  checked,  have  a  tendency  to  come 
into  a  field  and  exploit  it  for  all  it  is 
worth.  As  we  have  but  one  oil  crop 
we  should  conserve  it. 

It  has  been  proposed  that  distances 
be  spread  between  locations  to  ten 
acres  in  sand  and  twenty  acres  in 
limestone  formations.  Compared  to 
the  present  system  of  spacing  wells, 
the  oil  would  last  longer  and  bring 
more  lasting  benefits  to  communties 
having  production. 

The  Effingham  Kiwanis  Club  has 
been  fortunate  in  securing  the  new 
National  Professional  Football  pic¬ 
ture,  “Champions  of  the  Gridiom”  for 
its  meeting  on  May  25th.  This  pic¬ 
ture  comes  highly  recommended  by 
sportwriters  and  commentators  who 
have  pre-viewed  the  picture. 
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An  oili meeting  was  held  this 
W4ditesc»y  evening  in  the  cir- 
|cui\  <\ui*t  room  at  the  court 
house  by  the  Independent  Oil  ( 
!  Producers  of  Illinois,  an  organ¬ 
ization  that  stands  in  between 
the  major  companies  and  those 
strongly  against  proration  legis¬ 
lation  in  Illinois. 

Most  of  those  in  the  audience 
went  to  the  meeting  strongly 
opposed  to  proration  in  any 
form,  but  after  L.  H.  Jonas  of. 
Centralia  and  Thos.  D.  Haskett 
|  of  the  association  got  through 
talking  and  showing  their 
^charts  and  answering  lots  of 
questions,  there  was  an  entirely 
different  attitude  which  caused 
many  to  remain  and  talk  more 
with  the  association  officials. 

The  recommendation  of  the 
Illinois  Legislative  Committee 
to  drop  any  move  for  legislative 
proration,  made  that  a  dead  is¬ 
sue,  but  the  explanation  of  how 
this  association  of  22  of  the  in¬ 
dependent  producers  desired  to 
have  proration  enacted  was  full 
of  interest  and  took  much  sting 
out  of  the  idea  of  getting  an  oil j 
well  and  then  being  choked  j 
down  to  practically  nothing  on 
production.  j 

The  Independents’  plan  of 
proration  was  to  allow  a  well  to 
flow  full  blast  until  cost  of  drill¬ 
ing  and  other  expenses  would  be 
paid  for  and  then  have  a  prora¬ 
tion  on  production  that  would 
be  less  than  the  pipe  line  prora¬ 
tion  now  in  practice  in  most  of 
the  new  Illinois  fields.  This,! 
they  said,  would  keep  the  oil 
wells  from  turning  into  salt  wa¬ 
ter  spouters  so  that  they  would 
last  many  times  longer  and  at 
the  same  time  hold  up  the  price 
of  crude. 

They  called  attention  to  the: 
Centralia  city  field  which  they  I 
claimed  is  now  almost  run  outj 
and  ruined  for  lack  of  some  way  i 
to  govern  production.  Those  who 
fought  the  proratiori  move  down 
there  originally,  they  said,  are 
now  strongly  in  favor  of  having 
some  kind  of  regulation,  especi¬ 
ally  since  their  checks  have 
dropped  from  a  hundred  and 
more  dollars  per  month  for  roy¬ 
alty  on  townlot  wells,  to  a  dol¬ 
lar  or  so  a  month. 
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PRACTICAL  OIL 
HAN  DISCUSSES 
BASIN  .PROBLEM 


G.  H.  Blankenship  to  Speak 
Tonight  at  Chamber  of 
Commerce  Dinner 


DINNER  IS  SECOND 
OF  NEW  SERIES  HERE 


Whether  Member  or  Not  All 
Are  Invited  to  Attend 
This  Meeting 


G.  H.  Blankenship,  well-known 
and  highly  respected  throughout  the  . 
oil  fields  of  the  Basin  and  the  Mid¬ 
continent  as  an  oil  operator,  will  be 
in  Fairfield  tonight  (Friday)  to1 
talk  seriously  about  the  oil  situation 
in  Illinois  and  especially  in  Wayne 
county.  Mr.  Blankenship  will  be  ac¬ 
companied  to  Fairfield  by  J.  B.  Fort, 
a  colleague.' 

Mr.  Blankenship  speaks  at  the  - 
second  monthly  dinner  meeting  of 
the  Fairfield  Chamber  of  Commerce 
at  the  Ohirstian  church.  The  din¬ 
ner  will  be  served  at  7  o'clock,  and 
the  speaking  will  follow  immediate¬ 
ly. 

Although  Mr.  Blankenship  rates 
high  in  oil  circles  and  his  counsel 
and  advice  is  considered  second  to 
none,  he  does  not  lay  claim  to  be¬ 
ing  an  orator,  or  even  a  public 
speaker.  It  is  his  opinion,  however, 
that  there  already  has  been  too 
much  oratory  used  in  the  Illinois 
oil  field,  and  he  hopes  that  through 
a  sincere  presentation  of  the  facts 
—man  to  man — he  can  give  a  true 
picture  of  conditions  that  affect  all 
of  us,  whether"  we  have  hopes  our¬ 
selves  to  own  oil  wells  or  not. 

While  he  has  been  in  the  Basin 
about  two  years,  Mr.  Blankenship’s 
heaviest  holdings  are  in  the  Salem- 
Centralia  fields.  Acquainted  with 
conditions  in  that  spot,  of  the  Basin 
as  in  all  others  he  is  in  position  to 
give  definite  figures,  facts  and  in¬ 
formation. 

While  his  talk  tonight  wall  not 
be  long,  Mr.  Blankenship  invites  his 
audience  to  ask  him  questions.  If  ■ 
Such  questions  have  anything  at  all 
to  do  with  oil  development  chances 
are  he  can  answer  them  to  the  sat¬ 
isfaction  of  the  questioner.  He  has 
no  ax  to  grind — why  should  he 
have?  He  has  plenty  of  oil  -wells. 
But  he  is  interested  in  the  petrol¬ 
eum  industry  from  the  land  itself 
cleaT  through  to  the  ultimate  con¬ 
sumer  of  the  last  refined  product 
of  crude  oil.  and  that's  what  he 
wants  to  talk  about  tonight. 

The  Chrstian  church  women  are 
preparing  an  unusually  good  menu 
for  this  eveninv.  and  tickets  still  are 
available.  If  one  of  those  selling 
tickets  failed  to  call  on  you.  see 
Prof.  H.  D.  Willard  at  the  city  hall. 
Or.  if  at  the  last  minute,  you  find 
you  can  attend,  eo  to  the  church 
dining  room  and  a  place  will  be 
found  for  you. 

Regardless  of  whether  vou  are  a 
member  or  not.  attend  this  dinner 
meeting.  It  is  provided  as  a  service 
of  the  Chamber  of  Commerce  for 
residents  of  Wayne  county. 


PINKNEYVILLE.  ILL..  DEMO. 

Thursday,  May  25#  1939 

6.  H.  Blankenship  Speaks  to  Rotary  Club 
On  The  Perry  Counly-lllinois  Oil  Setup 

Prinfnlin  Independent  Producer  Believes  Oil  Present 
Inrvry  County;  Will  Drill  Three  More  Wells  Here; 

Speaxs  on  Proposed  Oil  Legislation 

G.  H.  Blankenship,  Southern  Illinois'  most  prominent  Indepned- 


To  limit  and  prorate  the  produc 
tion  of  oil  or  gas,  or  both,  from  any 
pool  or  field  for  the  prevention  of 
wrste  as  herein  defined. 

To  require  ,  either  generally  or  in 
or  from  particular  areas,. certificates 
of  clearance  or  tenders  in  connection 
with  the  transportation  of  oil,  gas  or 
any  product. 

To  regulate  the  spacing  of  wells 
and  to  establish  drilling  units,  as 
provided  in  this  act. 

(a)  The  drilling  unit  or  units  es¬ 
tablished  for  a  pool,  as  required  in 
this  bill,  producing  from  a  sand  hor¬ 
izon  shall  not  exceed  ten  acres  in 
surface  area,  and  for  a  pool  produc¬ 


er^  oil  man,  and  the  creator  of  the  Cordes  oil  pool  in  the  vicinity  of 
Oak  Grove  north  of  Pinckneyville,  spoke  before  the  Pinckneyville 
Rotary  club  at  their  regular  weekly  meeting  in  the  Green  Tea  Room 
Monday,  and  th  main  topic  of  his  speech  was  "Oil  in  Perry  County 
and  the  Need  of  Legislation  in  Illinois." 

Mr.  Blankenship  said  that  is  . — 
certain  that  oil  is  present  iiv  I?erry 
county  and  that  he  is  so  sure  of  it 
that  he  plans  to  have  three  addi¬ 
tional  wells  drilled  at  different  lo¬ 
cations  in  the  county,  even  if  his 
present  test  well,  being  drilled  by 
W.  R.  White  on  the  Rhenicker  tract, 
in  Jamestown  is  dry.  He  stated  that 
the  Jamestown  well  has  been  slow  in 
being  finished  due  to  the  constant 
bad  luck  suffered  by  the  drillers. 

They  have  had  a  number  of  fish¬ 
ing  jobs,  caused  by  the  loss  of  tools 
in  the  hole,  but  White  now  has  a 
special  fishing  -  tool,  which  he  had 
shipped  from  Tulsa,  Oklahoma  and 
he  will  try  to  finish  the  well  within 
the  next  week  or  two.  If  it  is  not 
finished  by  then,  Blankenship  will 
have  a  rotary  outfit  moved  in  to 
finish  the  job. 

Blankenship,  as  stated  above,  start¬ 
ed  the  Oak  Grove  boom,  when  he 
and  Pres  Cochrane  brought  in  the 
first  well  in  the  cemetery  a  number 
of  weeks  ago.  They  now  have  sev¬ 
eral  wells  'on  pump  there  and  Mag¬ 
nolia,  Shll  and  several  other  wells, 

14  in  number,  are  producing  daily. 

He  went  on  to  say  that  Pinckneyville 
would  have  a  town  lot  boom — that 
they  deserved  one  and  that  he  hoped 
that  he  was  the  one  to  start  it. 

Mr.  Blankenship  then  spoke  to  the 
Rotarians  on  the  crying  need  of 
suitable  and  fair  oil  legislation  in 
the  state  of  Ililnois.  He  and  several 
other  Independent  producers  and 
men  interested  in  an  Illinois  oil  boom 
_ a  big  one — have  formed  the  Illi¬ 
nois  Independent  Oil  Producers  As¬ 
sociation.  This  js  a  body  of  men,  in¬ 
terested  in  making  Illinois  one  of 
the  biggest  oil  states  in  the  Union 
and  establishing  legislation  that  will 
permit  the  little  fellow  to  live  and 
have  an  even  chance  with  the  big 
fellow.  It  also  aims  at  prohibiting 
careless  drillers  from  ruining  land 
and  streams  by  improperly  plugging 
dry  holes  and  has  several  other 
meretorious  and  logical  points,  which 
are  contained*  in  a  bill  now  before 
the  house,  which  is  quoted  in  bnei 
and  in  the  more  important  points, 

'below: 

The  waste  of  oil  or  natural  gas.  as 
defined  in  this  act,  is  hereby  pro¬ 
hibited.  ,  . 

Sec.  2.  There  is  hereby  created  an 
Oil  and  Gas  Conservation  Commis¬ 
sion  hereinafter  in  this  act  called 
the  “Commission”,  to  be  composed 
of  three  members,  to  be  appointed 
by  the  governor,  with  the  advice  and 
corsent  of  the  Senate  and  they  shal. 

£  residents  of  the  state  of  Illinois 
and  have  knowledge  of  the  oil  and 
gas  industry  and  the  production,  re¬ 
fining  and  marketing  of  oil  and  gas 
and  their  by-products. 


Sec.  8.  The  Commission  shall  have 
jurisdiction  and  authority  over  all 
matters  relating  to  the  conservation 
of  oil  and  gas  in  this  state,  and  of  all 
persons  and  property  including  the 
property  of  the  state  to  effectively 
enforce  the  provisions  of  this  act, 
and  all  other  acts  relating  to  the 
conservation  of  oil  or  gas.  * 

Sec.  9.  The  Commision  shall  also 
have  jurisdiction  and  authority  to 
make  inquiries,  examinations  or  in¬ 
vestigations  that  it  deems  necessary 
or  within  its  jurisdiction  to  deter- 
mine  whether  or  not  waste  of  oil 

or  gas  exists.  _ 

In  exercising  this  power  the  Com¬ 
mission  shall  have  authority  to  col¬ 
lect  data,  make  examinations,  in¬ 
vestigations  to  go  upon  and  examine 
oil  and  gas  leases,  leasehold  estates 
and  property,  to  examine,  check, 
test  and  gauge  oil  and  gas  wells, 
tanks,  refineries,  and  modes  of  trans¬ 
portation,  to  examine  papers,  books, 
records  and  accounts  of  any  owners 
or  producers,  or  any  person,  firm 
or  corporation  deemed  to  have  infor¬ 
mation  concerning  the  subject  mat¬ 
ter  under  inquiry,  to  hold  hearings, 
to  prescribe  its  rules  of  order  or 
procedure  in  hearings  or  other  pro¬ 
ceedings  before  it  under  this  act,  to 
provide  for  the  keeping  of  records 
and  making  reports,  end  to  take 
such  action  as  may  be  reasonably 
necessary  to  enforce  the  provision  of 
this  Act,  or  prevent  the  waste  of  ail 
or  gas  in  this  state. 

Sec.  10  The  Commission  is  em¬ 
powered  to  subpoena  witnesses,  to 
require  their  attendance  and  the 
giving  of  testimony  before  it,  to  re¬ 
quire  the  production  of  books,  papers 
and  records  in  any  hearing  or  pro¬ 
ceeding  before  the  Commission,  as 
may  be  material  upon  questions 
lawfully  under  consideration  by  the 

Commission.  ....  „ 

They  may  require  the  drilling, 
casing  and  plugging  of  wells  to  be 
done  in  sufch  manner  as  to  prevent 
the  escape  of  oil  or  gas  out  of  one 
stratum  to  another;  to  prevent  the 
intrusion  of  water  into  oil  or  gas 
strata;  to  prevent  pollution  of  fresh 
water  supplies  by  oil,  gas  or  Salt 
water,  and  to  prevent  the  escape  of 
oil,  gas  or  water  into  workable  coal 

beds.  .  .  ....  „ 

To  require  the  making  and  filing 
of  logs,  drilling  records,  and  reports, 
showing  the  location  of  all  oil  and 
gas  wells  and  of  all  holes  penetrating 
any  formation  or  horizon  known  to 
contain  oil  or  gas  in  the  state  of 
Illinois,  within  90  days  from  the 
date  of  the  completion  of  such  wells 
holes. 


or 
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ing  from  a  limestone  horizon  shall 
not  exceed  20  acres  in  surface  area, 
and  in  each  instance  shall  be  of  un¬ 
iform  and  specified  size  and  shapes. 

(b)  Each  well  permitted  td  be 
drilled  upon  any  drilling  unit  $hall 
be  drilled  approximately  in  the  cent¬ 
er  thereof  with  reasonable  excep¬ 
tions. 

Sec.  14.  (a)  Whenever  the  Com¬ 
mission  limits  the  total  amount  of 
oil  or  gas  which  may  be  produced 
in  this  state,  it  shall  allocate  or  dis¬ 
tribute  the  allowable  production  a- 
mong  all  of  the  pools  in  the  state 
on  a  reasonable  basis.  The  Commis¬ 
sion  shall  n£t  limit  the  production 
from  any  well  in  said  pool  to  less 
than  forty  barrels  per  day. 

(c)  Whenever  the  Commission 
limits  the  total  amount  of  oil  or  gas 
which  may  be  produced  in  any  pool 
hereafter  discovered  in  the  state,  to 
an  amount  less  than  that  which  the 
pool  could  produce  if  no  restriction 
were  imposed,  the  Commission  shall 
prorate  or  distribute  the  allowable 
production  among  the  producers  in 
the  pool  on  a  reasonable  basis  so  as 
to  prevent  reasonably  avoidable 
drainage  from  each  developed  area 
which  is  not  equalized  by  counter- 
drainage,  and  so  that  each  producer 
will  have  the  opportunity  to  produce 
or  receive  his  just  and  equitable 
share. 

The  bill  also  deals  with  other  pro¬ 
visions  too  numerous  and  lengthy 
to  appear  here.  However  another 
provision  it  advocates  is  that  the 
pipe  lirie  companies  shall  be  re¬ 
quired  to  take  as  much  of  the  oil 
from  wells  other  than  their  own 
through  their  pipe  line  as  they  take 
their  own  oil.  .In  other  words,  if  the 
Gulf  company  had  a  pipe  line  run¬ 
ning  from  6  miles  west  of  Pinckney¬ 
ville  to  the  railroad  and  pumped  6000 
barrels  of  oil  daily  from  their  own 
well  through  that  line  to  a  railroad 
line,  then  they  would  be  required 
by  law  to  pump  an  egual  amount 
of  oil  from  the  well  of  an  Indepen- 
dent  producer  through  their  pipe 
line  to  the  station.  This  is  an  im¬ 
portant  part  of  the  bill,  as  pipe  line 
companies  are  not  required  to  take 
any  more  oil  from  wells  not  belong¬ 
ing  to  them  ,as  they  desire  and  con¬ 
sequently  the  Independent  produc¬ 
er  finds  himself  “behind  the  eight 
ball”,  if  he  coes  not  have  a  pipe  line. 

Mr.  Blankenship  also  touched  on 
the  low  prices  at  which  oil  is  sell¬ 
ing  in  various  parts.  It  is  rumored 
that  some  oil  is  being  sold  out  of 
the  Centralia  field  at  65c  per  barrel 
when  the  legitimate  market  price  is 
$1.15  per  barrel.  Selling  oil  under 
the  market  price  is  called  “bootleg¬ 
ging”  and  the  passing  of  the  bill 
quoted  in  this  article  would  put  a 
stop  to  such  proceedings. 

Advertisements  have  been  running 
in  the  Democrat  for  several  weeks 
in  relation  to  this  bill,  if  you  have 
not  read  them  take  up  your  back 
copies  and  study  the  ads.  If  you  don’t 
have  them,  you  can  get  one  at  the 
Democrat  office.  Read  them. 


U/AV/ve  County 

'pkes*  - 
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C.  OF  C.  DINNER  FRIDAY. 

The  May  dinner  meeting  of  the 
Fairfield  Chamber  of  Commerce  will 
be  held  at  six  forty-five  o’clock  Fri¬ 
day  evening,  this  week,  in  the  dining 
room  of  the  First  Christian  church. 
The  price  of  the  dinner  will  be  fifty 

cents.  ,  ,  ' 

A  representative  of  the  Independent 
Producers  Association  of  Illinois  with 
headquarters  in  Centralia,  will  be 
here  and  address  the  meeting  con¬ 
cerning  the  proposed  oil  conserva¬ 
tion  and  proration  program  for  Illi¬ 
nois.  _  .  . 

Anyone,  whether  a  Chamber  of 
Commerce  member  or  not,  interested 
in  oil  development  in  Wayne  county 
and  oil  legislation,  is  invited.  Tickets 
may  be  secured  by  calling  at  the 
Chamber  of  Commerce  office  in  the 
city  hall  or  telephoning  137-J  to  have  | 
tickets  reserved.  The  ladies  prepar¬ 
ing  the  dinner  must  know  in  advance 
the  number  to  be  present  and  the 
chamber  urges  members  to  co-oper¬ 
ate  in  securing  this  advance  infor¬ 
mation  by  ordering  tickets  not  later 
than  Friday  morning. 


8fV*PHYSBORO.  ILL*  Tndepmft 

Friday,  May  26,  1939 

Landowners  to 
I  j  /  Hear  Oil  Discussed 

j  An  invitation  has  lic<>n  issued  to 
l.indowiions  of  Jaikson  county  to 
a  meeting  at  the  court 
‘  ">,,su  ia  Mnrphysboro,  Tuesday 
.ev'cning,  June  I.  at  7:30  and  to 
j  1  1(1  landowners  of  Perry  county 
l<>  attend  a  meeting  at  the  court 
I11”"*'-  in  Pinckney  vilie,  Friday! 
j  evening,  June  2,  at  7:3u.  ‘  j 

j  moldings  will  |10  held 

i  under  the  auspices  of  the  lnde- 
i  pendent  Oil  Producers  of  Illinois 
(Tins  oigaiiizalidTT'Tjr holdiilg  comi-j 
ji.'wide  meetings  of  landowners 
land  others  inleiesled  in  the  fu- 
jfnie  of  the  oil  business  in  fill- 
;,10is  throughout  the  entire  basin 
I  area  of  the  state. 

!  Discussing  the  results  that  arc 
j  obtained  from  tliesc  meet- 

imgs.  the  president  of  the  associa- 
S'*0";  Joh"  F«Bh.  says:  “in  spite 
lot  11,0  R,‘eat  amount  of  misinform- 

ation  that  has  broadcast  through¬ 
out  the  state  about  conservation, 
i  we  find  Jjiat  when  we  can  meet 
I  ‘andowners  and  business  men  and 
discuss  these  matters  the  atmos¬ 
phere  of  uncertainty  is  immedi¬ 
ately  cleared  up  and  understand¬ 
ing  established.  Each  day.  is 
hiinging  additional  assurances 
I  r,'°m  landowners,  farmers,  royalty’ 
j  owners  and  business  men  endors- 
i  big  oui  pi ograni  and  encouraging 
ii«  in  the  fight  we  are  making  for 
i  he  pro  (vet  ion  of  the  landowners 
and  huh  pendent  operators  of  the 
state.  We  invi-e  every  landown- 
i  or  and  citizen  interested  in  this 
j  important  matter  to  attend  tins 
meeting.  The  interest  of  the  laud 
i  owner  and  the  independent  opera-  • 
;,or  's  mutual.  We  must  meet 
.and  solve  ibis  problem  on  a  basis 
"l  mutual.  underatamiing.  ’ 


patj/  TT  T  .  "  ’  '.LADIUM 
P  ..  23,  1939 


TO  SPEAK  HERE  ON 
OIL  CONSERVATION 


ft?* 

c r|n£HasP 


skett  and  G.  H.  Blank¬ 
enship,  both  of  Centralia  and  oil 
operators,  as  well  as  members  of 
the  Independent  Qll  Producers  of 
Illinois,  will  speak  on  Thursday 
Right  at  a  meeting  to  be  held  at 
the  Frances  hotel  at  7:30  o'clock  in 
the  interests  of  Oil  Conservation. 

There  will  be  a  similar  meeting 
in  Shelbyville  on  Wednesday  night,, 
The  organiaztion  is  devoting  its 
time  and  resources  to  an  effort  to 
establish  oil  production  legislation 
in  the  state  and  in  the  meeting  to 
be  held  on  Thursday,  will  explain 
their  position  in  this  effort. 


DECATU?;.  i  *  h..  iwvvlLW 
14 1. 

Urges  Oil  Proration 
k  L/jn  Christian  Parley 

ftamvCorrespondent 
t/tYL^VILLE  —  Independent 
oil*  producers  will  not  come  into 
Christian  county  to  drill  for  oil  un¬ 
til  assured  that  any  wells  that 
they  produce  will  not  be  off-set  by 
wells  on  closely  adjoining  property 
and  that  they  will  get  a  fair  price 
for  the  oil,  Thomas  Haskett,  sec¬ 
retary  of  the  Independent  Oil  Pro¬ 
ducers  of  Illinois,  told  a  large 
group  of  Christian  county  farmers 
at  a  meeting  here  last  week. 

The  meeting  was  called  by  the 
Independent  association  in  an  ef¬ 
fort  to  gain  the  support  of  farm¬ 
ers  for  oil  proration  laws  in  Illi¬ 
nois. 

Also  present  was  John  Pugh, 
president  of  the  association,  and 
Charles  Shepherd,  vice  president. 
Shepherd  spoke  of  the  need  for  pro¬ 
ration  of  oil  in  Illinois  to  hold  the 
price  of-  oil  up  to  its  present  level. 
He  warned  his  ahdience  that  if  Il¬ 
linois  does  not  prorate  oil  produc¬ 
tion  that  the  other  states  may  re¬ 
taliate  by  doing  away  with  prora¬ 
tion,  creating  a  disastrous  effect  on 
Illinois  oil  prices. 

DECATUR.  ILL..  HERALD 


OLNEY.  ILL..  .WAIT;  “> 

Wedntig].:. .  v 1939 
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OIL  MEETING 
INHERE  FRIDAY 

There  will  be  a  meeting  of  Land-  [ 
owners  of  Richland  and  surround¬ 
ing  counties  called  by  the  Inde- 1 
pendent  Oil^jeducers  of  Illinois 
at  the  courthouse  convention  hall  j 
in  Olney  Friday  evening,  June  2,  atj 
7:30  o’clock. 

There  will  be  addresses  by  men  j 
well  informed  on  the  subject  of 
pro-ration,  and  other  matters  of 
legislation. 


WaWE  Co  PRP‘S 

§  -Beat- 

Attended  a  Chamber  of  Commerce 
meeting  here  the  other  evening  and 
boy  there  was  plenty  of  talking  about 
till  proration.  Some  are  for  it  and 
some  are  “again"  it  and  personally 
we  question  if  there  ever  can  be  t> 
satisfactory  solution  to  the  problem. 
The  Cub  can  see  good  points  in  thf 
arguments  on  both  sides,  but  we’U 
Just  bet  a  brick  of  popcorn  that  we 
don't  continue  very  long  without  it 
TV>  prorate  our  production  is  a  'hitter 
pill"  but  the  “pills”  in  the  uncontroll¬ 
ed  production  “case"  may  in  the  end 
turn  out  to  be  even  worse.  As  far  as 
the  Cub  and  his  oil  wells  go  I  don’t 
think  it  will  make  a  bit  of  difference 
What  they  do. 


Ot/VEf  AlAlL 

fr/V3? 


OIL  MEETING 
^  |  f  ftERE  FRIDAY 

Thera  will  be  a  meeting  of  Land- 
owners  of  Richland  and  surround¬ 
ing  counties  called  by  the  Inde¬ 
pendent  Oil  Producers  of  Illinois 
1  at  the  courthouse  convention  hall 
in  Olney  Friday,  evening  .Tune  2,  at 
7:30  o’clock. 

OLNEY.  ILL..  ADVOCATE 

Thursday,  June  1,  1939 

Meeting  for  LaIn^owners 

TO  BE  HELD  HERE  FRIDAY 


'Hie  Independent  Oil  Producers  of 
Illinois  have  called  a  meeting  of 
landowners  in  Richland  and  sur¬ 
rounding  counties  to  be  held  at  the 
court  house  1  convention  hall  in  Ol¬ 
ney  Friday  evening,  June  2,  begin¬ 
ning  at  7:30  o’clock. 

There  will  be  addresses  given  at 
the  meeting  by  men  well  informed 
on  the  subject  of  proration  and  other 
matters  of  legislation  concerning  the 
Illinois  oil  industry. 


-  97  - 


orbenville.  ill.,  advocate 

Monday,  May  29,  1939 

■  mm  — 


Discovery  Wells  in  New 
Basin,  Speaks 


SO  DOES  J.  vV.  FORD 


Both  Say  Production  Now 
^txceeds  Consumption 
in  Illinois 


An  attentive  audience  of  about 
125  people  responded  to  an  adver¬ 
tisement  in  Monday’s  Advocate  and 
heard  representatives  of  the  Illinois 
Independent  Oil  Producers  of  Illi¬ 
nois  plead  for  conservation  of  the 
product®*  the  new  Illinois  oil  ba¬ 
sin,  the  most  surprising  statement 
being  that  the  production  has  ex¬ 
ceeded  the  consumption  within  the 
last  few  months. 

This  statement,  made  by  C.  J. 
Haas  of  Centralia,  who  brought  in 
the  discovery  wells  for  the  Adams 
Oil  and  Gas  Co.,  in  the  Patoka  and 
Centralia  fields,  was  based,  he  said, 
on  the  estimate  of  the  Bureau  of 
Mines  and  Minerals  at  Washington. 

The  other  speaker  was  J.  V. 
Fort  of  Centralia  and  Chicago,  a 
representative  of  the  Independents. 

Mr.  Haas  stated  that  the  produc¬ 
tion  of  the  Illinois  basin  is  now 
220,000  barrels  a  day  and  the  con¬ 
sumption  of  crude  oil  products  is 
190,000  barrels  per  day,  which  prac¬ 
tically  reverses  the  figures  of  last 
fall,  according  to  the  Bureau  of 
Mines  and  Minerals  at  Washington. 
Mr.  Haas  explained  that  there  is 
no  way  of  ascertaining  the  exact 
figures  on  production  and  consump¬ 
tion  because  Illinois  crude  is  sold 
ift  other  states  as  well  as  Illinois 
and  production  from  other  states  is 
consumed  in  Illinois,  but  the  fig¬ 
ures  were  estimated  as  accurately 
as  possible  by  the  experts  at  Wash¬ 
ington. 

He  said  that  the  production  of 
the  Illinois  basin  in  March  was 
165.000  barrels  per  day  up  to  1 68,- 
000  barrels  per  day  but  that  in  less 
than",  three  months  it  has  jumped 
to  220,000  barrels  daily. 


Lake  Centralia  Biggest 
The  speakers  said  that  the  Lake 
Centralia  field,  which  is  now  re¬ 
garded  as  the  best  in  the  United 
States,  in  the  week  ending  May  20, 
produced  125,000  barrels  per  day 
in  itself  and  the  week  ending  May 
27  it  would  produce  140,000  barrels 
daily.  Another  statement  was  that 
an  80  barrel  well  will  pay  out  in 
eight  months. 

At  the  rate  oil  is  being  produced 
the  speakers  declared  Illinois  pro¬ 
ducers  will  repeat  the  history  of 
the  Robinson-Cascy-Lawrenceville 
fields  of  about  30  years  ago  and 
will  dissipate  the  basin  at  a  low 
price,  also  repeating  the  history  of 
similar  production  in  other  states 
which  finally  had  to  pass  legisla¬ 
tion  looking  to  conservation. 

The  speakers  declared  that  the 
history  of  oil  in  all  states  and  in  all 
producing  areas  shows  that  where 
conservation  was  inaugurated,  the 
production  increased  under  a  regu¬ 
lated  development  and  the  price 
was  stabilized  and  under  conserva¬ 
tion  of  this  natural  resource  the 
oil  is  sold  for  more  money. 

The  speakers  said  that  there  are 
instances  where  there  have  been, 
and  probably  are  now,  two  wells 
on  the  same  pipe  line.  They  may 
be  only  50  feet  apart  but  the 
owners  of  one  well  get  $1.15  per 
barrel  while  the  other  gets  40 
cents,  therefore  pipe  line  proratior\ 
is  unfair,  they  said. 

The  “Clacking  Process” 

One  of  the  speakers  said  that 
Illinois  refineries  of  which  there 
are  four  or  five  outside  of  those 
owned  by  the  majors,  are  really 
“skimming  plants”  and  they  only 
salvage  35  percent  of  the  crude, 
while  the  big  plants,  having  crack¬ 
ing  facilities,  crack  55  percent. 
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dent  Operators  From  Centralia 
y'"  Market  Will  be  Ruined  Unless 
Production  Is  Controlled. 


Representatives  of  the  Independent 
Oil  JlWWers  Association  of  Illinois 
spoke  at  the  May  dinner  meeting  o t 
the  Fairfield  Chamber  of  Commerce 
Friday  evening  in  the  dining  room 
of  the  First  Christian  Church.  About 
seventy-five  members  and  guests  were 
present. 

Tom  D.  Haskett,  of  Centralia,  one 
of  the  officials  of  the  company,  said 
his  association  had  no  Interest  in  the 
big  oil  fields  of  the  southwest  and 
that  they  would  like  to  see  Illinois 
oil  production  continue  unlimited, 
but  that  such  unregulated  production 
would  cause  the  market  price  of  oil  to 
drop  and  much  of  the  Illinois  on 
would  be  wasted. 


J.  A.  Matthews,  another  represen¬ 
tative  of  the  organization  said  that 
many  operators  had  stated  that  they 
would  favor  proration  or  conserva¬ 
tion  of  Illinois  oil  as  soon  as  the  pro¬ 
duction  of  Illinois  fields  equalled  the 
amount  of  oil  that  is  consumed  here. 
That  time  has  already  arrived,  Mr. 
Matthews,  stated.  He  said  the  state 
today  is  consuming  about  195,000  bar¬ 
rels  of  oil  daily  and  that  its  oil  wells 
are  producing  in  excess  of  214,000 
barrels  daily. 

Two  Bills  Before  Legislature. 

Mr.  Matthews  discussed  two  bills 
now  before  the  Illinois  legislature, 
which  he  said  his  association  felt  would 
help  protect  the  market  for  Illinois 
crude.  It  has  three  major  points.  One 
is  that  it  sets  up  spacing  regulations 
for  wells,  calling  for  -  offset  well  to 
be  drilled  on  every  ten  or  twenty 
acres  thuB  putting  an  end  to  tdwn  lot 
drilling  and  other  irregularly  locat¬ 
ed  wells  from  which  oil  is  frequently 
drawn  from  under  another  person’s 
lease.  It  provides  for  a  ratable  tak¬ 
ing  system  under  which  only  a  stipu¬ 
lated  amount  of  oil  could  be  taken 
from  each  well  in  a  pool,  regardless  of 
what  company  owns  the  leases — in 
other  words  the  same  amount  of  oil 
must  be  taken  from  all  wells.  The 
third  point  requires  companies  to 
properly  plug  wells  that  they  abandon 
to  keep  salt  water  from  entering  pro¬ 
ducing  formations  which  endanger 
the  other  wells  of  that  pool.  The  law 
would  also  provide  that  a  three-man 
commission,  appointed  by  the  govero- 
nor,  Would  administer  the  law.  This 
commission  would  say  whether  offset 
wells  would  be  drilled  on  a  ten  or 
twenty  acre  base,  and  it  would  fix 
the  amount  of  oil  to  be  taken  from 
each  well  in  a  pool. 

Mr.  Peters  Disagree*. 

The  speakers  were  questioned 
about  different  points  of  the  law  by 
different  ones  present  including  Hon. 
S.  O.  Dale,  representative  from  this 
district. 

C.  T.  Peters  made  a  short  talk 
contradicting  the  arguments  of  the 
proration  men.  He  said  that  from  his 
observation  the  government’s  Efforts 
in  recent  years  to  control  and  conserve 
agricultural  resources  had  been  a 
failure  and  that  he  felt  an  efTort  of 
the  state  to  control  or  conserve  oil 
production  would  likewise  fail.  He  salil 
there  was  no  need  for  controlled  pro¬ 
duction  in  Illinois  because  when  there 
is  an  over  supply  of  oil  the  operators 
will  discontinue  drilling  wells  and 
that  in  that  manner  the  production 
will  reduce  itself  and  be  controlled 
by  the  natural  law  of  supply  and  de¬ 
mand. 

L.  A.  Brown,  manager  of  the  tele¬ 
phone  office  here,  told  of  the  recent 
installation  of  a  new  carrier  system 
at  the  Fairfield  telephone  office  which 
faciliates  the  more  rapid  handling 
of  the  increased  number  of  long  dis¬ 
tance  telephone  calls  out  of  the  Fair- 
field  exchange. 

P.  G.  Rapp,  president  of  the  cham¬ 
ber,  was  in  charge  of  the  program. 
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BUSINESS  MEN 
LEARN  TRUTHS 
ABOUT  OIL  LAW 


Speakers  Tell  Need  of  Con¬ 
servation  at  C.  of  C. 
Meeting  Here  Friday. 


75  ATTEND  REGULAR 
MONTHLY  DINNER 


Despite  Busy  Week,  Atten¬ 
dance  Shows  Interest  in 
Civic  Affairs 


Fairfield  business  and  professional 
men,  with  a  sprinkling  of  farmers 
in  the  crowd,  were  permitted  to 
hear  a  straight-forward  presenta¬ 
tion  ot  tne  independent  oil  man’s 
plea  for  oil  conservation  in  Illinois. 

The  occasion  was  the  regular 
monthly  dinner  -  meeting  of  the 
Fairfield  Chamber  of  Commerce  and 
Tom  JO.  Haskett  and  J.  A.  Matthews, 
both  working  oil  operators,  told  the 
story  of  conservation.  Approximate-' 
ly  75  persons  were  present  and  ate 
the  fine  dinner  prepared  by  the 
women  of  the  Christian  church.  It 
is  as  important  to  say  that  the 
dinner  was  every  bit  as  excellent  as 
the  program  provided  by  the  execu¬ 
tive  committee  of  the  Chamber  of 
Commerce. 

Mr.  Matthews,  who  has  been  liv¬ 
ing  in  Illinois  for  15  months,  and 
who  has  been  an  oil  operator  for 
more  than  15  years,  described  the 
activities,  organization  and  aims  of 
the  Independent  Oil  Producers  As¬ 
sociation  of  Illinois.  Mr.  Matthews 
also  described  two  bills  this  Asso¬ 
ciation  is  sponsoring  for  passage  at 
this  session  of  the  legislature. 

•hese  bill  has  to  do  with 
Conservation.  Under  this  heading 
there  are  several  matters — every  one 
of  which  are  important  to  the  land 
owners  of  the  state  as  well  as  the 
royalty  owners. 

First — it  is  the  purpose  of  the 
independent  operators’  bill  that 
wells  shall  be  spaced  so  os  not  to 
permit  the  theft  of  oil  from  adjoin¬ 
ing  land.  Through  oversight  often¬ 
times  an  old  roadway  or  small  tract 
of  an  acre  or  less  is  unleased  by 
operators  developing  the  balance  of 
the  same  area.  Such  leases,  called 
“nusiance  leases,”  can  very  easily 
produce  the  oil  under  that  small 
tract  of  land,  but  unless  operators 
holding  leases  on  nearby  wells  drive 
wells  down  close  to  the  well  on  the 
small  tract,  the  well  on  the  latter 
lease  will  soon  be  taking  oil  from 
under  the  land  round  about.  Such 
a  procedure  would  seem  all  right 
maybe  if  you  were  owner  of  th* 
small  tract,  but  no  protection  is 
provided  in  Illinois  for  the  four 
farmers  wtw»  ••  own  the  land  sur¬ 
rounding  this  small  tract.  There  is 
a  law,  in  other  words,  against  steal¬ 
ing  a  farmers  chickens,  but  not  his 
oil.  He  can  replace  his  stolen  chic¬ 
kens.  but  not  his  stolen  oil,  the  In¬ 
dependent  Operators  declare.  ' 


It  is  the  Independent  Oil  Oper¬ 
ators’  belief  that  when  an  operator 
drills  a  wildcat  well,  that  is.  one  in 
•new  territory,  he  should  be  per¬ 
mitted  to  recover  enough  flush  pro¬ 
duction  to  pay  for  the  drilling  of 
the  well  before  his  well  is  limited. 
When  wells  are  limited,  a  three- 
man  commission  will  determine  on 
the  basis  of  available  production,  a 
well's  potential  production,  etc., 
what  each  individual  well  will  be 
permitted  to  produce. 

However,  under  this  proposed  law, 
one  producer  will  be  no  better  than 
another.  In  other  words,  a  company 
with  its  own  pipeline  and  a  grasp¬ 
ing  greed  for  oil  cannot  take  more 
oil  from  a  well  offsetting  a  well  on 
your  farm  than  you  will  be  per¬ 
mitted  to  sell.  As  it  now  is,  there 
are  scores  of  wells  which  cannot 
sell  but  40  barrels  of  oil  a  day  be¬ 
cause  that  is  all  the  pipe  line  will 
buy.  Offsetting  these  wells  .in  many 
cases,  are  wells  owned  by  an  outfit 
controlling  its  own  pipe  line  and 
from  such  wells  all  the  oil  possible 
is  taken. 

This  practice  results  in  theft  of 
oil  from  your  land.  It  is  a  danger¬ 
ous.  expensive  practice  and  the  in¬ 
dependent  oil  operator  —  the  man 
whom  you  must  depend  upon  to  de¬ 
velop  your  lease,  simply  asks  that 
he  be  protected  in  marketing  the  oil 
from  your  farm. 

Those  present  at  the  meeting  last 
Friday  night  were  urged  to  ask 
questions  of  the  speakers  and  num¬ 
erous  persons  did.  These  questions 
were  answered  by  Mr.  Haskett  and 
Mr.  Matthews.  Representative  Dale 
was  present  at  the  meeting  and  the 
two  speakers  were  able  to  clear  up 
several  points  raised  bv  Mr.  Dale  in 
regard  to  proposed  legislation. 

In  time  this  oil  production  prob¬ 
lem  will  became  easily  understand¬ 
able  to  all  readers  of  this  paper.  It 
is  onlv  to  be  hoped  that  landowners 
and  rbyaltv  holders  of  Illinois  will 
not  be  called  upon  to  witness  a 
break  In  the  price  of  oil  before  a 
fair  law  is  Dassed. 

P.  G.  Rapp,  president  of  the 
Chamber  of  Commerce,  presided  at 
last  week’s  meeting  .and  a  short 
talk  was  made  bv  L  .A.  Brown, 
manager  of  the  local  telephone 
company,  relative  to  the  increased 
capacity  of  the  company’s  toll  lines 
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100  FORMERS  REAR 


Charleston,  Ill.,  Uiiie  t.— Approx¬ 
imately  100/  persqp4,  attended  a 
meeting  of  Coles  county  land  own¬ 
ers  in  the  court  house  here  Friday 
evening. 


Thomas  Haskett  of  Centralia,  an 
independent  oil  operator,  spoke  on 
the  subject  of  oil  proratlon.  He 
said  proratlon  would  standardize 
oil  prices  and  conserve  oil  resources 
In  Illinois. 


Proratlon  would  speed  drilling  in 
Coles  county,  Haskett  said.  He  also 
advocated  a  law  providing  for  a  well 
to  each  10  acres. 


BENTON.  ILL.,  NEWS 
X  hursday,  June  1,  1939 

SAYS  com 

ON  VERGE  OF 
AN  OIL  BOOM 

\n- -  , 

Geologist,  Connected 
With  ,  Independent 
Company,  Talks  to 
RotaVians. 


Franklin  county  is  on  the  verge  j 
of  an  oil  boom  comparable  to  the 
one  now  in  operation  around  Cen¬ 
tralia.  That  is  the  opinion  of  E. 
W.  Ellsworth,  geologist  connected 
with  one  of  the  largest  independent 
oil  producers  in  the  United  States,1 
McBride,  Inc.,  who  was  one  of  the 
guest  speakers  at  the  Rotary  Club 
meeting  at  the  Country  Club  last 
night. 

Ellsworth  said  that  indications 
are  to  the  effect  that  there’s  an  oil 
pool  beneath  Franklin  county  and 
that  it  is  simply  a  matter  of  time 
until  it  will  be  in  operation.  • 

In  his  talk,  Ellsworth  explained 
his  diagram  regarding  the  opera¬ 
tion  of  a  pool,  describing  it  as  a 
lake  beneath  the  ground. 

C.  H.  Blankenship,  vice  president 
of  the  TnHppencjent  Oil  Producers 
of  Illinois,  the  other  guest  speaker, 
addressed  the  group  regarding  Bills 
999  and  1000,  now  before  the  Illi¬ 
nois  legislature,  regarding  the  pro¬ 
ration  of  oil.  He  advocates  pro¬ 
ration  in  Illinois  so  that  the  market 
won’t  be  flooded,  as  it  has  been  in 
the  jpast  few  years.  Proration  will 
produce  price  uniformity,  in  his 
ipinion. 
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SHELBYVILLE.  ILL.,  DEMO. 
Thursday,  June  1,  1939 


Champions 
Illinois  Oil 
Legislation 

INDEPENDENT  Off  PRODUCER 
REPRESENTATIVE  SPEAKS 
IN  SHELBYVILLE 


“Unless  conservation  measures 
are  passed,  oil  will  be  wasted  and 
the  price  brought  ruinously  low,” 
Tom  Haskett,  a  member  of  The  In- 
depedent  Oil  Producers  of  Illinois, 
told  a  group  oTSliully^  County  farm¬ 
ers  Wednesday  night. 

At  the  meeting,  held  in  the  court¬ 
house,  Mr.  Haskett  spoke  of  the 
need  and  the  provisions  of  an  oil 
conservation  bill  up  for  passage  at 
this  session  of  the  State  Legislature. 

“Illinois  has  practically  no  oil  leg¬ 
islation.  It  is  producing  20,000  bar¬ 
rels  of  oil  a  day  above  its  consump¬ 
tion,  and  that  glut  is  bringing  down 
prices. 

“Prices  are  fixed  by  the  pipe¬ 
lines,  which  are  owned  by  the  major 
companies,  and  we  are  at  their 
mercy,”  Mr.  Haskett  said. 

“If  we  continue  producing  the 
great  amout  of  oil  we  do,  the  price 
'Will  fall  to  25  cents  or  less  a  bar¬ 
rel,”  he  predicted. 

Two  Major  Provisions 
Two  major  provisions  in  the  pro¬ 
posed  law  are  to  make  the  pipe¬ 
lines  common  purchasers  and  to 
create  a  state  oil  conservation  com¬ 
mittee  to  regulate  the  industry. 

According  to  Mr.  Haskett,  the 
provision  making  pipelines  com¬ 
mon  purchasers  would  require  they 
must  purchase  as  much  oil  from 
other  wells  as  from  their  own  arid 
*t  the  same  price. 

This,  he  said,  would  insure  get¬ 
ting  oil  to  market  at  no  discrim¬ 
ination  in  price  and  would  prevent 
underselling. 

The  proposed  oil  conservation 
committee  would  consist  of  three  I 
men  appointed  by  the  Governor. 
One  from  the  State  Geological  Sur¬ 
vey,  one  from  the  State  Department 
of  Agriculture,  and  one,  an  exper¬ 
ienced  oil  man. 

Proration  Is  favored  in  the  pro¬ 
posed  law.  “Proration,”  Mr.  Has¬ 
kett  said,  “guarantees  a  certain 
price.  Price  stability  assures  a  profit 
and  promotes  oil  activity.” 

“Our  two  laws  up  for  passage, 
bills  999  and  1000,  which  is  really 
one  law,  provides  that  no  limit  will 
be  put  on  production  by  proration 
until  the  well  is  paid  for. 

“In  Texas  unlimited  output 
brought  oil  down  to  10  cents,  a  bar¬ 
rel.  The  regulation  of  production 
by  proration,  sent  oil  to  more  than 
$1  a  barrel  and  because  of  the  se¬ 
curity  assured  by  a  stable  price,  the 
number  of  wells  sunk  were  more 
■than  doubled.  Because  there  is  no 
guarantee  in  price  New  York  bank¬ 
ing  firms  are  calling  in  the  loans  in 
Illinois. 


“Incerase  in  price  happened  in 
other  states  that  tried  proration. 
Now  there  are  14,000  and  15,000 
barrel  wells  in  Texas  producing  only 
40  or  50  barrels  a  day. 

“If  Illinois  continues  at  her  pres¬ 
ent  rate  of  production  other  states 
will  take  off  the  brakes  and  flood 
an  already  glutted  market  with  oil. 

Sure  of  Profit 

“It  costs  25  cents  less  a  barrel 
to  transport  oil  to  the  point  of  con¬ 
sumption  in  Illinois  than  in  West¬ 
ern  states.  They  are  willing  to  al¬ 
low  us  that  profit,  but  they  will  not 
allow  us  to  sell  unregulated  quan¬ 
tities  of  oil  much  longer.” 

Producing  less  oil  also  aids  in 
conservation,  Mr.  Haskett  pointed 
out.  Beneath  oil  saturated  sand  is 
salt  water,  he  said.  As  the  gas  forces 
the  oil  out,  salt  water  follows  it. 
Oil  from  the  most  porous  sand  is 
forced  out  first. 

When  wells  are  pumped  at  flush 
production,  water  flows  in  before 
the  oil  around  the  hard  part  of  the 
saturation  has  a  chance  to  get  out, 
and  much  of  it  is  wasted. 

If  pumped  to  maintain  a  reg¬ 
ular,  steady  flow,  wells  will  last 
twice  as  long,  he  said. 

“There  is  only  one  oil  crop  for 
the  farmer,”  he  warned.  “The  pro¬ 
ducer  who  runs  a  well  flush  wants 
to  get  his  and  get  out.” 

He  further  said  the  proposed  bill  | 
Involved  no  new  taxes  for  the 
farmer  and  its  cost  would  be  borne 
by  the  producers. 

“Unless  we  regulate  our  oil  busi¬ 
ness  the  Federal  Government  will,” 
he  warned. 

The  oil  conservation  bill  has  been 
endorsed  by  Earl  Smith,  president 
of  the  IAA,  and  by  the  Prairie 
Farmer. 

Mr.  Haskett  said  it  was  his  be¬ 
lief  that  oil  prospects  in  Shelby 
county  were  excellent  and  before 
long  much  activity  would  center 
here. 


HARRISBURG,  ILL.,  REGISTER 
Tuesday,  June  ^  1939 
- *~1 - * - - - — 

Oil  Speakers  Here 
Favor  Proration 

Speakers  for  the  Independent  j 
Oil  Producers  of  Illinois  at  a  meet-  ] 
ing  at  the  court  house  last  night 
urged  public  action  toward  induc¬ 
ing  Illinois  representatives  and 
senators  to  vote  for  passage  of 
bills  now  pending  in  the  state  leg¬ 
islature  that  would  provide  for  oil  i 
proration. 

Ruinous  prices  now  are  being 
paid  Jfor  oil  produced  in  many 
wells,  the  speakers  said.  They  j 
claimed  that  much  of  the  Illinois  ! 
produced  oil  now  is  selling  for  as  ! 
low  as  45  cents  per  barrel  when 
the  actual  price  should  be  about 
$1.40. 

The  speakers  favored  a  prora¬ 
tion  that  would  force  all  wells  to 
be  choked  down  to  a  certain  daily 
production. 


MUHPHYSBORO.  ILL..  Indep«*E 

Friday,  June  2,  1939 


URGES  PRORATION 
OF  ILLINOIS  OIL 
FIELD  PRODUCTION 

T.  B.  Hoskett  sfmki  at  the  Jack- 
son  cou lily  court  house  Thursday 
nisht  on  oil  conservation  in  the 
Illinois  held,  urging  conservation 
as  a  way  to  profit  all. 

Prorat  Ion  of  output  in  the  Hlli-t 
nois  fields  was  advocated  and  it 
was  urgred  that  the  people  urge 
adoption  of  House  bills  999-1000. 

By  pro-ration  is  meant  to  fix  a 
common  maximum  “take”  from 
wells  large  and  small  and  thus,  ac¬ 
cording  to  advocates  of  proration 
protect  the  smaller  owner  and  the 
smaller  oil  fields. 

About  100  citizens  heard  Mr. 
Hoskett.  majority  of  them  Jackson 
county  farmers.  many  of  whom 
have  leased  their  lands. 

SPRINGFIELD.  ILL.,  June  2— 
IUP) — The  Illinois  House  commit¬ 
tee  on  conservation  of  natural  re¬ 
sources  today  recommended  pass-  • 
age  of  the  Parrish  measure  requir-  j 
ing  oil  operators  to  file  monthly  re¬ 
ports  with  the  State  Department  of 
Mines  and  Minerals. 

The  committee  also  recommend¬ 
ed  passage  of  bills  requiring  the  l 
drilling  of  off  set  wells  within  30 
days  after  oil  has  been  discovered  ' 
on  adjoining  land  or  the  right  to  i 
drill  is  lost,  and  rroviding  liens  I 
for  contractors,  sub-contractors,  t 
and  laborers  on  oil  wells. 

The  proposal  requiring  monthly 
reports,  also  regulates  the  sale 
price  by  producers  of  lessors  and  ‘ 
royalty  owners’  share  of  oil  andi’ 
gas,  was  sponsored  by  Sen.  John  I ' 
Jfi  Parrish,  D.,  Centralila.  j! 


In<  ADVOCATB 

Wednesday,  June  7,  1939 


Oil  Producers  Hold 


MeptWUi  Farmers 

Several /u/drsd/farmers  of  this 
area  werafg^sts/fcAt  night  at  a  din¬ 
ner  meeting  stagW  by  the  Independ¬ 
ent  Oil  Producers  of  Illinois  and 
held  at  the  Shiloh  Valley  Grange. 

Representatives  of  the  oil  pro¬ 
ducers  organization,  explained  prob¬ 
lems  of  the  rapidly  developing 
southern  Illinois  oil  field  and  the 
need  for  regulation. 

Legislation,  proposed  by  the  oil 
producers,  in  the  interest  pf  regula¬ 
tion  beneficial  to  all  concerned  in 
the  industry,  was  outlined  and  an 


appeal  for  support  made. 
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Thursday,  June  8;  1939 


OIL  MEETING  HERE 


An  llApJftant  meeting  of  land* 
owneife  |n  this  county  is  scheduled 
for  Tuesday  night,  June  13,  at  the 
court  house  when  oil  questions 
will  be  duiscussed.  The  meeting  is 
Being  called  by  the  Independent 
Oil  Producers  of  Illinois 


NEWTON.  ILL..  PRESS 
Thursday,  June  6,  1939 


tative  D.  j.  uuu...-,  . 
can,  who  fixed  the  additional  expense 
at  $16,000,000,  of  which  he  said  the 
federal  nrr,YfTT’TV,°°±— *— *il1 
-P - 


OIL  MEETING  TO 
BE  HELD  TONIGHT 


f 


A  meeting  of  landowners  to  con¬ 
sider  regulatory  legislation  that  may 
effect  the  price  of  oil,  the  number  of 
wells  to  be  drilled  and  prevent  waste¬ 
ful  methods  of  production  has  been 
called  to  meet  at  the  court  house  in 
Newton  this  evening  at  7:30  o’clock 
by  the  Independent  Oil  Producers  of 
Illinois.  The  meeting  will  be  address¬ 
ed  by  men  who  are  well  informed  on 
the  subject,  according  to  the  Inde¬ 
pendent  association. 


BPARTA  TLL  News-PIafndealer 
Friday,  June  9,  1939 


Land  Owners  Attend 
Oil  Meet  at  Chester I  j  'V 

A  meeting  of  land  owrfep  6f-  Ran¬ 
dolph  county  was  held  at  the  court 
house  at  Chester,  Wednesday  eve¬ 
ning,  under  the  auspices  of  the  Inde¬ 
pendent  Oil  Producers  of  Illinois,  in¬ 
dicating  th^t  interest  in  oil  produc¬ 
tion  is  beginning  to  drift  this  way. 

The  purpose  of  the  meeting  was 
to  discuss  proposed  regulatory  legis¬ 
lation  now  being  considered  in  the 
general  assembly  at  Springfield.  The 
land  owners  were  told  that  any  regu¬ 
lation  placed  upon  oil  production  may 
affect  the  price  of  oil,  the  number 
of  wells  to  be  drilled  and  prevent 
wasteful  methods  in  production. 

Notices  of  the  meeting  were  mailed 
to  land  owners  of  the  county  and  a 
’fair  crowd  attended. 

—  ■  - - - n - 
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Friday,  June  9,  1939  


SAYS  COUNTY 
IS  ON  VERGE 
OP  OIL  BOOM 


-jr% 

Geologist  for  Bip  pi}  Company 
Urges  PrOTation;  Small 
Producers  Oppose. 

■  «->*>■■  - 

Franklin  county  may  be  on  the 
verge  of  an  oil  boom  comparable  to 
the  one  now  in  operation  around 
Centralia.  That  is  the  opinion  of  E. 
W.  Ellsworth,  geologist  for  a  large 
independent  oil  producer,  McBride, 
Inc.,  who  was  one  of  the  guest  speak¬ 
ers  at  a  Rotary  club  meeting  in 
Benton  last  week. 

Ellsworth  said  that  indications  are 
there’s  an  oil  pool  beneath  Franklin 
county  and  that  it  is  simply  a  matter 
of  time  until  it  will  be  in  operation. 

In  his  talk,  Ellsworth  explained 
his  diagram  regarding  the  operation 
of  aj  pool,  describing  it  as  a  lake  be¬ 
neath  the  ground. 

C.  H.  Blankenship,  vice  president 
of  the  Independent  Oil  Producers  of 
Illinois,  thev*'stiMfc»«guest  speaker, 
addressed  the  group  regarding  Bills 
999  rind  1000,  now  before  the  Illinois 
legislature,  regarding  the  proration  in 
of  oil.  He  advocates  pro  rati  on  in 
Illinois  that  the  market  won’t  be 
flooded,  as  it  has  been  in  the  past 
few  years.  Proration  will  produce 
price  uniformity,  he  said. 

Small  independent  producers  and 
land  owners,  however,  have  opposed 
the  oil  proration  measures,  at  least 
until  the  production  in  Illinois  is 
equal  to,  the  state’s  consumption. 
Proration  at  this  time,  it  is  claimed 
will  curtail  development  of  oil  land  in 
the  Southern  Illinois  field,  it  is  claim¬ 
ed.  _  ....  ' 


HILLSBORO.  ILL..  NEWS 
Monday,  June  12,  1939 


TTbiuy.  ■ 


Oil  Meeting  Tuesday 
At  Court  House)  j  G 

The  independent  oil  fpit)d(y/srs 
of  Illinois  will  hold  a  meeting  in 
the  circuit  court  room  in  Hills¬ 
boro  Tuesday,  June  13,  at  7:30 
p.  m.  Several  will  talk,  who  are 
reported  to  be  well-informed  on 
the  oil  situation  in  the  state. 

All  landowners  of  Montgomery 
county  are  urged  to  be  present 
and  to  take  a  neighbor  to  the 
meeting.  Those  sponsoring  the 
meeting  invite  everyone  interested 
in  prices  paid  for  oil  produced. 


WATTr'T  ^  TT  ^  RF^UBLTCAN 
Wednesday,  June  1939 

Land  Owners  Attend  • 

Oil  Meet  at  Chester  \  V 

(From  Sparta  NewsVlLndeal'er) 

A  meeting  of  land  ownVrs  of  Ran¬ 
dolph  county  was  held  at  the  court 
house  at  Chester,  Wednesday  eve- 
nign,  under  the  auspices  of  the  Inde¬ 
pendent  Oil  Producers  of  Illinois,  in¬ 
dicating  thaCt-~m teres t  in  oil  produc¬ 
tion  is  beginning  to  drift  this  way. 

The  purpose  of  the  meeting  was  to 
discuss  proposed  regulatory  legisla¬ 
tion  now  being  considered  in  the  gen¬ 
eral  assembly  at  Springfield.  The 
land  owners  were  told  that  any  reg¬ 
ulation  placed  upon  oil  production 
may  affect  the  price  of  oil,  the  num¬ 
ber  of  wells  to  be  drilled  and  prevent 
wasteful  methods  in  production. 

Notices  of  the  meeting  were  mailed 
to  land  owners  of  the  county  and  a 
fair  crowd  attended. 


12? 
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Tuesday,  June  13,  1939 
INDEPENDENT  OIL 
PRODUCERS  SPEAK 

Representatives  of  the  Independent 
Oil  Producers  of  Illinois  urged  their 
hearers  at  a  meeting  in  the  court 
house,  Friday  night,  to  write  their  j 
state  senators  and  representatives  to  ! 
support  oil  regulation  bills  before  the 
general  assembly.  They  said  that  the 
open  production  of  the  present  is  caus¬ 
ing  loss  to  everyone — landowners, 
producers  and  oil  companies. 

They  seek  legislation  which  will 
compel  pipe  lines  to  take  a  stated 
amount  of  oil  from  every  well  and  not 
a  haphazard  amount  differing  in  dif¬ 
ferent  areas  as  at  present.  In  fact, 
they  said,  we  now  have  “proration” 
by  the  pipe  line  companies,  but  it  isn’t 
uniform. 

One  of  the  speakers  cited  figures 
to  show  that  more  oil  was  produced 
in  the  Oblong  field  in  the  first  five 
years  than  there  was  in  the  next  elev¬ 
en.  But  in  the  first  five  years,  the  oil 
brought  60  cents  a  barrel  and  later 
it  brought  $1.55  and  landowners  lost 
millions  of  dollars  because  of  the 
lower  price  brought  about  by  the 
heavy  production.  The  same  thing, 
he  said,  is  happening  today.  When 
the  Illinois  Helds  were  first  brought 
into  production,  oil  was  $1.35  a  bar¬ 
rel,  but  it  is  now  $1.05  under  the 

heavy  production,  and  may  go  lower. 

-  ■  » 

ATTEND  THEIR  * 
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HILLSBORO.  TT.T...  70URNAL 
Thursday.  J\iflc  2^ 

ADVOCATES  OF 
NEW  OIL  LAWS 
HOLD  MEETING 

Seek  Pro\  V^tio  on 
Production  in 
State 

Advocates  of  legislation  for 
proration  of  the  production  of  oil 
in  the  rapidly-developing  Illinois 
field  held  a  meeting  at  the  circuit 
court  room  at  Hillsboro,  Tuesday 
night,  and  the  court  room  was 
crowded.  Montgomery  county 
farmers,  land-owners  and  others 
interested  in  oil  development  in 
the  county  attended  the  meeting 
to  hear  the  matter  discussed. 

J,  B.  Porter  ,  of  Pana  opened 
the  meeting  and  explained  its  pur¬ 
pose.  J.  E.  Clevenger  of  the  In¬ 
dependent  Oil  Producers  associa-  , 
tion  of  Illinote^HA4«K^i  talk  in 
which  he  told  of  the  advantages 
of  the  legislation  which  the  asso¬ 
ciation  seeks  to  obtain. 

He  pointed  out  that  five  coun¬ 
ties  of  Illinois  now  have  produc¬ 
ing  fields  and  that  tests  for  oil 
production  are  being  made  in  41 
others,  including  Montgomery 
county.  The  production  of  oil 
in  this  state  has  jumped  within  a 
year  from  40,000  barrels  a  day  to 
218,000  barrels  daily.  Producers 
are  receiving  $1.03  a  barrel  now 
and  he  predicted  that  it  would  be 
bought  at  about  65c  a  barrel  if 
some  action  is  not  taken.  The 
Central  ia  field  is  only  partially 
developed,  he  stated,  and  is  now 
producing  over  one-third  of  the 
total  production  in  the  state  while 
140  acres  in  that  field  are  pro¬ 
ducing  one-sixth  of  the  total. 

All  of  the  proposed  proration  of 
oil  production  legislation  for  Illi¬ 
nois  has  been  abandoned  for  this 
session  by  action  of  the  House  in 
the  general  assembly  discarding 
a  large  mass  of  bills  which  were 
in  various  stages  of  enactment  but 
Mr.  Clevenger  expects  a  special 
session  of  the  legislature  may  be 
called  to  consider  it. 

He  said  the  effect  in  Mont¬ 
gomery  county  of  proration  legis¬ 
lation  would  be  to  get  even  more 
activity  than  at  present.  Some 
property-owners  and  others  inter¬ 
ested  in  oil  leases  and  in  plans  for 
prospecting  are  inclined  to  believe 
that  legislation  of  this  kind  would 
discourage  sinking  of  wells  here. 
Some  are  of  the  opinion  that  if 
Montgomery  county  could  be  plac¬ 
ed  in  the  production  list  before 
regulative  legislation  occurred  it 
would  be  of  benefit  to  the  county. 


The  meeting  was  mainly  ot  an 
educational  nature  and  literature 
was  distributed  to  those  who  at¬ 
tended.  Postal  cards  were  also 
provided  for  those  who  wished  to 
sign  them  asking  the  legislature 
to  support  the  bill  the" association 
is  advocating.  He  said,  that  Rep¬ 
resentatives  Stewart  and  Rich¬ 
mond  of  this  district  were  favor¬ 
able  to  the  proration  legislation. 


MATTOON,  Til..  JOUP  C  A  7ETTB 
Wednesday,  June  14,  1939 


OIL  MEETING  TO  BE 
HELD  HERE  FRIDAY  j 

A  meeting  to  discuss  the  'prob¬ 
lems  confronting  the  oil  industry 
i  in  Illinois  will  be  held  Friday  eve¬ 
ning,  June  16,  at  the  Hotel  U.  S. 
Grant,  A.  R.  Thompson.  Mattoon 
independent  operator,  announced 
today. 

Charles  Van  Vleck  and  J.  V. 
Fort  of  Washington,  field  repre¬ 
sentatives  of  the  Independent  Pe¬ 
troleum  Association  of  America, 
will  be  the  principal  speakers.  A. 
R.  Thompson  will  preside  at  the 
meeting. 

“The  meeting  is  of  prime  im¬ 
portance  to  all  independent  oil  op¬ 
erators  in  Illinois,”  Mr.  Thompson 
said,  “since  important  and  press¬ 
ing  matters  will  be  discussed.” 

The  committee  in  charge  of  ar¬ 
rangements  for  the  meeting  in¬ 
cludes:  A.  R.  Thompson,  chairman: 
John  W.  Russell,  Harry  F.  Corbin 
and  Thomas  I.  Darland. 


LITCHFIELD  TT.T,.,  NEWS.- HER. 
Wednesday,  June  14,  1939 


Proration  Urged 
I  |  /  At  Oil  Meeting 

Montgomery  county  farmers  and 
land  owners  heard  officers  of  the  In¬ 
dependent  Oil  Producers  association  of 
Illinois  declare  proration  laws  to  be 
the  only  solution  to  steadily  lower 
prices  for  Illinois  oil  at  a  meeting  in 
the  circuit  court  room  at  Hillsboro 
last  night. 

The  meeting  was  the  53rd  in  cen¬ 
tral  and  southern  Illinois  sponsored 
by  the  association.  J.  B.  Port,  Cen- 
tralia,  opened  the  session. 

J.  E.  Clevenger,  also  of  Centralia, 
said  five  counties  now  had  producing 
fields  and  tests  are  being  made  on 
41  more.  “A  year  ago,  Illinois  was 
producing  40,000  barrels  a  day.  Now 
the  production  Is  at  218,000,”  Clev¬ 
enger  said.  “Producers  are  receiving 
$1.03  per  barrel  and  we  will  see  It  at 
65  cents  In  a  short  time,”  he  pre¬ 
dicted.  He  charged  proration  laws 
were  the  only  possible  protection  to 
land  owners  against  lower  prices. 

He  said  the  Lake  Centralia  field, 
only  partially  developed,  was  now  pro¬ 
ducing  over  one-third  of  the  state's 
total  production.  “And  140  acres 
there  are  producing  one-sixth  of  the 
total,”  he  declared. 


HIT/LSBCrO.  7T.L..  NEWS 

Thursday.  Jnp.e  1939 

Independents  Wqnt 
Oil  Proratiomi  j 

More  than  4  00  lar|d\owners  in 
this  county  attended  a  meeting 
Tuesday  night  at  the  courthouse, 
sponsored  by  the  Independent  Oil 
Producers  AssociaUan^»aA-  which 
time  officers  of  this  organization, 

J.  B.  Port  and  J.  E.  Clevenger, 
both  of  Cenralia,  explained  the 
needs  of  regulatory  legislative 
measures  to  conserve  Illinois’  oil 
supply. 

The  association  is  conducting 
meetings  in  all  counties  in  the 
lower  part  of  Illinois  to  acquaint 
land  owners  with  the  need  for 
proration  to  keep  up  the  price 
for  crude  oil. 

Mr.  Clevenger  told  the  group 
that  there  are  only  five  counties 
in  this  state  where  oil  is  being 
produced  in  any  quantities,  al¬ 
though  prospecting  for  oil  has 
spread  to  forty-one  other  coun¬ 
ties.  “The  average  dally  produc¬ 
tion  last  year  in  Illinois  was  40,- 
000,”  Mr.  Clevenger  said,  “while 
the  average  daily  production  today 
is  five  times  more,  218,000 
barrels.” 

The  market  price  for  oil  is 
$1.05  a  barrel  at  present  and  the 
speaker  said  that  he  would  pre¬ 
dict  a  price  ot  65c  a  barrel  unless 
free-for-all  drilling  and  produc¬ 
ing  are  curbed  by  law.  “Proration 
that  is,  laws  permitting  only  a 
certain  percentage  of  a  well’s  ca¬ 
pacity  to  be  pumped  daily,  is  the 
only  effective  policeman,”  Clev¬ 
enger  said,  “and  although  noth¬ 
ing  can  be  done  at  this  session 
of  the  state  legislature,  landown¬ 
ers  must  urge  their  state  repre¬ 
sentatives  to  take  action  at  the 
next  session  to  pass  the  much 
needed  laws.” 

Mr.  Clevenger  told  his  audi¬ 
ence  that  the  first  well  discovered 
in  this  county  was  in  Penn¬ 
sylvania  eighty  years  ago  and  at 
that  time  it  was  bottled  and  sold 
as  a  medicine  at  $1  a  bottle.  Since 
then  prices  have  gradually  been 
reduced  until  oil  is  sold  for  less 
than  60c  a  barrel  in  some  locali¬ 
ties.  In  Illinois,  the  average  price 
paid  for  crude  during  the  past 
twenty  years  has  been  64c  a  bar¬ 
rel.  To  get  the  benefit  of  oil  this 
valuable  mineral  must  be  pro¬ 
tected  by  proration  laws  so  that 
land  owners  will  get  a  legitimate 

Pr  He  told  his  audiences  that  one- 
third  ot  all  the  oil  being  produced 
in  Illinois  today  is  being  pumped 
So™ The  Lake  Centr.il.  field  »« 

in  this  (leW.  >»»  °<  11,1,1  ,p'°1  ot 
tion  is  pumped  from  one  tract  of 

only  forty  acres. 

The  group  was  urged  y 
speake/to  contact  the!, -  represen¬ 
tatives  to  insure  proratlon  laws 
at  the  next  session  of  the  general 
assembly. 
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taxes  and  for  general  commodities  .  <£ 
to  bolster  his  claim  that  it  is  one  j  ^  ’ 
of  the  nation’s  biggest  businesses  j 
and  is  still  growing. 


Van  Leek  was  introduced  by  | 


Stute’s  Attorney  H.  It.  Edwards. 


ita 
I  or 


Enactment  of  laws  that  would 
restrict  the  amount  of  oil  being 
pumped  out  of  Illinois  wells  so  that 
the  supply  might  be  conserved  for 
future  use  was  advocated  by  Char¬ 
les  Vanleck,  vice-president  of  the 
Independent  Oil  Producers  of  Illi¬ 
nois,  in  a  talk  before  the  Rotary 
club  yesterday. 

It  was  VanLeck’s  contention  that 
under  the  present  set-up  which 
places  few  restrictions  on  oil  pro¬ 
ducers,  the  market  price  is  being 
driven  down  by  the  fact  that  too 
much  oil  is  being  drawn  from 
wells.  If  the  matter  were  ap¬ 
proached  with  an  eye  to  the  future 
instead  of  a  mad  desire  to  get  as 
much  as  possible  out  of  a  well  in 
the  least  possible  time  a  greater 
percentage  cf  oil  available  could  be 
gained,  he  pointed  out.  j 

Cites  Other  States. 

In  this  connection,  he  said  Illi¬ 
nois  can  profit,  by  the  experience  of 
other  states  that  have  enacted 
laws  and  thus  succeeded  in  gaining  | 
their  ends.  He  favored  establish¬ 
ment  of  a  state  commission  oL 
three  men  authorized  to  have  en¬ 
gineers  examine  wells  and  decide 
what  each  well’s  output  should  be. 
Under  such  a  plan,  he  contended, 
much  of  the  waste  and  hasty  pro¬ 
duction  would  be  eliminated. 

After  drawing  blackboard  illus¬ 
trations  to  show  Rotarians  thp 
various  conditions  under  which  oil 
is  discovered.  VanLeck  said  that 
engineers  and  geologists  are  need¬ 
ed  to  make  a  study  of  wells  in 
order  that  a  higher  percentage  of 
the  product  might  be  removed.  He 
showed  how,  when  a  well  is 
drained  quickly  and  without  proper 
study  of  conditions,  a  large  amount 
of  oil  that  might  be  pumped  out  is 
lost  for  all  time. 

Supply  Will  Be  Exhausted. 
Because  oil  is  unlike  corn  and 
other  agricultural  crops  in  that  It 
can  not  be  developed  season  after 
season,  Illinois  should  realiz^e  that 
the  day  when  the  oil  supply  Will  be 
exhausted  is  inevitable,  he  assert¬ 
ed. 

Oil  men,  those  who  operate  the 
wells  and  produce  the  oil.  were  de¬ 
fended  by  VanLeck  as  being  up¬ 
standing,  dependable  business  men 
who  are  not  of  the  "fly-by-night" 
variety  as  many  persons  think. 
True,  there  are  some  who  are  cor¬ 
rupt,  lie  said,  but  on  the  whole  the 
entire  oil  industry  is  as  sound  as 
any  other. 

Is  Major  Industry. 

It  is  important  to  all  that  oil  be 
conserved,  lie  continued,  because 
ibis  industry,  now  the  third  largest 
in  the  nation,  may  be  the  stimulant 
needed  for  the  return  of  prosperity, 
lie  cited  figures  on  the  amount  of 
>11  mi  ex-  the  oil  business  pays  in 
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Urges  Control 
Of  Oil  Wells 


iwia 


Present  Production  Is 
Wasteful,  Speaker 
Tells  Rotary. 

Plea  for  state  proration  of  oil 
production,  for  the  sake  of  conserv¬ 
ing  southern  Illinois’  resources  in 
petroleum,  was  voiced  Tuesday  be¬ 
fore  the  Rotary  club  by  Charles 
VanVleek,  Centralia,  vice-presi¬ 
dent  of  the  Independent  Oil  Pro¬ 
ducers  of  IITTTW!n««iift»«vas  pre¬ 
sented  to  the  club,  by  state’s  at¬ 
torney  H.  H.  Edwards. 

Mr.  VanVleek  advocated  legis- 
lation  setting  up  a  state  commis¬ 
sion  of  three  men,  authorized  to 
empower  engineers  to  determine 
the  amount  of  production  which 
wells  shohld  be  used  for.  The  aim, 
he  stated,  was  to  prevent  waste 
and  over-hasty  production. 

Prices  are  being  forced  down 
by  the  present  attempt  to  get  rapid 
production,  he  claimed,  and  their 
is  a  waste  in  this  type  of  forcing, 
in  that  much  oil  is  left  in  the 
ground  which  can  never  be  re¬ 
covered.  ‘‘Competitive  stealing,”  j 
when  two  wells  drawing  on  the 
same  source  of  supply  are  forced 
at  rapid  production,  w^s  another 
source  of  waste,  according  to  the 
speaker. 


BEECHER  CITY.  ILL..  JOURNAL' 

Thursday,  June  2.3,  1939 


OIL  MEN  TO  JOIN  ' 

INDEPENDENT  GROUP 


50  M^ttoon  Independents  Favor 
JProration  at  Meeting 


\V 


A  group  of  about  50  independ¬ 
ent  oiLmen  of  Mattoon  ancT  its 
vicinity  met  in  the  Hotel  U.  S., 
Grant  Friday  night  and  decided! 
to  join  the  Independent  Oil  Pro¬ 
ducers  of  Illinois  because  of  the 
effort  that  organization  has 
made  to  obtain  proration  in  Illi¬ 
nois. 

J.  V.  Forte,  field  represenative 
of  the  Independent  Petroleum 
Producers  of  America,  was  pres¬ 
ent  and  spoke  on  the  immediate 
need  of  a  strong  associatin  in 
Illinois  to  sponsor  proration 
legislation.  He  said  that  the  In¬ 
dependent  Oil  Producers  of  Illi¬ 
nois  was  the  answer  to  that 
need. 

The  association  is  the  sponsor 
of  House  Bill  999,  which  pro¬ 
vides  for  a  commission  to  pro¬ 
rate  oil  production  but  fixes  at 
40  barrels  the  minimum  that 
may  be  prorated  by  the  com¬ 
mission  to  any  one  well. 
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Oil  Men  to  Join 

Independent  Group 

50  Mattoon  Independents  Favor 
Proration  at  Meeting 
By  3daflk  Correspondent. 

M^tHoN— A  group  of  about  50 
Independent  oil  men  of  Mattoon 
and  its  vicinity  met  in  the  Hotel 
U.  S.  Grant  here  Friday  night  and 
decided  to  join  the  Independent  Oil 
Producers  of  Illinois  because  of  the 
effort  which  that  organization  has 
made  to  obtain  proration  in  Illi¬ 
nois.  x 

J.  V.  Forte,  field  representative 
of  the  Independent  Petroleum  Pro¬ 
ducers  of  America,  was  present  and 
spoke  on  the  immediate  need.  of.  a 
strong  association  in  Illinois  to 
sponsor  proration  legislation.  He 
said  that  the  Independent  Oil  Prb; 
ducers  of  Illinois  was  the  answer 
to  that  need. 

The  association  is  the  sponsor  of 
House  bill  999,  which  provides  for 
a  commission  to  prorate  oil  pro¬ 
duction  but  fixes  at  40  barrels  the 
minimum  that  may  be  prorated  by 
the  commission  to  any  one  well. 


MATTOON.  Ill..  IOUP  GAfETTB 
Saturday,  June  17,  1939 


40  OIL  MEN  ATTEND 
MEETING  IN  CITY 


A  meeting  to  discuss  the  prob¬ 
lems  confronting  the  oil  industry 
Irk  Illinois  was  held  Friday  evening 
.  an  the  Hotel  U.  S.  Grant  with  40 
VilNhen  from  Mattoon  and  vicinity 
Attending.  A.  R.  Thompson,  Mat¬ 
toon  independent  oil  operator,  pre¬ 
sided. 


J.  V.  Fort  of  Washington,  a  field 
representative  of  the  Independent 
Petroleum  Association  of  America, 
was  the  principal- speaker.  He  con¬ 
ducted  a  discussion  of  Illinois  oil 


basin  problems. 


“Regulatory  oil  legislation  for 
Illinois  is  absolutely  necessary  at 
this  time,”  Mr.  Fort  said. 


All  oil  men  attending  the  meet¬ 
ing  either  joined  the  Independent 
Oil  Producers  of  Illinois  or  .signified 
their  intention  of  joining  upon  ap¬ 
proval  of  the  various  companies 
they  represent. 


'V”  ”  ??  T.  ?*A!L 

YV  .  ■  ...  ,',r_c  21,  1939 

MANY  ATTEND 
I  ^VIL  MEETING 

A  large  number  of  landowners, 
royalty  owners,  producers  and  oth¬ 
ers  interested  in  Illinois  oil  de¬ 
velopment  met  at  the  convention 
hall  in  the  court  house  last  night, 
where  an  interesting  and  instruc¬ 
tive  meeting  was  held. 

Prominent  men  engaged  and  in¬ 
terested  in  the  oil  activity  were 
present  to  address  the  visitors, 
with  the  subject  of  proration  in 
the  Illinois  fields  as  the 'outstand¬ 
ing  topic  discussed. 


EFF i MG1? •"  ”,T.,,  F- 

^"Monday,  :<?,  1939  ~ 

50  Oil  Men  Join  i 
P rorqtyjn  Qroup  I 

lit:  —  A  group  of  about 
50  independent  oil  men  of  Mattoon  and 
its  vicinity  met  In"  the  Hotel  U-  S- 
Grant  here  and  decided  to  join  the 
independent  Oil  Producers  because  of 
the  effort  which  that  organisation  hus 
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j.  V.  Forte,  field  representative  of 
the  Independent  Petroleum  Producers 
of  America,  was  present  and  spoke  on 
the  immediate  need  of  a  strong  assoc¬ 
iation  in  Illinois  to  sponsor  proration 
legislation.  lie  said  that  the  Independ¬ 
ent  Oil  Producers  of  Illinois  was  the 
answer  to  that  need- 

The  association  is  the  sponsor  of 
house  bill  99,  which  provides  for  a 
commission  to  prorate  oil  production 
j  hut  fixes  at  10  barrels  the  minimum 
•  that  may  be  prorated  by  the  commis- 
|  sion  to  any  one  well. 
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Oil  Control  Advocated  \ 
In  Rotary  Club  Talk1 

Mattoon  Speaker  Claims  Lack  of, 
Restriction  Hankering  Development; 

By  Staff  ^Cqpr^syndent 

MATTCblA— A-C  R.  Thompson, 
Mattoon  §id®>endent  oil  operator, 
guest  speaker  at  the  Mattoon  Ro¬ 
tary  club  luncheon  Monday,  spoke 
on  “Conditions  in  the  Oil  Industry 
in  Illinois.”  "Some  regulatory 
legislation  is  needed  if  the  Illinois 
oil  business  is  fo  survive  and  re¬ 
main  a  stable  business  over  a  period 
of  years,”  he  said.  He  asserted  that 
the  oil  exploration  activity  in  Illi¬ 
nois  is  at  a  standstill  because  more  j 
oil  is  being  produced  than  can  be 
absorbed  by  the  market. 

“Continued  price  cutting  due  to 
unrestricted  production  makes  the 
future  of  the  oil  industry  in  Illi¬ 
nois  uncertain,  hampers  explora¬ 
tion  and  dissipates  the  natural  re¬ 
sources  of  the  state  without  value 
being  received,”  he  concluded. 


Rttrwfci1  City  Man  Hurt: 
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Prorate  Oil 
Production 
Says  Speaker 


Claims  Much  Waste 
In  Illinois  Fields 


PONTIAC.  —  (PNS)  —  Plea  for 
state  proration  of  oil  production, 
for  the  sake  of  conserving  south¬ 
ern  Illinois’  resources  in  petroleum, 
was  voiced  Tuesday  before  the 
Rotary  club  by  Charles  VanVleek, 
Centralia,  vice  president  of  the 
Independent  Oil  producers  of  Illi¬ 
nois.  He  was  presented  to  the 
club  by  State's  Attorney  H.  H. 
Edwards. 

Mr.  Van’  Vleek  advocated  legis¬ 
lation  setting  up  a  state  commis¬ 
sion  of  three  men,  authorized  to 
empower  engineers  to  determine 
the  amount  of  production  which 
wells  should  be  used  for.  This 
aim,  he  stated,  was  to  prevent 
waste  and  over-hasty  production. 

Prices  are  being  forced  down  by 
the  present  attempt  to  get  rapid 
production,  he  claimed,  and  their 
Is  a  waste  in  this  type  of  forcing, 
in  that  much  oil  is  left  in  the 
ground  which  can  never  be  recov¬ 
ered.  "Competitive  stealing,”  when 
two  wells  drawing  on  the  same 
source  of  supply  are  forced  at 
i  rapid  production,  was  another 
source  of  waste,  according  to  the 
speaker. 


DECATU?  I7EFALD 
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take  against  Tull. 

Oil  ContforATdvbca’fed  —  j 
In  Rotary  Club  Talk 

By  Staff  cW*e»*Q£dent 
MATTOOJi— ■ W.  R.  Thompson, 
Mattoon  indepehdent  oil  operator, 
guest  speaker  at  the  Mattoon  Ro¬ 
tary  club'dtmcheon  Monday,  spoke 
on  “Conditions  in  the  Oil  Industry 
in  Illinois.”  "Some  regulatory 
legislation  is  needed  if  the  Illinois 
oil  business  is  to  survive  and  re¬ 
main  a  stable  business  over  a  period 
of  years,”  he  said.  He  asserted  that 
the  oil  exploration  activity  in  Illi¬ 
nois  is  at  a  standstill  because  more 
oil  is  being  produced  than  can  be 
absorbed  by  the  market. 

“Continued  price  cutting  due  to 
unrestricted  production  makes  the 
future  of  the  oil  industry  in  Illi¬ 
nois  uncertain,  hampers  explora¬ 
tion  and  dissipates  the  natural  re¬ 
sources  of  the  state  without  value 
being  received.”  he  concluded. 


Chicagoans  Get  Set  To  Tour  Oil  Fields 


Members  of  the  Chicago  Association  of  Commerce’s  Illinois  committee  breakfasted  with  oil  operators  and  local  Chamber  of  Commerce  men 
this  morning,  before  making  a  tour  of  oil  fields  in  this  area.  Seated  around  the  table,  right  to  left,  are:  Walter  Herron,  Thomas  M.  Chisholm, 
W.  T.  Albade,  chairman  of  the  committee,  J.  B.  Fort,  independent  oil  operator,  Charles  V.  Jewell,  C.  R.  Donaldson,  Charles  Shepard,  oil 
operator;  others  seated,  left  to  right,  are  T.  D.  Haskett,  oil  operator,  Major  Walter  R.  Jeffrey,  E.  M.  Claypool,  and  D.  B.  Eberts.  Standing, 
left  to  right,  are  Keith  Clevinger,  S.  J.  Woodward,  B.  J.  Schilling,  Jake  Haas,  G.  H.  Blankenship,  A.  L.  Coderre,  L.  J.  Jonas,  Lloyd  Wilson, 
Leslie  M.  Parker,  Alfred  Decker,  Charley  J.  Ruebling,  and  Ben  Ober. 


Central! a  Schtihu 


CHICAGOANS  TOUR 
LOCAL  OIL  POOLS 

ASSOCIATION  MEMBERS 
GUESTS  OF  CHAMBER 
OF  COMMERCE 

(Picture  on  Page  3) 
Members  of  the  Illinois  com¬ 
mittee  of  the  Chicago  Association 
of  Commerce  inspected  the  Centra- 
j  lia  and  Lake  Centralia-Salem  oil 
|  fields  today  as  guests  of  the  local 
j  Chamber  of  Commerce. 

Following  a  9  o'.clock  breakfast 
at  Walgreen’s  this  morning  the 
group  toured  the  townsite  pool.  At 
noon  they  were  guests  of  the  Rotary 
club  at  a  luncheon  in  the  Langen- 


feld  hotel.  During  the  day  they  also 
inspected  producing  and  drill  i  n  g 
wells  in  the  Lake  Centralia  field. 

Travelling  by  a  special  Ill  inois 
Central  car  they  were  to  leave 
Centralia  for  Chicago  at  1:20 
o’clock  tomorrow  morning. 

Members  of  the  committee  in¬ 
cluded  W.  T.  Albade,  chair  m  an, 
C.  R.  Donaldson,  realtor,  Charles 
V.  Jewell,  insurance,  B.  J.  Schill- 
ing,  general  agent  Chicago,  Milwau¬ 
kee,  St.  Paul  arid  Pacific  railroad, 
Charles  J.  Ruebling,  vice-president 
of  CTC  System,  Francis  E.  Schork, 
representative  of  Alfred  Decker, 
and  Cohn  Inc.,  A.  L.  Coderre,  state 
manager  Lyons  and  Carnama.n  pub¬ 
lishers,  Leslie  M.  Parker,  Parker 
and  Carter,  patent  attorneys,  Ma¬ 
jor  Walter  R.  Jeffrey,  and  E.  M. 
Claypool,  assistant  in  public  rela¬ 
tions  of  the  Illinois  Central  Sys¬ 
tem. 
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Ch/cagoans  Endorse  Conservation 


Cmcnib  JoutMAL  of  Co  AMERCE  %<j 


Centralia  Sentinel 


Oil  Legislation 
Held  Essential 
For  Illinois 

Regulation  of  petroleum  produc¬ 
tion  in  Illinois  by  law  is  imperative, 
it  was  stated  yesterday  by  John 
Pugh,  president  of  the  Independent 
Oil  Producers  of  Illinois,  which  to¬ 
day  is  expanding  its  campaign  for 
regulation  from  downstate  regions 
to  Chicago. 

A  meeting  sponsored  by  the  Illi¬ 
nois  committee  of  the  Chicago 
Association  of  Commerce  will  be 
held  at  noon  today  in  the  Great 
Northern  Hotel,  to  consider  the 
question  of  conservation  of  the 
state’s  oil  resources.  Speakers  will 
include  H.  B.  Fell,  executive  vice 
president  of  the  Independent  Pe¬ 
troleum  Association  of  America,  and 
Charles  Van  Vleck,  executive  vice 
president  of  the  Independent  Oil 
Producers  of  Illinois. 


Virtaully  one-quarter  of  the  state’s 
current  output  of  225,000  barrels  a 
day  is  moving  at  an  average  of  33 
cents  below  the  ruling  market  price, 
it  was  stated.  A  vast  amount  of 
underground  waste  is  taking  place, 
directly  traceable  to  the  flush  con¬ 
ditions  under  which  the  oil  is  being 
produced  without  regulation,  it  was 
charged  by  Mr.  Pugh. 

With  the  regular  session  of  the 
Illinois  legislature  virtually  at  the 
point  of  adjournment,  hope  has 
been  given  up  for  immediate  legis¬ 
lation,  but  it  will  be  necessary  for 
some  regulatory  legislation  to  be 
passed  before  the  next  regular 
session,  or  it  will  be  too  late  to  save 
much  of  the  state’s  mineral  re¬ 
sources,  it  was  asserted. 

The  anticipated  increase  in  the 
production  from  the  Lake  Centralia- 
Salem  field  around  August  1,  after 
the  new  Magnolia  and  Texas  com¬ 
pany  pipe  lines  are  operating  will 
further  aggrevate  the  situation  and 
harm  the  eventual  productivity  of 
the  producing  formations,  it  was 
asserted. 


FAVORS  MEASURE 
FOR  OIL  CONTROL 

CHARLES  VAN  VLECK 
SPEAKS  TO  GROUP 
AT  CHICAGO 

CHICAGO,  June  29  (JP)— Charles 
/an  Vleck,  executive  vice  president 
of  the  Independent  Oil  Producers 
of  Illinois,  favors  enactment  of 
•‘fair  and  reasonable”  oil  con- 
jervation  laws  in  Illinois. 

He  advocated  the  legislation  in 
an  address  yesterday  at  a  meet¬ 
ing  sponsored  by  the  Illnois  Com¬ 
mittee  of  the  Chicago  Association  of 
Commerce. 

Van  Vleck  estimated  that  the 
.inancial,  physical  and  economic 
vaste  in  the  state’s  new  basin  oil 
.'ields  through  careless  production 
practices  amounted  to  more  than 
$2,000,000  a  month  and  that  “mil¬ 
lions  of  barrels”  of  oil  were  being 


trapped  underground  which  should 
be  recoverable. 

This  waste,  he  added,  not  only 
is  costing  oil  producers  and  their 
leaseholders  millions  of  dollars, 
but  is  “creating  a  condition  of 
serious  concern  to  eveTy  business 
and  industry  in  Illinois. 

“At  the  present  time,  one-fourth 
of  the  state’s  new  crop  of  oil  is 
being  forced  to  sell  at  an  aver¬ 
age  of  33  cents  per  barrel  below 
the  market  price  of  $1-05.  The  con¬ 
tinuation  of  such  conditions  is  an 
open  invitation  for  further  drastic 
price  cuts.” 

The  speech,  made  before  a  com¬ 
mittee  of  the  Chicago  Association 
of  Commerce,  composed  of  mem¬ 
bers  of  the  association’s  industrial, 
Greater  Illinois  and  legislative  com¬ 
mittee,  was  so  favorably  received, 
that  the  committee  accepted  a  pro¬ 
posal  that  its  board  of  directors  be 
urged  to  give  favorable  considera¬ 
tion  to  promoting  legislation  seek¬ 
ing  the  “fair  and  reasonable”  regu¬ 
lation  of  oil  production. 


Set  Two  itlUtoihg  plj&s  for  more.  Chuacj)  5t*/ie,5 
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Meeting  Called 
Here  for  State 

Oil  Control 

/  /  .< 

The  campaign  for  Illinois  oil  con¬ 
trol  legislation  which  has  been 
1  pushed  with  increasing  intensity 
|  down  state  recently,  moves  into 
|  Chicago  next  week,  with  a  meeting 
of  members  of  the  Chicago  Associa¬ 
tion  of  Commerce  in  the  Great 
Northern  Hotel  at  noon  June  28. 

Wells  Albade,  chairman  of  the 
association's  Illinois  committee,  has 
issued  a  call  for  members  of  his 
own  and  of  all  other  committees  of 
the  association  interested  in  con¬ 
serving  the  resources  of  the  state, 
to  attend. 

The  meeting  will  be  addressed  by 
H.  B.  Fell,  executive  vice  president 
of  the  Independent  Petroleum  Asso¬ 
ciation  of  America,  and  by  Charles 
Van  Vleck  of  Centralia,  who  is  ex¬ 
ecutive  manager  of  the  Independent 
Oil  Producers  of  Illinois  and  who 
has  been  detailed  by  the  I.  P.  A.  A. 
to  take  charge  of  the  fight  for  oil 
legislation. 

Prospects  for  oil  legislation  are 
considered  negligible  at  the  present 
session  of  the  legislature,  which  is 
on  the  eve  of  adjournment.  How¬ 
ever,  plans  are  being  made  looking 
toward  a  special  session  later  in  the 
year,  at  which  session  it  is  believed 
there  will  be  a  strong  liklihood  that 
legislation  can  be  passed. 

Proponents  of  laws  calling  for 
proration,  etc.,  charge  that  over¬ 
production  and  waste  are  increasing 
with  the  steady  expansion  in  the 
state’s  daily  output  rate 


CHICAGO 

OIL  REGULATION 
FOR  ILLINOIS  IS 
DECLARED  VITAL 


Lack  of  Rule  Chicago’s 
Loss,  Says  Producer. 


Illinois  must  impose  regulation  over 
its  newly  discovered  oil  fields  or  this 
state  will  suffer  irreparable  economic 
loss,  speakers  declared  yesterday  at 
a  meeting  of  the  Greater  Illinois  com¬ 
mittee  of  the  Chicago  Association  of 
Commerce  at  the  Great  Northern 
hotel.  Under  the  present  lack  of 
control,  they  said,  one  of  the  na¬ 
tron’s  great  natural  resources  is  being 
dissipated.  They  recommended  the 
passage  of  conservation  legislation  by 
the  state. 


Charles  Van  Vleck,  Centralia,  exec¬ 
utive  vice  president  of  the  Independ¬ 
ent  Oil  Producers  of  Illinois,  said  that 
Illinois’  oil  problem  has  a  direct  affect 
on  Chicago  business  because  if  it 
is  not  solved  Chicago’s  trade  will 
suffer.  H.  B.  Fell,  executive  vice  presi¬ 
dent  of  the  Independent  Petroleum 
Association  of  America,  said  that  Illi¬ 
nois  is  the  only  state  that  does  not 
regulate  the  flow  of  oil  from  the 
wells. 

More  Produced,  Prices  Lower. 

Van  Vleck  pointed  out  that  in  the 
last  two  years  more  than  $55,000,000 
has  been  spent  on  drilling  oil  wells 
in  Illinois.  Whereas  a  year  ago  40.000 
barrels  of  oil  were  being  produced 
daily  for  which  $1.35  a  barrel  was 
paid,  234,000  barrels  a  day  are  now 
being  produced  and  the  quoted  price 
is  $1.05  a  barrel.  Actually,  he  said, 
about  60,000  barrels  a  day  are  being 
forced  on  the  market  at  prices  of  62 
to  75  cents  a  barrel. 

Van  Vleck  declared  that  the  state 
should  pass  legislation  which  would 
restrict  the  flow  to  the  amount  that 
can  be  absorbed  by  the  market  and 
that  it  should  take  steps  to  prevent 
operators  from  drilling  too  many 
wells.  Where  petroleum  is  taken  out 
of  the  ground  without  control,  he 
s-  d,  a  quarter  to  a  half  of  the  oil  is 
lost  forever. 

Affects  Chicago  Business. 

"  Business  men  in  Chicago  are  af¬ 
fected  by  Illinois’  oil  problem  for 
three  main  reasons,"  Van  Vleck  said. 
“These  are: 

“  1.  Much  Chicago  capital  is  in¬ 
vested  in  the  industry. 

“2.  Prosperity  in  the  Illinois  oil 
basin  is  reflected  in  Chicago  trade. 

“3.  Unrestricted  oil  flow  in  Illinois 
will  have  an  adverse  effect  on  the 
oil  industry  in  the  southwest  part  of 
the  nation.  In  the  event  of  further 
general  reduction  in  crude  oil  prices 
in  the  southwest,  Chicago’s  trade  will 
suffer  because  the  southwest  is  a  big 
customer  of  this  city. 

“The  only  hope  of  correcting  the 
financial,  physical  and  economic  waste 
amounting  to  more  than  $2,000,000  a 
month,  as  well  as  the  loss  of  many 
millions  of  barrels  of  recoverable  oil 
through  wasteful  production  practices 
throughout  the  basin,  rests  in  the 
enactment  of  fair  and  reasonable  oil 
conservation  laws. 

Declares  Further  Cuts  Likely. 

“  At  present  one-fourth  of  Illinois’ 
new  crop  of  oil  is  forced  to  be  sold 
at  an  average  of  33  cents  a  barrel 
below  the  market  price  of  $1.05  a 
barrel.  The  continuation  of  such  con¬ 
ditions  is  an  open  invitation  for  fur¬ 
ther  drastic  price  cuts.” 

Van  Vleck  pointed  out  that  oil  is 
brought  to  the  surface  naturally  by 
gas  or  water  pressure.  The  presence 
of  too  many  wells  for  a  given  area 
results  in  diminished  gas  or  water 
pressure.  Where  the  reservoir  pres¬ 
sure  is  lost  oil  often  disappears  for¬ 
ever  from  economic  use. 

Fell  declared  that  states  which 
which  have  adopted  oil  conservation 
laws  have  found  them  highly  satis¬ 
factory  and  that  no  legislation  of  this 
type  has  ever  been  repealed. 


5+ Loots  W**) 

Qlo6£  Democrat 


Illinois  Laws  Urged 
to  End  Oil  Waste 

By  Associated  Press. 

CHICAGO,  ILL.,  June  28. — Enact¬ 
ment  of  “fair  and  reasonable”  oil 
conservation  laws  In  Illinois  was 
advocated  today  by  Charles  Van 
Vleck,  executive  vice  president  of 
the  Independent  Oil  Producers  of 
Illinois. 

Speaking  at  a  meeting  sponsored 
-<y  the  Illinois  Committee  of  the 
Chicago  Association  of  Commerce, 
Van  Vleck  declared: 

‘‘Economic  and  physical  waste  In 
Illinois’  new  basin  oil  fields  are  not 
costing  oil  producers  and  their 
leaseholders  millions  of  dollars,  but 
are  creating  a  condition  of  serious 
concern  to  every  business  and  in¬ 
dustry  in  Illinois. 

“At  the  present  time  one-fourth 
of  the  state’s  new  crop  of  oil  Is  be¬ 
ing  forced  to  sell  at  an  average  of 
33  cents  per  barrel  below  the  mar¬ 
ket  price  of  $1.05.  The  continua¬ 
tion  of  such  conditions  is  an  open 
invitation  for  further  drastic  price 
cuts.” 

Van  Vleck  estimated  that  the 
financial,  physical  and  economic 
waste  through  careless  production 
practices  amounted  to  more  than 
$2,000,000  a  month  in  the  Illinois 
fields,  and  that  "millions  of  bar¬ 
rels”  of  oil  were  being  trapped  un¬ 
derground  which  should  be  recov¬ 
erable. 
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Ch/ca&o 
PAHY  /fc VS 


OIL  HEN  URGE 
MORE  CONTROL 
OF  RESOURCES 


Point  to  Risk  of  Rapid 
Exhaustion  of  Peak 
Production  Here. 


BY' ROYAL  F.  MUNGER. 

A  single  favorably  located  well  in 
a  producing  formation,  given  a 
long  enough  time,  will  take  out 
anywhere  from  two  to  three  times 
as  much  oil  as  the  aggregate  of  sev¬ 
eral  wells  pulling  from  the  same 
formation,  according  to  speakers  at 
the  oil  producers’  convention  here 
today.  This,  it  seems,  is -a  serious 
matter  to  the  nation  and  particu¬ 
larly  so  for  Illinois}  for  the  Illinois 
oil  reserves  are  of  a  type  that  lends 
itself  to  sudden  flush  production 
and  rapid  decline  from  its  peak. 

•  *  * 

“Economic  and  physical  waste  in 
Illinois’  new  basin  oilfields  are 
not  only  costing  oil  producers  and 
their  leaseholders  millions  of  dol¬ 
lars,  but  are  creating  a  condition 
of  serious  concern  to  every  busi¬ 
ness  and  industry  in  Illinois,  de¬ 
clared  Charles  Van  Vleck,  execu¬ 
tive  vice-president  of  the  Independ¬ 
ent  Oil  Producers  of  Illinois. 

•  *  .* 

Speaking  before  a  meeting  of 
representatives  of  the  Chicago  A  - 
sociation  of  Commerce  and  oth« 
business  men  of  Chicago  at  the 
Great  Northern  Hotel,  Van  Vleck 
outlined  the  campaign  which  his  or¬ 
ganization  has  been  waging  for  the 
past  three  months  in  an  effort  to  se¬ 
cure  fair  and  reasonable  state  regu¬ 
lation  of  Illinois  oil  production. 

*  *  * 

“Though  the  whole  oil  ind^try  has 
expended  in  excess  of  *55, 000,000 
in  the  past  two  years  m  drilling 
wells  in  Illinois,”  Van  Vleck  said 
“contrary  to  popular  belief,  the  oil 
industry  is  not  in  the  hands  of  a  few 
large  companies.  In  1937  the  26 
largest  producers  were  responsible 
for  but  5612  per  ceht  of  the  total 
©if  production  of  the  United  States, 
whereas  the  other  43  8  per  cent  was 
produced  by  thousands  of  small  pro¬ 
ducers.” 

*  *  * 

Van  Vleck  asserted  that  the  only 
hope  of  correcting  the  financial, 
nhvsical  and  economic  waste, 
amounting  to  more  than  $2,000*00  a 
month,  as  well  as  the  loss  of  many 
millions  of  barrels  of  recoverable 
oil  through  wasteful  production 
practices,  now  occuring  throughout 
the-  basin,  lay  in  the  enactment  of 
lair  and  reasonable  oil  conservation 
laws. 


“At  the  present  time,”  he  said, 
••one-fourth  of  Illinois’  new  crop  of 
oil  is  being  forced  to  sell  aUn  av- 
erage  of  33  cents  per  barrel  below 
the  market  price  of  $105-  The  co"' 
tinuation  of  such  conditionsisaf. 
open  invitation  for  further  drasti 
price  cuts.  This  together  with  th. 
underground  waste  and  the  trappmj 
of  a  large  part  of  this  otherwise  re 
coverable  oil  underground  can  anc 
must  be  stopped.” 


Cfl/O ISO 

Jaur/ia/ 

, 

Lorn  Ate  fee 


Illinois  Oil 
Conservation 
Law  Demanded 


Oil  Association  Officials 
Charge  Vast  Waste  in  State 

Economic  and  physical  types  of 
waste  In  Illinois’  new  southern  basin 
oil  fields  not  only  are  costing  inde¬ 
pendent  oil  producers  and  their 
leaseholders  millions  of  dollars  but 
are  creating  serious  concern  In  the 
state’s  business  and  Industry  gen¬ 
erally,  Charles  Van  Vleck,  executive] 
vice  president  of  the  Independent 
Oil  Producers  of  Illinois,  declared 
yesterday. 

.  Speaking  at  a  meeting  of  repre¬ 
sentatives  of  the  Chicago  Associa¬ 
tion  of  Commerce  and  other  busi¬ 
ness  men  of  Chicago,  at  the  Great 
Northern  Hotel,  he  urged  support  of 
a  movement  for  state  regulation  of' 
Illinois  oil  production. 

The  speaker  charged  that  waste  in 
Illinois  oil  fields  amounts  to  more 
than  $2,000,000  a  month,  as  well  as 
loss  of  many  millions  of  barrels  of 
oil  not  recoverable  by  present  un¬ 
economic  methods  of  production, 
and  stated  that  the  only  hope  of 
correcting  this  waste  lay  In  enact¬ 
ment -of  fair  and  reasonable  conser¬ 
vation  laws. 

$55,000,000  Expended 

He  said  the  oil  industry  had  ex¬ 
pended  more  than  $55,000,000  In 
drilling  in  Illinois  in  the  last  two 
years. 

H.  B.  Fell,  executive  vice  president 
of  the  Independent  Petroleum  Asso¬ 
ciation  of  America,  outlined  the 
fight  oil  operators  have  carried  on 
since  1915,  when  the  first  conserva¬ 
tion  law  was  enacted  .in  Oklahoma, 
for  economic  production  of  oil  and 
protection  of  petroleum  reserves  In 
the  interest  of  producers,  land-own¬ 
ers  and  the  public. 

He  emphasized  that  Illinois  Is  the 
only  Important  oil  producing  state 
without  an  adequate  oil  conserva¬ 
tion  law.  Conservation,  he  added, 
Involves  application  of  the  principle 
of  proration  of  production. 


Co-operation  Necessary 
Pointing  out  that  true  conserva¬ 
tion  has  not  retarded,  but  rather  In¬ 
creased,  scope  of  the  nation’s  oil 
operators,  he  stressed  obligation  of 
the  Industry  and  legislators  to  co¬ 
operate  to  most  effectively  accom¬ 
plish  true  conservation. 

“It  should  be  clearly  understood,” 
he  said,  “that  this  does  not  mean  to 
produce  the  most  oil  for  the  least 
cost  for  the  least  time,  but  to  re¬ 
cover  the  greatest  possible  number 
of  barrels  of  oil  from  the  existing 
reservoir  and  such  as  may  be  dis¬ 
covered  In  the  future  at  the  lowest 
average  cost.” 

•  Mr.  Fell  said  engineers  estimated 
that  with  methods  now  used,  prob¬ 
ably  not  more  than  25  per  cent  of  all 
the  oil  In  Illinois  pools  could  be  pro¬ 
duced,  whereas  conservation  prac¬ 
tices  in  the  whole  country  had  In¬ 
creased  recovery  to  around  40  or  50 
per  cent  against  25  per  cent  on  the 
average  In  1918.  He  stated  that  his¬ 
tory  Is  repeating  itself  in  Illinois, 
recalling  that  early  in  the  first  Illi¬ 
nois  oil  development  30  years  ago, 
flush  production  methods  forced  a 
great  out-pouring  of  oil  at  low 
prices. 

Utilization  Held  Imperative 
Describing  conditions  In  an  oil 
pool,  he  pointed  out  it  was  impera¬ 
tive  to  utilize  reservoir  energy  to 
force  as  much  natural  production  as 
possible,  by  utilizing  gas  and  water 
pressure  over  a  long  period  of  time. 

Speakers  said  one- fourth  the 
state’s  new  crop  of  oil — a  one-time, 
irreplaceable  crop — was  being  forced 
to  sell  at  an  average  of  33  cents  be¬ 
low  the  market  price  of  $1.05.  Con¬ 
tinuation  of  such  conditions  Is  an 
open  Invitation  for  further  drastic 
price  cuts.  This  and  the  under¬ 
ground  waste  can  and  must  be 
stopped,  It  was  asserted. 

Three  types  of  laws  are  involved, 
natural,  statutory  and  economic,  It 
was  said.  Basic  are  the  natural 
laws  Inherent  in  the  product,  which 
cannot  be  avoided,  but  attempts  to 
avoid  which  may  Involve  disastrous 
consequence,  it  was  said. 

Wells  T.  Albade,  chairman  of  the 
Illinois  committee  of  the  association 
of  commerce,  presided.  Among  those 
attending  in  addition  to  members 
of  the  association  and  local  dll  men, 
were:  John  Pugh,  president  of  the 
Independent  Oil  Producers  Associa¬ 
tion  of  Centralia;  C.  F.  Buchner,  oil 
producer  of  St.  Louis,  and  A.  R. 
Thompson,  Mattoon  oil  operator. 

Those  attending  the  meeting  voted 
to  refer  the  subject  to  the  associa¬ 
tion’s  board  of  directors  and  policy 
committee,  with  recommendation 
that  the  proposal  be  considered 
favorably  and  given  all  possible  en- 
.  dorsement. 
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BELI.EVIT/LE.  Til..  ADVOCATE 
Thursday,  June  29,  1939 

Favors  Reasonable 
Oil  Conservation 
Law  .  For  Illinois 

QHHQAGqh  yuiQ  29  —  (AP  )— 
Charles  Vart  Vleck,  executive  vice 
president  of  the  Independent  Oil 
Producers  of  Illinois,  favors  enact¬ 
ment  of  “fair  and  reasonable”  oil 
conservation  laws  in  Illinois. 

He  advocated  the  legislation  in 
an  address  yesterday  at  a  meeting 
sponsored  by  the  Illinois  commit¬ 
tee  otf  the  Chicago  Association  of 
Commerce. 

Van  Vleck  estimated  that  the 
financial,  physical  and  economic 
waste  in  the  state’s  new  basin  oil 
Helds  through  careless  production 
practices  amounted  to  more  than 
$2,000,000  a  month  and  that  “mil¬ 
lions  of  barrels”  of  oil  were  being 
trapped  Underground  which  should 
be  recoverable 

This  waste,  he  adder,  not  only  is 
costing  oil  producers  and  their 
leaseholders  millions  of  dollars,  but 
1b  “creating  a  condition  of  serious 
concern  to  every  business  and  in¬ 
dustry  in  Illinois. 

“At  the  present  time,  one-fourth 
of  the  state’s  new  crop  of  oil  is  be¬ 
ing  forced  to  sell  at  an  average  of 
33  cents  per  barrel  below  the  mar¬ 
ket  price  of  $1.05.  The  continua¬ 
tion  of  such  conditions  is  an  open 
invitation  for  further  drastic  price 
cuts.” 


MATTDO'V  Til ,  JOUR  GAZETTE 
Thursday,  June  29,  1939 


ASKS  “REASONABLE” 
OIL  REGULATION 


Chicago,  June  29.— Enactment  of 
“fair  and  reasonable”  oil  conser¬ 
vation  laws  In  Illinois  was  advo¬ 
cated  here  Wednesday  by  Charles 
Van  Vleck,  executive  vice  president 
of  the  Independent  Oil  Producers 
of  Illinois. 

Speaking  at  a  meeting  sponsor¬ 
ed  by  the  Illinois  committee  of  the 
Chicago  Association  of  Commerce, 
Van  Vleck  declared: 

"Economic  and  physical  waste  in 
Illinois’  new  basin  oil  fields  are 
not  only  costing  oil  producers  and 
their  leaseholders  millions  of  dol¬ 
lars,  but  are  creating  a  condition 
of  serious  concern  to  every  busi¬ 
ness  and  Industry  in  Illinois. 

"At  the  present  time,  one-fourth 
of  the  state’s  new  crop  of  oil  is 
being  forced  to  sell  at  an  aver¬ 
age  of  33  cents  per  barrel  below 
the  market  price  of  $1.05.  The  con¬ 
tinuation  of  such  conditions  is  an 
open  Invitation  for  further  drastic 
price  cuts." 

Van  Vleck  estimated  that  the  fi¬ 
nancial,  physical  and  economic 
waste  through  careless  production 
practices  amounted  to  mofe  than 
two  million  dollars  a  month  in  the 
Illinois  fields,  and  that  “millions 
of  barrels”  of  oil  were  being  trap¬ 
ped  underground  which  should  be 
recoverable.  _ . — — ' 


WAUKEGAN,  TLT, .,  NEWS  BUN 
Thursday,  June  29,  1939 


ASKS  CONSERVATION 
OFILLINOIS OIL 

C»il4goVW__charies  Van  Vleck( 

executive  vice  president  of  the  inde¬ 


pendent  oil  producers  of  Illinois  fa- 
vors  enactment  of  “fair  and  reason- 
I  able”  oil  conservation  laws  in  Illinois. 

I  He  advocated  the  legislation  in  an 
I  address  yesterday  at  a  meeting  'spon- 
|  sored  by  the  Illinois  committee  of  the 
Chicago  Association  of  Commerce. 

Van  Vleck  estimated  that  the  fi-  1 
nancial,  physical  and  economic  waste  I 
in  the  state’s  new  basin  oil  fields  | 
through  careless  production  practices 


amounted  to  more  than  $2,000,000  a 
month  and  that  “millions  of  barrels" 
of  oil  were  being  trapped  underground 
which  should  be  recoverable. 


This  waste,  he  added,  not  only  is 
‘  costing  oil  producers  and  their  lease¬ 
holders  millions  of  dollars,  but  is 
“creating  a  condition  of  serious  con¬ 
cern  to  every  business  and  industry 
in  Illinois. 


“At  the  present  time,  one-fourth  of 
the  state’s  new  crop  of  oil  is  being 
forced  to  sell  at  an  average  of  33 
cents  per  barrel  below  the  market 
price  of  $1.05.  The  continuation  of 
such  conditions  is  an  open  invitation 
for  further  drastic  price  cuts.” 


CARBONDALE.  TLL..  Fre«  Pr«i« 
Thursday,  June  29,  1939 

Oil  Conservation 
Laws  Needed,  Says 
Charles  Van  Vleck 

By  Associated  Press. 

CHICAGO,  June  29 — -Charles  Van 
Vleck,  executive  vice  president  of  the 
Independent  Oil  Producers  of  Illinois, 
favors  enactment  of  ,5T&ir  and  reason¬ 
able”  oil  conservation  laws  in  Illi¬ 
nois. 

He  advocated  the  legislation  in  an 
address  yesterday  at  a  meeting  spon¬ 
sored  by  the  Illinois  committee  of  the 
Chicago  Association  of  Commerce. 

Van  Vleck  estimated  that  the  fi- 1 
nancial,  physical  and  economic  waste  | 
in  the  state’s  new  basin  oil  fields  | 
through  careless  production  practices  i 
amounted  to  more  than  $2,000,000  a 
month  and  that  “millions  of  barrels” 
of  oil  were  being  trapped  under¬ 
ground  which  should  be  recoverable. 

This  waste,  he  added,  not  only  is 
costing  oil  producers  and  their  lease¬ 
holders  millions  of  dollars,  but  is 
“creating  a  condition  of  serious  con¬ 
cern  to  every  business  and  industry 
in  Illinois. 

“At  the  present  time,  one-fourth 
of  the  state’s  new  crop  of  oil  is  being 
forced  to  sell  at  an  average  of  33 
cents  per  barrel  below  the  market 
price  of  $1.05.  The  continuation  of 
such  conditions  is  an  open  invitation 
for  further  drastic  price  cuts.” 


OTTAWA  Tf.T,  T?ET>  TIME* 

Thursday,  June  29,  1939 

CONSERVATION 
IN  STATE  OIL 

//4eing  URGED 

CHICAGO,  $-une  29  —  CP)  — 
Charles  Van  Vleck,  executive 
vice  president  of  the  Independent 
Oil  Producers  of  Illinois^^awors 
enactment  of  “fair  and  reason¬ 
able”  oil  conservation  laws  in 
Illinois. 

He  advocated  the  legislation  in 
an  address  yesterday  at  a  meeting 
sponsored  by  the  Illinois  Com¬ 
mittee  of  the  Chicago  Association 
of  Commerce.  < 

Vari  Vleck  estimated  that  the 
financial,  physical  and  economic 
waste  in  the  state’s  new  basin  oil 
fields  through  careless  production 
practices  amounted  to  more  than 
$2,000,000  a  month  and  that  “mil¬ 
lions  of  barrels”  of  oil  were  being 
trapped  underground  which 
should  be  recoverable. 

CAIRO.  IT.!;..  CITIZEN 

Friday,  June  30,  1939 

Oil  Conservation 
Xgs  Are  Favored 

CIHCUGO,  jlune  30 — (JP) — Charles 
Van  Vitek,  executive  vice  presi¬ 
dent  of  the  Independent  Oil  Pro¬ 
ducers  of  Illinois,  favors  enactment 
of  .“fair  and  reasonable”  oil  con¬ 
servation  laws  in  Illinois. 

He  advocated  the  legislation  in 
an  address  yesterday  at  a  meeting 
sponsored  by  the  Illinois  Commit¬ 
tee  of  the  Chicago  Association  of: 
Commerce. 

Van  Vleck  estimated  that  the: 
financial,  physical  and  economic 
waste  in  the  state’s  new  basin  oil 
fields  through  careless  production 
practices  amounted  to  more  than 
$2,000,000  a  month  and  that  "mil¬ 
lions  of  barrels”  of  oil  were  being 
trapped  underground  which  should 
be  recoverable. 

This  waste,  he  added,  not  only 
is  costing  oil  producers  and  their  I 
leaseholders  millions  of  dollars, 
but  is  “creating  a  condition  of 
serious  concern  to  every  business 
and  industry  in  Illinois. 

PEORTA  ILL..  JR.-TRANS  (Mom.)' 
Thursday,  June  29,  1939 

,Urges  Enactment 
!  Qf iQU  Conservation 

CMKJAOfo,  June  28.  (JP)—  En- 
j  actnienV  of  ’’fair  and  reasonable” 

|  oil  conservation  laws  in  Illinois 
!  was  advocated  today  by  Charles 
Van  Vleck,  executive  vice  presi¬ 
dent  of  the  Independent  Oil  Pro¬ 
ducers  Of  TIHnniq 
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EFFTNGHAM,  ILL..' RSq°1RD 
Thursday,  Juac  29,  1939 


Ask  Laws  To 
StotryOil  Waste 

PficnQt  IU-  —  Enactment  of  fair] 
a ic>  reasonable  oil  conservation  laws  ' 
in  Illinois  was  advocated  Wednesday  j 
by  Charles  Van  Vleck,  executive  vice 
president  of  the  independent  CHI  Pro¬ 
ducers  of  Illinois. 

Speaking  at  a  meeting  sponsored  by 
the  Illinois  Committee  of  the  Chicago 
Association  of  Commerce,  Van  Vleck 
declared: 

Economy  and  physical  waste  in  Illi¬ 
nois’  new  basin  oil  fields  are  not  cost¬ 
ing  oil  producers  and  their  leasehold¬ 
ers  millions  of  dollars,  but  arc  creat¬ 
ing  a  condition  of  serious  concern  to 
every  business  and  industry  in  Illinois- 

At  the  present  time  one-fourth  of 
the  state’s  new  crop  of  oil  is  being 
forced  to  sell  at  an  average  of  33  cents 
per  barrel  below  the  market  price  of 
$1.05-  The  continuation  of  such  con¬ 
ditions  is  an  open  invitation  to  further 
drastic  price  cuts. 

Van  Vleck  estimated  that  the  fin¬ 
ancial,  physical  and  economic  waste 
through  careless  production  practices 
amounted  to  more  than  $2,000,000  a 
month  in  the  Illinois  fields,  and  that 
millions  of  barrels  of  oil  were  being 
trapped  underground  which  should  be 
recoverable. 


MT.  VERNON,  ILL.,  REG.-NEWS 
Thursday,  June  29,  1939 

OIL  CONSERVATION  [ 

,  LAW  IS  URGED 

i  i  HI.  - 

j  I  \  ’  By  Anoclatad  Pr«u 

l  CHICAGO,  June  29— Charles  Van 
i  Vleck,  executive  vice  president  of 
the  Independent  Oil  Producers  of 
,  Illinois,  favors  enactment  of  “fair 
and  reasonable”  oil  conservation 
laws  in  Illinois. 

He  advocated  the  legislation  in 
an  address  yesterday  at  a  meeting 
sponsored  by  the  Illinois  commit¬ 
tee  of  the  Chicago  Association  of 
Commerce. 

Van  Vleck  eptimated  that  the  fi¬ 
nancial,  physical  and  economic 
waste  in  the  state’s  new  basin  oil 
fields  through  careless  production 
practices  amounted  to  more  than 
$2,000,000  a  month  and  that  "mil- 
i  lions  of  barrels”  of  oil  were  being 
i  trapped  underground  which  should 
1  be  recoverable. 

This  waste,  he  added,  not  only 
-  is  costing  oil  producers  and  their 
leaseholders  millions  of  dollars, 
but  is  “creating  a  condition  of  ser¬ 
ious  concern  to  every  business  and 
industry  in  Illinois. 

“At  the  present  time,  one-fourth 
of  the  state’s  new  crop  of  oil  is 
being  forced  to  sell  at  an  average 
of  33  cents  per  barrel  below  the 
market  price  of  $1.05.  The  con¬ 
tinuation  of  such  conditions  is  an 
open  invitation  for  further  drastic 
price  cuts.” 


JACKSON VTT. T.T7.  tt  t  Tr)TTT?NAL 
Thursday^June  29,  1939 

Charges  Oil  Waste 
Is  Great  In  State 


Chilagd  ^tne  28 — (JP) — Enactment 
of  “far  |nd  reasonable”  oil  conser 
vatioil  laws  in  Illinois  was  advocated  ! 
today  by  Charles  Van  Vleck,  executive  ■ 
vice-president  of  the  Independent  Oil 
Producers  of  Illinois. 

Speaking  at  a  meeting  sponsored 
by  the  Illinois  committee  of  the  Chi¬ 
cago  Association  of  Commerce,  Van 
Vleck  declared: 

“At  the  present  time,  one-fourth  of 
the  state’s  new  crop  of  oil  is  being 
forced  to  sell  at  an  average  of  33 
cents  per  barrel  below  the  market 
price  of  $1.05.  The  continuation  of 
such  conditions  is  an  open  invitation 
for  further  drastic  price  cuts.” 

Van  Vleck  estimated  that  the  fi¬ 
nancial,  physical  and  economic  waste 
through  careless  production  practices 
amounted  to  more  than  $2,000,000  a 
month  in  the  Illinois  fields,  and  that 
“millions  of  barrels”  of  oil  were  being 
trapped  underground  which  should 
be  recoverable. 


Stekung-Iu 
Gazet r£ 

Oil  Executive  Favors 
Reasonable  Restrictions 
On  State's  Petroleum 

CHICAGO  —  (AP)  —  Charles 
Van  Vleck,  executive  vice  president 
of  the  Independent  Oil  Producers 
of  Illinois,  favors  enactment  of  “fair 
and  reasonable”  oil  conservation 
laws  in  Illinois. 

He  advocated  the  legislation  in  an  j 
address  yesterday  at  a  meeting  spon¬ 
sored  by  the  Illinois  committee  of 
the  Chicago  association  of  commerce. 

Van  Vleck  estimated  that  the  fi- 
1  nancial,  physical  and  economic  waste 
in  the  state’s  new  basin  oil  fields 
through  careless  production  prac¬ 
tices  amounted  to  more  than  $2,000,- 
000  a  month  and  that  "millions  of 
barrels”  of  oil  were  being  trapped 
underground  which  should  be  re¬ 
coverable. 

This  waste,  he  added,  not  only  is 
costing  oil  producers  and  their  lease¬ 
holders  millions  of  dollars,  but  is 
“creating  a  condition  of  serious  con¬ 
cern  to  every  business  and  industry 
in  Illinois. 

“At  the  present  time,  one-fourth 
of  the  state’s  new  crops  of  oil  is  be¬ 
ing  forced  to  sell  at  an  average  of 
33  oents  per  bt  rrel  below  the  market 
price  of  $1.05.  The  continuation  of 
such  condition  s  is  an  open  invitation 
for  further  di  ’astic  price  cuts.” 


FREEPORT,  ill.,  jour  stand, 
Thursday,  June  29,  J939 

INDEPENDENT  FAVORS  ‘FAIR, 
REASONABLE’  OIL  REGULATION1 
Chicago  JS.J une  29— (A5)— Charles  j 
Van  fvtcK^xecutive  vice  president 
of  tire  independent  Oil  Producers  of 
Illinois,  favfrK~aua£tment  of  “fair 
and  reasonable”  oil  conservation 
laws  in  Illinois. 

He  advocated  the  legislation  in  an 
address  yesterday  at  a  meeting 
sponsored  by  the  Illinois  committee 
of  the  Chicago  association  of  com¬ 
merce. 


DANVTT .7  E.  IT.T,..  COM  NEWS 
Friday,  June  30,  1939 

^HICAJGO — Charles  Van  Vleck, 
exeiu^ve^icepresident  of  the  In¬ 
dependent  Oil  Producers  of  Illinois, 
favors  enactment  of  “fair  and 
reasonable”  oil  conservation  laws 
in  Illinois.  He  advocated  the  leg¬ 
islation  in  an  address  Wednesday 
at  a  meeting  sponsored  by  the  Il¬ 
linois  committee  of  the  Chicago  As- 
'ociation  of  Commerce.  Van  Vleck 
stimated  that  the  financial,  phy- 
s.cal  and  economic  waste  in  the 
state’s  new  basin  oil  fields  through 
j  careless  production  practices 
amounted  to  more  than  $2,000,000 
a  month  and  that  "millions  of  bar¬ 
rels”  of  oil  were  being  trapped  un¬ 
derground  which  should  be  recov¬ 
erable. 
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